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Certified Public Accountants and Advisers

INDEPENDENT AUDITORS’ REPORT

Board of Directors of
The Partnership Against Domestic Violence, Inc.

We have audited the accompanying financial statements of The Partnership Against Domestic
Violence, Inc. (the “Agency”), which comprise the statement of financial position as of June 30,
2019 and 2018, and the related statements of activities and changes in net assets, functional
expenses and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (“GAAS”) and the standards applicable to financial audits contained
in Government Auditing Standards issued by the Comptroller General of the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Agency’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Agency’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Partnership Against Domestic Violence, Inc. as of June 30, 2019
and 2018, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as
a whole. The schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards is presented for purposes of additional analysis
and is not a required part of the basic financial statements. This schedule is the responsibility
of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 22, 2019 on our consideration of the Agency’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Agency’s internal control over financial
reporting and compliance.

November 22, 2019



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2019 AND 2018

ASSETS
2019 2018
Assets
Cash and cash equivalents $ 533,682 $ 279,482
Governmental grants receivable 357,354 1,248,467
Pledges receivable, no allowance deemed necessary 72,954 29,829
Investments 226,598 213,451
Prepaid expenses and other assets 123,364 57,398
Property and equipment, net 4,835,908 4,894,460
Irrevocable beneficial interest trust 259,244 263,264
Total Assets $ 6,409,104 $ 6,986,351
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable $ 41,958 $ 48,825
Accrued expenses 83,707 80,010
Total Liabilities 125,665 128,835
Net Assets
Without donor restrictions 5,584,164 6,152,355
With donor restrictions 699,275 705,161
Total Net Assets 6,283,439 6,857,516
Total Liabilities and Net Assets $ 6,409,104 $ 6,986,351

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 2019

Without Donor With Donor

Restrictions Restrictions Total
Public Support and Revenues:
Public Support:
Federal, state and local $ 2,891,525 $ - 2,891,525
United Way funding 64,686 - 64,686
Contributions 376,886 85,622 462,508
Special events,
net of expenses of $236,820 627,146 - 627,146
In-kind contributions 12,036 - 12,036
Total Public Support 3,972,279 85,622 4,057,901
Other Revenues and Losses:
Investment income 27,818 - 27,818
Other income 14,781 - 14,781
Change in irrevocable beneficial interest trust - (4,020) (4,020)
Total Other Revenues and Losses 42,599 (4,020) 38,579
Net Assets Released From Restrictions 87,488 (87,488) -
Total Public Support and Revenues 4,102,366 (5,886) 4,096,480
Expenses
Program services
Prevention and outreach 898,410 - 898,410
Shelters 2,321,930 - 2,321,930
Supportive housing 606,703 - 606,703
Total Program Services 3,827,043 - 3,827,043
Supporting Services
General and administrative 446,426 - 446,426
Resource development/fundraising 397,088 - 397,088
Total Supporting Services 843,514 - 843,514
Total Expenses 4,670,557 - 4,670,557
Decrease in Net Assets (568,191) (5,886) (574,077)
Net Assets, Beginning of Year 6,152,355 705,161 6,857,516
Net Assets, End of Year $ 5,584,164 §$ 699,275 $ 6,283,439

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 2018

Without Donor With Donor

Restrictions Restrictions Total
Public Support and Revenues:
Public Support:
Federal, state and local $ 2,387,626 $ - $§ 2,387,626
United Way funding 111,582 - 111,582
Contributions 402,886 122,000 524,886
Special events,
net of expenses of $317,526 660,155 - 660,155
In-kind contributions 69,755 - 69,755
Total Public Support 3,632,004 122,000 3,754,004
Other revenues and losses:
Investment income 12,408 - 12,408
Other income 14,830 - 14,830
Change in irrevocable beneficial interest trust - (39,554) (39,554)
Total Other Revenues and Losses 27,238 (39,554) (12,316)
Net Assets Released From Restrictions 129,009 (129,009) -
Total Public Support and Revenues 3,788,251 (46,563) 3,741,688
Expenses
Program services
Prevention and outreach 687,603 - 687,603
Shelters 2,160,221 - 2,160,221
Supportive housing 485,126 - 485,126
Total Program Services 3,332,950 - 3,332,950
Supporting Services
General and administrative 319,589 - 319,589
Resource development/fundraising 466,706 - 466,706
Total Supporting Services 786,295 - 786,295
Total Expenses 4,119,245 - 4,119,245
Decrease in Net Assets (330,994) (46,563) (377,557)
Net Assets, Beginning of Year 6,483,349 751,724 7,235,073
Net Assets, End of Year $ 6,152,355 $ 705,161 $ 6,857,516

