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Independent Auditors’ Report 

Board of Directors  

American Association of Colleges of Nursing 

Washington, D.C. 

Report on the Financial Statements 

We have audited the accompanying financial statements of the American Association of Colleges of 

Nursing (AACN) which comprise the statement of financial position as of June 30, 2019, and the 

related statements of activities, functional expenses, and cash flows for the year then ended, and the 

related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States. Those standards require that we plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are free from 

material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements. The procedures selected depend on the auditors’ judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditors consider internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation 

of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of AACN as of June 30, 2019, and the changes in its net assets and its cash flows 

for the year then ended in accordance with accounting principles generally accepted in the United 

States of America. 

http://www.cbmcpa.com/


Board of Directors  

American Association of Colleges of Nursing 
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Emphasis of Matter 

As discussed in Note 2 of the financial statements, AACN adopted the Financial Accounting 

Standards Board’s (FASB) Accounting Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 

958): Presentation of Financial Statements of Not-for-Profit Entities. The requirements of the ASU have been 

applied retrospectively to all periods presented. Our opinion is not modified with respect to this matter. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 

The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 

Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 

for Federal Awards, is presented for purposes of additional analysis and is not a required part of the 

financial statements. Such information is the responsibility of management and was derived from and 

relates directly to the underlying accounting and other records used to prepare the financial statements. 

The information has been subjected to the auditing procedures applied in the audit of the financial 

statements and certain additional procedures, including comparing and reconciling such information 

directly to the underlying accounting and other records used to prepare the financial statements or to 

the financial statements themselves, and other additional procedures in accordance with auditing 

standards generally accepted in the United States of America. In our opinion, the information is fairly 

stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 14, 2019, 

on our consideration of AACN’s internal control over financial reporting and on our tests of its compliance 

with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 

purpose of that report is solely to describe the scope of our testing of internal control over financial reporting 

and compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

AACN’s internal control over financial reporting or on compliance. That report is an integral part of an 

audit performed in accordance with Government Auditing Standards in considering AACN’s internal control 

over financial reporting and compliance. 

Report on Summarized Comparative Information 

We have previously audited AACN’s financial statements as of June 30, 2018, and we expressed an 

unmodified audit opinion on those financial statements in our report dated October 1, 2018. In  

our opinion, the summarized comparative information presented herein as of and for the year ended 

June 30, 2018, is consistent, in all material respects, with the audited financial statements from which 

it has been derived. 

 

Washington, D.C. Certified Public Accountants 
October 14, 2019 
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2019 2018

AACN CCNE Total Total

Assets

Cash and Cash Equivalents 3,276,327$    1,525,272$    4,801,599$    6,098,382$    

Accounts Receivable 596,298         42,057           638,355          592,164         

Contributions and Grants Receivable 175,009         -                     175,009          502,948         

Prepaid Expenses 478,141         94,556           572,697          669,714         

Due from/to CCNE 159,320         (159,320)        -                      -                     

Investments 14,718,108 7,485,535      22,203,643    20,696,749

Deferred Compensation Investments 102,281 -                     102,281          61,577

Property and Equipment, Net 1,479,318 451,307 1,930,625      2,127,324      

Security Deposit 62,340           -                     62,340            62,340           

Total Assets 21,047,142$  9,439,407$    30,486,549$  30,811,198$  

Liabilities and Net Assets

Liabilities

Accounts Payable 333,958$        21,227$          355,185$       952,760$        

Agency Payable 5,000 -                     5,000              992,907         

Accrued Vacation 302,877         44,922           347,799          348,292         

Obligation under Capital Lease 38,442           12,977           51,419            64,650           

Deferred Rent 1,721,349      192,636         1,913,985      1,757,775      

Deferred Revenue 2,686,041      1,376,662      4,062,703      4,658,919      

Deferred Compensation Payable 102,281         -                     102,281          61,577           

Total Liabilities 5,189,948      1,648,424      6,838,372      8,836,880      

Net Assets

Without Donor Restrictions 15,380,583    7,790,983      23,171,566    21,118,828    

With Donor Restrictions 476,611         -                     476,611          855,490         

Total Net Assets 15,857,194    7,790,983      23,648,177    21,974,318    

Total Liabilities and Net Assets 21,047,142$  9,439,407$    30,486,549$  30,811,198$  
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With Donor

