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DD~H DAVIDSON, DOYLE & HILTO~ 
CERTIFIED PUBLIC ACCOUN T AN T S 

Report of Independent Auditors 

To the Board of Directors of 
Presbyterian Homes and family Sc:rvices. Inc. dba HumanKind 
Lynchburg, Virginia 

Opinion 

We have audited the accompanying financial statcn1t.:nts of Presbyterian Homes and Family Services, Inc. dba HumanKind 
("HumanKind"') (a nonprofit organization), which comprise the statements of linancial position as of December 3 1, 2022, and the 
related statements of activit ies. functional expenses, and cash nows for the years then ended. and the related notes to the financial 
statements. 

In our opinion. the financial statements refi::rred to above present fairly. in all material respects, the financial position of HumanKind 
as of December 31. 2022. and the results of its activitit.:s and changes in its net assets for the years then ended in accordance with 
accounting principles generally accepted in •.he United Slntes of America. 

Basis of Opinion 

We conducted our audit in accordance with auditing standards generally acccpted in the United States of America and the standards 
applicable to financial audits contained in Govemmem Auditing Standards, issued by the Comptroller General of the Uni led States. 
Our responsibilit ies under those standards arc further described in the Auditor·s Responsibilities for the Audit of the financial 
Statements section of our n.:port. We are required to be independent of HumanKind and to meet our otht.:r ethical responsibi lities in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit ev idence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Prior Period Financial S tatements 

The financial statements of HumanKind as of Dec..:mbcr 31. 2021 were audited by other aud itors whose report dated June I, 2022 
expressed an unmodilied opin ion on those statements. 

Responsibility of Management for the Financia l Statements 

Management is responsible for the preparation and lair presentation of these financial siatements in accordance with accounting 
principles generally accepted in the United States of America and for the design. implementation. and maintenance or internal control 
relevant to the preparation and fair presentation of financial statements that arc fret.: from material misstatement. whether due to fraud 
or error. 

In preparing the finam;ial statements, management is required to evaluate whether thcrt.: are conditions or events. considered in the 
aggregate, that raise substantial doubt about I lumanKind 's ability to continue as a going concern within one year after the date that 
the financial statements are availab le to be is:;ucd. 
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• Auditor's Responsibility 

Our objectives are to obtain reasonable assurance about whether the financ ial s ta tements as a whole arc free from materia l 
miss tatement, whether due to fraud or e rror, and to issue an auditor's report that includes our opinion. Reasonab le assurance is a high 
level of assurance but is not absolute assurance and therefore is not a guarantee tha t an audit conducted in accordance with generally 
accepted auditing standards and Governmenl Audiling S1andard1· will always detect a material m isstatement when it exists. The risk of 
not detect ing a material misstatement resulting from fraud is higher than fo r one resulting from etrnr, as fraud may involve collus ion, 
forgery, internat ional omissions, misrepresentations, or the override of inte rnal control. Misstatements are considered materia l if there 
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financ ial s tatements. 

In performing an audit in accordance w ith generally accepted auditing standards and Governmenl Auditing Standards, we: 
• Exercise professiona l judgment and maintain profess ional skeptic ism throughout the audit. 
• Identify and assess the risks of material misstatement of the fi nancia l statements, whether due to fraud or error, and design 

and perform aud it procedures respons ive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the amounts and d isclosures in the financia l s tatements. 

• Obtain an understanding of inte rnal control re levant to the aud it in order to design audit procedures that a rc appropriate in 
the c ircumstances, but not for the purpose of express ing an opinion on the effectiveness of J-lu manKind 's internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting pol icies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluate the overall presentation of the financia l s tatements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt 
about HumanKind's abil ity to continue as a go ing concern for a reasonab le period of time. 

We arc required lo communicate wi th those charged with governance regarding, among other matters, the planned scope and timing 
of the audit, significant audit find ings, and certa in internal contro l-related matters that we identified during the audit. 

Other Matters - Supplementary and Other Information 

Our audit was conducted for the purpose of fo rming an opinion on the financial s ta tements as a whole. T he accompanying schedule 
of expenditures of federal awards, as required by Title 2, U .S. Code of Federal Regulations (CFR) Part 200, Uni.form Adminislrative 
Requirements, Casi Principles, and Audi! Requirements .for Federal Awards, is presented for purposes of addit ional analysis and is 
not a requ ired part of the financial s tatements. Such infonnation is the respons ibi lity of management and was derived from and 
re lates directly to the underlying accounting and other records used to prepare the fi nancial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounti ng and other records used to prepare the financ ia l 
s tatements or to the financial s tatements themselves, and other add itional procedures in accordance with auditing standards generally 
accepted in the United Stales of America. In our opinion, the information is fairly stated in all material respects in relation to the 
financ ial s tatements as a whole. 

Other Reporting Required by Go11em111ent Auditing Standards 

In accordance w ith Govemme111 Audiling Standards, we have also issued o ur report dated May 24, 2023, o n our consideration of 
HumanKind 's internal contro l over financ ial reporting and on our tests of its compliance with certain provis ions of laws, regu lations, 
contracts and grant agreements and other mat ters. The purpose of that report is so lely to describe the scope of our testing of interna l 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the effect iveness of 
HumanKind's internal control over financ ial reporting or on compliance. That report is an integral part of an aud it perfonned in 
accordance w ith Govern111e11t Auditing Slandards in considering HumanKind 's internal control over financia l reporting and 
compliance. 

~u,t 
Lynchburg, Virgin ia 
May 24, 2023 

t)~u." 
t 
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PRESBYTERIA HOMES AND FAMILY SERVICES, INC. 

dba 1-lumanKind 
Statements of Financial Position 

December 3 1, 2022 and 2021 

Assets 

Current assets 
Cash and equi va lents 
Accounts receivable, net or allowance.: for uncollcctible 

accounts of $79,758 and $145,314, in 2022 and 2021, respectively 
Co111ributions receivable 
Pn:paid expenses 
Bequests and g ift annuities rec.:ivablc 
Benefic ial interest in perpetual trusts 
I nv.:stments 
Movie Investment 

Total current assets 

Property and equipment 
Property and equipment, net of accumulated depreciation 

of $ 10,320,463 and $9,873.873. in 2022 and 2021. respectively 

Total property and equipment 

Operating lease right-of use assets 

Total assets 

Current liabilities 
Accounts payable 

Liabilities and Net Assets 

Accrued compensation expenses a nd other liabiliti es 
Unearned revenue 
Current maturities of operating lcasl: obl igations 
Line of cred it 
Current maturities of notc:s payabll: 

Total current liabilities 

Long-term liabilities 
Long-term operating lease obligat ions 
Long-term debt. net of current maturit ies and unamortized debt 

issuance costs 

Total long-term liabilities 

Tota l liabilities 

Net assets 
Without donor restrictions 
With donor res trictions 

Total net assets 

Total liabilities and net assets 

$ 

$ 

$ 

$ 

2022 

1.3 19,953 

2,648,469 
111 .778 
11 7,298 

17.336 
4.028.3 13 

20,7 10.545 
50.000 

29.003.692 

11 ,476.569 

11.476.569 

206.660 

40.686.92 1 

146.775 
304.055 
250.000 
99.039 

290,935 
302,260 

1.393 ,064 

111 ,730 

3.440. 158 

3.55 1.888 

4.944.952 

25.605.584 
I 0. 136.385 

35,74 1.969 

40.686,92 1 

•• \.1 See notes 10 financial statements. 

