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Independent Auditors’ Report

To the Board of Directors
Zeiterion Theatre, Inc.
New Bedford, Massachusetts

Report on the audit of the financial statements:

Opinion:

We have audited the accompanying financial statements of the Zeiterion Theatre, Inc. (a Massachusetts
not-for-profit organization) (hereinafter “Organization”) which comprise the statements of financial
position as of September 30, 2022 and 2021 and the related statements of activities, functional expenses,
and cash flows for the year then ended; and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Organization as of September 30, 2022 and 2021 and the changes in its net assets and its cash flows for
the years then ended, in accordance with accounting principles generally accepted in the United States of
America.

Basis for opinion:

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Emphasis of matter — Change of accounting principle:

As discussed in Note 1 to the financial statements, in fiscal 2022 management adopted the provisions of
Financial Accounting Standards Board (FASB), Accounting Standards Update (ASU) No. 2020-07, Not-
for-Profit Entities (Topic 958), Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets. Our opinion is not modified with respect to this matter.
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Responsibilities of management for the financial statements:

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditors’ responsibilities for the audit of the financial statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and,
therefore, is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

= Exercise professional judgment and maintain professional skepticism throughout the audit.

= [dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion
is expressed.

= Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

»  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.



To the Board of Directors
Zeiterion Theatre, Inc.
Page three

Auditors’ responsibilities for the audit of the financial statements - continued:

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary information:

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the Schedule of
Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other reporting required by Government Auditing Standards:

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2023
on our consideration of the Organization’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Organization’s internal control over financial reporting and compliance.

AL -Cugay OV S T

Allan Smith and Company, CPAs PC
Stoughton, Massachusetts
June 28, 2023




Assets:

Current assets:
Cash
Restricted cash for programs

Accounts receivable, net of allowance for uncollectible

accounts of $1,000
Prepaid expenses and other assets
Pledges receivable net, current
Total current assets

Long-term assets:
Property and equipment, net
Pledges receivable, net of current portion
Restricted cash for capital campaign
Total long-term assets

Total assets

Liabilities and Net Assets:

Current liabilities:
Accounts payable
Accrued expenses
Deferred revenue
Note payable, line-of-credit
Total current liabilities

Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

ZEITERION THEATRE, INC.
Statements of Financial Position

September 30, 2022 and 2021

September 30,
2022 2021

1,064,322 $ 1,647,235
82,251 18,250
87,040 33,334
850,247 234,291

77,500 -
2,161,360 1,933,110
695,533 638,929

4,751 -
4,910,384 2,928,863
5,610,668 3,567,792
7,772,028 $ 5,500,902
55,565 $ 32,584
123,743 84,610
663,813 948,552
18,695 18,695
861,816 1,084,441
1,917,577 1,469,348
4,992,635 2,947,113
6,910,212 4,416,461
7,772,028 $ 5,500,902




ZEITERION THEATRE, INC.

Statement of Activities

Year Ended September 30, 2022

Operations:

Revenues and other support:

Admissions revenue

Contribution of nonfinancial assets

Contributions, grants, and other funding sources:
Private foundation support
Corporate sponsor support
Individual support

Memberships

Concessions and advertising sales

Rental income

Facility management fee

Government pandemic support

Other revenue and support

Total revenues and other support
Operational net assets released from restrictions

Expenses:
Program services:
Center presentations
Hall rental operations
Educational programs
Total program services

General and administration
Fundraising

Total expenses

Change in net assets from operations

Other non-operational activities:

Contributions for capital purposes and related expenses:
Capital campaign revenues
Capital campaign expenses

Net contributions for capital purposes and related expenses

Non-operational net assets released from restrictions

Change in net assets from non-operational activities

Change in net assets

Net assets, beginning of year

Net assets, end of year

Without Donor With Donor
Restrictions Restrictions Total
$ 1,341,478 - 1,341,478
25,356 - 25,356
169,100 67,400 236,500
72,500 - 72,500
264,999 - 264,999
72,266 - 72,266
149,219 - 149,219
237,777 - 237,777
210,000 - 210,000
1,026,471 - 1,026,471
8,541 - 8,541
3,577,707 67,400 3,645,107
18,250 (18,250) -
2,675,574 - 2,675,574
168,401 - 168,401
217,386 - 217,386
3,061,361 - 3,061,361
223,535 - 223,535
140,523 - 140,523
3,425,419 - 3,425,419
170,538 49,150 219,688
- 2,307,272 2,307,272
(33,209) - (33,209)
(33,209) 2,307,272 2,274,063
310,900 (310,900) -
277,691 1,996,372 2,274,063
448,229 2,045,522 2,493,751
1,469,348 2,947,113 4,416,461
$ 1,917,577 4,992,635 6,910,212

See accompanying notes to financial statements.



ZEITERION THEATRE, INC.
Statement of Activities

Year Ended September 30, 2021

‘Without Donor With Donor
Restrictions Restrictions Total
Operations:
Revenues and other support:
Admissions revenue $ 39,568 $ - $ 39,568
Contribution of nonfinancial assets 13,750 - 13,750
Contributions, grants, and other funding sources:
Public agency support 6,000 - 6,000
Private foundation support 364,850 18,250 383,100
Corporate sponsor support 52,000 - 52,000
Individual support 202,865 - 202,865
Memberships 27,703 - 27,703
Concessions and advertising sales 9,510 - 9,510
Rental income 81,284 - 81,284
Facility management fee 210,000 - 210,000
Government pandemic support 901,990 - 901,990
Other revenue and support 10,285 - 10,285
Total revenues and other support 1,919,805 18,250 1,938,055
Operational net assets released from restrictions 17,500 (17,500) -
Expenses:
Program services:
Center presentations 630,653 - 630,653
Hall rental operations 71,743 - 71,743
Educational programs 177,157 - 177,157
Total program services 879,553 - 879,553
General and administration 233,936 - 233,936
Fundraising 116,322 - 116,322
Total expenses 1,229,811 - 1,229,811
Change in net assets from operations 707,494 750 708,244
Other non-operational activities:
Contributions for capital purposes and related expenses:
Capital campaign revenues - 1,095,750 1,095,750
Capital campaign expenses (121,781) - (121,781)
Other revenue and support 3,578 - 3,578
Net contributions for capital purposes and related expenses (118,203) 1,095,750 977,547
Non-operational net assets released from restrictions 413,924 (413,924) -
Change in net assets from non-operational activities 295,721 681,826 977,547
Change in net assets 1,003,215 682,576 1,685,791
Net assets, beginning of year 466,133 2,264,537 2,730,670
Net assets, end of year $ 1,469,348 $ 2,947,113 $ 4,416,461

See accompanying notes to financial statements.