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2019

Program Services Supporting Services
Total Resource Total
Prevention and Supportive Program General and Development/ Supporting
Outreach Shelters Housing Services Administrative Fundraising Services Total

Salaries and related expenses $ 690,257 $ 1,318,814 $ 172,191 $ 2181262 $ 334,223 % 314,689 $ 648,912 $ 2,830,174

Insurance 18,230 34,978 4,620 57,828 14,810 8,332 23,142 80,970

Direct expense 19,416 85,522 275 105,213 - - - 105,213

Legal and professional fees 70,793 75,638 673 147,104 42,372 11,725 54,097 201,201

Office expenses 3,191 6,679 365 10,235 10,706 20,564 31,270 41,505

Technology 19,226 38,680 4,872 62,778 9,578 9,987 19,565 82,343

Printing and promotions 7,576 15,035 1,695 24,306 3,291 8,759 12,050 36,356

Occupancy expenses 36,439 261,096 8,433 305,968 16,039 12,789 28,828 334,796

Specific assistance 12,901 120,360 411,959 545,220 - - - 545,220

Vehicle and travel 18,348 17,331 1,620 37,299 1,755 3,091 4,846 42,145

Other 2,033 4,835 - 6,868 12,600 7,152 19,752 26,620
Total Expenses Before Depreciation

and Amortization 898,410 1,978,968 606,703 3,484,081 445,374 397,088 842,462 4,326,543

Depreciation and amortization - 342,962 - 342,962 1,052 - 1,052 344,014

Total Expenses $ 898,410 $ 2,321,930 $ 606,703 $ 3,827,043 § 446,426 $ 397,088 $ 843,514 $ 4,670,557

The accompanying notes are an integral part of these financial statements.
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Salaries and related expenses

Insurance

Direct expense

Legal and professional fees

Office expenses

Technology

Printing and promotions

Occupancy expenses

Specific assistance

Vehicle and travel

Other

Total Expenses Before Depreciation

and Amortization

Depreciation and amortization

Total Expenses

THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2018

Program Services

Supporting Services

Total Resource Total
Prevention and Supportive Program General and Development/ Supporting
Outreach Shelters Housing Services Administrative Fundraising Services Total
$ 550,955 $ 1,197,939 §$ 147,431 $ 1,896,325 $ 192,451 § 310,074 $ 502,525 $ 2,398,850
13,746 29,813 3,685 47,244 9,761 7,744 17,505 64,749
14,943 96,217 440 111,600 - - - 111,600
11,356 65,551 340 77,247 73,576 41,520 115,096 192,343
2,767 9,058 248 12,073 8,027 20,471 28,498 40,571
18,767 37,668 4,534 60,969 6,080 9,529 15,609 76,578
18,227 16,589 2,049 36,865 3,255 54,640 57,895 94,760
21,195 271,777 5,495 298,467 14,714 11,523 26,237 324,704
18,005 117,531 319,157 454,693 - - - 454,693
16,467 13,676 1,583 31,726 1,163 3,697 4,860 36,586
1,175 1,907 164 3,246 9,510 7,508 17,018 20,264
687,603 1,857,726 485,126 3,030,455 318,537 466,706 785,243 3,815,698
- 302,495 - 302,495 1,052 - 1,052 303,547
$ 687,603 $ 2,160,221 $ 485,126 $ 3,332950 $ 319,589 $ 466,706 $ 786,295 $ 4,119,245