Restrictions 2019 2018

AACN CCNE Total AACN Total Total

Revenues

Contributions and Grants 151,625$       -$                   151,625$       123,348$       274,973$       859,517$       

Federal Grants -                     -                     -                     604,250         604,250         437,837

Membership Dues 4,570,723      -                     4,570,723      -                     4,570,723     4,391,327      

Registration Fees 2,930,839      32,550           2,963,389      -                     2,963,389     2,598,165      

Publication Sales 33,058 -                     33,058           -                     33,058           33,298           

Advertising 274,795 -                     274,795         -                     274,795         176,393

IDS Sales 101,754 -                     101,754         -                     101,754         101,528

Investment Income 503,117         236,365         739,482         5,316             744,798         924,524         

Annual Fees -                     2,715,539      2,715,539      -                     2,715,539     2,630,017      

Application Fees -                     66,000           66,000           -                     66,000           129,500         

Site Evaluation Fees -                     1,112,375      1,112,375      -                     1,112,375     884,315         

New Program Fees -                     150,000         150,000         -                     150,000         192,000         

CNL Certification Exam Fees 624,132         -                     624,132         -                     624,132         557,155         

Royalties 2,258,486      -                     2,258,486      -                     2,258,486     2,031,552      

Sponsorships -                     -                     -                     103,200         103,200         121,900         

Other 225,194         6,000             231,194         -                     231,194         244,165         

Net Assets Released from Restrictions 1,214,993      -                     1,214,993      (1,214,993)     -                     -                     

Total Revenues 12,888,716    4,318,829      17,207,545    (378,879)        16,828,666   16,313,193    

Without Donor Restrictions
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With Donor

Restrictions 2019 2018

AACN CCNE Total AACN Total Total

Expenses

Program Services

Grants and Contracts 1,151,813$    -$                   1,151,813$    -$                   1,151,813$   1,135,660$    

Data/Research 406,111         -                     406,111         -                     406,111        398,083         

Academic Nursing 1,485,685      -                     1,485,685      -                     1,485,685     1,183,479      

Government Affairs/Policy 1,097,320      -                     1,097,320      -                     1,097,320     1,199,226      

Communications 1,008,161      -                     1,008,161      -                     1,008,161     939,841         

Conferences 1,796,852      -                     1,796,852      -                     1,796,852     1,391,157      

Leadership Programs 827,742         -                     827,742         -                     827,742         791,858         

Student Initiatives 148,232         -                     148,232         -                     148,232         184,405         

Diversity 513,989         -                     513,989         -                     513,989         430,121         

Network Programs 323,035         -                     323,035         -                     323,035         347,329         

NursingCAS 296,432         -                     296,432         -                     296,432         282,438         

Certification 548,664         -                     548,664         -                     548,664         549,320         

Accreditation -                     3,287,672      3,287,672      -                     3,287,672     4,086,108      

Total Program Services 9,604,036      3,287,672      12,891,708    -                     12,891,708   12,919,025    

Supporting Services

General and Administrative 2,048,635      144,230         2,192,865      -                     2,192,865     2,462,280      

Fundraising 70,234           -                     70,234           -                     70,234           69,713           

Total Supporting Services 2,118,869      144,230         2,263,099      -                     2,263,099     2,531,993      

Total Expenses 11,722,905    3,431,902      15,154,807    -                     15,154,807   15,451,018    

Change in Net Assets 1,165,811      886,927         2,052,738      (378,879)        1,673,859     862,175         

Adjustment to Adopt ASU 2014-09 -                     -                     -                     -                     -                     (874,830)        

Net Assets, Beginning of Year 14,214,772    6,904,056      21,118,828    855,490         21,974,318   21,986,973    

Net Assets, End of Year 15,380,583$  7,790,983$    23,171,566$  476,611$       23,648,177$ 21,974,318$  

Without Donor Restrictions
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Government 2019 2018

Grants and Data/ Academic Affairs/ Leadership Student Network General and Total Total

Contracts Research Nursing Policy Communications Conferences Programs Initiatives Diversity Programs NursingCAS Certification Accreditation Administrative Fundraising Expenses Expenses