Payroll and related expenses
Artist fees

Contract labor

Advertising and promotion
Professional, temps and other fees
Supplies

Licensing fees and technology
Facility maintenance and operations
Transportation and hospitality
Concessions

Bank and credit card fees
Insurance

Office including printing
Conferences and memberships
Rental equipment

Contributed goods and services
Telephone

Postage

Miscellaneous

Interest

Total expenses

ZEITERION THEATRE, INC.

Statement of Functional Expenses

Year Ended September 30, 2022

Hall Total
Center Rental Educational Program General and

Presentations Operations Programs Services Administration Fundraising Total
$ 757,240 71,708 $ 88,918 $ 917,866 $ 123,338 $ 106,128 $ 1,147,332
792,962 11,259 - 804,221 - - 804,221
247,968 21,959 26,828 296,755 956 1,052 298,763
167,749 12,621 26,293 206,663 - 3,681 210,344
121,008 5,127 7,178 133,313 60,504 11,280 205,097
137,974 15,533 29,240 182,747 - - 182,747
65,841 1,943 2,159 69,943 9,153 7,253 86,349
55,567 7,129 12,581 75,277 6,500 2,097 83,874
71,551 1,699 2,265 75,515 - - 75,515
49,169 8,034 7,070 64,273 - - 64,273
50,668 1,277 1,703 53,648 1,987 1,135 56,770
35,507 3,891 3,113 42,511 5,594 535 48,640
28,960 2,662 3,301 34,923 3,726 3,939 42,588
22,964 970 1,455 25,389 6,145 809 32,343
23,366 - 1,558 24,924 519 519 25,962
24,025 571 761 25,357 - - 25,357
11,707 1,143 1,418 14,268 2,332 1,692 18,292
6,491 270 406 7,167 1,623 225 9,015
4,857 605 1,139 6,601 338 178 7,117
- - - - 820 - 820
$ 2,675,574 168,401 $ 217,386  $ 3,061,361 $ 223,535  § 140,523 $  3,425/419

See accompanying notes to financial statements.



Payroll and related expenses
Advertising and promotion
Facility maintenance and operations
Rental equipment

Professional, temps and other fees
Supplies

Insurance

Contract labor

Artist fees

Bank and credit card fees
Licensing fees and technology
Telephone

Conferences and memberships
Miscellaneous

Concession

Office including printing

Postage

Transportation and hospitality
Interest

Total expenses

ZEITERION THEATRE, INC.

Statement of Functional Expenses

Year Ended September 30, 2021

Hall Total
Center Rental Educational Program General and

Presentations Operations Programs Services Administration Fundraising Total
$ 276,239 - $ 83,609 359,848 $ 91,020 $ 94,464 $ 545,332
149,464 19,562 39,762 208,788 - 3,912 212,700
26,261 23,494 24,011 73,766 18,269 1,876 93,911
74,782 8,885 - 83,667 - - 83,667
- - - - 56,876 - 56,876
11,472 - 494 11,966 31,523 9,070 52,559
19,211 6,862 13,723 39,796 3,660 2,287 45,743
19,777 9,634 - 29,411 5,452 - 34,863
18,548 - 7,500 26,048 - - 26,048
22,332 - - 22,332 725 - 23,057
997 - - 997 20,050 - 21,047
6,854 3,263 4,895 15,012 816 490 16,318
4,475 - - 4,475 - - 4,475
- - - - 4,180 - 4,180
- - 3,098 3,098 - - 3,098
5 - - 5 - 3,055 3,060
- - - - 441 1,162 1,603
147 - - 147 701 - 848
89 43 65 197 223 6 426
$ 630,653 71,743 177,157 879,553 $ 233,936 $ 116,322 $ 1,229,811

See accompanying notes to financial statements.



ZEITERION THEATRE, INC.
Statements of Cash Flows

Year Ended September 30, 2022 and 2021

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash (used in) provided by operating activities:
Depreciation
Contributions restricted for capital campaign
Changes in assets and liabilities:
(Increase) decrease in assets:
Accounts receivable
Prepaid expenses and other assets
Pledges receivable
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Deferred revenue
Total adjustments

Net cash (used in) provided by operating activities
Cash flows from investing activities:

Use of restricted cash for purchase of property and equipment
Purchase of property and equipment

Net cash used in investing activities

Cash flows from financing activities:
Contributions restricted for capital campaign
Repayment of line-of-credit

Net cash provided by financing activities

Net increase in cash and restricted cash
Cash and restricted cash, beginning of year

Cash and restricted cash, end of year

Supplemental disclosure of cash flow information:
Cash paid for interest

Reconciliation of cash balances:
Cash
Restricted cash

Cash, end of year

See accompanying notes to financial statements.

Years September 30,

2022 2021
$ 2493751 S 1,685,791
80,672 98,449
(2,307,272) (1,095,750)
(53,706) (21,676)
(615,956) 82,987
(82,251) -
22,981 1,328
39,133 44,991
(284,739) 257,767
(3,201,138) (631,904)
(707,387) 1,053,887
(137,168) (292,143)
(108) (13,865)
(137,276) (306,008)
2,307,272 1,095,750
- (210)
2,307,272 1,095,540
1,462,609 1,843,419
4,594,348 2,750,929

$ 6,056,957

$ 4,594,348

$ 820 $ 426
$ 1,064,322 $ 1,647,235
4,992,635 § 2,947,113

$ 6,056,957

$ 4,594,348




ZEITERION THEATRE, INC.

Notes to Financial Statements

Organization and summary of significant accounting policies:

Organization and nature of operations:

The Zeiterion Theatre, Inc. (hereinafter “Organization”) is a Massachusetts not-for-profit organization
incorporated in 1982. The mission of the Organization is to “entertain, educate and inspire our
community by presenting a diverse array of high-quality performing artists and providing engaging
learning opportunities that contribute to the cultural, social, and economic viability of the
SouthCoast” of Massachusetts. The Organization recognizes that a performing arts center has the
ability to galvanize and transform the community and is committed to serving as a catalyst to energize
the City of New Bedford, its citizens, and the region. The Organization aspires to: present a broad
range of the highest caliber national and international performing artists and programs that speak to
the diversity of cultures and interests in the region; engage and enrich young people and the
community’s participation, experience, and understanding of the world, the arts, and creativity;
actively participate in the revitalization of downtown New Bedford, Massachusetts; and provide a
welcoming home to resident companies and community groups. The Organization derives its
revenue and support from ticket sales, annual memberships, individual donors, corporate sponsors,
theater facility management fees, private foundations, and public grants.