$ 

$ 

$ 

$ 

2021 

1, 127,430 

1,56 1,327 
122.93 1 
124,752 
20,850 

5.05 1,728 
30, 141 ,8 10 

50.000 

38,200,828 

11 ,752,652 

11 ,752.652 

49.953.480 

762,752 
169,754 

177.968 
292.716 

1,403. 190 

4.309.942 

4.309.942 

5.7 13. 132 

32,267,062 
11,973 .286 

44,240,348 

49.953,480 

-3-



• 
-4-

PRESBYTERIAN HOMES AND FAMILY SERVICES, INC. 
dba HumanKind 

Statement of Activities 
Year ended December 3 1, 2022 

2022 
Without 
Donor With Donor Tota l 

Restrictions Restrictions 

Revenues, gains, and other s upport 
Contributions 

Contributions $ 289.721 $ 123.320 $ 4 13.041 
Grants 5,167,203 5.1 67,203 
In-kind contributions I 19.139 I 19.1 39 

Total contributions 5,456.924 242,459 5,699.383 

Program related revenue 
Tuition and res ident fees 92,555 92,555 
Medicaid 5,519.996 5,5 19,996 
Therapeutic foster Care 4,371.61 1 4,37 1,611 
Special events, net of expenses o f$ I 06.385 I 06.465 I 06,465 
Other 950.348 950.348 

Total program related revenue 11 .040,976 11.040.976 

Other revenue 
lnv.:stm.:nt returns 4.987,007 851.906 5,838.9 13 
Distributions from perp.:tua l trusts 425,087 52,677 477.764 
Net unrealized gain(loss) on trusts/annuities 1,026.519 1,026.5 19 
Gain on disposal o r assets 16.000 16,000 
Other 94.375 94,375 

Total other revenue 4,451.545 1.825,748 ) 6.277.293 

Net assets released from restrictions 253,6 12 253,612 ) 

Total revenues, ga ins, and 
other support 12.299,952 1.836.90 I I 0,463,05 I 

Operating expenses 
Program services 

Community based services 9,040.766 9,040.766 
Residential services 5,504,9 15 5,504,915 

Supporting services 
Administrative services 3,307,314 3,307,3 14 
Development I. I 08,435 I, I 08.435 

Total operating expenses 18,96 1.430 18.96 1,430 

Increase (decrease) in net assets 6,661.478 1,836,90 1 ) 8.498,379 

Net assets at beginning of year 32,267,062 11.973.286 44,240.348 

Net assets at end of year $ 25,605,584 $ I 0.136.385 $ 35,741.969 

·" \.l Sec notes to financial statements. 
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PRESBYTERIAN HOMES AND FAMILY SERVICES, INC. 
dba HumanKind 

Statement of Activities 
Year ended December 3 I, 202 I 

2021 
Without 
Donor Wi th Donor Total 

Restrictions Restrict ions 

Revenues, gains, and other support 
Contributions 

Bequests $ 8.078 $ $ 8.078 
Contributions 476,59 1 429,843 906.434 
In-kind contributions 92.508 92.508 

Total contributions 484.669 522,35 1 1.007,020 

Program related revenue 
Tuition and res ident fees 216,954 216.954 
Medicaid 3.205.623 3,205,623 
Grants 5,882.428 5,882,428 
Other 1.336.205 1,336,205 

Total program related revenue 10.64 1.210 10,641 ,2 10 

Other revenue 
lnvesttllent returns 3. 153,006 679.682 3,832.688 
Distributions frolll perpetual trusts 155.609 50,679 206,288 
Net unreali zed gain (loss), perpelllal trusts 4 16,362 4 16.362 
Net unreali zed gain (loss), gi fl annuities 2. 194 2. 194 
Gain (loss) on disposal of assets 41 9,454 419.454 
PPP loan forgiveness 1.576.642 1,576.642 
Other 3 73.996 12 1.2 11 495.207 

Total other revenue 5.678. 707 1.270. 128 6,948.835 

Net assets released from restrictions 609,734 609,734 

Total revenues, ga ins, and 
other support 17.4 14,320 1.1 82. 745 18.597.065 

Operating expenses 
Program services 

Community based services 7, 133.253 7,133,253 
Residential services 3.606.287 3,606.287 

Supporting services 
Administrative services 2,366.834 2,366.834 
Development 960.48 1 960.48 1 

Total operating ex penses 14.066.855 14.066.855 

Increase in net assets 3.347.465 1,182,745 4,530,210 

Net assets at beginning of year 28,9 I 9.597 I 0.790,54 1 39,7 10, 138 

Net assets at end of yea r $ 32.267,062 $ 11 .973.286 $ 44,240.348 

., 
,.---, See notes to financial statements. 
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PRESBYTERIAN HOM ES AND FAMILY SERVICES, INC. 
dba HunrnnKind 

Statements of Cash Flows 
Years ended December 3 1, 2022 and 2021 

2022 2021 
Cash flows from operntiug activities 

Increase (decrease) in net assets $ ( 8,498,379 ) $ 4.530,210 
Adjustments to reconcile increase in net assets to net cash 

provided by operating activities 
Depreciation 523, 196 43 1,3 11 
Gain on disposal of fixed assets 16.000 195.429 
Gain (loss) on investments 1,026,519 3.973.444 
Income on investments 140,756 
Forgiveness of PPP loan 1.576.642 
(Increase) decrease in operating assets: 

Accounts receivable. net 1.087. 142 79.869 
Contributions receivable 11, 153 84.507 
Prepaid expenses 7,454 37.444 
Bequests and gift annuities receivable 2, 194 
Beneficial interest in pcrpetual trusts 4 16,362 

Increase (decrease) in operating liabil it ies: 
Accounts payable 615.977 ( 238.0 19 
Accrued payro ll and taxes 134.301 ( 7,289 
Unearned revenue 250,000 ( 261.484 

Net cash used in operating activities 8,264.875 1.379.548 

Cash flows from investing activ ities 
Purchase of fixed assets 247. 113 2.404 .156 
Proceeds on sale of fixed assets 16,000 
Net change in investments 9,431.675 1.0 15.435 

Net cash used in (provided by) financing activities 9.200,562 1,388.72 1 

Cash flows from financing activities 
Issuance of note payable 1.401.000 
Proceeds from line of credit 11 2.967 397,059 
Lease adjustments. net 4,109 
Proceeds from PPP loan 1.576.642 
Payments on line of credit 219,091 
Principal retirement of notes payable 860.240 476.494 

Net cash prov ided by (used in) financing activ ities 743, 164 2.679, 11 6 

Net increase (decrease) in cash 192,523 89.153 

Cash at beginning of year 1, 127.430 1.2 16,583 

Cash at end of year $ 1.3 19.953 $ 1.1 27,430 

Supplementa l disclosure of cash flow information: 

Interest paid $ 151.068 $ 128.570 

•• \. 1 See notes to financial statements. 
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PRESBYTERIAN HOM ES AND FAMILY SERVICES, INC. 

dba HumanKind 
Notes to Financial Statements 
December 3 I , 2022 and 2021 

Note I - Nature of the organization and summary of significant accounting policies 

Nature of the Organization 

-9-

The financial statements o f Presbyterian Homes and Family Services. Inc. dba I lumanKind (""I lumanKind .. or ··Organizat ion .. ) 
provides high-quality prevention. education. econom ic empowerment. mental health, and residential services to individuals, families. 
and communities. Various services are provided in many cities and count ies across Virg inia with o ffices o r residential facilit ies 
located in Fredericksburg. Lexing ton, Lynchburg, Richmond, South Hill. Stuarts Drall. and Zuni, Virginia. Accounting pol icies 
considered to be significant are described below. 

Basis of financial statement presentation 

HumanKind's financial statements have been prepared on the accrual basis or accounting in accordance w ith accounting principks 
generally accepted in the United States of America. 

Revenue recognition 

Income is derived from scvcral activit ics including. tuition and res ident fees, grants. and contributions. Rcvcnuc is recognized as the 
obl igation perfo rmance is met. Contributions and g rants received are recorded dcpendi ng on the absence or ex istence and nature or 
any donor restrictions. 

HumanKind recognizes contributions when cash. securities or other assets; an unconditional promise to g ive; or a noti fication o r a 
beneficial interest is received. Conditional promises to give - that is, those with a measurable performance or other barrier and a right 
of return - arc not recognized unti l the condi tions of which they depend have been met. 

HumanKind accounts for contributions in acco rdance with r ASB ASC 958-605, Account ing for Contributions Received and 
Contributions Made. In accordance with FASB /\SC 958-605, contributions rcccivcd arc recorded as with or without donor restricted 
support depend ing on the ex istence :md/or naturc o f any donor restrict ions. HumanKind recognizcs contri butions when cash. 
securities or o ther assets: an unconditional promise to g ive; or a notification o r a beneficial interest is received. Conditional promises 
to g ive - that is, those w ith a measurable performance o r o ther barrier and a right or return - arc not recognized unt il the condit ions on 
which they depend have been met. 

