SCANNED JUN 2 g 20

Exempt Organization Business Income Tax Return | oweno. 1550607
Form 990'T (and proxy tax under section 6033(e)) 2©09

For calendar year 2009 or other tax year beginning ___7/1/2009__ , and

Department of the Treasu Open to Public Inspection
P ry

Internal Revenue Servica ending 6/30/2010 - P See separate instructions. for 501(c)(3) Organizations Only
Check box it . D Employer identification number
A D address changed Name of organization (D Check box if name changed and see instructions ) (Employess' rust, see mstructions for
B Exempt under section Pri The Nature Conservancy Block D on page 9
501 (C }(3 ) ":: Number, street, and room or suite no If a P.O. box, see page 8 of instructions. 53-0242652
408 220(e ; . E Unrelated business activity codes
D () I:I () Type 4245 N. Falrfax Drlve, Room No. 100 (See instructions for Block E on page 9)
I:] 408A El 530(a) City or town, state, and ZIP code
[ ] s296a) Alington VA 22203 531120 111000

C Bookvalueofallassetsat | FGroup exemption number (See instructions for Block F on page 9.) P
endof year ¢ ae4 758 35| G Check organization type p»[X] 501(c) corporation  [_1501(c) trust [ ] 401(a) trust [] Other trust
H Describe the organization's primary unrelated business activity. B Rental of Office Building, Lodging, Partnerships and S-Corps.

I During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? . . . . D Yes No
if "Yes," enter the name and identifying number of the parent corporation. B
J The books are in care of B The Nature Conservancy Telephone number B (703) 841-5300
Unrelated Trade or Business Income (A) Income (B) Expenses (C) Net
1 a Gross receipts or sales 93,918 gl UL E‘% f%ﬁ:
b Less retums and allowances . c Balance P | 1c 93,918 - thse v .45‘:-}5 oA
2 Cost of goods sold (Schedule A, line 7) 2 140,775 e A
3  Gross profit. Subtract line 2 from line 1c . 3 -46,857 -46,857
4 a Capital gain net income (attach Schedule D) . 4a 4,754 4,754
b Net gain (loss) (Form 4797, Part Ii, line 17) (attach Form 4797) 4b
¢ Capital loss deduction for trusts . 4c F & 4
5  Income (loss) from partnerships and S corporations (attach statement) 5 -68,034 REPTENRR -68,034]-
6  Rentincome (Schedule C) . . . 6
7  Unrelated debt-financed income (Schedule E) 7 1,675,363 1,211,088 464,275 -~
8 Interest, annuities, royalties, and rents from controlled '
organizations (Schedule F) . . 8
9 Investment income of a section 501(c)(7) (9) or(17)
organization (Schedule G) . . . . . A -
10  Exploited exempt activity income (Schedule I) .« . . .. .| 10
11 Advenrtising income (Schedule J) . . 11
12 Other income (See page 10 of the mstruchons attach schedule) 12 RS Y IS
13  Total. Combine lines 3 through12 . . . . 13 1,565,226 1,211,088 354,138
Deductions Not Taken Elsewhere (See page 11 of the instructions for limitations on deductions.)
(Except for contributions, deductions must be directly connected with the unrelated business income.)
14  Compensation of officers, directors, and trustees (ScheduleK) . . . . . . . . . . . . ... . .14
15 Salariesandwages . . . . . . . . . . . . . . . i e . s e e e e s s .. .8
16 Repairsandmaintenance . . . . . . . . . . . . . L . . . 00 e e e e e s e e )28
17 Baddebts . . . . R 1
18  Interest (attach schedule) N ]
19 Taxesandlicenses . . . . N I 21,013
20  Charitable contributions (See page 13 of the mstructrons for Ilmltatron rules) e ) 2,925
21  Depreciation (attach Form 4562) . . ) .
22  Less depreciation claimed on Schedule A and elsewhere on return Ll 22alb A oo ) 122b
23 Depletion . . —~—=SETVe ), (] 23
24  Contributions to deferred compensatron plans . P T ’8 | {24
25 Employesbenefitprograms . . . . . . . ... ... YL MAY. 2 3 2011 - 10125
26  Excess exempt expenses (Schedule I) . I R ol | 26
27  Excess readership costs (Schedule J) . e e e g Tl ] 27
28 Other deductions (attach schedule) . . . . . . . . .. . . . . . QGDEN UT . ;{ 28
29 Total deductions. Add lines 14 through 28 . . = .| 29 23,938
30  Unrelated business taxable income before net operating loss deductron Subtract I|ne 29 from llne 13 . 130 330,200
31  Net operating loss deduction (imited to the amount on line 30) . . I 1
32  Unrelated business taxable income before specific deduction. Subtract line 31 from Irne 30 S <74 330,200
33  Specific deduction (Generally $1,000, but see line 33 instructions for exceptions.) . . . . . . . . . |33 1,000
34  Unrelated business taxable income. Subtract line 33 from line 32. If ine 33 is greater than line
32, enterthe smallerof zeroorline32 . . . . . . . . . . . . . . . . . . ... ..... )3 329,200
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 990-T (2009)