In fiscal 2019, the Organization embarked on an eighteen million-dollar ($18MM) capital
improvement campaign to renovate the historic theater in New Bedford, Massachusetts which opened
in 1923. As of the second quarter of 2023, the projected cost of the project including related
professional services is estimated to be thirty-one million-dollars ($31MM) because of increased cost
of construction. In support of the campaign, a significant portion of the additional funding is
anticipated from the securing of federal and Commonwealth of Massachusetts historic tax credits, $5
million dollars ($5MM) from the City of New Bedford’s American Rescue Plan Act (ARPA)
allocation, as well as municipal and state bonds. The Organization has secured contributions from
individual donors and private foundations totaling more than eight point one million-dollars
($8.1MM) as of the date of issuance of the financial statements.

The Organization’s programs have been categorized as follows:

Center presentations — Performances of ballet, Broadway musicals, jazz, and other events
presented directly by the Organization.

Hall rental operations — The use of the theater by outside organizations to present their own
performances including the New Bedford Symphony Orchestra, the New Bedford Festival
Theatre, and the New Bedford Ballet.

Educational programs — The many arts education activities of the Organization include on stage
events which bring children into the theater for the performing arts experience.

10



ZEITERION THEATRE, INC.

Notes to Financial Statements

Organization and summary of significant accounting policies - continued:

Adoption of significant accounting standard:

The Organization adopted Financial Accounting Standards Board (FASB), Accounting Standards
Update (ASU) No. 2020-07, Not-for-Profit Entities (Topic 958), Presentation and Disclosures by
Not-for-Profit Entities for Contributed Nonfinancial Assets in fiscal 2022. This amendment clarified
and improved current not-for-profit organization guidance related to the presentation and disclosure
of contributed nonfinancial assets in the financial statements. This included reporting contributed
nonfinancial assets separately from other revenue and support in the Organization’s statement of
activities. It also provided for expanded disclosure of qualitative information on how contributed
nonfinancial assets are utilized in the Organization’s programs; a breakout of the types of assets
contributed; the Organization’s policy on the asset’s use or monetization; donor restrictions, if any;
and valuation considerations used to develop the fair value of contributed support amounts recorded.

A summary of significant accounting policies consistently applied in the preparation of the financial
statements follows:

Basis of financial reporting:

The Organization prepares its financial statements on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America (hereinafter “U.S.
GAAP”).

Use of estimates and assumptions:

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions. These affect the reported amounts of assets and liabilities as well as the
disclosure of contingent assets and liabilities at the date of the financial statements and also the
reported amounts of revenues and expenses during the period. Actual results could differ from those
estimates and assumptions.

Financial statement presentation:

The financial statements are presented in accordance with the reporting principles of not-for-profit
accounting. Accordingly, net assets of the Organization and changes therein are classified and
reported as follows:

Net assets without donor restrictions — Net assets that are not subject to donor-imposed (or
certain grantor) restrictions and may be expended for any purpose in performing the primary
objectives of the Organization. These resources are comprised of public support and program
revenues which are available and used for operations and programming. The governing
Board of the Organization may elect to designate such resources for specific purposes. This
designation may be removed at the Board’s discretion.

11



1.

ZEITERION THEATRE, INC.

Notes to Financial Statements

Organization and summary of significant accounting policies - continued:

Financial statement presentation — continued:

Net assets with donor restrictions — Net assets which include resources subject to donor-
imposed (or certain grantor) restrictions. Some donor-imposed restrictions either expire with
the passage of time and/or can be fulfilled and removed by the actions of the Organization to
comply with the donor-imposed restrictions. Other donor-imposed restrictions are perpetual
in nature, where the donor stipulates that resources be maintained in perpetuity. Net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in
the Statements of Activities as net assets released from restrictions in the period in which the
donor-imposed stipulations are met or the stipulated time restrictions have passed, or both.
Resources of this nature originate from contributions, grants, bequests, contracts, and
investment income earned on donor restricted funds.

Grants, which are limited to the use of various of the Organization’s programs, are reflected as
revenue without donor restrictions if these funds are received and spent during the same year and if
they support the activities of the Organization within the limits of the Organization’s articles of
organization.

Gifts of long-lived assets with explicit restrictions that specify how the donated assets must be used as
well as gifts of cash or other assets that must be used to acquire long-lived assets are reported as
restricted support. Absent explicit donor restrictions as to how these long-lived assets must be
maintained, the Organization reports the expiration of donor restrictions when the donated or acquired
long-lived assets are placed in service.

Cash and cash equivalents:

For purposes of the Statements of Cash Flows, the Organization considers all highly liquid debt
instruments with a maturity of three (3) months or less to be cash equivalents.

Restricted cash:

The Organization receives contribution and grant funds that are restricted in accordance with certain
donor’s directives. Amounts received in advance of meeting the donor’s stipulations are considered
restricted cash.

Accounts receivable and uncollectible accounts:

The Organization carries its accounts receivable at cost less an allowance for doubtful accounts. On a
periodic basis, all accounts receivable greater than ninety (90) days old are considered past due, are
evaluated for collectability, and are written off after it is evident that the collection effort has little or
no chance of near-term success. Based on this review, the Organization evaluates its accounts
receivable and adjusts its allowance for doubtful accounts based on its history of past write-offs,
collections, and current economic and credit conditions. It is reasonably possible that the
Organization’s estimate of the allowance for doubtful accounts will change. Accounts receivable is
presented net of an allowance for doubtful accounts of $1,000 at September 30, 2022 and 2021.

12



ZEITERION THEATRE, INC.

Notes to Financial Statements

Organization and summary of significant accounting policies - continued:

Pledges receivable and contributions:

Unconditional promises to give that are expected to be collected within one (1) year are recorded at
net realizable value. Unconditional promises to give that are expected to be collected in future years
are recorded at the present value of their estimated future cash flows. The discounts on those
amounts are computed using a risk-free interest rate adjusted for a market risk premium or the credit
worthiness of each donor. Amortization of the discounts is recorded as interest income.