Gifts of cash and other assets arc presented as rcstrict.:d support if they arc receivcd with donor stipulations that limit the use of the 
donated assets. When a donor restriction expires. that is, when a stipu lated time restriction cnds. or purpose restriction is 
accomplished, net assets with donor restrictions an.: reclassified to net assets without donor restrictions and reported in the statement 
or act ivities as net assets released from restrictions. 

Gills of property and equipment are presented as unrestricted support unless explic it donor stipulations specify how the donated assets 
must be used. Gi fts of long-li ved assets with explicit restrictions that specify how the assets arc to be used and gifts of cash and other 
assets that must be used to acqu ire long- lived assets arc reported as restricted support. Absent explicit donor stipulations about how 
long those long-l ived assets must be maintained, the Association reports expirations of donor restrictions when the donated or 
acquired long-lived assets are placed in service. 

Performance obligation 

For perfo rmance obligations related to the prov iding of services, contro l transfers to the customer at a point in time in which the 
service is provided. 

Net Assets 

Net assets, revenues, gains. and losses are class ilicd based on the cxistenct: or absence o f donor or grantor- imposed restrictions. 
Accord ingly, net assets and changes therein arc classified and reported as fo llows: 

Net Assets Without Donor Restrictions- Net assets available for use in general operations and not subjc<.:t to donor (or certain g ra nto r) 
restrictions. The governing board may designate, from net assets without donor restrict ions, net assets for an operat ing reserve and 
board-designated endowment. 
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PRESBYTERIAN HOMES AND FAMILY SERVICES, INC. 

dba HumanKind 
Notes to Financial Statements 
December 3 1, 2022 and 2021 

Note 1 - Nature of the organization and summary of significant accounting policies (continued) 

Net assets (continued) 
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Net Assets With Donor Reslriclions- Nel ussets subject to donor- (or certain grantor-) imposed n:strict1ons. Some donor-imposed 
restrictions arc temporary in nature, sud1 as those that will be met by the passage o f't imc or other events specilied by the donor. Other 
donor-imposed restrictions are perpetual in nature where thi.: donor sti pulates that the resources be maintained in perpetuity. Donor 
imposed restrictions are released wht:n a restriction expires. that is. when the stipulated time has elapsed. when the stipulated purpose 
for which the resource was restricted has been fulfilled. or both. 

Promises to give 

Unconditional promises to g ive arc recognized as contribution revenue in the period received and as assets, decreases of liabilities. or 
expenses depending on the fo rm or the benefi ts received. Promises to give are recorded at net realizable value if expected to be 
collected in one year and at fai r va lue if expected to be co llected in more than one year. Conditional promises to give are recognized 
when the conditions on which they depend are substant ially met. 

Accounts receivable 

Accounts receivable consist of amounts due from Medicaid. governmental agencies, third-party payers. and indiv iduals fo r program 
service fees and are stated at invoiced amount less an allowance for uncollectible accounts. Management's determination of the 
allowance for uncollcctible accounts is based on an evaluation of the accounts receivable, past experience. current economic 
conditions, and other risks inherent in the accounts receivable portfo lio. 

Investments 

Investments in equity securities with readily determinable fai r values and all investments in debt securities arc reported at their fa ir 
values, as determined by quoted market prices, in the statements of financial posi tion. Investments in private investment funds are 
reported at estimated fa ir value. Realized and unrealizt:d gains and losses on investments are reflected in the statements of acti vities. 
Managcmt:nl bel ieves the carrying value o r real estate investments is not less than fa ir market value. Investment return that is 
restricted by the donor is reported as an increase in net assets without donor restrict ions i r the restriction expires or is satisfied during 
the repo11ing period in which the investment rt:turn is recognized. 

HumanKind has a spending policy, based on the total return concept that governs the rate at which funds are transferred from the 
Endowment Fund to the operating budget. The spending policy. in general, allows for spending at a specified percentage of average 
market value for the previous twelve quarters. The spending rate is determined annually by the Programs and Resources Commitlee 
and voted upon by the Board o r Directors as part o r the budgeting process. 

Property and equipment 

Property and equipment acquisitions arc recorded at cost. or lair value if contributed. Depreciat ion is computed using the straight-line 
method over the estimated useful lives as fo llows: 

Classification 

Building 
Leasehold improvements 
Furniture and equipment 

Est imatcd 
Useful Lile 

I 5-39 years 
15 years 

5- 10 years 

Expenses for maintenance and rcpai rs an: charged against rcvenut:s in the year the cost is incurred. Expenditures for additions and 
major improvements are capitalized and depreciated. 1-lumanKi nd capi tal izes all property and equipment with a cost of $2,500 or 
more. Cost and accumulated depreciation are removed from the accounts lo r property sold or retired, and any resulting gain or loss is 
included in the statement of activities. 
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No provision for income taxes has been made in the financial statements bt:causc HumanKind is a 1101-for-profil corporation as 
described in section 50 1(c)(3) of the Internal Revenue Code (IRC) and is exempt from federal income taxes on related income 
pursuant to Section 50 I (a) or the I RC. 

The Financial Account ing Standards Board /\SC 740-1 0 prescribes a comprehensive model for how an organization should measure, 
recognize, present, and disclose in its financial statements uncertain tax positions that an organization has taken or expects to take on 
a tax return. HumanKind has analyzed tax positions taken for liling with th<.: Internal Revenue Service and all state j urisdictions 
where it operates. HumanKind believes that income tax filing positions will be sustained upon examination and does not anlicipalc 
any adjustments that would result in :i material :idverse affect on Hum:inKind·s financial condition. results or operations or cash 
flows. Accordingly, HumanKind has not recorded any reserves, or related accruals for interest and penalties for uncertain income tax 
positions at December 31. 2022 and 2021 . Fiscal years ending on or after December 3 1. 2019 remain subject to examination by 
federal and state tax authorities. 

f unctional expenses 

The costs of providing HumanKind's various programs and supporting services have been summarized 011 a functional basis in the 
accompanying statement of functional cxpens<.:s. The functional expenses of th<.: various programs and supporting services includt: 
those costs directly attributable to the specific program as well as an allocation of supporting service expenditures, which, in the 
estimation of management. arc indirectly anributablc to the programs. 

Advertising 

HumanKind expenses advertis ing costs as incurred. Such expenses are shown in the statements of activities. 

Leases 

HumanKind accounts for leases in accordance with FASB ASC 842. HumanKind dete,mines if an arrangement is a lease, or 
contains a lease, at inception of a contract and when terms of an existing contract are changed. Human Kind determines if an 
an-angement conveys the right to use an identified asset and whether HumanKind obtains substantially all of the economic 
benefits from and has the ab ility to direct the use of the asset. HumanKind evaluates new and modified leases using the criteria 
outlined in FASB ASC 842 to determine whether they wil l be c lassified as operating leases or finance leases. HumanKind 
recognizes a lease liability and right-of-use (ROU) asset at the commencement date of the lease. Beginning January I, 2022, 
operating lease ROU assets and related current and long-term portions of operating lease liabilities have been presented in the 
balance sheet. 

A lease liabil ity is measured based on the present value of its future lease payments. Variable payments are included in the 
future lease payments when those variable payments depend on an index or rate and are measured using the index or rate at the 
commencement date. Lease payments, including variable payments made based on an index rate, are remeasured when any of 
the fo llowing occur: ( I) the lease is modified (and the modification is not accounted for as a separate contract), (2) certain 
contingencies related to variable lease payments are resolved, or (3) there is a reassessment of any of the following: the lease 
term, purchase options, or amounts that are probable of being owed under a residual value guarantee. The discount rate is the 
rate implicit in the lease if it is read ily determinable; otherwise, Human Kind uses its incremental borrowing rate. The im plicit 
rates of HumanKind ' s leases are not readi ly determinable; accordingly, Human Kind uses its incremental borrowing rate based 
on the information ava ilable at the commencement date for each lease. HumanKind's incremental borrowing rate for a lease is 
the rate of interest it would have to pay on a collateral ized basis to borrow an amount equal to the lease payments under similar 
terms and in a similar economic environment and geographic location. Human Kind determines its incremental borrowing rates 
by starting with the interest rates on recent borrowings and other observable market rates and adjusting those rates to reflect 
diffe rences in the amount of collateral and the payment terms of the leases. 