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF CASH FLOWS

YEARS ENDED JUNE 30, 2019 AND 2018

Cash Flows from Operating Activities:
Decrease in net assets
Adjustments to reconcile decrease in net assets
to net cash provided (required) by operating activities:
Depreciation and amortization
Net realized and unrealized gain
Change in irrevocable beneficial interest trust
(Increase) decrease in assets
Governmental grants receivable
Pledges receivable
Prepaid expenses and other assets
Increase (decrease) in liabilities

Accounts payable and accrued expenses
Net Cash Provided (Required) by Operating Activities

Cash Flows from Investing Activities:
Sales (Purchases) of investments, net
Purchases of property and equipment

Net Cash Required by Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

201 2018
(574,077) (377,557)
344,014 303,547
(22,775) (8,100)

4,020 39,554
891,113 (279,811)
(43,125) 106,452
(65,966) (5,884)

(3,170) 40,510
530,034 (181,289)

9,628 (4,308)

(285,462) (42,592)
(275,834) (46,900)
254,200 (228,189)
279,482 507,671
533,682 $ 279,482

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Partnership Against Domestic Violence, Inc. (the "Agency") is a voluntary health and
welfare organization providing emergency assistance to people who have been victimized
by domestic violence. The Agency is supported by grants and contributions.

Basis of Accounting

The Agency follows accounting standards set by the Financial Accounting Standards Board
(“FASB”). The FASB sets accounting principles generally accepted in the United States of
America (“GAAP”).

Presentation

The accompanying financial statements present "net assets". Net assets, along with
revenues, expenses, gains and losses, are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, the net assets of the Agency and changes therein
are classified and reported as follows:

e Net Assets Without Donor Restrictions — Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the primary
objectives of the Agency.

o Net Assets with Donor Restrictions — Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-
imposed restrictions are perpetual in nature, where the donor stipulates that such
resources be maintained in perpetuity.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting Pronouncement Adopted

In August 2016, the FASB issued Accounting Standards Update (“ASU”) 2016-14,
Presentation of Financial Statements of Not-for-Profit Entities. This guidance is intended to
improve the net asset classification requirements and the information presented in the
financial statements and notes about a nonprofit’s liquidity and availability of resources,
expenses and investments returns, and cash flows. Main provisions of this guidance
include: (a) presentation of only two classes of net assets now entitled “net assets without
donor restrictions” and “net assets with donor restrictions”, (b) modifying the presentation of
underwater endowment funds and related disclosures, (c) requiring that all nonprofits
present an analysis of expenses by function and nature and disclose a summary of the
allocation methods used to allocate costs, (d) presenting investment return net of external
and direct internal investment expenses, and (e) requiring the disclosure of quantitative and
qualitative information regarding liquidity and availability of resources.

The Agency has adopted ASU 2016-14 as of and for the year ended June 30, 2019 with
retrospective application for the 2018 financial statements. The Agency opted to not
disclose liquidity and availability information for 2018 as permitted under the ASU in the
year of adoption.

Reclassifications

Certain reclassifications have been made to the 2018 financial statements to conform with
the 2019 presentation.

Grants and Contracts

For the years ended June 30, 2019 and 2018, the Agency received approximately 71% and
65%, respectively, of its total public funding through various government agencies.
Receivables arise from reimbursements owed through these government contracts. The
Agency’s ability to collect amounts due is affected by the acceptance of reimbursable
expenses and performance-based outcomes, which meet contract requirements.

Cash and Cash Equivalents

The Agency considers all highly liquid investments, except for those held for long-term
investment, with maturities of three months or less when purchased to be cash equivalents.

12



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentration of Credit Risk

The Agency’s financial instruments that are exposed to concentrations of credit risk consist
primarily of cash and cash equivalents and grants and pledges receivable. At times, cash
and cash equivalent balances exceed federally insured amounts. The Agency believes it
reduces risks associated with balances in excess of federally insured amounts by
maintaining its cash with major financial institutions with sound financial standing.
Management continually monitors grants and pledges receivable balances and believes
that its exposure to credit risk is limited. If liquidity issues arise in the global credit and
capital markets, it is at least reasonably possible that these changes in risks could
materially affect the amounts reported in the accompanying financial statements.