The Organization carries its pledges receivable at net present value less an allowance for uncollectible
pledges. On a periodic basis, all pledges are evaluated for collectability and are written off after it is
evident that the collection effort has little or no chance of near-term success. Based on this review,
the Organization evaluates its pledges receivable and adjusts its allowance for uncollectible pledges
based on its history of past write-offs, donor specific collections, and current economic and credit
conditions. It is reasonably possible that the Organization’s estimate of the allowance for
uncollectible pledges will change.

Contributions of assets other than cash are recorded at their estimated fair market value at the date
received.

Property and equipment:

Property and equipment are stated at cost at the date of acquisition or fair value at the date of
donation, in the case of gifts. Property and equipment are recorded as net assets without donor
restrictions or net assets with donor restrictions, in the case of donations with time stipulations.

Expenditures that significantly add to the productivity or extend the useful lives of property and
equipment are capitalized. Other expenditures for maintenance and repairs are charged to operations
in the year the costs are incurred.

The Organization performs an informal capital needs assessment on a routine basis and is responsible
only for minor repairs and maintenance that are funded on a pay-as-you-go basis. Currently, the
long-lived assets held that are the responsibility of the Organization require no significant scheduled
maintenance that has not been contemplated in the long-term capital budgeting process. However,
the Organization’s program and administrative operations are provided within a facility leased from
and owned by the City of New Bedford, Massachusetts. The City of New Bedford has also
performed a formal capital needs assessment of the facility and has identified significant repairs and
betterments that exceed currently budgeted resources of the City of New Bedford.

Depreciation is provided for over the estimated service lives of the respective assets on a straight-line
basis. A summary of depreciable lives follows:

Leasehold improvements 5 - 39 years
Furniture, fixtures, and equipment 3 - 10 years

13
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ZEITERION THEATRE, INC.

Notes to Financial Statements

Organization and summary of significant accounting policies - continued:

Income taxes:

The Organization is generally exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code (hereinafter “IRC”) and has been determined not to be a private foundation.
The Organization is also exempt from Massachusetts income tax. Therefore, no provision for income
taxes has been made in the accompanying financial statements. Contributions to the Organization
qualify for a federal charitable contribution deduction.

The Organization will file not-for-profit tax returns in the U.S. federal jurisdiction and the
Commonwealth of Massachusetts, where they operate and solicit funds. At September 30, 2022 and
2021, the Organization believes that it has no significant uncertain tax positions within any of its open
tax years.

Deferred revenue:

Box office receipts, unredeemed gift certificates, and theater rental income attributable to future
activities are included in cash and reflected as deferred revenue until earned.

Operating activities:

Changes in net assets without restrictions are classified as either operating activities or non-operating
activities. Non-operating activities include funds released from net assets with donor restrictions to
support capital spending, comprehensive campaign activities, the gain or loss on the sale of long-lived
assets, and depreciation charges related to capital campaign related long-lived assets. All other
activities that are deemed by the administration to be ongoing, major, and central to operations are
reported as operating revenues and expenses.

Revenue recognition:
The Organization’s significant revenue streams are as follows:

Admissions — The Organization records performance ticket revenues in the period that the
performance is scheduled consistent with the contract for service.

Contributions of nonfinancial assets — The Organization recognizes in-kind goods and services
revenue at a point in time when contributions of assets other than cash are received. Goods and
services received are recorded at their estimated fair value at the date received.

Programs — The Organization recognizes program revenue at an amount that reflects
consideration which the Organization expects to be entitled to in exchange for transferring goods
or services to the patron. Due to the nature and varying performance obligations of these
contracts, the timing and methods of recognizing revenue from these contracts may vary.
Revenue may be recognized ratably over time or at a point in time based on the specific contract
provisions.

14
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ZEITERION THEATRE, INC.

Notes to Financial Statements

Organization and summary of significant accounting policies - continued:

Revenue recognition - continued:

Contributions — The Organization recognizes unconditional contributions as revenues in the
period received and they are reported as increases in the appropriate categories of net assets in
accordance with donor restrictions. Unconditional contributions include promises to give, those
that do not include a measurable performance-related or other barrier or those in which the
Organization has discretion over how the contribution should be spent. Expirations of donor-
imposed restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the
stipulated time period has elapsed) are reported as net assets released from restrictions.
Contributions that include a measurable barrier or those for which the Organization has limited
discretion over how the contribution should be spent, and where there exists a right of return or
release of future obligations, are recorded as conditional contributions. Conditional contributions
are not recognized until they become unconditional, that is when the conditions surrounding the
indications of the barrier have been met.

Government and private grants and contracts — The Organization recognizes revenue from
government and private grants and contracts as either exchange transactions (if the resource
provider receives commensurate benefit) or conditional contributions. Such revenue is
recognized over the period of the performance as qualified allowable costs are incurred.
Conditional grant awards, having both the existence of a barrier and right of return to the resource
provider, are classified as deferred revenue when received as a cash advance and are recognized
as revenue when the Organization has substantially met the conditions of the grant or when the
conditions have been explicitly waived by the donor. Government grants and contracts are
subject to audit by federal and state agencies. For performance reporting contracts, the grantor
pays the agreed upon amounts after the completion and submission of specified deliverables in
the contract. For these contracts, the Organization will allocate the transaction price of the
contract to the specific performance obligations based on the contract. The Organization
recognizes revenue over time when the performance obligations are met and delivered to the
grantor. There are no significant contract assets at September 30, 2022 and 2021.

Membership — The Organization recognizes membership revenue similar to an unconditional
contribution to the Organization which is recognized when received. The value of tangible
benefits to membership are considered nominal and therefore, are not separately quantified.

Rental income and facility management fee — Rental revenue is attributable to the use of the
theater, principally from short-term event space usage, and is recorded on an accrual basis.
Facility management fee income for the daily operational management of the performance facility
on behalf of the City of New Bedford, Massachusetts is recorded on an accrual basis.

Remaining performance obligations:

The Organization does not disclose the value of unsatisfied performance obligations for contracts
with an original contract term of one (1) year or less or for variable consideration allocated to the
unsatisfied performance obligation of a series of services. The Organization’s remaining performance
obligations not subject to the practical expedients were not significant at September 30, 2022 and
2021.
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ZEITERION THEATRE, INC.