• PRESBYTERIAN HOM ES AND FAMILY SERVICES, INC. 
dba HumanKind 

Notes to Financial Statements 
December 31, 2022 and 2021 

Note 1 - Nature of the organiza tion and s ummary of s ignificant accounting policies (continued) 

Leases (continued) 

- 12-

A ROU asset is measured at the commencement date at the amount of the initially measured liabili ty plus any lease payments 
made to the lessor before or after commencement date, minus any lease incentives received, plus any initial direct costs. Unless 
impaired, an operating ROU asset is subsequently measured throughout the lease term at the amount of the lease liab il ity (that 
is the present value of the remaining lease payments), plus unamortized initial direct costs, plus (minus) any prepaid (accrued 
lease payments, less the unamortized balance of lease incentives received. Lease cost for operating lease payments is 
recognized on a straight-line basis over the lease term. Finance lease ROU assets are subsequently measured throughout the 
lease term at cost, net of accumulated amortization. Finance lease ROU assets are amortized on a straight-l ine basis over the 
shorter of the lease term or the remaining useful life of the asset. Interest expense and amortization expense are recorded in the 
statement of income for finance leases. 

HumanKind has elected for all underlying classes of assets, to not recognize ROU assets and lease liabil ities for sho,1-tenn 
leases that have a lease term of 12 months or less, but greater than I month at lease commencement, and do not include an 
option to purchase the underlying asset that HumanK ind is reasonably ce11ain to exercise. HumanKind recognizes lease cost 
associated with its short-term leases on a straight- line basis over the lease term. 

Adoption of new accounting standards 

In February 2016, FASB issued ASU No. 20 16-02, leases (Topic 842) . FASB ASC 842 supersedes the lease requirements in 
FASB ASC 840. Under FASB ASC 842, lessees are required to recognize assets and liabilities on the balance sheet for most 
leases and provide enhanced disclosures. HumanKind adopted FASB ASC 842, with a date of initial appl ication of January I, 
2022, by applying the modified retrospective transition approach and using the addi tional (and optional) transition method 
provided by ASU No. 20 18-11 , leases (Topic 8.J2): Targeled lmprovemenls. HumanKind did not restate prior comparative 
periods as presented under FASB ASC 840 and instead evaluated whether a cumulative effect adjustment to reta ined earnings 
as of January I, 2022, was necessary for the cumulative impact of adoption of FASB ASC 842. The most significant effects of 
adopting FASB ASC 842 was the recognition of $206,660 of operating lease ROU assets and a total of S2 I 0,769 o f current and 
long-term operating lease liabil ities on the balance sheet as of January I, 2022. No cumulative effect adjustment to retained 
earnings as of January I, 2022, was necessary. FASB ASC 842 did not have a signi ficant effect on the results of operations or 
cash nows for the year ended December 3 1, 2022. As part of the transition, Human Kind implemented new internal controls 
and key system functional ity to enable the preparation of financial information on adoption and elected to app ly the fo llowing 
practical expedients: 

Package of practical expedients: 
• Election not to reassess whether any expired or existing contracts are or contain leases 
• Election not to reassess the lease classification for any expired or existing leases 
• Election not to reassess initial direct costs on any existing leases 

Other practical expedients: 
• Election whereby the lease and non lease components will not be separated fo r leases of office space and storage. 
• Election not to record ROU assets and corresponding lease liabi lities for sho,1-term leases with a lease term of 12 

months or less, but greater than I month. Leases of I month or less are not included in short-term lease costs. 

Note 2 - Cash balances 

HumanKind places its cash and cash equivalents on depos it with financial institutions in the United States. The Federal Deposit 
Insurance Corporation (FDIC) insured limit is currently $250,000. During the year, HurnanKind from time to time may have had 
amounts on deposit in excess of'thc federally insured limits. Management does not feel there is a risk of loss with tht:sc deposits. 

HumanKind has been designated as representative payee for a number of residents receiving benefits from the Social Security 
Administration ( .. SSA"). In accordance with SSA guidel ines. HumanKind maintains a separate bank account for funds received on 
bchal f of these residents. 
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A summaiy of depreciat ion expense for the year ended December 3 I. 2022 and accumulated depreciation at Dec..:mber 3 I. 2022 is as 
fo llows: 

Accumulated Book 
Cost Depreciat ion V11lue 

Land and improvements $ 5.515.659 $ 9 14,493 $ 4,601,166 

Building and improvements 12,986,7 15 6.440,374 6.546,34 1 
Machinery and equipment 1.223, 112 1. 173.28 1 49.831 
Automobiles 1,037,6 10 864, 102 173,508 
Furniture and fix tures 9 18,605 9 16,713 1.892 
Intang ibles 11 ,500 11 ,500 
Construction in progn::ss 103,83 1 103,83 1 

$ 2 1,797,032 $ 10,320,463 $ 11.476,569 

A summary of depreciat ion expense for the year ended December 3 I , 2021 and accumulated depreciation at December 31 , 202 1 is as 
follows: 

Accumulated Book 
Cost Depreciation Value 

Land and improvements $ 5.780,0 14 $ 852,281 $ 4,927,733 
Building and improvemc::nts 11,244,5 18 6,092,473 5.152,045 
Machinery and equipment 1,218,449 1. 148,289 70, 160 
Automobiles 1,053,095 852,983 200.1 12 
Furniture and fi xtures 9 18,605 916.349 2,256 
Intangibles 11 ,500 11 ,500 
Construction in progress 1.400.346 1.400,346 

$ 2 1.626,527 $ 9.873,875 $ 11.752,652 

Depreciation expense for the year ended December 3 1, 2022 and 202 1, was $523, 196 and $43 1,3 I I, respecti vely. 

Note 4 - Investments 

Investments arc presented in the financial s tatements at fa ir value and are comprised o f the following as or December 3 1. 2022 and 
202 1: 

2022 202 1 

Temporary lnvest111ents $ 1.1 80,590 $ 445,207 
Bonds 2,982,785 4,652,947 
Corporate stocks, do111estic 7.933,421 9.306,076 
Exchange traded Ii.Inds 5. 794.428 5. 185,309 
Partne rships 73 1.5 79 
Government agencies 2.076.197 734.78 1 
Private investment funds 11.545 9.8 17.490 

$ 20.7 10,545 $ 30.1 41.8 10 
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Investment return for th<:: years ended December 3 1, 2022 and 202 1 consisted of the following: 

Interest and dividends 
Realized and unrealized gains. net 
Management fees 

Total investment return 

Interest and dividends 
Realized and unrealized gains, net 
Management fees 

Total investment return 

$ 

$ 

$ 

$ 

Without Donor 
Restrictions 

5,473 
(4,878, I 12) 

( I 15.269) 

(4.757,370) ---------
Without Donor 

Restrictions 

5.853 
3.293.762 
( 146.609) 

3, 153,006 -------------

2022 
With Donor 
Restrictions 

$ 
(85 1,906) 

$ (851 ,906) 

202 1 
With Donor 
Restrictions 

$ 
679.682 

$ 679.682 

$ 

$ 

$ 

$ 

Total 

5.374 
(5,730.018) 

( 11 5,269) 

(5,838,913) 

Total 

5.853 
3,973,444 
( 146.609) 

3.832,688 
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HumanKind has investments with two rund managers which invest in private investment funds as part o r 1-lumanKind's asset 
allocation. The investment in private investment funds is an alternative investment strategy with the purpose of increasing the 
diversilication of l-lumanKind's hold ings and is consistent with its overall investment objectives. The private investment funds are not 
traded on any organizt:d exchange, and act:ordingly, investments in such funds may not be as liquid as investments in marketable 
equity or debt securities. The private investment funds may invest in other private investment fi.mds. equity or debt securities which 
may or may not have readily availabk fair values. and foreign exchange or commodity forward contracts. 

Note 5 - Endowments 

1 lumanKind 's endowment (Investment Pool) consists of approx imately 12 individual li.mds established for a variety or purposes. Its 
endowment includes both donor-restricted endowment Ii.Inds and funds dcsignated by the Board of Directors Lo funct ion as 
endowments. As required by G/\AP. net assets associated wi th endowment funds, including li.mds designated by the Board of 
Directors to function as endowments. are classified and reported based on the existence or absence of donor-imposed restrictions. 