(HTA) {




Form 990-T (2009) The Nature Conservancy 53-0242652 Page 2
Tax Computation
35 Organizations Taxable as Corporations. See instructions for tax computation on page 15.
Controlied group members (sections 1561 and 1563) check here P See instructions and:
a Enter your share of the $50,000, $25,000, and $9,925,000 taxable income brackets (in that order):
mls @|s @)s ||
b Enter organization's share of: (1) Additional 5% tax (not more than $11,750). |$
(2) Additional 3% tax (not more than $100,000) . . .. $
¢ Income tax on the amount on line 34 . » | 35¢c 111,638
36 Trusts Taxable at Trust Rates. See lnstructlons for tax computatlon on page 16 Income tax on the T
amount on line 34 from: Tax rate schedule or Schedule D (Form 1041) . . 36
37 Proxy tax. See page 16 of the instructions . e e e e e e e » | 37
38 Alternative minimum tax . . . 38
39 Total. Add lines 37 and 38 to line 350 or 36 wh|chever applles . 39 111,638
Tax and Payments
40 a Foreign tax credit (corporations attach Form 1118; trusts attach Form 1116) | 40a Rt
b Other credits (see page 16 of the instructions) 40b I‘QJ;{
¢ General business credit. Attach Form 3800 . 40c N
d Credit for prior year minimum tax (attach Form 8801 or 8827) 40d TS
e Total credits. Add lines 40a through 40d . 40e 0
41 ~Subtract line 40e from line 39 . 11 111,638
42 Othertaxes. Check if fom] | Form 4255 || Form 8611[] Form 8697 [] Form 8866 |:] Other (attach schedule) 42
43 Total tax. Add lines 41 and 42 . . 43 111,638
44 a Payments: A 2008 overpayment credited to 2009 44a 29 004 Rk
b 2009 estimated tax payments . 44b Ea ¥
¢ Tax deposited with Form 8868 . 44c L 5
d Foreign organizations: Tax pald or WIthheld at source (see mstructlons) 44d : n
e Backup withholding (see instructions) . . e e e e 44e i *
f Other credits and payments: Form 2439 , 31}’_' &
[ ] Form 4138 ] other Total B | 44f ) I
45 Total payments. Add lines 44a through 44f . .. e 45 29,004
46  Estimated tax penalty (see page 4 of the instructions). Check if Form 2220 is attached . PD 46
47 Tax due. If line 45 is less than the total of lines 43 and 46, enter amount owed . A Y 82,634
48 Overpayment. If line 45 is larger than the total of lines 43 and 46, enter amount overpaid . . .»| 48 0
49  Enter the amount of line 48 you want: Credited to 2010 estimated tax » Refunded W»| 49 0
Statements Regarding Certain Activities and Other Information (see instructions on page 17)
1  Atany time during the 2009 calendar year, did the organization have an interest in or a signature Yes| No
or other authority over a financial account (bank, secunties, or other) in a foreign country? .-
If YES, the organization may have to file Form TD F 90-22.1, Report of Foreign Bank and o N
Financial Accounts. If YES, enter the name of the foreign country here ™ __ . X
2 During the tax year, did the organization receive a distribution from, or was it the grantor of, or transferor to, a foreign trust? . X
If YES, see page 5 of the instructions for other forms the organization may have to file. A e
3 Enter the amount of tax-exempt interest received or accrued during the tax year » $ 1 1 he
Schedule A—Cost of Goods Sold. Enter method of inventory valuation »
1 Inventory at beginning of year. . 1 6 Inventory at end of year . 6
2 Purchases . . . . . . . .. 2 106,568 7 Cost of goods sold. Subtract
3 Costoflabor . . . . . 3 27,005 line 6 from line 5. Enter-here
4 a Additional section 263A costs and in Part |, line 2. RN Y 140,775
(attach schedule) . . 4a 8 Do the rules of section 263A (with respect to Yes| No
b Other costs (attach schedule) 4b 7,202 property produced or acquired for resale) |
5 Total. Add lines 1 through 4b . 5 140,775 apply to the organization? X
Under penalties of perjury, | dsclare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and behef 1t1s true, correct,
Sign an‘!ﬁu@ar prep (other than taxpayer) 1s based on all information of which preparer has any knowledge. . -
Here | MO - L4 [s/e/1] PVD Nax Duedhor |t b ™
Signature of officer Date Te nstructions)? L_] Yes [ne
. Date Preparer's SSN or PTIN
Paid il Moo ] |
Preparer's Firm's name (or yours EIN H
Use Only if self-employed), } :
|_address, and ZIP code Phone no N