Notes to Financial Statements

Organization and summary of significant accounting policies - continued:

Contributions of non-financial assets:

Contributions of goods and services are recognized when provided by individuals or organizations
whose specialized skills would need to be purchased if not provided by donation or would create or
enhance long-lived assets. Such skills include professional services. Contributed goods and services
are reflected as contributions at their estimated fair market value at date of receipt if an objective
basis exists for recording and assigning value to such donations.

Functional allocation of expenses:

Expenditures incurred in connection with program operations and expenditures made for
Organization purposes have been summarized on a functional basis in the Statement of Functional
Expenses. The financial statements report certain categories of expenses that are attributed to more
than one (1) program or supporting function. Therefore, expenses require allocation on a reasonable
basis that is consistently applied. The expenses that are allocated include occupancy maintenance,
depreciation, and related expenses (which are allocated on a square footage basis) as well as salaries,
wages, benefits, payroll taxes, professional services, interest, office expenses, information
technology, education programming, performances, memberships, and fundraising and other expenses
are allocated on the basis of estimates of time and effort or specific identification to the grant or
contract.

Advertising and promotional expense:

The Organization reports advertising and promotional costs as incurred. Advertising and promotional
expense for the years ended September 30, 2022 and 2021, totaled $210,344 and $212,700,
respectively.

Subsequent events:
Subsequent events are transactions or events that occur after the Statement of Financial Position date,
but before the financial statements are issued or available to be issued. The Organization has

evaluated subsequent events through June 28, 2023 which is the date the financial statements were
available to be issued.

Pledges receivable:

The capital campaign and the non-current portion of operations pledges receivable as of September
30 are presented as net assets with donor restrictions. These unconditional promises to give are to be
received by the Organization for years subsequent to September 30, 2022 and 2021.
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ZEITERION THEATRE, INC.

Notes to Financial Statements

2. Pledges receivable - continued:

The following schedule summarizes pledges receivable as of September 30:

2022 2021
Within one year $ 77,500 $ -
From one to five years 5,000 -
82,500 -
Less discount to net present value (249) -
Net pledges receivable $ 82,251 $ -

The following schedule summarizes the breakout of pledges receivable in the Statement of Financial
Position as of September 30:

2022 2021
Current portion of pledges receivable $ 77,500 $ -
Pledges receivable, long-term 4,751 -
Total pledges receivable, net $ 82,251 $ -

Pledges receivable are made primarily by individuals and foundations located in Massachusetts and
are reflected at the present value of estimated future cash flows using a risk adjusted discount rate of
five point two-five percent (5.25%) at September 30, 2022.

3. Property and equipment:

Property and equipment consisted of the following at September 30:

2022 2021
Leasehold improvements $ 827,550 $ 690,382
Equipment 575,254 575,146
Furniture and fixtures 24,609 24,609
1,427,413 1,290,137
Less: accumulated depreciation (731.,880) (651,208)
Property and equipment, net $ 695,533 $ 638,929
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ZEITERION THEATRE, INC.

Notes to Financial Statements

3. Property and equipment - continued:

Leasehold improvements include property not yet placed in service totaling $376,802 and $239,634,
at September 30, 2022 and 2021, respectively.

Depreciation expense for the years ended September 30, 2022 and 2021, was $80,672 and $98,449,
respectively.

4. Accrued expenses:

Accrued expenses consisted of the following at September 30:

2022 2021
Accrued wages and related taxes $ 37,334 $ 24,616
Other accrued expenses 86,409 59,994
Total accrued expenses 123,74 $§ 84,610
5. Deferred revenue:
Deferred revenue consisted of the following at September 30:
2022 2021
Gift certificates $ 122,315 $ 103,271
Advance ticket sales 380,585 559,716
Advance rental and other receipts 160,913 285,565
Total deferred revenue $§ 663813 $ 948,552

6. Note payable — line-of-credit:

The Organization maintains a demand note payable with a financial institution with a maximum line-
of-credit availability of $200,000. The note bears interest at the bank’s variable prime lending rate
minus one percent (1%) on the outstanding balance (5.25% and 2.25% at September 30, 2022 and
2021, respectively). Substantially all of the assets of the Organization have been pledged as collateral
for the demand note payable. The outstanding balance at September 30, 2022 and 2021 was $18,695.
Interest expense for the years ended September 30, 2022 and 2021, totaled $820 and $426,
respectively.

The loan agreement contains a provision whereby the Organization is required to pay down the loan
to no more than forty percent (40%) of the available balance for at least thirty (30) days annually.
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ZEITERION THEATRE, INC.

Notes to Financial Statements

7. Net assets with donor restrictions:

The Organization has recognized revenue related to grants and contributions that are restricted as to
purpose or the expiration of time. The following is a detail of the nature of the restrictions on net
assets at September 30:

2022 2021
Restricted for capital purposes $ 4,920,235 $ 2,928,863
Restricted for programs 67,400 18,250

Restricted for time

5,000

Total net assets with donor restrictions $ 4.992.,635 $ 2947113

Releases from restrictions consisted of the following for the years ended September 30:

2022 2021
Released for capital purposes $ 310,900 $ 413,924
Released for programs 18.250 17,500
Total releases from restrictions $ 329,150 $ 431.424

8. Significant federal government pandemic revenue:

The Organization was granted a second Paycheck Protection Program Loan (hereinafter ‘“PPP2
Loan”) dated April 6, 2021 in the amount of $276,990 under the Coronavirus Aid, Relief, and
Economic Security Act (hereinafter “CARES Act”). The Paycheck Protection Program provided for
loans to qualifying businesses for amounts up to 2.5 times the average monthly payroll expenses of
the qualifying business. The PPP2 Loan and accrued interest were forgivable after eight (8) or
twenty-four (24) weeks with formal review and approval by the U.S. Small Business Administration
(hereinafter “SBA”) as long as the borrower used the loan proceeds for eligible purposes including
payroll, benefits, rents, and utilities and also maintained its payroll levels. The Organization used the
PPP2 Loan proceeds for purposes consistent with the CARES Act during fiscal 2021 and met the
conditions for SBA forgiveness of the PPP2 Loan which was formally forgiven on November 15,
2021. Accordingly, the Organization recognized grant revenue in the amount of $276,990 during its
year ended September 30, 2021.