Interpretation of Relevant Law 

1 lumanKind has interpreted the State Prudent Management or Institutional Funds /\t:t (SPMIFA) as requiring the preservation of the 
fair value of the original gift as of the gill date of the donor rest ricted endowment funds absent explicit donor stipu lations to the 
contrary. As a result of this in terpretation. 1-lumanKind retained in perpetuity (a) the original value of gifls donated to the permanent 
endowment. (b) tht: orig inal value of subsequent g ifts to the permanent endowment, and (c) accumulation to th.: pemrnnent 
endo\\'ment made in accordant:e with the direction of the applicable donor g ift instrument at the time the accumulation is added to the 
funJ. The remaining portion or the donor restricted endowment fund that is not held in perpetuity are appropriated for expenditure by 
the organization in a manna consistent with the standard of prudence described in SPMIFA. 
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In accordance with SPMIFA. the Organization considers the following !actors. m making a determinat ion to appropriate or 
accumulate donor restricted endowment funds: 

( I) The duration and preservation of the fund. 
(2) The purpose of the organization and the donor-restricted endowment fi.111d. 
(3) General economic conditions. 
(4) The possible effects orinllation and deflation. 
(5) The expected total return from income and the;; appreciation of investments. 
(6) Other resources of the organization. 
(7) The investment polieie;;s of the organization 

Spending Policy 

The responsibility for investment of all institlllional funds is solely the responsibility of the Board of Directors. The spending policy 
and how the investmcm objectives relate to the spending policy, which is applicable to the endowments herewith presented. are stated 
as fol lows: 

l-lumanKind has a spending policy, based on the total return concept that governs the rate at which funds are transterred from the 
Endowment Fund to the operating budget. The spending policy, in gcneral, allows for spending at a specified percentage or average 
investment market value for the previous twelve quarters. The spending rate is determined annually by the Program and Resources 
Committee and voted upon by the Board of Directors as part of the budgeting process. 

Return Objectives and Risk Para,neters 

The responsibi lity for investment of al l endowment funds of Human Kind is solely the responsibility of the Board of Directors. The 
return objectives and risk parameters applicable to the endowments herewith presented are as follows: 

l-lumanKind has adopted investment po licies for endowment assets that attcmpt to provide a predictable stream of funding to 
programs supported by its endowment while seeking to maintain the purchasing power of the endowment assets. Endowment assets 
include those assets of donor-restricted fonds that the organization must hold in perpetuity or for a donor-specified period(s) as well 
as board-designated fi.inds. Under this policy. as upproved by the Board of Trustees, the endowment assets are invested in a manner 
that is intended to produce results that exceed thc price and yield results of appropriate benchmarks without putting the assets at 
imprudent risk. 

Strategies Employed.for ,lchieving Objectives 

The responsibility for invesu11ent of all endowment fi.mds is solely the rcsponsibi lity of the Board of Directors. The strategies 
employed for achieving objectives applicable to the endowments herewith presented are as follows: 

To satistY its long-term objectives, Human Kind relics on a total return strategy in which investment returns are ach ieved through both 
capital appreciation (realized and unrealized) and current yield (interest and dividends). l-lumanKind targets a diverse asset allocation 
that places a greater emphasis on equity-based investments to achieve its long-term rcturn objectives within prudent risk constraints. 

Funds wirh Deficiencies 

From time to time the fair value of assets associated with individual donor-restricted endowment funds may fal l below the level that 
the donor or UPMIFA/SPMIFA requires l-lumanKind to retain as a fund of perpetual duration. The Board of Trustees have 
interpreted UPM IFA to permit spending from underwater endowments in accordance with prudent measures under law. At Decembcr 
3 1. 2022 and 202 1. no deficiencies wen:: reported in net assets with donor n:strictions. 
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Endow1m:nl Net Asset Composit ion by Type of Fund 

Donor restricted endowment funds 
Board-Designated endowment funds 

Total funds 

Endowm1.:nt fund net assets 
Beginning of year 

Investment income: 
Investment income 
Management fees 
Net depreciation (realized and unrealized) 

Contributions 

Appropriation of endowment assets 
fo r expenditure 

Endowment fund net assets 
End of year 

As of December 31, 2022 

Wi thout With Donor 
Donor Restri ction -

Restrictions Pur12ose 

$ $ 767.5 11 $ 
14,731 ,587 

$ 14. 731.587 $ 767.5 11 $ 

Changes in Endowment Fund Net Assets 
For Fiscal Year Ended December 3 1, 2022 

Without With Donor 
Donor Restriction -

Restrictions Purpose 

$ 23.364,033 $ 1,005.1 39 $ 

15.299 
(116,048) 

{ 4.965.089} (237,628} 
(5.065,838) (237.638) 

(3,566.608) 

$ 14.73 1,587 $ 767.5 11 $ 

Endowment Net Asset Composition by Type o r Fund 
As of December 3 1, 202 1 

Without With Donor 
Donor Restrict ion -

Restrictions Pur12osc 

Donor restricted endowment funds 
Funds required to be held in perpetuity $ - $ 1,005, 139 $ 

13oard-Designated endowment funds 23.364.033 

Total funds $ 23.364.033 $ 1,005. 139 $ 

With Donor 
Restriction -
Per12etuitl 

5,21 1.447 

5.2 11.447 

With Donor 
Restriction -

Per12elllit}'. 

5.772,638 

{56 1,191 ) 
(56 1, 19 1) 

5.211.447 

With Donor 
Restriction -
Per12etuitl 

5,772,638 

5.772,638 
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Total 

$ 5,978.958 
14.73 1,587 

$ 20,7 10,545 

Total 

$ 30. 141 ,810 

15.299 
(116,048) 

(5,763.908} 
(5,864.657) 

(3,566.608) 

$ 20.7 10.545 

Total 

$ 6.777.777 
23.364.033 

$ 30.14 1.8 10 
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Note 5 - Endowments (continued) 

Changes in Endowment Fund Net Assets 
For Fiscal Year Ended December 3 I, 202 1 

Without With Donor With Donor 
Donor Restriction - Restriction -

Restrictions Puq~osc Peq~ctuit~ Total 
Endowment fund net assets 

Beginning of year $ 2 1.226,462 $ 325.457 $ 5,772.638 $ 27,324,557 

Investment income: 
Investment income 5.853 5,853 
Management fees ( 146.609) (146,609) 
Net appreciation (realized and unrealized) 3.293.762 679,682 3,973,444 

3, 153.006 679.682 3,832,688 

Contributions 

Appropriation of endowment assets 
for expenditure ( 1.015.435) ( 1.015.435) 

Endowment fund net assets 
End of year $ 23,364.033 $ 1,005.139 $ 5.772,638 $ 30. 14 1,8 10 

Note 6- Fair Value Measurement 

HumanKind has adopted FASB ASC 820. Fair r ·a/11e Measurements & Disclosures. FASB /\SC 820 defines fa ir value as the amount 
that would be received from the sale of an asset or paid for the transfer of a liability in an orderly transact ion between market 
participants at the measurement date. FASB ASC 820 establishes a hierarchy for disclosing assets and liabilities measured at la ir 
value based on the inputs used to value them. The fair value hierarchy maximizes the use of observable inputs and minimizes the use 
of unobservable inputs. Observable inputs arc based on market pricing data obtaint:d from sources independent of HumanKind. 
Unobservable inputs reflect management"s judgment about the assumpt ions market participants would use in pricing the asset or 
liability. The fa ir value hierarchy includes three levels based on the objectivity of the inputs as follows: 

• Level I inputs arc quoted prkcs in act ive markets as or the measurement date for identical assets and liabilities that the 
Organization has the abili ty to access. This category includes exchange-traded mutual funds and equity securities. 

• Level 2 inputs are inputs other than quoted prices included in Level I that are observable for the asset or liability, either 
di rectly or indirectly. Level 2 inputs include quoted prices for similar assets and liabilities in a1,;ti vc markets, and inputs 
other than quoted prices that are observable for the asset or liability, such as interest rates or yield curves, that are observabl..: 
at commonly quoted intervals. This category includes mortgage-backed securities. asset-backed securities. corporate debt 
securities, ce11ificates of deposit, commercial paper, U.S. agency and municipal debt securities. U.S. Treasury securities and 
derivative contracts. 