Investments
Investments are reported at fair market value. Unrealized gains and losses arising from
changes in the fair market value of the investments are reported in the statement of
activities and changes in net assets as increases or decreases in net assets without donor
restrictions.

Fair Value Measured on Recurring Basis

GAAP establishes a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs in which little or no market data exists (Level 3
measurements). The three levels of the fair value hierarchy under GAAP are described
below:

Level 1 - Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical, unrestricted assets or liabilities;

Level 2 - Quoted prices in markets that are not considered to be active or financial
instruments for which all significant inputs are observable, either directly or indirectly;

Level 3 - Prices or valuations that require inputs that are both significant to the fair value
measurement and unobservable.

13



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value Measured on Recurring Basis (Continued)

A financial instrument’s level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement.

Total assets at fair value classified within Level 3 were $312,359 and $312,846, as of June
30, 2019 and 2018, respectively, which consists of an irrevocable beneficial interest trust
and a Foundation fund. Such amounts were approximately 5% and 4% of total assets as of
June 30, 2019 and 2018, respectively. The table below represents fair value measurement
hierarchy of the assets at fair value as of June 30:

2019
Fair Value Level 1 Level 2 Level 3
Cash and cash
equivalents $ 3912 § 3912 $ - $ -
Mutual funds 169,571 169,571 - -
Foundation fund 53,115 - - 53,115
interest trust
interest trust 259,244 - - 259,244
$ 485842 § 173,483 $ - $ 312,359
2018
Fair Value Level 1 Level 2 Level 3
Cash and cash
equivalents $ 4911 § 4911 § -9 -
Mutual funds 158,958 158,958 - -
Foundation fund 49,582 - - 49,582
Irrevocable beneficial
interest trust 263,264 - - 263,264
$ 476,715 $ 163,869 $ - $ 312,846
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value Measured on Recurring Basis (Continued)

Level 3 Measurements

Beneficial Interest in Perpetual Trust

The Agency is the beneficiary of an irrevocable beneficial interest trust held and
administered by a local community foundation (the "Foundation"). The trust was created by
an agreement between the Agency and the Foundation. In accordance with the terms of
the agreement, the Agency has recorded $150,000 of net assets with donor restrictions that
is to be maintained in perpetuity. Amounts in excess of $150,000 can be used to provide for
maintenance, repairs, renovations and upkeep of a building occupied by the Agency.
Amounts in excess of $150,000 are recorded as net assets with donor restrictions until
expended. Fair value for the beneficial interest trust is measured using the fair value of the
assets held in the trust as reported by the trustee as of June 30, 2019.

The Agency considers the measurement of its beneficial interest in the trust to be a Level 3
measurement within the fair value hierarchy because even though that measurement is
based on the unadjusted fair values of the trust assets reported by the trustee, the Agency
will never receive those assets or have the ability to direct the trustee to redeem them.

Foundation Fund
During 2018 the Agency invested in a pool of investments held and administered by a

Foundation. Fair value of this fund is measured using the fair value of the investments as
reported by the Foundation.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value Measured on Recurring Basis (Continued)

Level 3 Measurements (Continued)

The table below sets forth a summary of changes in the fair value of the Agency’s Level 3
assets for the years ended June 30:

Balance, June 30, 2017 $ 302,818
Investment in Foundation fund 50,000
Loss on foundation fund investment (418)
Change in the fair value of the irrevocable

beneficial interest trust (39,554)

Balance, June 30, 2018 312,846
Gain on foundation fund investment 3,533
Change in the fair value of the irrevocable

beneficial interest trust (4,020)