Form 990-T (2009)




Form 990-T (2009) The Nature Gonservancy

53-0242652

Page 3

Schedule C—Rent Income (From Real Property and Personal Property Leased With Real Property)

(see instructions on page 18)

1. Descgption of property

M

2

3

4

2. Rent received or accrued

(a) From personal property (if the percentage of rent
for personal property is more than 10% but not
more than 50%)

(b) From real and personal property (if the
percentage of rent for personal property exceeds
50% or if the rent is based on profit or Income)

3(a) Deductions directly connected with the income
In columns 2(a) and 2(b) (attach schedule)

0]

&)

3

(4

Total 0] Total

(c) Total income. Add totals of columns 2(a) and 2(b). Enter
here and on page 1, Part |, line 6, column (A) »

0

(b) Total deductions.
Enter here and on page 1,

Part |, line 6, column (B) » 0

Schedule E—Unrelated Debt-Financed Income (see instructions on page 19)

3. Deductions directly connected with or allocable
. 2. Gross income from or 1o debt-financed property
1. Description of debt-financed property allocable to debt-financed -
property (a) Straight ine depreciation (b) Other deductions
(attach schedule) (attach schedule)

(1) Headquarters Building 1,925,705 295,491 1,096,564
(@

©)

(4

4, Amount of average 5. Average adjusted basis '
acquisition debt on or of or allocable to 64 g?/:s:]dn 7. Gross income reportable (coi‘"':l:]oga)? I‘e tc:g;:cml)ns
allocable to debt-financed debt-financed property by column § (column 2 X column 6) 3(a) ao d 3(b)‘):° umns
property (attach schedule) (attach schedule) Y n
(1 8,659,086 9,911,020 87% 1,675,363 1,211,088
(2 % 0 0
() % 0 0
(4) ) % 0 0
Enter here and on page 1, Enter here and on page 1,
Part |, line 7, column (A). Part |, line 7, column (B).

Totals » 1,675,363 1,211,088
Total d|V|dends-rece|ved deductlons mcluded n column B »

Schedule F—Interest, Annuities, Royalties, and Rents From Controlled Organlzatlons  (see mstructlons on page 20)

1. Name of controlled
organization

Exempt Controlled Organizations

2. Employer
identification number

3. Net unrelated income
(loss) (see instructions)

4. Total of specified
payments made

5. Part of column 4 that is
included in the controlling
organization's gross income

6. Deductions directly
connected with income
in column 5

]

@

3

)

Nonexempt Controlled Organizations

7. Taxable Income

8. Net unrelated income
(loss) (see instructions)

9. Total of specified
payments made

10. Part of column 9 that 1s
included m the controlling
organization's gross income;

11. Deductions directly
connected with income in
column 10

()

2

()]

“4)

Totals

Add columns 5 and 10.
Enter here and on page 1,
Part |, ine 8, column (A)

Add columns 6 and 11
Enter here and on page 1,
Part |, line 8, column (B)

0]

Form 990-T (2009)




Form 990-T (2009)

The Nature Conservancy

53-0242652

Page 4

Schedule G—Investment Income of a Section 501(c

(7). (9), or (17) Organization (see instructions on page 20)

1. Descnption of income

2. Amount of income

3. Deductions
directly connected
(attach schedule)

4. Set-asides
(attach schedule)

5. Total deductions
and set-asides (col 3
plus col. 4)

(1) 0

2 0

3) 0

@) _ 0

Enter hereand on page 1, . .. Enter here and on page 1,
Part |, line 9, column (A). { .* i Part, ne 9, column (B).
Totals < ok~ . . e 0
Schedule [—Exploited Exempt Activity Income, Other Than Advertising Income (see instructions on page 21)
4. Net income
2 Gross 3. Expenses (loss) from 7. Excess exempt
ur;related directly unrelated trade | 5. Gross income 6. Expenses expenses
. N connected with or business from activity that . (column 6 minus
1. Descnption of exploited actvity bufs:)neisaggc():e production of (column 2 minus is not unrelated attnblutablg to column 5, but not
rstrrness unrelated column 3). Ifa business income column more than
business income gain, compute column 4).
cols 5 through 7.