HumanKind has investments with one fund manager which invests in private investment funds as part of 1-lumanKind's asset 
allocat ion. The investment in private investment funds is an alternat ive investment strategy with the purpose of increasing 
the diversilication of HumanKind's ho ldings and is consistent wilh 1-lumanKind's overall investment objectives. The 
pri vate investment funds are not traded on any organized exchange. and accord ingly. investments in such funds may not be 
as liquid as investments in marketable equity or deb! securities. The privat,; investment limds may invest in other private 
investment funds. equity or debt securities which may or may not have read ily available lair values. and foreign exchange or 
commodity forward contracts. Investments in private investment funds are reported at est imated fair value provided by fund 
managers. The framework permits to measure !he fair value of its funds· investments as pro-rata interest in the net asset 
value (NA V) or such investment funds as rcpo11ed by the fund management if the NA V is prepared on a fair value basis as 
of December 3 1, 2022. 

• Level 3 inputs are unobservable inputs for the asset or liability, and include situat ions where there is little, if any, market 
activity for the asset or liabi lity. The measurements are highly subjective. 
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Cash & ,\4oney i\4arket F11nd1· - Valued at lair market va lue. 

/l/11111al Funds - Valued at quoted market values of the shares held by Human Kind at year-end. 
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US government & agency bonds. corporale obliga1ions - Valued using pricing methods maximizing the use of observable inputs for 
s imilar securities. This includes basing value on yields currently available on comparable sccuriti.:s of issuers with similar crc.:dit 
ratings. 

Eq11ily securities - Valued using pricing methods maximizing the use of observable inputs for similar securities. 

2022 

Temporary Investments 
Bonds 
Corporate stocks. domestic 
Exchange traded funds 
Partnerships 
Government agencies 
Private investment Ii.Inds 

Total 

2021 

Temporary investments 
Bonds 
Corporate stocks. domestic 
Corporate stocks, foreign 
Government agencies 
Private investment funds 

Total 

$ 

$ 

$ 

$ 

Quoted Prices in 
Active Markets 

for Identical 
Assets 

(Level I) 

I , 180.590 $ 
2.982.785 
7,933,421 
5,794,428 

73 1,579 
2,076. 197 

20.699.000 $ 

445.207 $ 
4.652,947 
9.306.076 

734,78 1 

15. 139,0 1 I $ --- - ----
Note 7 - Beneficial Interest in Perpetual Trusts and Gift Annuities 

Significant 
Other Significant 

Observable Unobservable 
Inputs Inputs 

(Level 2) (Level 3) 

$ 

11 .545 

11.545 $ 

$ 

5,185,309 

9.8 17.490 

15.002,799 $ 

$ 

$ 

$ 

$ 

Total at 
Fair Value 

I, 180,590 
2,982.785 
7,933,42 1 
5,794,428 

73 1.579 
2,076, 197 

11 ,545 

20.710.545 

445.207 
4,652.947 
9,306.076 
5,185.309 

734,78 1 
9,8 17.490 

30.141.8 10 

HumanKind is the benelieiary or various trusts created by donors. the assets of which are not in the possession of 1-lumanKind. 
1-lumanKind has enforceable rights and claims to these assets. including the right to the income earned by th.: trust assets. Net realized 
and unrealized gains and losses related lo the beneficial interests arc reported as changes in net assets with donor restrictions. 
1-lumanKind's beneficial interests in these trusts are carried at the fair va lue of the trust assets held for 1-lumanKind·s benefit. 

The gifl annuities provide the annuitan1s with income for li fe. aflcr which the designated remaining fi.mds will be distributed to 
Human Kind as di rected by the donor. The amount of gi ll ~nnuitics is reported at present value net or the amounts that are expected lo 
be paid to the donors during their Ii leti mc. The gill annuities arc discounted at 6%. These actuarially determined amounts fl uctuate 
over time accord ing lo the life expectanc ies of the donors. 
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Note 8 - Contributions, Bequests, and Gift Annuities Receivable 

Contributions and bequests receivable at December 3 1 are as fol lows: 

Receivable in less than one year $ 
Receivable in one to five years 

Tota l contributions and bequests receivable 
Less d iscounts to net prese111 value 

Net contributions and bcquests rece ivable $ 

2022 202 1 

113.565 $ 132.073 
17,336 20.850 

130,901 152,923 
( 1.787) (9. 142) 

129. 11 4 $ 143.781 

Bequests receivable include gills total ing $ 17,336 and $20,850 as o r December 3 1, 2022 and 202 1, respectively, which represent 
amounts receivable under gili annu ity agrccments which art: administered by the Presbyterian Church (U.S.A.) Foundation (the 
" Foundation'"). These agreements were established between the Foundation and the donor with 1-lumanKi nd being named as the 
beneficiary. The Foundation is responsible for invest ing these funds and mak ing required payments to annuitan ts. HumanKind has 
recorded as assets the net present val ue of the amounts expected to be received aller all required payments to annuitants have been 
made. Contributions and bequests n:ceivable in more than one year arc d iscounted ill 5%. Uncollecti ble contributions and bequests are 
expected to be 5% of the balance. 

Note 9 - Notes payable 

HumanKind's notes payable at Dcccmbcr 3 1, 2022 and 202 1 were as fo llows: 

Maturili'. 2022 2021 

Note payable to Bank oftht: James issued in February 202 1. In 
202 1, interest payments were clue monthly . Beginning in March or 
2022, principal and interest arc due in monthly payments of $6,499 
through February 2026. Monthly payments of $6,762 are then due 
unti I nli.lturity in February 2046. 2046 $ 779.300 $ 1.401,000 

In February 2020. HumanKind paid off the promissory note to 
Fi rst National Bank with a promissory note for $3.600,000 from 
The Northern Trust Company. The note is payable in 11 9 
wnsecutivc principal installments of$20.000 each, payable on the 
15th day of each month beginning March 15. 2020. plus one final 
installment of all then remaining unpaid principal and interest, 
payable on f-e bruary 15, 2030. Interest is on the unpaid principal 
amount is paid from time to time a t a rate per year equal to the 
Overnight LIBOR-Based Rat..: which shall be equal to the greater 
2.75% or the sum of Overnight Ll l3OR plus the Rate Margin. 2030 2,959.924 3, 180.000 

Note payable to Bank for purchase o f vehicle. Principal and 
intcrest arc due in monthly payments o f $356 through July 2023. 
Interest at 1.90%. Loan secured by vehicles. 2023 3. 194 6,6 11 

Not.: payable to Bank for purchase of vch ick. Principal and 
interest are due in monthly payments of$35 I through February 
2023 Interest at 1.90%. Loan secured by vehicles. 2023 4,854 

Not..: payable to Bank fo r purchasc of four vehicles. Principal and 
interest arc due in monthly payments of$ 1,459 through March 
2022. Interest at 3.20%. Loan secured by vehicles. 2022 7,269 

Note payable to Bank for purchase o f four vehicles. Principal and 
interest are due in monthly payments of $ 1.459 through March 
2022. Interest at 3.20%. Loan secured by vehicles. 2022 2.924 

Total $ 3,742,418 $ 4.602.658 
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Note 9- Notes payable (continued) 

Aggregate principal payments on long-term debt arc scheduled as follows: 

Yt:ar Endinu Amount 

2023 $ 302,260 
2024 300.786 
2025 302,675 
2026 304,562 
2027 306.506 

TIH.:rcafler 2.225.629 

$ 3,742.4 18 

Note IO - Linc of Credit 

-20-

Human Kind has an operating line of credit in the amount of $400,000 which bears interest at a variable rate based on the monthly 
prime rate plus I%. The line of credit is secured by real property owned by I lumanKind. The balance outstanding as of December 3 1. 
2022 and 202 1 was $290,935 and $177,968. respt:ctivdy. The terms of the line of credit are for fi ve years with the option of renewal. 

Note 11 - PPP Loan forgiveness 

During 2021 , the Organization received Paycheck Protection Program loans from the Small Business Administration as created by the 
Coronavi rus Aid. Relief. and Economic Security Act (the "CARES'' Act) in the amount of $ 1.576,642. During 2021 , the 
Organization ·s second Paycheck Protection Program loan was fully forgiven. 

