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Independent Auditor’s Report 
 

To the Board of Directors of 
Senior Citizens, Inc. 
Savannah, Georgia 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of Senior Citizens, Inc. (the “Agency”) 
(a nonprofit organization), which comprise the statement of financial position as of June 30, 
2019, and the related statements of activities and changes in net assets, of functional expenses 
and of cash flows for the year then ended, and the related notes to the financial statements.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

 

CHRISTOPHER H. HOLLAND, CPA

S. STEWART BROMLEY, CPA

RONNIE A. BARNHILL, JR.,  CPA

SHANNON L. BRETT, CPA, CFE

 



 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Senior Citizens, Inc. as of June 30, 2019, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America.  

Change in Accounting Principle 

As described in Note 2 to the financial statements, the Agency has adopted Financial Accounting 
Standards Board (FASB) issued Accounting Standards Update (ASU) 2016-14, “Presentation of 
Financial Statements for Not-for-Profit Entities” (Topic 958). Our opinion is not modified with 
respect to that matter. 

Report on Summarized Comparative Information 

We have previously audited the Agency’s June 30, 2018 financial statements, and we expressed 
an unmodified audit opinion on those audited financial statements in our report dated January 3, 
2019. In our opinion, the summarized comparative information presented herein as of and for the 
year ended June 30, 2018, is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 

Other Matters 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional 
analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
December 9, 2019, on our consideration of Senior Citizens, Inc.’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s 
internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the Agency’s 
internal control over financial reporting and compliance. 

 
Holland, Bromley, Barnhill & Brett, LLP 
Savannah, Georgia 
December 9, 2019
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2019 2018
ASSETS
Cash and cash equivalents 1,626,240$   1,001,699$   
Certificates of deposit -                    133,662        
Accounts receivable, net 320,318        294,044        
Inventories 33,783          32,553          
Prepaid expenses and other assets 101,180 39,341
Investments 206,321        117,273        
Beneficial interest in assets held by others 45,440          42,053          
Restricted cash 93,410          1,161,712     
Unconditional promises to give, net:

Restricted for building expansion / renovation 800,523        1,268,585     
Grant revenue receivable 404,001        296,466        

Property and equipment, net 2,556,692     914,068        

Total assets 6,187,908$   5,301,456$   

LIABILITIES AND NET ASSETS
Accounts payable 275,616$      85,888$        
Accrued expenses:

Salaries 77,100          81,124          
Compensated absences 53,260          49,990          
Payroll taxes and benefits 9,313            5,968            

Funds held for others 11,234          9,245            
Deferred revenue 152,543        11,599          

Total liabilities 579,066        243,814        

Net assets
Without donor restrictions 3,779,666     1,797,273     
With donor restrictions 1,829,176     3,260,369     

Total net assets 5,608,842     5,057,642     

Total liabilities and net assets 6,187,908$   5,301,456$   

June 30,

SENIOR CITIZENS, INC.

STATEMENTS OF FINANCIAL POSITION
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Without With Donor
Donor Restrictions Restrictions Total

Revenue and other support
Federal grants 770,453$            -$                 770,453$      
State grants 914,759              914,759        
Special grants 89,168                134,232        223,400        
Program service fees 1,603,920           1,603,920     
Capital campaign contributions 158,619        158,619        
Other contributions 170,375              423,704        594,079        
Special events 189,357              189,357        
Rental income 127,028              127,028        
Interest income 1,060                  8,326            9,386            
Investment return 15,088                2,386            17,474          
Released from restrictions 2,158,460           (2,158,460)    -                   

Total revenues and other support 6,039,668           (1,431,193)    4,608,475     

Expenses
Program services:

Nutrition 1,216,794           1,216,794     
Transportation 292,586              292,586        
Adult Day Health 371,176              371,176        
Senior Companions 320,083              320,083        
Other services 975,899              975,899        

Supporting services:
Management and general 479,617              479,617        
Marketing and development 401,120              -                   401,120        

Total expenses 4,057,275           -                   4,057,275     

Change in net assets 1,982,393           (1,431,193)    551,200        

Net assets - beginning of year 1,797,273           3,260,369     5,057,642     

Net assets - end of year 3,779,666$         1,829,176$   5,608,842$   

SENIOR CITIZENS, INC.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2019
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Without With Donor
Donor Restrictions Restrictions Total