Salaries 433,712$        232,905$        732,902$        485,709$        546,274$        243,026$        149,804$        66,957$          230,852$        108,404$        149,615$        182,683$        916,779$        896,689$        58,672$          5,434,983$   5,209,260$    

Fringe Benefits 100,875         71,758           180,554         127,176         146,145         65,575           39,934           19,399           67,573           29,349           37,240           50,887           276,539         248,917         11,562           1,473,483     1,468,694      

Telephone 5,476             1,209             6,241             3,945             2,780             1,599             1,253             1,109             2,723             177                 879                 2,064             15,686           15,266           -                     60,407           67,065           

Printing and Design 1,140             15,910           8,936             8,338             27,219           74,688           11,828           4,057             7,287             13,681           1,753             24,776           53,973           31,113           -                     284,699         305,282         

Postage 605                 4,458             3,807             1,301             2,768             41,006           4,829             695                 2,440             8,294             280                 4,107             17,945           8,061             -                     100,596         87,120           

Office Supplies 425                 1,371             1,520             3,390             1,338             17,361           1,589             451                 2,646             3,253             455                 2,972             12,569           42,630           -                     91,970           102,982         

Staff/Officer Travel 39,861           4,909             39,200           10,964           27,612           26,765           12,740           3,738             25,301           7,053             12,196           10,808           23,500           105,388         -                     350,035         306,994         

Speaker/Participant Travel -                     -                     17,289           -                     -                     102,258         20,865           -                     3,137             9,462             -                     3,139             -                     -                     -                     156,150         221,305         

Board and Committee 2,581             -                     103,273         8,265             -                     1,674             109                 6,956             4,575             256                 5,392             6,479             355,347         178,863         -                     673,770         613,609         

Consulting/Professional Services 15,385           12,238           61,019           202,076         62,446           30,197           361,525         -                     79,502           165                 707                 107,921         180,837         168,019         -                     1,282,037     1,483,698      

Rent 7,788             34,142           74,490           74,008           61,210           41,459           19,751           24,991           26,210           17,301           24,991           27,184           129,126         116,957         -                     679,608         947,782         

Office Insurance -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     4,526             33,043           33,619           -                     71,188           68,638           

Depreciation/Amortization 20,351           10,929           34,390           22,791           25,633           11,404           7,029             3,142             10,832           5,087             7,020             9,246             46,868           39,388           -                     254,110         301,956         

IT Maintenance 4,394             4,562             59,304           8,030             27,545           27,441           3,438             13,653           1,423             8,408             5,831             35,753           55,166           103,240         -                     358,188         259,588         

Dues and Subscriptions 22                   75                   6,446             25,665           17,475           2,000             1,230             150                 339                 414                 350                 8,955             11,355           38,716           -                     113,192         116,725         

Sponsorships/Contributions -                     -                     5,773             10,800           -                     -                     -                     -                     -                     -                     -                     -                     -                     30,250           -                     46,823           69,373           

Catering and Audio Visual 34,883           -                     134,030         99,695           4,816             1,045,120      179,780         1,973             44,883           99,584           37,559           9,051             89                   16,265           -                     1,707,728      1,464,318      

Special Activities -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     195,701         -                     -                     195,701         63,426           

Scholarships/Stipends/Grants 474,281         -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     474,281         374,302         

Other 10,034           11,645           16,511           5,167             54,900           65,279           12,038           961                 4,266             12,147           12,164           58,113           101,300         119,484         -                     484,009         477,709         

Evaluator Training/Travel -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     861,849         -                     -                     861,849         1,441,192      

Total Expenses 1,151,813$    406,111$        1,485,685$    1,097,320$    1,008,161$    1,796,852$    827,742$        148,232$        513,989$        323,035$        296,432$        548,664$        3,287,672$    2,192,865$    70,234$          15,154,807$ 15,451,018$  
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2019 2018

Cash Flows from Operating Activities

Change in Net Assets 1,673,859$   862,175$       

Adjustments to Reconcile Change in Net Assets to Net Cash 

Provided by Operating Activities

Adjustment to Adopt ASU 2014-09 -                     (874,830)        

Loss (Gain) on Investments 38,025           (238,327)        

Loss on Disposal of Property and Equipment -                     21,831           

Depreciation and Amortization 254,110         301,956         

Bad Debt Expense 10,982 952                

Decrease in Present Value Discount -                     (3,449)            