Note 12 - In-kind contributions 

HumanKind received v<.1rious donated goods and services during the year. In-kind contributions totaled $ 11 9. 139 and $92,508 for the 
years ended December 31, 2022 and 202 1. 

Contributed services arc recognized as in-kind revenues at their estimated fa ir value if they require special ized skills that would need 
to be purchast:d if they were not donated. HumanKind receives donated nutritionist and other services related to the Early Head Start 
program. HumanKind receives donated services from local police officers to direct traffic and close roads du ring fundraising races. 
1-lumanKind also receives donated adve11is ing time. 

Human Kind receives contributed computer equipment. Donations of clothing and household items arc received for use in several 
programs. They are valued al the amount the donor paid for the items. 



• 
PRESBYTERIAN HOMES AND FAMILY SERVICES, INC. 

dba HumanKind 

Note 13 - Donor restricted net assets 

Notes to Financial Statements 
December 31, 2022 and 2021 

Donor restricted net assets at year-end and consisted of the fo llowing assets: 

Subject to the passage of time: 
Contributions receivable 

Endowments: 
Subject to appropriation and expenditure when a specified event occurs: 

Community trust endowment 
Advanced education 
Community scholarships 
Early education 
Pastoral counseling 

Total subject to appropriation and expenditure 

Subject to NFP endowment spending policy and appropriation: 
Endowment funds required to be held in perpetui ty by donor 

Total Endowments 

Not subject to spending policy or appropriation: 
Beneficial interest in perpetual trusts 
Gift annuities receivable 

Total not subject to appropriation and expendiwre 

Total 

Note 14- Liquidity and Ava ilability 

2022 

$ 111 ,778 

11 ,545 
4 18.829 

83.594 
28,901 

224.642 

767,5 11 

5.2 11.447 

5,978.958 

4.028.313 
17.336 

4.045.649 

$ 10, 136.385 
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2021 

$ 122,93 1 

10,264 
5 18,423 
157,943 
35,628 

282,88 1 

1,005, 139 

5.772.638 

6.777.777 

5.05 1,728 
20.850 

5.072.578 

$ 11.973.286 

Human Kind regularly monitors liquidity required to meet its operating needs an<l other contractual commi tments, while also striving 
to maximize th<! investment o r its available funds. The Foundation has various sources of liquid ity at its disposal. including cash and 
cash equivalents. 

For purposes of analyzing resources avai !able to meet general expenditures over a 12-month period, HumanKind considers all 
expenditures related to its ongoing activities to be general expenditures. 

In ad<lition to financial assets availab le to meet general expenditures over the next 12 months, 1-lumanKind aims to operate wi th a 
balanct:d budget an<l anticipates collecting sutlicient revenue to cover general expenditures not covered by donor-restricted resources. 
Refer to the statement of cash fl ows which identi fies the sources and uses of HumanKind's cash and shows positive cash generated by 
operat ions for fiscal year 2022. 

As of December 31. 2022, the fo llowing financial assets could readily be made available to meet general expenditures: 

Cash and cash equivalents $ 1,3 I 9,953 

Accounts receivable, net 2.648.469 

Contributions receivable 111.778 

$ 4.080.200 
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HumanKind has a tax deferred annuity plan which covers substantially all full -lime employees. The plan includes prov isions for 
vo luntary employee contributions and discretionary contribut ions by HumanKind. /\ftcr twelve months of service. employees are 
eligible for discn::t ionary i.:ontributions made by HumanKind. During the year end December 3 1. 2022. HurnanKind elected to 
contribute an amount equal to 4% of el ig ible payroll in addition to match ing up to 4% voluntary employee contributions. During the 
year end December 3 1, 202 1, Human Kind elected to contribute an amount equal to 4% of digiblc payroll in addition to matching up 
to 4% voluntary employee contributions. Contributions to the plan amount to $357.303 and $333.604 in 2022 and 202 1, respectively. 

Note 16 -Leases 

Human Kind has obligations as a lessee fo r office space and storage w ith initial noncancelable terms in excess of one year. 
Genera lly, the office space leases have an init ia l te rm o f 2 to 4 years. Human Kind c lass ifi es these leases as o perating leases. 
Payments due under lease contTacts inc lude fi xed pay ments and, fo r many leases, variab le payments. 

The components of lease cost and income statement caption a llocation for the year ended December 3 1, 2022, are as fo llows: 

2022 

Operat ing lease cost $ 98,473 

Tota l operating lease cost 98,473 

Finance lease cost 

Tota l lease cost $ 98,473 

Other information related to leases as ofor for the year ended December 3 1, 2022 are as fo llows: 

Weighted-average remaining lease term (years) 
Operating leases 

We ighted-average discount rate 
Operating leases 

Supplemental cash now information for the year ended December 3 1, 2022: 

Cash paid fo r amounts included in the measurement of lease liabil ities 
Operating cash n ows - operating leases 

Right-o f-use assets obtained in exchange fo r lease liabilities 
Operating leases 

Reductions to ri ght-of-use assets resulting from reductio n to lease liabi lities 
Operating leases 

2.95 years 

4.74% 

98.473 

297,41 6 

86,647 
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Maturities of operating lease liabi li ties as of December 3 1, 2022, were as fo llows: 

Year Endino 
2023 
2024 
2025 
2026 
2027 
Thereafter 

Total lease payments 

Less: present value adjustment 

Present value of lease liabi lities 

Note 17 - Related Party Transactions 

$ 

Operating 
leases 

106,612 
99, 148 
15, 120 

220,880 

( I 0, 11 I ) 

$ ___ 2_1_0, __ 76_9_ 

-23-

1-lumanKind has a contract with a n::lated party, LendingKind to provide management and administrativ.: s.:rvict:. The contract is for 
$4.640 per momh for administrative services and $ 17 per active loan per month for loan management services. During 2022. 
LendingKind reimbursed 1-lurnanKiml $66.753. 

Note 18 - Subsequent Events 

Human Kind hus evaluated subsequent events through May 24, 2023, the datc the financial statements were ava ilable: to be issued. No 
events requiring disclosure were noted. 
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Schedule of Ex[)enditures of Federal Awards 
For the Year Ended December 3 1, 2022 

Federal Grantor/Pass- through Grantor/Program or Cluster Title 

U.S. De[)artment of Health and Human Services 
Head Start Program 
Head Start Program 
Head Start Program - COVID 
Pass-through from: 
Virginia Department of Social Services 
Temporaiy Assistance for Needy Families 

Virginia Department of Health, Orfice of Family Health Services 
Maternal. Child and Early Childhood Homcvisiting Grant Program 

Appomattox County Department of Social Si;:rvices 
Marylee Allen Promoting Sage & Stable Families 

Campbell County Department of Social Services 
Marylee Allen Promoting Sage & Stable Families 

Total U.S. Department of Hea lth and Human Services 

U.S. Department of Housing ;11111 Urban Development 
Pass-through from : 
County of Henrico, Virginia 
Community Development Block Grant - CV 

County of Chesterfield. Vi rginia 
Community Development Block Grant 
Community Development Block Grant - CV 

Local Initiatives Support Corporation 
Capacity Building for Community Development & Affordable Housing 
Community Development Block Grant 

Total U.S. Department of Housing and Urban Development 

Total expenditures of federal awards 

Sec accompanying notes to schedule of expenditures of federal awards. 

Federal 
CFDA 

Number 

93.600 
93.600 
93.600 

93.558 

93.870 

93.556 

93.556 

14.2 18 

14.2 18 
14.2 18 

14.252 
14 .23 1 

Pass-through 
Entity 

Identifying Federal 
Number Expenditures 

S 1,763 .833 

$ 

640,13 1 
62.000 

369.256 

280.820 

10,800 

7.028 

3. 133 .868 

404,000 

40.000 
78.000 

32,467 
250 

554.7 17 

3,688.585 



• 
Note I - Basis of Presentation 

PRESBYTERIAN HOMES AND FAM ILY SERVICES, INC. 
dba HumanKind 

Notes to Schedule of Expenditures of Federal Awards 
For the Year Ended December 3 1, 2022 

-25-

The accompanying schcdult: of cxpcnditures of federal awards (the Schedule) includes the fcdcra l grant activity or HumanKind under 
programs of the federal government for the year ended December 31, 2022. The information in this Schedule is presented in 
accordance with the requirements of Title 2 U.S. Code of Federal Rcgulations Part 200. Uniform Administrative Requirements, Cost 
Principles. and Audit Req11ireme111sfor Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion 
of the operations o f HumanKind, it is not intended to and does not present the financial position, changes in net assets or cash flows 
of HwnanKind. 