Revenue and other support
Federal grants 621,781$            -$                 621,781$      
State grants 890,148              890,148        
Special grants 102,190              90,466          192,656        
Program service fees 1,277,514           1,277,514     
Capital campaign contributions 378,905        378,905        
Other contributions 214,310              419,622        633,932        
Special events 106,714              106,714        
Rental income 131,617              131,617        
Interest income 1,346                  7,104            8,450            
Investment return 16,572                1,359            17,931          
Released from restrictions 743,275              (743,275)       -                   

Total revenues and other support 4,105,467           154,181        4,259,648     

Expenses
Program services:

Nutrition 1,178,313           1,178,313     
Transportation 336,847              336,847        
Adult Day Health 372,443              372,443        
Senior Companions 338,918              338,918        
Other services 813,448              813,448        

Supporting services:
Management and general 471,636              471,636        
Marketing and development 429,432              -                   429,432        

Total expenses 3,941,037           -                   3,941,037     

Change in net assets 164,430              154,181        318,611        

Net assets - beginning of year 1,632,843           3,106,188     4,739,031     

Net assets - end of year 1,797,273$         3,260,369$   5,057,642$   

SENIOR CITIZENS, INC.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2018
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Adult Senior Other Management Marketing and
Nutrition Transportation Day Health Companions Services and General Development Total

Salaries 390,439$        155,969$         252,532$        65,844$          659,684$        327,122$        170,340$        2,021,930$     

Food & paper products 652,310          -                      8,412              25,878            2,974              -                      -                      689,574          
Employee benefits 55,719            31,011             40,321            7,056              98,323            46,542            20,139            299,111          
Stipends -                      -                      -                      178,855          -                      -                      -                      178,855          
Utilities 52,055            -                      17,769            -                      50,286            -                      -                      120,110          
Depreciation 2,554              32,241             2,116              -                      30,045            1,801              19,944            88,701            
Special events -                      -                      -                      -                      25                   -                      85,441            85,466            
Contractual services 4,725              3,800               10,684            -                      35,402            19,506            -                      74,117            
Supplies 27,116            100                  11,980            331                 12,758            5,434              2,597              60,316            
Advertising -                      -                      -                      11                   -                      -                      58,845            58,856            
Travel 720                 5,607               2,189              26,391            19,724            588                 282                 55,501            
Insurance 2,250              19,989             2,833              339                 9,200              17,875            -                      52,486            
Telephone & communications 8,405              4,083               2,624              1,405              8,811              8,606              5,406              39,340            
Consulting & professional -                      -                      -                      -                      -                      16,500            18,500            35,000            
Fuel -                      28,650             -                      -                      -                      -                      -                      28,650            
Small equipment & software 991                 -                      -                      125                 5,168              15,440            2,821              24,545            
Miscellaneous 2,012              -                      3,075              1,096              9,654              2,426              3,800              22,063            
Printing 189                 -                      -                      -                      10,607            1,874              10,110            22,780            
Repairs & maintenance 3,283              8,293               2,199              -                      2,690              -                      -                      16,465            
Background checks & physicals 1,906              1,305               1,000              4,617              4,940              325                 360                 14,453            
Contract labor -                      -                      2,644              -                      10,600            -                      946                 14,190            
Rent 7,500              -                      -                      900                 2,275              -                      -                      10,675            
Training 2,245              530                  595                 2,465              409                 1,020              1,050              8,314              
Recognition -                      -                      34                   2,616              1,771              3,193              -                      7,614              
Equipment lease 2,340              -                      -                      -                      -                      5,068              -                      7,408              
Bad debt expense (1,367)             -                      9,134              -                      (1,915)             -                      -                      5,852              
Meetings -                      -                      -                      2,000              143                 2,648              -                      4,791              
Dues & memberships 225                 -                      100                 -                      526                 3,279              510                 4,640              
Uniforms 827                 742                  535                 154                 1,049              -                      29                   3,336              
Taxes & licenses 350                266                400               -                    750               370               -                    2,136            

Total expenses 1,216,794$     292,586$         371,176$        320,083$        975,899$        479,617$        401,120$        4,057,275$     

SENIOR CITIZENS, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2019

Program Services Supporting Services
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Adult Senior Other Management Marketing and
Nutrition Transportation Day Health Companions Services and General Development Total

Salaries 400,806$        188,186$         256,036$        63,491$          525,692$        311,646$        196,085$        1,941,942$     