(1) 0 0

@ 0 0

(3) 0 0

@ 0 0

Enter here and on | Enter here and on . e T Enter here and
page 1, Part |, page 1, Part |, } . ek e e . on page 1,
line 10, col. (A). Iine 10, col. (B). i B Ve Part i, ine 26
Totals e e e 0 0 T 0
Schedule J—Advertising Income (see instructions on page 21)
Income From Periodicals Reported on a Consolidated Basis
2G 4. Ad‘(’lems)irzg : ) 7. Excess readership
. Gross gain or (loss) (col. costs (column 6
1. Name of penodical advertising a dv:r.ngllr:ecct:c.)sts 2 mmnus col. 3). if 5. a;%u::on 6. Ri(a)csitesrshlp minus column 5,
Income 9 a gain, compute but not more than
cols. 5 through 7. column 4)

(1) : -

@ ) AT

@) -

@

Totals (carry to Part I, lne (5)) . . . W 0 0 0 0 0 0
Income From Periodicals Reported on a Separate Basis (For each periodical listed in Part Il, fill in
columns 2 through 7 on a line-by-line basis.)

4. Advertising 7. Excess readership
2. Gross . gain or (loss) (col. . costs (column 6
1. Name of penodical advertising a dv:r.liglr:ecéosts 2 minus col. 3). If . (?lrculatmn 6. Rizzfsrshlp minus column 5,
Income 9 a gain, compute income but not more than
cols. 5 through 7. column 4)

) 0 0

@ 0 0

3 0 0

@) 0 : 0

(5) Totals from Part | 0 0 T T A . . 0

Enter here and on | Enter here and on Enter here and
page 1, Part |, page 1, Part|, et on page 1,
hne 11, col (A). line 11, col. (B). B . Part Il, ine 27.
Totals, Part Il (lines 1-5) . 0 0 L - 0

Schedule K—Compensation of Officers, Directors, and Trustees (see instructions on page 21)

. Percent of
1 %
@ %
3) %
@) %
Total. Enter here and on page 1, Part I, line 14 . > 0

Form 990-T (2009)




THE NATURE CONSERVANCY
FORM 990-T

ADDITIONAL STATEMENTS
YEAR ENDED JUNE 30, 2010

STATEMENT 1
FORM 990-T, SCHEDULE A - COST OF GOODS SOLD Line 4b
Bear Mountain Lodge

Current Yr Book
Asset Description BOY NBV  Depr./Amort. Value
Buildings for Operations 1,310,611 39,420 1,271,191

Allocable Total based on unrelated activity 7,202

53-0242652




THE NATURE CONSERVANCY
FORM 990-T

ADDITIONAL STATEMENTS
YEAR ENDED JUNE 30, 2010

STATEMENT 3
FORM 990-T,SCHEDULE E - 3(A)

Asset Description
Land For Operations
Land Improvements

Construction in Progress
Buildings for Operations

Total

Allocable Total based on rentable space

Building @Arlington, VA

Current Yr Book

BOY NBV Depr /Amort. Value
$3,932,805 $3,932,805
0 0 0
0 0
21,482,363 753,171 20,729,192
$25,415,168 $753,171 $24,661,997

295,491

53-0242652




THE NATURE CONSERVANCY
FORM 990-T

ADDITIONAL STATEMENTS
YEAR ENDED JUNE 30, 2010

STATEMENT 6
FORM 990-T,SCHEDULE E - 5

Land for Ops

Land Improvements
Construction in Progress
Building

Total

Allocable Total based on rentable space:

HO Bldg-Arlington, VA
Average Basis July-06 to June-07

3,932,805
0

0
21,329,230

25,262,035

9,911,020

53-0242652



THE NATURE CONSERVANCY
FORM 890-T

ADDITIONAL STATEMENTS
YEAR ENDED JUNE 30, 2010

STATEMENT 5
FORM 990-T,SCHEDULE E - 4

Debt Financing

Total

Allocable Total based on rentable space:

HO Blidg-Arlington, VA
Average Basis July-08 to June-09

22,071,000

22,071,000

8,659,086

53-0242652



THE NATURE CONSERVANCY
FORM 990-T

ADDITIONAL STATEMENTS
YEAR ENDED JUNE 30, 2010

STATEMENT 4
FORM 990-T,SCHEDULE E - 3(B)

Expenses

Management Co expenses:
Interest expenses
Total expenses
Allocable Total based on rentable space

Arlington VA
HO Bldg HO Bldg

1,932,857
862,157
2,795,014

@39.23% 1,096,564

53-0242652




THE NATURE CONSERVANCY 53-0242652
FORM 990-T

ADDITIONAL STATEMENTS
YEAR ENDED JUNE 30, 2010

STATEMENT 2
FORM 990-T, Line 5
Income (loss) from partnerships and S corporations