The Organization was also awarded a Shuttered Venue Operators Grant (hereinafter “SVOG”) during
fiscal 2021 under the Economic Aid to Hard-Hit Small Businesses, Nonprofits, and Venues Act as
amended by the American Rescue Plan Act. The initial SVOG provided funding totaling $881,850 and
was required to be expended by December 31, 2021. The Organization was also awarded a
supplemental SVOG award which provided additional funding of $579,420 for a total SVOG of
$1,461,270 and extended the date for allowed expenditures under the grant through June 30, 2022.
Accordingly, the Organization recognized total government pandemic revenue in the amount of
$1,026,471 and $625,000 during its years ended September 30, 2022 and 2021, respectively.
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ZEITERION THEATRE, INC.

Notes to Financial Statements

Disaggregation of revenue from contracts:

The following table disaggregates the Organization’s revenue based on the timing of satisfaction of
performance obligations for the years ended September 30:

2022 021

Satisfied over time:
Memberships $ 72,266 $ 27,703
Facility management fee 210,000 210,000
Miscellaneous earned income 37 9.425
Total revenue from contracts

satisfied over time $ 282303 247,12
Satisfied at a point in time:
Admissions revenue $ 1,341,478 $ 39,568
Concessions 149,219 9,510
Total revenue from contracts

satisfied at a point in time $  1.490,697 $ 49,078

10. Liquidity:

The Organization is substantially supported by performance admissions, corporate event sponsorship,
member support, special events, concessions, and advertising revenue. In addition, the Organization
receives grants and contributions generally directed by the donor to a particular activity and capital
project funding for the ongoing preservation of the arts and cultural facility as well as a regular
management fee to oversee the maintenance and operations of the facility. The Organization’s
performance admissions, corporate event sponsorship, member support, special events, concessions,
and advertising revenue streams tends to provide for relatively consistent cash flows during the
performance event season. Contributions, annual fund gifts, and foundation support tends to be
received near the end of the calendar year during a time of strong cash flows. Cash flow
predictability is enhanced as management is able to time the pre-sale of upcoming events to support
cash needs. This reasonably aligns with the Organization’s expectation that its financial assets, which
consist largely of cash and cash equivalents and accounts receivable, will be available to meet its
general expenditures, liabilities, and other obligations as they come due. Because of the consistency
and timing of its cash flows during the year that tends to be consistent with expected cash
requirements as well as management’s ability to adjust cash flows as required through advance ticket
sales the Organization considers it prudent to only maintain two (2) months cash requirements at all
times.
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ZEITERION THEATRE, INC.

Notes to Financial Statements

Liquidity - continued:

As part of the Organization’s management plan to ensure adequate liquidity to provide for routine
operations, the Organization maintains a working capital line-of-credit with a maximum availability
of $200,000 to help manage unanticipated liquidity needs. In recent years, the line-of-credit has been
largely unutilized as management has successfully managed cash requirements to align with actual
cash flows. Further, the Organization has embarked on a capital campaign to preserve and update the
arts and cultural facility which has provided significant additional resources; albeit restricted for
capital expenditures consistent with donors’ intentions.

Availability of financial assets:

The Organization’s liquid resources available to meet future operational requirements, that is without
donor or other restrictions limiting their use, within one (1) year of the Statements of Financial
Position as of September 30 comprise the following:

2022 2021

Cash and cash equivalents $ 6,056,957 $ 4,594,348
Accounts receivable, current 88,040 34,334
Pledges receivable, current 77,500 -

Total financial assets 6,222,497 4,628,682
Less: Donor restricted for purpose or time (4.992.635) (2,947.113)
Financial assets available to meet cash
needs for expenditure within one year 1,22 2 $ 1.681,569

These financial assets are reduced by amounts not available for general use because of contractual or
donor-imposed restrictions. The Organization has flexibility with the scheduling of advance ticket
sales for upcoming events in support of its current working capital needs.

Facility management agreement:

The Organization manages the performance facility and supporting offices for the City of New
Bedford, Massachusetts (hereinafter “City”) in exchange for the use of the facility. The City entered
into a management contract beginning July 1, 2014 through June 30, 2023, as extended, with a total
contract value of $1,800,000. The contract provides for an annual management fee of $210,000 for
the years ended September 30, 2022 and 2021.

The Organization is responsible for minor repairs, maintenance, and cleaning of the facility. In
exchange for the facility management services provided and the provision of certain educational
programming to New Bedford school-age children, the City supports the remaining facility
operational and replacement and betterment costs.
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Notes to Financial Statements

Significant contracts:

The Organization contracts with local not-for-profit organizations to allow the use of the performance
facility for their events. The typical contract provisions include specific rental dates totaling less than
fifteen (15) dates throughout the year, a daily rental fee, a box office processing fee, and daily or
hourly fees for the use of the Organization’s staff and equipment. The duration of these contracts is
less than one (1) year and may be in effect for periods after September 30, 2022 and 2021. The total
rental revenue associated with these contracts for the years ended September 30, 2022 and 2021,
totaled $237,777 and $81,284, respectively.

The Organization contracts with local, national, and international performers for future performances.
The duration of these contracts is typically for a limited number of performances, may represent
significant financial commitments individually and in total, and may be in effect for periods after
September 30, 2022 and 2021.

The City of New Bedford, Massachusetts (hereinafter “City”’) contracted on behalf of the
Organization with an architectural design firm for the design development and construction document
phases of a planned thirty-one (28) million-dollar ($28MM) facility restoration contract. The
Organization escrows funds with the City for purpose of funding this contract as services are
provided. The contract’s effective date was June 17, 2020 and the value of the contract commitment
is estimated at approximately $1,530,000 and has been fully funded by capital campaign
commitments.