Food & paper products 596,766          -                      7,329              25,753            2,841              -                      -                      632,689          
Employee benefits 58,580            34,285             48,697            6,769              78,837            40,970            21,937            290,075          
Stipends -                      -                      -                      187,335          -                      -                      -                      187,335          
Utilities 51,662            -                      16,895            -                      52,193            -                      -                      120,750          
Depreciation 2,388              32,779             733                 -                      29,671            4,880              6,773              77,224            
Supplies 31,793            833                  15,131            105                 8,402              6,016              4,773              67,053            
Contractual services 6,728              4,200               9,749              -                      26,406            16,907            -                      63,990            
Advertising -                      -                      -                      -                      233                 -                      63,213            63,446            
Insurance 2,250              23,868             2,833              566                 9,200              22,948            -                      61,665            
Telephone & communications 8,411              3,934               2,228              1,360              9,077              9,407              18,269            52,686            
Bad debt expense 69                   -                      4,598              -                      5,148              -                      40,580            50,395            
Travel 1,661              4,912               600                 28,171            10,204            1,952              536                 48,036            
Consulting & professional -                      -                      -                      -                      -                      16,500            26,487            42,987            
Repairs & maintenance 3,144              13,214             54                   -                      15,145            -                      -                      31,557            
Special events -                      -                      -                      -                      1,367              -                      28,794            30,161            
Small equipment & software 1,077              1,224               618                 250                 2,932              15,421            3,951              25,473            
Printing -                      -                      -                      90                   8,472              1,970              13,656            24,188            
Fuel -                      23,786             -                      -                      -                      -                      -                      23,786            
Miscellaneous 215                 -                      1,366              1,196              4,687              8,583              2,788              18,835            
Contract labor -                      -                      2,685              -                      9,697              -                      -                      12,382            
Background checks & physicals 1,476              1,257               978                 5,027              3,599              -                      -                      12,337            
Training 250                 30                    320                 10,500            195                 620                 -                      11,915            
Rent 7,500              -                      -                      1,300              1,885              20                   -                      10,705            
Meetings -                      -                      -                      3,750              1,621              2,770              743                 8,884              
Recognition 21                   -                      106                 2,870              2,485              2,648              -                      8,130              
Equipment lease 2,340              -                      -                      -                      -                      5,095              -                      7,435              
Taxes & licenses 350                 2,983               1,274              -                      1,792              314                 -                      6,713              
Dues & memberships 90                   -                      100                 -                      359                 2,942              835                 4,326              
Uniforms 736                 1,356               113                 385                 1,308              27                   12                   3,937              

Total expenses 1,178,313$     336,847$         372,443$        338,918$        813,448$        471,636$        429,432$        3,941,037$     

SENIOR CITIZENS, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2018

Program Services Supporting Services
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2019 2018
Cash flows from operating activities:

Change in net assets 551,200$     318,611$     
Adjustments to reconcile change in net assets to
 net cash provided by operating activities:

Depreciation 88,701         77,224
Bad debt expense 5,852           67,053
Net unrealized gain on investments 73,020         5,982           
Change in investments (89,372)        (38,596)        
Change in beneficial interest in assets held by others (1,639)          (1,486)          
Change in assets and liabilities:

Accounts receivable (26,274)        138,909       
Promises to give, grant revenue receivable (107,535)      (81,774)        
Promises to give, restricted for building expansion / renovation 387,766       231,066       
Inventories (1,230)          (1,582)          
Prepaid expenses and other assets (61,839)        (4,587)          
Accounts payable 189,728       (13,202)        
Accrued expenses 2,591           (11,041)        
Funds held for others 1,989           1,115           
Deferred revenue 140,944       1,405           

Net cash provided by operating activities 1,153,902    689,097       

Cash flows from investing activities:
Reductions to certificates of deposit 133,662       153,854       
Distributions from investments -                   50,000         
Acquisition of property and equipment (1,731,325)   (274,005)      
Reductions (additions) to restricted cash 1,068,302    (510,285)      

Net cash used for investing activities (529,361)      (580,436)      

Net increase in cash and cash equivalents 624,541       108,661       

Cash and cash equivalents - beginning of year 1,018,357    909,696       

Cash and cash equivalents - end of year 1,642,898$  1,018,357$  

Supplemental disclosure of cash flow information:
Interest paid -$                 -                   
Income taxes paid -$                 -                   

June 30, 

SENIOR CITIZENS, INC.