Balance, June 30, 2019 $ 312,359

Contributions and Pledges

Contributions of cash and services are recorded as net assets without donor restrictions or
net assets with donor restrictions support depending on the existence and/or nature of any
donor restrictions. Net assets with donor restrictions are reclassified to net assets without
donor restrictions upon satisfaction of the time or purpose restriction and reported in the
statement of activities as net assets released from restrictions. The Agency recognizes
pledges as revenue when received and uses discounting for recording long-term pledges.
Contributions are recognized when the donor makes a promise to give that is in substance,
unconditional. Bad debts are expensed and charged against the allowance account when
deemed uncollectible based upon a periodic review of collections. Management has
deemed that there is no allowance necessary at June 30, 2019 and 2018. Pledges
receivable at June 30, 2019 are collectible within one year.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Purchased property and equipment are carried at cost. Depreciation is computed using the
straight line method over the estimated useful lives of the assets, which range from twenty
years for buildings, five to seven years for equipment, or the lease term for leasehold
improvements. Repairs and maintenance are expensed as incurred, but any betterment
that extends the useful life is capitalized.

Donated Property, Goods and Services

All non-cash gifts (other than personal services) are recorded at their estimated fair value at
date of receipt. Contributed services are reflected in the financial statements at the fair
value of the services received. In accordance with GAAP, contributions of services are
recognized if the services received (a) create or enhance non-financial assets or (b) require
specialized skills that are provided by individuals possessing those skills and would
typically need to be purchased if not provided by donation. There were no services for the
year ended June 30, 2019. These services totaled approximately $22,000 for the year
ended June 30, 2018.

The Agency also received other in-kind donations of approximately $12,000 and $48,000
for the years ended June 30, 2019 and 2018, respectively.

Donations of property and equipment are recorded as support at their estimated fair value.
Such donations are reported as support without restriction unless the donor has restricted
the donated asset to a specific purpose. Assets donated with explicit restrictions regarding
their use and contributions of cash that must be used to acquire property and equipment
are reported as restricted support. Absent donor stipulations regarding how long those
donated assets must be maintained, the Agency reports expirations of donor restrictions
when the donated or acquired assets are placed in service as instructed by the donor. The
Agency reclassifies net assets with donor restriction to net assets without donor restriction
at that time.

Income Taxes

The Agency is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code, as amended, and is classified by the Internal Revenue Service as other than a
private foundation. Accordingly, no provision or liability for federal and state income taxes
has been recorded in the accompanying financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes (Continued)

The Agency annually evaluates all federal and state income tax positions. This process
includes an analysis of whether these income tax positions the Agency takes meet the
definition of an uncertain tax position under the Income Taxes Topic of the Financial
Accounting Standards Codification. In the normal course of business, the Agency is subject
to examination by the federal and state taxing authorities. In general, the Agency is no
longer subject to tax examinations for the tax years ending before June 30, 2016.

Functional Allocation of Expenses

The financial statements report certain categories of expenses that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include
salaries and related benefits, insurance, professional services, office expenses, information
technology, interest, occupancy, depreciation, and amortization, which are allocated on a
basis of estimates of time and effort.

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Subsequent Events

Management has evaluated subsequent events through the date of this report, which is the
date the financial statements were available to be issued.

18



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 2 - PROPERTY AND EQUIPMENT

Major classes of property and equipment consisted of the following at June 30:

2019 2018
Land $ 1,256,700 $ 1,256,700
Buildings and building improvements 5,999,860 5,995,830
Office furniture and equipment 564,108 431,914
Vehicles 252,162 102,924

8,072,830 7,787,368

Less accumulated depreciation and amortization (3,236,922) _ (2,892,908)
$ 4,835908 $ 4,894,460

NOTE 3 - LINE OF CREDIT

The Agency has a $200,000 line of credit agreement with a financial institution. The line of
credit bears interest at the Prime rate of interest, an effective rate of 5.25% at June 30,
2019. There were no outstanding borrowings at June 30, 2019 and 2018. The line of credit
expires on December 5, 2019. The Agency is in the process of finalizing a line of credit
continuation to take effect after the December 5, 2019 expiration.