Contributions of nonfinancial assets:

The Organization recognizes contribution of nonfinancial asset revenue for certain goods and services
received at fair value. These goods and services are utilized in the daily operations of the
performance venue. The Organization estimates that it received $25,356 and $13,750 in donated
goods and services for the years ended September 30, 2022 and 2021, respectively, as summarized in
the following table. These contributions meet the criteria for recording in the financial statements
and, accordingly, are included in revenue and expense in the Statements of Activities.
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Notes to Financial Statements

14. Contributions of nonfinancial assets - continued:

Programs/ Donor Valuation Process
Description 2022 2021 Activities Restrictions and inputs
Performance - 8 9,000 Mainstage No associated Valued at the estimated fair
facility use performance donor restrictions value of rents for use of the
particular performance
venue.
Promotional 356 4,750 Artist and venue  No associated Valued at the estimated fair
activities promotional donor restrictions value of respective media
activities contributed at reduced rates.
Concessions 15,000 - Concession No associated Valued at the estimated fair
operations donor restrictions value of contributed
beverages donated for
performance event sale.
Hospitality 10,000 - Mainstage and No associated Valued at the estimated fair
education donor restrictions  value of contributed
performance room and meals donated
for performers.
Total 2535 $§  13.750

15. Related party transactions:

16.

The Organization received support from eighteen (18) and fourteen (14) members of the Board of
Directors of the Organization and received $234,967 and $29,700 in support for the years ended
September 30, 2022 and 2021, respectively. The Organization received a one-million-dollar
($1,000,000) bequest to the capital improvement campaign (hereinafter “Campaign”) from the estate
of the spouse of a Board member for the year ended September 30, 2021.

Tax deferred savings plan:

The Organization offers a tax deferred savings plan (Savings Incentive Match Plan for Employees
IRA) (hereinafter “Plan”) which qualifies under IRC Sections 408(b) and 408(p). Participants can
contribute to fully vested individual tax deferred savings accounts. Participants are allowed to make
contributions to the plan up to the maximum allowed by law which may be matched dollar for dollar
up to three percent (3%) of eligible compensation at the Organization’s discretion. The Plan covers
substantially all employees who work more than thirty (30) hours per week. For the years ended
September 30, 2022 and 2021, the Organization made contributions to the Plan totaling $21,850 and
$16,399, respectively.

23



ZEITERION THEATRE, INC.
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17. Concentrations of credit and economic risk:

The Organization maintains its cash deposits at three (3) financial institutions. The Organization has
not experienced any losses in such accounts and does not believe it is exposed to any significant
credit risk on cash and cash equivalents and restricted cash which may, at times, exceed federally
insured limits. Two (2) of the financial institutions are also insured by the Massachusetts Depositors
Insurance Fund (DIF) that insures all deposits above federally insured limits. At September 30, 2022
and 2021 uninsured cash balances totaled $1,282,000 and $1,098,000, respectively.

In support of the capital improvement campaign (hereinafter “Campaign”), the Organization received
a one-million-dollar ($1,000,000) grant from the Commonwealth of Massachusetts and a five-
hundred-thousand-dollar ($500,000) contribution from a donor for the year ended September 30,
2022. The Organization also received a one-million-dollar ($1,000,000) bequest to the Campaign
from one (1) individual for the year ended September 30, 2021.

18. Commitments and contingencies:

The Organization receives a portion of its funding from government agencies. These contracts are
subject to contractual provisions governing the programs, most of which are subject to interpretation.
These contracts provide the oversight agencies the right to audit the Organization and their sub-
recipients and could result in the recapture of revenue previously reported by the Organization. Any
disallowed claims resulting from such audits could become a liability of the Organization. The
ultimate determination of amounts received under these programs is generally based on allowable
costs reported to and auditable by the funding agencies. Until such audits have been completed and a
final settlement is reached, there exists a contingency to refund all amounts received in excess of
allowable costs. In the opinion of management, the results of any such audits would not have a
material effect on the Organization’s financial position or results of operations at September 30, 2022
and 2021.

The Organization operates in a heavily regulated environment. The operations of the Organization
are subject to administrative directives, rules, and regulations of federal, state, and local regulatory
agencies including, but not limited to, the following:

U.S. Department of Housing and Urban Development, Community Development Block Grant
U.S. Department of Health and Human Services, Small Business Administration

National Endowment for the Arts

Massachusetts Cultural Council

Massachusetts Historical Commission

These administrative directives, rules, and regulations are subject to change by act of the United
States Congress, act of the state or local legislature, or an administrative change mandated by the
United States federal agencies or Commonwealth of Massachusetts agencies noted above. Such
changes may occur with little notice or inadequate funding to pay for the related costs, including the
additional administrative burden, to comply with the change. Additionally, contractual funding may
decrease or be withdrawn during contract periods with little notice.
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18. Commitments and contingencies - continued:

On March 11, 2020, the World Health Organization declared the outbreak of a coronavirus
(hereinafter “COVID-19") a pandemic. Following this, on March 23, 2020, the Governor of the
Commonwealth of Massachusetts ordered all non-essential businesses and organizations to close
immediately. This included the Organization’s performing arts theater as well as its education
programs. The Governor had ordered most indoor performing arts theaters to remain closed until
March 1, 2021 at which time programs were allowed to reopen at a significantly reduced capacity.
The Organization began offering limited performances beginning in the early summer of 2021 with
additional safety protocols, reduced capacities, and utilizing outdoor venues. As of the date of the
financial statements, the Commonwealth of Massachusetts has declared the COVID-19 pandemic to
be over. However, management reasonably expects the pandemic may, to some extent, continue to
negatively impact its business, results of operations, and financial position into the future.

19. Subsequent events:

The Organization received the following in support of its capital campaign and theatre facility
restoration project after September 20, 2022:

= A two-million-dollar ($2MM) grant from the City of New Bedford, Massachusetts under the
American Rescue Plan Act (ARPA) grant allocation in December 2022.

* A five-million-dollar ($5MM) grant from the City of New Bedford, Massachusetts under the
American Rescue Plan Act (ARPA) grant allocation in May 2023.

= A one-million-dollar ($1MM) grant from the private foundation in May 2023.

* A five hundred-thousand-dollar ($500,000) grant from the private foundation in June 2023.

= The award of two four-hundred-thousand dollar ($400,000), Commonwealth of
Massachusetts state historic tax credit allocations that are expected to be matched with
Federal tax credits to provide a total of between eight and nine million dollars ($8-9MM) in
support for the theater facility restoration.