STATEMENTS OF CASH FLOWS
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SENIOR CITIZEN’S, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
 

JUNE 30, 2019 AND 2018 
 
 
NOTE 1 - PURPOSE OF ORGANIZATION 
 
It is the mission of Senior Citizens, Inc. (the "Agency") to help people age successfully. The Agency 
was organized in 1959 for the purpose of providing noonday meals to seniors in the Savannah area 
who could no longer prepare their own meals. The Agency has expanded its services to include 
specialized adult day care for seniors with Alzheimer's disease and other forms of dementia, as well 
as providing services including; transportation, care management, education, recreational activities, 
and in-home support services. The Agency serves a four-county area within the Coastal Empire. 
  
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of presentation 

The financial statements are prepared in accordance with generally accepted accounting principles in 
the United States (U.S. GAAP). The Agency is required to report information regarding its financial 
position and activities according to two classes of net assets: net assets without donor restrictions and net 
assets with donor restrictions.  

Cash and cash equivalents 

Cash and short-term highly liquid investments are included as cash and cash equivalents in the 
accompanying financial statements. Cash restricted by donors are not considered cash for purposes 
of the statement of cash flows. 

Restricted cash consists of capital campaign contributions and other contributions restricted for 
building renovation. 

Restricted and unrestricted revenue and support 

Contributions received are recorded as “with donor restrictions” or “without donor restrictions”, 
depending on the existence and/or nature of any donor restrictions.  

Support that is restricted by the donor is reported as an increase in net assets without donor 
restrictions if the restriction expires in the reporting period in which the support is recognized. All 
other donor-restricted support is reported as an increase in net assets with donor restrictions, 
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time 
restriction ends, or purpose restriction is accomplished), net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statement of activities as net 
assets released from restrictions. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
New accounting pronouncements 

In August 2016, FASB issued ASU 2016-14, “Presentation of Financial Statements of Not-for-Profit 
Entities” (Topic 958). The ASU amends the current reporting model for nonprofit organizations and 
enhances their required disclosures. The major changes include: (a) requiring the presentation of 
only two classes of net assets now entitled “net assets without donor restrictions” and “net assets 
with donor restrictions”, (b) modifying the presentation of underwater endowment funds and related 
disclosures, (c) requiring the use of the placed-in-service approach to recognize the expirations of 
restrictions on gifts used to acquire or construct long-lived assets absent explicit donor stipulations 
otherwise, (d) requiring that all nonprofits present an analysis of expenses by function and nature in 
either the statement of activities, a separate statement, or in the notes and disclose a summary of the 
allocation methods used to allocate costs, (e) requiring the disclosure of quantitative and qualitative 
information regarding liquidity and availability of resources, (f) presenting investment return net of 
external and direct internal investment expenses, and (g) modifying other financial statement 
reporting requirements and disclosures intended to increase the usefulness of nonprofit financial 
statements. In addition, ASU 2016-14 removes the requirement that not-for-profit entities that chose 
to prepare the statements of cash flows using the direct method must also present a reconciliation 
(the indirect method). The Agency has implemented this ASU as of and for the year ended June 30, 
2019. 

Expense allocation 

The costs of providing various programs and other activities have been summarized on a functional 
basis in the statement of activities and the statement of functional expenses. Indirect expenses have 
been allocated based on estimates of management. 

Accounts receivable  

Accounts receivable represents primarily contract and grant amounts due from federal, state and 
local governments. Accounts receivable are stated at the amount management expects to collect 
from outstanding balances. Management provides for probable uncollectible amounts through a 
provision for bad debt expense and an adjustment to a valuation allowance based on its assessment 
of the status of individual accounts. At June 30, 2019 and 2018, accounts receivable is reported net 
of allowance for uncollectible amounts of $18,400 and $15,800 respectively. 

Promises to give 

Unconditional promises to give that are expected to be collected within one year are recognized in 
the period received at net realizable values. Unconditional promises to give that are expected to be 
collected in future years are recorded at the present value of their estimated future cash flows. The 
discounts on those amounts are computed using risk-free interest rates applicable to the years in 
which the promises are received. Amortization of the discounts is included in contribution revenue. 

Inventories 

Inventories consist primarily of food products used by the Agency in supporting its various 
programs. The Agency reports inventories at the lower of cost or net realizable value, using the first-
in, first-out (FIFO) method.  
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Property 

The Agency capitalizes purchases of property and equipment which exceed $1,000 and are expected 
to provide benefit for multiple years. Property and equipment are carried at cost or, if donated, at the 
approximate fair value at the date of donation. The Agency recognizes depreciation on these assets 
using the straight-line method over the estimated useful lives, which range from 3 to 30 years. 

Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires management to 
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, 
actual results could differ from those estimates. 

Investments 

The Agency invests in marketable equity securities, which are classified as available for sale. Available 
for sale securities are recorded at the fair value of the investment. Donated investments are reflected as 
contributions at their fair values as of the date of receipt. Dividend and interest income is recognized 
when earned. Realized and unrealized gains and losses, net of related investment expenses, are included 
in the change in net assets in accompanying statement of activities. 

Advertising costs 

The Agency’s policy is to expense advertising costs as such costs are incurred. Advertising costs 
charged to expense for the years ended June 30, 2019 and 2018 totaled approximately $58,900 and 
$63,500, respectively. 

Income taxes 

The Agency is classified as a nonprofit organization and is exempt from federal and state income 
taxes under Section 501(c)(3) of the Internal Revenue Code. Therefore, no provision for income 
taxes has been made in the accompanying financial statements. 

A tax position is recognized as a benefit only if it is “more likely than not” that the tax position 
would be sustained in a tax examination, with a tax examination being presumed to occur. Once the 
threshold is met, the amount recognized in the financial statements is the largest amount of tax 
benefit likely realized on examination. For tax positions not meeting the “more likely than not” test, 
no tax benefit is recorded. The Agency does not expect the total amount of unrecognized tax benefits 
to significantly change in the next twelve months. The Agency is no longer subject to examination 
by taxing authorities for years before 2016. 

If incurred, the Agency would recognize interest and penalties related to unrecognized tax benefits 
in interest expense. The Agency has no amounts accrued for interest and penalties as of June 30, 
2019 and 2018. Additionally, no interest or penalties were recorded for the years then ended. 

Reclassifications 

Certain prior year amounts have been reclassified to conform with current year presentation. 

Subsequent events 

The Agency has evaluated subsequent events through December 9, 2019, the date the financial 
statements were available to be issued. 
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NOTE 3 - CONCENTRATION OF CREDIT RISK 
 
The Agency maintains its cash balances with commercial banks in deposit accounts, which at June 
30, 2019 and other times throughout the year, exceeded federally insured limits. The Agency has not 
experienced any losses of such funds and management believes the Agency is not exposed to any 
significant risk on cash. The amount of uninsured cash at June 30, 2019 and 2018 is approximately 
$1,261,800 and $706,700, respectively.   

The Agency receives a substantial amount of its support from federal, state and local governments in 
the form of grants. A significant reduction in the level of this support, if this were to occur, may 
have a significant effect on the Agency’s programs and activities. 
 
NOTE 4 - BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS 
 
Beneficial interest in assets held by others includes amounts transferred to The Savannah 
Community Foundation, Inc. to establish two endowments; The Senior Citizens Savannah Chatham 
County, Inc. Endowment Service Fund and The Savannah Section of the National Council of Jewish 
Women Endowment Fund. These funds are legally controlled by The Savannah Community 
Foundation, Inc. and distributions from the funds can be requested by the Agency in accordance 
with the fund agreements. Both funds were established for the purpose of generating income to 
support programs provided by the Agency. Generally, the initial and ongoing contributions to these 
funds are considered net assets with donor restrictions and total $22,820 and $21,820 at June 30, 
2019 and 2018, respectively. Income generated from the funds is available to support various 
program services. Assets held by The Savannah Community Foundation, Inc. in which the Agency 
has a beneficial interest total $45,440 and $42,053 at June 30, 2019 and 2018, respectively.  
 
NOTE 5 - RETIREMENT PLAN 
 
The Agency maintains a salary deferral plan under section 401(k) of the Internal Revenue Code. 
Eligible employees may contribute up to 15% of their annual compensation to the plan, subject to 
Internal Revenue Service limitations. The Agency provides a non-discretionary matching 
contribution of 25%, up to 6% of the employee’s compensation. The Agency’s matching 
contribution for the years ended June 30, 2019 and 2018 totaled $7,739 and $10,475, respectively. 
 