NOTE 4 — LEASE COMMITMENTS
The Agency leases office space and equipment under non-cancelable leases. The leases

end at various dates through November 2021. Future minimum lease payments under the
lease for years ending June 30 are as follows:

2020 $ 49,414
2021 47,880
$ 97,294

For the years ended June 30, 2019 and 2018, rent expense was approximately $49,000
and $46,000, respectively.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 5 - NET ASSETS WITH DONOR RESTRICTIONS

At June 30, 2019 and 2018, the components of net assets with donor restrictions were as
follows:

2019 2018
Subject to expenditure for specified purposes:
Building reserve fund $ 403,089 $ 394,105
Specific programming initiatives 36,942 47,792
Beneficial interest in perpetual trust, distributions
restricted for building maintenance (Note 1)
259,244 263,264

$ 699275 § 705,161

NOTE 6 —- CONTINGENCIES

In 2010, the Agency received a community development block grant (CDBG) from Gwinnett
County in the amount of $1,500,000 for the acquisition of a building. In return, the Agency
has signed a promissory note that is secured by a Security Deed in the event the Agency
defaults on the promissory note. The promissory note expires in November 2030. If the
building is used for a purpose other than as a domestic violence shelter or sold prior to
November 2030, the Agency is required to return $1,500,000 to the Gwinnett County
Community Development program. After November 2030, the building becomes the
unencumbered property of the Agency.

Certain federally funded programs are routinely subject to special audit. The audit reports,
which are prepared by the auditors for the Agency pursuant to specific regulatory
requirements, are required to be submitted to both the Agency and various federal
agencies. Such agencies have the authority to determine liabilities as well as to limit,
suspend, or terminate the federal programs. Since the Agency does not expect claims to
arise as a result of such audits, no provision for liabilities, if any, has been provided in the
accompanying financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 7 - LIQUIDITY AND AVAILABILITY
The Agency’s financial assets available for general expenditures, that is, without donor or

other restriction limiting their use, within one year of the statement of financial position are
as follows:

Cash and cash equivalents $ 533,682
Governmental grants receivable 357,354
Pledges receivable 72,954
Investments 226,598
Irrevocable beneficial interest trust 259,244
Donor imposed restrictions (699,275)
Financial assets available to meet cash needs for general expenditures $ 750,557

As part of the Agency’s liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities and other obligations come due. In
addition, the Agency invests cash in excess of daily requirements in short-term
investments. In the event of an unanticipated liquidity need, the Agency can also draw upon
its available line of credit as further discussed in Note 3.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2019

Federal Grant/Pass-Through Grantor/ Federal Pass-through Entity
Program Title CEDA # Contract Number

U.S. Department of Housing and Urban Development
Pass-through from Gwinnett County

Emergency Shelter Grant Program 14.231 18C199

Emergency Shelter Grant Program 14.231 E-17-UC-14-0011
Emergency Shelter Grant Program 14.231 E-18-UC-13-0004
Emergency Shelter Grant Program 14.231 B-18-UC-13-0004

Direct award

Continuum of Care - Transitional Housing 14.267
Continuum of Care - Transitional Housing 14.267
Continuum of Care - Transitional Housing 14.267
Continuum of Care - Transitional Housing 14.267

Pass-through from Atlanta

Community Development Block Grant 14.218 220132483
Pass-through from Gwinnett County

Community Development Block Grant 14.218 B-17-UC-13-004

Community Development Block Grant 14.218 B-18-UC-13-004

Total U.S. Department of Housing and Urban Development

U.S. Department of Homeland Security
Pass-through from Gwinnett County
Emergency Food and Shelter Program 97.024

Total U.S. Department of Homeland Security

U.S. Department of Justice
Pass-through from the State of GA Criminal Justice Coordination Council

Victims of Crime Assistance Program (VOCA) 16.575 C16-8-044
Victims of Crime Assistance Program (VOCA) 16.575 C17-8-141
Victims of Crime Assistance Program (VOCA) 16.575 C15-8-383
Victims of Crime Assistance Program (VOCA) 16.575 C17-8-140
Victims of Crime Assistance Program (VOCA) 16.575 C15-8-437