Note 2 - Summary of Significant Accounting Policies 

Expenditures 

Expcnditun.:s rcportcd on the Schedule arc reported on the accrual basis of accounting. Such expend itures are rccognized following 
the cost principles contained in Uniform Guidance wherein certain types of cxpcnditurcs arc not allowable or arc limited as to 
reimbursement. 

Pass-through 

Pass-through entity identifying numbers are presented where available. 

Note 3 - Ind irect Cost Rate 

Human Kind has elected not to use the ten percent de minim is indirect cost rate allowed under the Uni form Guidance. 

Note 4 - Subrecipients 

No awards were passed through to subrecipicnts. 

Note 5 - Rela tionship to Financial Statements 

Federal expenditures and revenues arc reported in HumanKind's financial statements as follows: 

Grants 
Less: non-federal grants 

$ 5. 167,203 
( 1.478.618) 

$ __ __,;3;.,.;,6;.;,;8.;;,8,:.;.,5,;,;85;... 



DD~H DAVIDSON, DOYLE & HILTON 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditor's Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an A udit of Financial S tatem ents Performed in Accordance 

with Government Auditing Standards 

To the Board of Directors of 
Presbyterian Homes and Family Services, Inc. dba HumanKind 
Lynchburg, Virginia 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to the financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, the financia l statements of HumanKind, which comprise the statement of financial position 
as of December 3 I, 2022 and the related statements of activit ies and cash flows and for the year ended, and the related 
notes to the financial statements, and have issued our report thereon dated May 24, 2023. 

Internal Control over Financial Reporting 

In planning and perform ing our audit of the financial statements, we considered HumanKincl 's internal control over 
financia l reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of I lumanKind 's internal control. Accordingly, we do not express an opinion on the effectiveness of 
HumanKind 's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of perform ing their assigned fun ctions, to prevent, or detect and correct, misstatements 
on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there 
is a reasonable possibil ity that a material misstatement of the entity's financia l statements will not be prevented, or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies 
and therefore, material weaknesses or s ignificant deficiencies may exist that were not identified. Given these limitations, 
during our audit we did not identify any defi cienc ies in internal control that we consider to be material weaknesses. 
However, material weaknesses or significant defic iencies may exist that were not identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether HumanKincl ' s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, noncompliance with which could have a direct and material effect on the determ ination of financial 
statement amounts. However, providing an opinion on compl iance with those provis ions was not an objective of our 
audit, and accordingly, we do not express such an opin ion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

0 9 16 MA I N STREET • LYNCHBU RG, VA 24504 
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Purpose o f this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compl iance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This 
report is an integral pa11 of an audit performed in accordance with Government Auditing Standards in considering the 
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

~ (fl 
May 24, 2023 

1 ~U.,f 
I 
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CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditor's Report on Compliance for Each Major Program and on 
Internal Control over Compliance Required by the Uniform Guidance 

To the Board of Directors of 
Presbyterian Homes and Family Services, Inc. dba l-lumanKind 
Lynchburg, Virginia 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited HumanKind's compliance with the types of compliance requirements described in the 0MB Compliance 
Supplement that cou ld have a direct and material effect on each of HumanKind 's major federal programs for the year 
ended December 3 1, 2022. HumanKind's major federa l programs are identi fied in the summary of auditor's results 
section of the accompanying schedule of fi ndings and questioned costs. 

In our opinion, HumanKind complied, in all material respects, with the compliance requirements referred to above that 
could have a direct and material effect on each of its major federal programs for the year ended December 3 1, 2022. 

Basis for Opinion 011 Each Major Federal Program 

We conducted our audit of compliance in accordance with audit ing standards generally accepted in the United States of 
America; the standards applicable to financia l audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Un[(orm Administrative Requirements, Cost Principles, and Audit Requiremenls for Federal Awards (Uni form 
Guidance). Our responsibilities under those standards and the Un iform Guidance are further described in the Auditor's 
Responsibilities for the Audit of Compliance section o f our report. 

We are required to be independent of HumanK ind and to meet our other ethical responsibil ities, in accordance with 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does not provide 
a legal determination of HumanKind's compliance with the compliance requirements referred to above. 

Re:,po11sibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, implementation, 
and maintenance of e ffective internal control over compliance with the requirements of laws, statutes, regulations, rules, 
and provisions of contracts or grant agreements applicable to HumanKind's federa l programs. 

Auditor 's Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occwTed, whether due to fraud or error, and express an opinion on HumanKind's 
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted audi ting standards, 
Government Auditing Standards, and the Uniform Guidance will a lways detect material noncompliance when it exists. 

0 916 MA IN STREET • LYNCHBU RG, VA 24504 
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The risk of not detecting material noncompl iance resulting from fraud is higher than for that resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentat ions, or the override of internal control. 
Noncompliance with the compliance requirements refe1i-ed to above is considered material if there is a substantial 
likelihood that, individua lly or in the aggregate, it would influence the judgment made by a reasonable user of the report 
on compliance about HumanKind's compliance with the requirements of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Govermnen/ Audiling S1andards, and 
the Uni form Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform 

audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding HumanKind's compliance with the compliance requirements referred to above and performing such 
other procedures as we considered necessary in the circumstances. 

• Obtain an understanding of HumanK ind's internal control over compliance relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of HumanKind's internal control over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that 
we identified during the audit. 

Report 011 /uternal Control over Comp/ia11ce 

A deficiency in infernal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal co111rol over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibi li ty that material noncompliance with a type of compliance 
requirement of a federa l program will not be prevented, or detected and corrected, on a timely basis. A significanl 
deficiency in internal conlrol over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federa l program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitations, during our aud it we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses as defined above. However, material weaknesses or significant 
deficiencies in internal control over compliance may ex ist that were not identified. 
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Our audit was not designed for the purpose of express ing an o p1111011 on the e ffectiveness of internal control over 
compliance . According ly, no such opinion is expressed. 

The purpose of this report on interna l control over compliance is sole ly to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uni form Guidance. Accordingly. 
this report is not suitable for any other purpose. 

~¥ 
Lynchburg, Virginia 
May 24, 2023 

; ~U....f 
I 
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Section I- Summary of Auditor's Results 

Financial Statements 

• The auditor's report expresses an unmodified opinion on whether the financial statements of HumanKind were 
prepared in accordance with accounting principles generally accepted in the United States of America. 

• During the audit of the financial statements, no material weaknesses or significant deficiencies in internal 
control are disclosed or reported. 

• No instances of noncompliance material to the financial statements of Human Kind, which would be required to 
be reported in accordance w ith Government Auditing Standards, were disclosed during the audit. 

Federal Awards 

• During the audit, no material weaknesses or significant deficiencies in internal control over major federal award 
programs are disclosed or reported. 

• The auditor's repo11 on compliance for the major federal award programs for HumanKind expresses an 
unmodified opinion on all major federal programs. 

• The audit disclosed no audit findings relating to the major program in accordance with Section 2 CFR section 
200.5 16(a). 

• There are no prior year audit findings that are required to be reported in accordance with the Uniform Guidance. 

Identification of Major Programs/Programs Tested 

• The programs tested as major programs were: 

CFDA Number Name of Federal Prouram or Cluster 

93.600 Head Start Program 

• The threshold used for distinguishing between Type A and Type B programs was $750,000. 

• The auditee was determined to be a low-risk auditee. 

Section II- Financial Statement Findings 

No reportable findings noted. 

Section 111- Federal Award Findings and Questioned Costs 

No reportable findings noted. 
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PRESBYTERIAN HOMES AND FAMILY SERVICES, INC. 

dba HumanKind 
Summary Schedule of Prior Audit Findings 

For the Year Ended December 31, 2022 

No repo11able prior year findings noted. 
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