NOTE 6 - CONTINGENCIES 
 
The Agency participates in various federal and state assisted grant programs that are subject to audit 
by the grantor and, if the examination results in a non-allowance of units of service or expenses, the 
Agency would be required to reimburse any overpayments. The amount, if any, of units of service or 
expenditures which may be disallowed by the granting agencies cannot be determined at this time. 
However, management believes that adjustments, if any, will not have a material effect on the 
financial statements. 
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NOTE 7 - CAPITAL CAMPAIGN 
 
The capital campaign raises funds for the expansion and renovation of the Agency’s operating 
facility, which are estimated to cost approximately $5,300,000. At June 30, 2019 and 2018, capital 
campaign pledges representing unconditional promises to give which are expected to be collected in 
future years are summarized as follows: 

2019 2018

Receivable within one year 423,618$    607,741$    
Receivable within two to five years 463,383      788,070      

Total unconditional promises to give 887,001      1,395,811   
Less allowance for doubtful accounts (20,900)       (30,000)       
Less unamortized discount (65,578)       (97,226)       

Unconditional promises to give, net 800,523$    1,268,585$ 
 

Unconditional promises to give that are expected to be collected in future years have been 
discounted to the present value of the estimated future cash flows based on a discount rate of 4.25%. 
 
NOTE 8 - PROPERTY AND EQUIPMENT 
 
Property and equipment at June 30, 2019 and 2018 consists of the following: 

2019 2018

Land 471,609$    163,388$    
Buildings and improvements 1,746,929   1,739,034   
Furniture and fixtures 129,359      129,359      
Equipment 616,364      607,793      
Vehicles 338,200      338,200      
Construction in progress 1,617,078   210,440      

4,919,539   3,188,214   
Accumulated depreciation (2,362,847)  (2,274,146)  

2,556,692$ 914,068$    
 

Depreciation expense for the years ended June 30, 2019 and 2018, totaled $88,701 and $77,224, 
respectively.  
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NOTE 9 - DEBT AGREEMENTS 
 
The Agency entered into two debt agreements with Queensborough National Bank & Trust 
Company during the year ended June 30, 2019. The first agreement is a construction to permanent 
loan with an availability of $1,400,000, with interest accruing on the amount utilized at a fixed rate 
of 4.825% through August 2035. At June 30, 2019, the Agency had not withdrawn any funds 
available through this agreement. The second agreement is a line of credit with an availability of 
$1,900,000, with interest accruing on the amount utilized at a fixed rate of 4.25% through July 2020. 
At June 30, 2019, the Agency had not withdrawn any funds available through this agreement. The 
Agency paid $17,790 in third party closing costs related to these agreements. 
 
NOTE 10 - FAIR VALUE MEASUREMENTS 
 
FASB Accounting Standards Codification ("ASC") Topic 820, Fair Value Measurements, defines 
fair value as the price that would be received to sell an asset or paid to transfer a liability, in the 
principal or most advantageous market for the asset or liability, in an orderly transaction between 
market participants at the measurement date. ASC 820 also establishes a fair value hierarchy which 
requires an entity to maximize the use of observable inputs and minimize the use of unobservable 
inputs when measuring fair value. The three levels of the fair value hierarchy are described below: 

 Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets 
or liabilities in active markets that the Agency has the ability to access. 

 Level 2 – Inputs to the valuation methodology include: 
 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in inactive markets; 
 Inputs other than quoted prices that are observable for the assets or liabilities; 
 Inputs that are derived principally from or corroborated by observable market  

 data by correlation or other means. 

 If the asset or liability has a specified (contractual) term, the level 2 input must be  
 observable for substantially the full term of the asset or liability. 

 Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair   
 value measurement. 

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques used 
should maximize the use of observable inputs and minimize the use of unobservable inputs. 

The following is a description of the valuation methodologies used for assets measured at fair value.   

Money market accounts: Money market accounts are stated at fair value, which approximates 
cost plus accumulated interest earnings to date. 

Equity securities: Equity securities are valued at the closing market price on which the 
individual securities are traded. 

Beneficial interest in assets held by others: The fair value of the Agency’s beneficial interest 
in assets held by The Savannah Community Foundation, Inc. is based upon the Agency’s 
proportionate share of the Foundation’s pooled investment portfolio. 
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NOTE 10 - FAIR VALUE MEASUREMENTS (continued) 

The following represents the Agency’s assets measured at fair value as of June 30, 2019 and 2018: 

Level 1 Level 2 Level 3 Total
Money market accounts 105,627$    -$               -$               105,627$      
Equity securities 100,694        100,694        

206,321      -                 -                 206,321        

Beneficial interest in assets held by others   45,440        45,440          

206,321$    -$               45,440$      251,761$      

Level 1 Level 2 Level 3 Total
Money market accounts 32,124$      -$               -$               32,124$        
Equity securities 85,149          85,149          