Portfolio Portfolio
Advisors Advisors ACACIA
Private Equity  Private Equity  Flad Venture Chrysalis Institutional
Fund il LP FundV,LP  PartnersV,LP Venturesll,LP Partners, LP Total
Description

Ordinary Income (loss) from trade or business activities (13,649) (56,384) 3,230 2,388 (64,417)
interest Income 852 852
Dwvidend Income 1,055 1,055
Other Income (loss) (273) (5,251) (5,524)

0
Total {13,649) (56,384) 4,012 {4,399) 2,386 (68,034)




SCHEDULE D
(Form 1120)

Departrhent of the Treasury
Internal Revenue Service

Capital Gains and Losses

» Attach to Form 1120, 1120-C, 1120-F, 1120-FSC, 1120-H, 1120-IC-DISC, 1120-L, 1120-ND, 1120-PC,

1120-POL, 1120-REIT, 1120-RIC, 1120-SF, or certain Forms 990-T.
» See separate instructions.

OMB No. 1545-0123

2009

Name
Nature Conservancy

5

Employer identification number

3-0242652

IEZ] Short-Term Capital Gains and Losses—Assets Held One Year or Less

{a) Description of property
(Example: 100 shares of Z Co)

(b) Date acquired
{mo., day, yr.)

{c) Date sold
(mo , day, yr.}

(d) Sales price
{see instructions)

(e} Cost or other
basis (see
instructions)

(f) Gain or (loss)
(Subtract (e) from (d))

4 147 shares - Starion Bankcorp.

12/3/2009

12/29/2009

12,624

7,870

4,754

2 Short-term capital gain from instaliment sales from Form 6252, line 26 or 37 .

3 Short-term gain or (loss) from like-kind exchanges from Form 8824
4 Unused capital loss carryover (attach computation)

5 Net short-term capital gain or (loss). Combine lines 1 through 4

Nfh (W (N

4.754

IEEI] Long-Term Capital Gains and Losses—Assets Held More Than One Year

6

7 Enter gain from Form 4797, line7 or 9 . .
8 Long-term capital gain from installment sales from Form 6252 lme 26 or 37
9 Long-term gain or (loss) from like-kind exchanges from Form 8824

10 Capital gain distributions (see instructions)
11 Net long-term capital gain or (loss). Combine lines 6 through 10

© |0 [~

- |t
- 10

el  Summary of Parts | and i1

12 Enter excess of net short-term capital gan (line 5) over net long-term capital loss (ine 11) .
13 Net capital gain. Enter excess of net long-term capital gain (Iine 11) over net short-term capital loss

(line 5)

14 Add lines 12 and 13 Enter here and on Form 1120 page 1 hne 8 or the proper l|ne on other

returns. If the corporation has qualified timber gain, also complete Part IV .

Note. If losses exceed gains, see Capital losses in the instructions.

4,754

13

14

4,754

Alternative Tax for Corporations with Qualified Timber Gain. Complete Part IV only if the corporation has

qualified timber gain under section 1201(b). Skip this part if you are filing Form 1120-RIC. See /nstructlons _
15 Enter qualified timber gain (as defined in section 1201(b)(2)) . : el

16 Enter taxable income from Form 1120, page 1, line 30, or the applicable

line of your tax return

17 Enter the smallest of: (a) the amount on llne 15 (b) the amount on llne 16;

or (c) the amount on Part 11l line 13 .

18 Multiply line 17 by 15% .

19 Subtract line 13 from line 16. If zero or less, enter -0-
20 Enter the tax on line 19, figured using the Tax Rate Schedule (or applicable tax rate) appropriate for

L1o ]

l
L
;

15 ‘l
’ if‘:ij\ ot «‘4‘§

16 et \ |

17 S
18 |

the return with which Schedule D (Form 1120) is being filed . .. 20 :
21 Addlines 17 and 19 . . . 21 §
22 Subtract line 21 from line 16. If zero or less enter —0- 22 e e e
23 Multiply line 22 by 35% . 23
24 Addlines 18, 20, and 23 24
25 Enter the tax on line 16, figured using the Tax Rate Schedule (or apphcable tax rate) appropnate for

the return with which Schedule D (Form 1120) is being filed . . 25
26 Enter the smaller of line 24 or line 25. Also enter this amount on Form 1120 Schedule J l|ne 2 or

the applicable line of your tax return 26

For Paperwork Reduction Act Notice, see the Instructions for Form 1120,

Cat. No. 11460M

Schedule D (Form 1120} (2008)