(Increase) Decrease in Accounts Receivable (46,191)         324,870         

Decrease (Increase) in Contributions and Grants Receivable 316,957         (121,762)        

Decrease (Increase) in Prepaid Expenses 97,017           (27,479)          

Increase in Deferred Compensation Investment (40,704)         (32,941)          

(Decrease) Increase in Accounts Payable (597,575)       671,608         

Decrease in Agency Payable (987,907)       (332,093)        

(Decrease) Increase in Accrued Vacation (493)               44,526           

Increase in Deferred Rent 156,210         623,100         

(Decrease) Increase in Deferred Revenue (596,216)       182,006         

Increase in Deferred Compensation Payable 40,704           32,941           

Net Cash Provided by Operating Activities 318,778         1,435,084      

Cash Flows from Investing Activities

Purchases of Property and Equipment (57,411)         (633,807)        

Purchases of Investments (7,019,666)    (5,750,323)     

Proceeds from Sales of Investments 5,474,747     5,120,165      

Net Cash Used in Investing Activities (1,602,330)    (1,263,965)     

Cash Flows from Financing Activities

Payments on Capital Lease Obligations (13,231)         (11,932)          

Net Cash Used in Financing Activities (13,231)         (11,932)          

Net (Decrease) Increase in Cash and Cash Equivalents (1,296,783)    159,187         

Cash and Cash Equivalents, Beginning of Year 6,098,382     5,939,195      

Cash and Cash Equivalents, End of Year 4,801,599$   6,098,382$    

Supplementary Disclosures of Cash Flow Information

Income Taxes Paid 83,062$         90,740$         

Interest Paid 5,693 5,904             

Noncash Transactions from Financing and Investing Activities

Tenant Improvement Allowance -$                   96,353$         

Equipment Financed by Capital Lease -                     74,740           
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1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

Established in 1969, the American Association of Colleges of Nursing (AACN) is a national 

nonprofit devoted to furthering the goals of baccalaureate and graduate nursing education. 

AACN serves the public interest by setting educational standards, providing an array of 

resources and data related to professional nursing education, and developing the leadership 

capacity of member schools to advance nursing education, research, and practice. 

AACN’s major programs consist of the following: 

1. Grants and Contracts: These programs advance nursing education, research, and practice and 

include projects funded by the Jonas Philanthropies, the Beckman Research Institute of City 

of Hope, Centers for Disease Control and Prevention, National Institutes of Health (All of 

Us Research), scholarship programs, and others. 

2. Data/Research: AACN's Institutional Data Systems and Research Center (IDS) provides 

essential data on trends impacting academic nursing and the healthcare workforce. 

3. Academic Nursing: This program consists of multiple initiatives and activities related to 

academic nursing, including the establishment of curricular standards, quality indicators for 

nursing programs, academic-practice partnerships, and interprofessional engagement. 

4. Government Affairs/Policy: These programs promote and spearhead advocacy for nursing 

education and research throughout the federal legislative and regulatory process. 

5. Communications: AACN's communications initiatives establish the association as an 

authoritative source for information on baccalaureate and graduate nursing education by 

generating increased visibility within and outside nursing. Publications include the Journal 

of Professional Nursing, Syllabus newsletter, and the weekly AACN News Watch, among others. 

6. Conferences: National conferences focus on emerging issues of interest to a variety of 

constituent groups within the school of nursing. 

7. Leadership Programs: AACN’s portfolio of leadership development programs are designed 

for all individuals along the leadership continuum, from novice faculty to seasoned 

administrator. 

8. Student Initiatives: Student initiatives provide tools, education, and resources that address 

the professional development needs of graduate students of AACN member schools. 

9. Diversity: AACN offers a portfolio of programs related to diversity, inclusion, and equity, 

including a special focus on Holistic Admissions Review. 

10. Network Programs: Leadership Networks provide information, networking, and professional 

development for nursing school faculty and staff. 

11. NursingCAS: This national centralized application service allows prospective students to 

research and apply to multiple nursing programs using one electronic application. 
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1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Organization (Continued) 

12. Certification: The Commission on Nurse Certification (CNC) offers certification to graduates 

of CNL programs who meet the eligibility requirements established by CNC. 