117,273      -                 -                 117,273        

Beneficial interest in assets held by others   42,053        42,053          

117,273$    -$               42,053$      159,326$      

June 30, 2019

June 30, 2018

 
The reconciliation of the changes in the Agency’s beneficial interest in assets held by others 
measured at fair value on a recurring basis using significant unobservable inputs (Level 3) is as 
follows for the years ended June 30, 2019 and 2018: 

2019 2018
Fair value - beginning of year 42,053$        39,694$        

Contributions 1,000            1,000            
Investment income 1,084            923               
Net asset appreciation 1,748            872               
Investment fees (445)              (436)              

Fair value - end of year 45,440$        42,053$        

 
NOTE 11 - NET ASSETS WITH DONOR RESTRICTIONS 
 
As of June 30, 2019 and 2018, amounts restricted by donors of the Agency for a specific purpose or 
time period are noted below.   

2019 2018

Nutrition 641,260$     509,055$     
Other program services 184,684       171,971       
Building expansion / renovation 980,412       2,557,523    
Endowment funds 22,820         21,820         

1,829,176$  3,260,369$  
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NOTE 12 - OPERATING LEASE AGREEMENTS 
 
Operating lease – as lessor 

The Agency leases space in its building to various agencies and retail customers. Initial lease terms 
generally range from six to twelve months. Rent, utilities, and custodial services are allocated per 
square foot of space occupied. 

Operating lease – as lessee 

The Agency leases its kitchen facility and certain office equipment under operating leases, expiring 
at various dates through 2022. Lease expense charged to operations under the lease agreements for 
the years ended June 30, 2019 and 2018 totaled $18,083 and $18,140, respectively. The future 
minimum rental commitments under these non-cancelable operating leases are as follows: 

Year ending June 30,
2020 10,633$       
2021 7,595           
2022 540              

Thereafter -                   

18,768$       

 
NOTE 13 - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 
The following reflects the Agency’s financial assets (cash, investments, and receivables) as of June 30, 
2019 and 2018, reduced by amounts not available for general use because of contractual or donor-
imposed restrictions within one year of year-end. 

2019
Financial assets at year-end 3,450,813$ 

Less those unavailable for general expenditures
within one year, due to:

Contractual or donor-imposed restrictions:
Restricted by donor with time or purpose restrictions 893,933      

Financial assets available to meet cash needs 

for general expenditures within one year 2,556,880$ 
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Federal Pass-through Total
CFDA entity's identifying federal

Number number expenditures

U.S. Department of Health and Human Services
Aging Cluster

Pass-through from Coastal Regional Commission of Georgia Area Agency on Aging
Nutrition Services Incentive Program 93.053 2019-14 204,517$        
Special Programs for the Aging, Title III, Part C, Nutrition Services 93.045 2019-14 176,400          
Special Programs for the Aging, Title III, Part B, Grants for Supportive Services and Senior Centers 93.044 2019-12 36,056           

Total Aging Cluster 416,973          

Other Programs
Pass-through from Coastal Regional Commission of Georgia Area Agency on Aging

Social Services Block Grant 93.667 2019-14 15,207           

Total U.S. Department of Health and Human Services 432,180        

Corporation for National and Community Service

Senior Companion Cluster 
Senior Companion Program 94.016 17SCSGA001 288,145          

Total Senior Companion Cluster 288,145          

Total Corporation for National and Community Service 288,145          

U.S. Department of Agriculture

Pass-through from Georgia Department of Early Care and Learning
Child and Adult Care Food Program 10.558 03426 28,602           

Total U.S. Department of Agriculture 28,602           

SENIOR CITIZENS, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2019

Federal Grantor / Cluster Title / Pass-Through Grantor / Program Title

(continued on the next page)
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Federal Pass-through Total
CFDA entity's identifying federal

Number number expenditures

U.S. Department of Housing and Urban Development

Community Development Block Grant - Entitlement Grants Cluster

Pass-through from City of Hinesville

Community Development Block Grant Program for Entitlement Communities 14.218 15,900           

Total Community Development Block Grant - Entitlement Grants Cluster 15,900           

Total U.S. Department of Housing and Urban Development 15,900           

Federal Emergency Management Agency

Pass-through from United Way

Emergency Food and Shelter Program 97.024 5,626             

Total Federal Emergency Management Agency 5,626             

Total expenditures of federal awards 770,453$        

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2019

Federal Grantor / Cluster Title / Pass-Through Grantor / Program Title

SENIOR CITIZENS, INC.