Total U.S. Department of Justice

U.S. Department of Health and Human Services
Pass-through from the State of GA Criminal Justice Coordination Council

Family Violence Prevention and Services - Gwinnett 93.671 V18-8-030
Family Violence Prevention and Services - Teen 93.671 VV18-8-066
Family Violence Prevention and Services - Teen 93.671 V17-8-048
Family Violence Prevention and Services - Fulton 93.671 V18-8-029

Total U.S. Department of Health and Human Services

TOTAL EXPENDITURES OF FEDERAL AWARDS

The accompanying notes are an integral part of this schedule.
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Federal
Expenditures

$ 20,899
13,940
16,067
13,352

64,258

63,133
111,238
54,656
60,029

289,056

33,799

9,362
30,588

73,749

427,063

13,777
13,777

191,163
431,156
160,020
376,599
198,200

1,357,138

45,000
45,000

8,997
41,191

140,188

S 1938166



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2019

NOTE 1 - GENERAL

The accompanying schedule of expenditures of federal awards (the “SEFA”) presents the
activity of all federal financial awards programs received by the Agency. All federal awards
received directly from federal agencies, and federal awards passed through other
government agencies, are included on the schedule.

NOTE 2 - BASIS OF ACCOUNTING

The accompanying SEFA is presented using the accrual basis of accounting, which is
described in Note 1 to the financial statements. The information in the SEFA is presented in
accordance with regulations of Title 2 U.S Code of Federal Regulations (CFR) Part 200,

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards.

NOTE 3 - INDIRECT COST RATE

The Agency did not elect to use the 10% de minimis cost rate covered under Title 2 U.S.
Code of Federal Regulations Part 200, Subpart E, Cost Principles.
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Certified Public Accountants and Advisers

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Board of Directors
The Partnership Against Domestic Violence, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of The Partnership Against Domestic Violence, Inc. (the “Agency”), which comprise
the statement of financial position as of June 30, 2019, and the related statements of activities
and changes in net assets, functional expenses and cash flows for the year then ended, and
the related notes to the financial statements, and have issued our report thereon dated the
date of this report.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Agency’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the Agency’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.



Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements
are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Agency’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Agency’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

N ekt & Nowand.

November 22, 2019



Certified Public Accountants and Advisers

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
The Partnership Against Domestic Violence, Inc.

Report on Compliance for Each Major Federal Program

We have audited The Partnership Against Domestic Violence, Inc. (the “Agency”) compliance
with the types of compliance requirements described in the U.S. Office of Management and
Budget’'s Compliance Supplement that could have a direct and material effect on each of the
Agency’s major federal programs for the year ended June 30, 2019. The Agency’s major
federal program is identified in the summary of the auditors’ results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the Agency’s major
federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
the Agency’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the
Agency’s compliance.



Opinion on Each Major Federal Program

In our opinion, the Agency complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2019.

Report on Internal Control Over Compliance

Management of the Agency is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Agency’s internal control
over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Agency’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

November 22, 2019



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2019

Section | — Summary of Auditors’ Reports

Financial Statements
Type of auditors’ report issued: Unmodified
Internal control over financial reporting:

Material weakness(es) identified? Yes_X No

Significant deficiencies identified that are not
considered to be material weakness(es)? Yes _X None reported

Noncompliance material to financial
statements noted? Yes _X No

Federal Awards
Type of auditors’ report issued: Unmodified
Internal control over major programs:

Material weakness(es) identified? Yes_X No

Significant deficiencies identified that are not
considered to be material weakness(es)? Yes _ X None reported

Any audit findings disclosed that are required to
be reported in accordance with 2 CFR 200.516(a)? Yes_X No

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster
16.575 Victims of Crime Assistance

Dollar threshold used to distinguish between
Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee? X Yes ___ No
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2019

Section Il — Financial Statement Findings

None Noted.

Section lll — Federal Award Findings and Questioned Costs

None Noted.

Section IV — Summary Schedule of Prior Audit Findings and Questioned Costs

There are no matters to report.
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