20. Effect of new accounting pronouncements not yvet adopted:

In October 2020, the FASB issued ASU No. 2020-10, Codification Improvements. This amendment
improves the consistency of the FASB Accounting Standards Codification (hereinafter
“Codification”) by ensuring that all guidance that requires or allows an option for an entity to provide
information in the notes to the financial statements is codified in the disclosure section of the
Codification. The amendment will be effective for the Organization’s year ending September 30,
2023. Management is currently evaluating the impact of ASU No. 2020-10 on the Organization’s
financial statements.
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Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance With
Government Auditing Standards

To the Board of Directors
Zeiterion Theatre, Inc.
New Bedford, Massachusetts

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of the Zeiterion Theatre, Inc. (a Massachusetts
not-for-profit organization) (hereinafter “Organization”), which comprise the Statement of Financial Position as
of September 30, 2022 and the related Statements of Activities, Functional Expenses, and Cash Flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon dated June
28,2023.

Report on internal control over financial reporting:

In planning and performing our audit of the financial statements, we considered the Organization’s internal
control over financial reporting (hereinafter “internal control”) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the Organization’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses and significant deficiencies
may exist that have not been identified.
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To the Board of Directors
Zeiterion Theatre, Inc.
Page two

Report on compliance and other matters:

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this report:

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Zeiterion Theatre, Inc.’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

AL -Cugay OV S T

Allan Smith and Company, CPAs PC
Stoughton, Massachusetts
June 28, 2023
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Independent Auditors’ Report on Compliance for Each Major Program and on
Internal Control over Compliance Required by the Uniform Guidance

To the Board of Directors
Zeiterion Theatre, Inc.
New Bedford, Massachusetts

Report on compliance for each major federal program:

Opinion on each major federal program:

We have audited the Zeiterion Theatre, Inc.’s (hereinafter “Organization”) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have a
direct and material effect on each of the Organization’s major federal programs for the year ended September 30,
2022. The Organization’s major federal programs are identified in the summary of auditors’ results section of
the accompanying Schedule of Findings and Questioned Costs.

In our opinion, the Zeiterion Theatre, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal programs for the
year ended September 30, 2022.

Basis for opinion on each major federal program:

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance
are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of the Organization’s compliance with the
compliance requirements referred to above.

Responsibilities of management for compliance:

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Organization’s
federal programs.
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To the Board of Directors
Zeiterion Theatre, Inc.
Page two

Auditors’ responsibilities for the audit of compliance:

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the
Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher
than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about the Organization’s
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

= Exercise professional judgment and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the Organization’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

* Obtain an understanding of the Organization’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control
over compliance that we identified during the audit.

Report on internal control over compliance:

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.
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To the Board of Directors
Zeiterion Theatre, Inc.
Page three

Report on internal control over compliance - continued:

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above. However, material
weaknesses or significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

AL -Cugay OV S T

Allan Smith and Company, CPAs PC
Stoughton, Massachusetts
June 28, 2023
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ZEITERION THEATRE, INC.

Schedule of Findings and Questioned Costs

Section 1 — Summary of auditors’ results:

Financial Statements:

Type of auditors’ report issued on whether the financial statements
audited were prepared in accordance with U.S. GAAP: Unmodified

Internal control over financial reporting:

¢ Material weakness(es) identified and disclosed? yes no
¢ Significant deficiency(ies) identified that are not considered to

be material weaknesses? yes no
¢ Noncompliance material to financial statements disclosed? yes no
Federal Awards:
Type of auditors’ report issued on compliance for major programs: Unmodified
Internal control over compliance:
¢ Material weakness(es) identified and disclosed? __yes no
¢ Significant deficiency(ies) identified that are not considered to

be material weaknesses? yes no
¢ Known questioned costs reported? yes no
¢ Any audit findings disclosed that are required to be reported

in accordance with 2 CFR 200.516(a)? yes no
Federal Program Tested as Major Program:
CFDA NUMBERS NAME OF FEDERAL PROGRAM
59.075 Shuttered Venue Operators Grant Program
Dollar threshold used to distinguish between Type A and Type B programs:  $750,000
Auditee qualified as low-risk auditee? ___yes N _no
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ZEITERION THEATRE, INC.

Schedule of Findings and Questioned Costs - Continued

Section II - Financial statements findings:

No findings were identified that are required to be reported for the year ended September 30, 2022.

Section III - Federal awards findings and questioned costs:

No findings were identified that are required to be reported in accordance with Title 2, Part 200 of the Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards for the year ended
September 30, 2022.

Section IV - Status of prior vear findings:

No findings were identified that are required to be reported for the year ended September 30, 2021.
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ZEITERION THEATRE, INC.
Schedule of Expenditures of Federal Awards

Year Ended September 30, 2022

Federal Total
Federal Grantor/Pass-Through CFDA  Pass-Through Entity Federal
Grantor Program Title Number Identifying Number Expenditures
U.S. SMALL BUSINESS ADMINISTRATION:
Shuttered Venue Operators Grant Program 59.075 N/A $ 753,707
Total expenditures of federal awards $ 753,707

See independent auditors’ report on the Schedule of Expenditures of Federal Awards on pages 1 - 3
and notes to Schedule of Expenditures of Federal Awards.
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ZEITERION THEATRE, INC.

Notes to Schedule of Expenditures of Federal Awards

Scope of audit:

The Zeiterion Theatre, Inc. (hereinafter “Organization™) is a non-profit organization established under the
laws of the Commonwealth of Massachusetts. All operations related to the Organization’s federal award
programs are included in the scope of the audit in accordance with Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (hereinafter “Uniform Guidance”). The U.S. Department of Health and Human Services,
Small Business Administration has been designated as the Organization’s oversight agency for the Single
Audit.

Compliance testing of all applicable types of compliance requirements as described in the Compliance
Supplement was performed. The monetary threshold used to distinguish between Type A and Type B
programs was $750,000. Specifically, compliance testing and tests of controls were performed for the
following Type B award program which were tested as a major federal award.

Federal
Description Expenditures
Shuttered Venue Operators Grant Program $ 753,707
Total tested $ 753,707

Period audited:

Single Audit testing procedures were performed for the Organization’s major federal award transactions
during the year ended September 30, 2022.

Basis of presentation:

The accompanying Schedule of Expenditures of Federal Awards (hereinafter “Schedule”) includes the federal
grant activity of the Organization and is presented on the accrual basis. The information in the schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements. Because the Schedule presents only a selected portion of the
operations of the Organization, it is not intended to and does not present the financial position, changes in net
assets, nor cash flows of the Organization.

Program clusters:

There were no Federal program clusters within the Organization for the year ended September 30, 2022.

Indirect cost rate:

The Organization elected not to use the option of the ten percent (10%) de minimis indirect cost rate.
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