(continued)
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SENIOR CITIZENS, INC. 
 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 
NOTE 1 - BASIS OF PRESENTATION 
 
The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award 
activity of the Agency under programs for the year ended June 30, 2019. The information in the 
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance). Because the Schedule presents only a portion of the operations of the 
Agency, it is not intended to and does not present the financial position, changes in net assets, or cash 
flows of the Agency. 
 
NOTE 2 - SUMMARY OF SIGNIFICANT POLICIES 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein 
certain types of expenditures are not allowable or are limited as to reimbursement. 

The Agency has elected not to use the 10 percent de minimis indirect cost rate as allowed under the 
Uniform Guidance.  

No federal awards were provided to subrecipients. 
 



 

 
 

 
 
 
 
 

 
 

Independent Auditor’s Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

 
 
To the Board of Directors of 
Senior Citizens, Inc. 
Savannah, Georgia 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of Senior Citizens, Inc. (the “Agency”) (a nonprofit organization), which comprise 
the statement of financial position as of June 30, 2019, and the related statements of activities 
and changes in net assets, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated December 9, 
2019.  

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Agency’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Agency’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Agency’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements, on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

 

CHRISTOPHER H. HOLLAND, CPA

S. STEWART BROMLEY, CPA

RONNIE A. BARNHILL, JR.,  CPA

SHANNON L. BRETT, CPA, CFE

 



 

 
 

Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.  

Purpose of this Report  

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
organization’s internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the organization’s internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 

 

Holland, Bromley, Barnhill & Brett, LLP 
Savannah, Georgia 
December 9, 2019



 

 
 

 
 
 
 
 

 
 

Independent Auditor’s Report on Compliance for Each  
Major Program and on Internal Control Over Compliance 

Required by the Uniform Guidance 
 
 

To the Board of Directors of 
Senior Citizens, Inc. 
Savannah, Georgia 

Report on Compliance for Each Major Federal Program  

We have audited the compliance of Senior Citizens, Inc. (the “Agency”) (a nonprofit 
organization) with the types of compliance requirements described in the OMB Compliance 
Supplement that could have a direct and material effect on each of the Agency’s major federal 
programs for the year ended June 30, 2019. The Agency’s major federal programs are identified 
in the summary of auditor’s results section of the accompanying schedule of findings and 
questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the Agency’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Those standards and the Uniform Guidance require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the Agency’s 
compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of the 
Agency’s compliance. 

 

CHRISTOPHER H. HOLLAND, CPA

S. STEWART BROMLEY, CPA

RONNIE A. BARNHILL, JR.,  CPA

SHANNON L. BRETT, CPA, CFE

 



 

 
 

Opinion on Each Major Federal Program 

In our opinion, the Agency complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2019. 

Report on Internal Control over Compliance  

Management of the Agency is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the Agency’s internal control over compliance 
with the types of requirements that could have a direct and material effect on each major federal 
program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major federal program and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the Agency’s internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses or significant deficiencies. We did not identify 
any deficiencies in internal control over compliance that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

 

Holland, Bromley, Barnhill & Brett, LLP 
Savannah, Georgia 
December 9, 2019
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SENIOR CITIZENS, INC. 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 

JUNE 30, 2019 
 

Section I - Summary of Auditor’s Results: 
 
Financial Statements 
 
Type of auditor’s report issued:   Unmodified 
 
Internal control over financial reporting: 

 Material weakness(es) identified?  No 
 

 Significant deficiency(ies) identified that are not considered to be  
material weaknesses?   No 
 

 Noncompliance material to the financial statements noted?  No 
 

Federal Awards 
 
Internal control over major programs: 

 Material weakness(es) identified?  No 
 

 Significant deficiency(ies) identified that are not considered to be  
material weaknesses?   No 
 

Type of auditor’s report issued on noncompliance for major programs  Unmodified 
 
Any audit findings that are required to be reported in accordance with  
2 CFR 200.516(a)?  No 
 
Identification of major programs: 
 
Program Name CFDA Numbers 
Aging Cluster  93.044, 93.045, & 93.053 
 
Dollar threshold used to distinguish between type A and type B programs:          $750,000 
 
Auditee qualified as a low-risk auditee?   No 

 
Section II - Financial Statement Findings: 
 
During our audit, we noted no material findings for the year ended June 30, 2019. 
 
Section III - Federal Awards Findings and Questioned Costs: 
 
During our audit, we noted no reportable findings for the year ended June 30, 2019. 
 