13. Accreditation: The Commission on Collegiate Nursing Education (CCNE), an autonomous 

arm of AACN, accredits baccalaureate and graduate nursing education programs, as well as 

entry-to-practice nurse residency programs. 

Basis of Presentation 

The accompanying financial statements are presented on the accrual basis of accounting. 

Consequently, revenue is recognized when earned and expenses when incurred. 

Financial Statement Presentation 

AACN classifies information regarding its financial position and activities according to two 

classes of net assets: net assets without donor restrictions and net assets with donor restrictions. 

Cash and Cash Equivalents 

AACN considers all highly liquid investments with a maturity of three months or less, when 

purchased, to be cash equivalents. Cash and cash equivalents includes demand deposit and 

money market accounts. 

Accounts Receivable 

Accounts receivable consists primarily of amounts unconditionally due for services for which 

payment had not been received by AACN at year-end. If needed, an allowance for doubtful 

accounts has been provided for potentially uncollectible amounts. Management estimates the 

allowance for doubtful accounts based on aging of receivables. If actual collection experience 

changes, revisions to the allowance may be necessary. Amounts are charged off against the 

allowance in the period in which they are deemed uncollectible. At June 30, 2019, management 

considered all receivables collectible and determined there was no allowance for doubtful accounts 

necessary. 

Fixed Assets 

Fixed assets are stated at cost, if purchased, or fair market value at date of donation, if 

contributed. Depreciation of furniture and equipment is computed using the straight-line 

method over the estimated useful lives of the assets. Leasehold improvements are amortized 

over the shorter of the estimated useful life of the asset or the remaining lease term. All 

acquisitions of property and equipment in excess of $1,000 are capitalized. 

Investments 

Investments are stated at fair value. The valuation of marketable securities is based upon 

quotations obtained from national securities exchanges. Certificates of deposit are valued based 

on interest rates and maturities of similar instruments. 
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1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Contributions and Grants 

Contributions and grants are recorded as net assets without donor restrictions or net assets with 

donor restrictions, depending on the existence and/or nature of any donor restrictions. When a 

donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 

accomplished, net assets with donor restrictions are reclassified to net assets without donor 

restrictions and reported in the statement of activities as net assets released from restrictions. 

Contributions and grants receivable which will not be collected within one year are discounted 

to net present value, if such discount would be significant. Uncollectible contributions and grants 

receivable are expected to be insignificant. 

Contracts with Customers - Dues and Fees 

Membership dues are recognized as revenue over time, on a pro-rata basis over the term of the 

membership period. Conference and exam registration fees are recognized as revenue at the 

point in time when the related event occurs. 

Application fees for new accreditation of programs at institutions not affiliated with CCNE are 

recognized as revenue at the point in time when CCNE has transferred the right to proceed with 

the accreditation process to the customer. New program fees for accreditation of additional 

programs at institutions already affiliated with CCNE are recognized as revenue at the point in 

time when CCNE has transferred the right to proceed with the accreditation process to the 

customer. Annual fees are recognized over time, on a pro-rata basis over the term of 

accreditation. Site evaluation fees are recognized as revenue at the point in time when CCNE 

has performed on-site evaluation services. 

Fees from the accreditation program and membership and registration dues received in advance 

are included in deferred revenue. 

Functional Allocation of Expenses 

The costs of providing the various programs and supporting services have been summarized on 

a functional basis in the statement of functional expenses and the statement of activities. 

Accordingly, certain costs have been allocated among the programs and supporting services 

benefited. These expenses require allocation on a reasonable basis that is consistently applied. 

The expenses that are allocated include salaries, fringe benefits, rent, and depreciation and 

amortization. These expenses are allocated on the basis of estimates of time and effort by 

employees or on the basis of headcount. Expenses directly identifiable to specific programs and 

supporting activities are presented accordingly. 

Income Taxes 

AACN is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue 

Code (the Code) and has been determined by the Internal Revenue Service not to be a private 

foundation within the meaning of Section 509(a) of the Code. AACN is exempt from the 

payment of taxes on income other than net unrelated business income. Income tax expense on  
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1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Income Taxes (Continued) 

net unrelated business income for the year ended June 30, 2019, was approximately $97,000. 

The financial activity of CCNE is included with AACN’s for reporting to the Internal Revenue 

Service. 

Accounting for Uncertain Tax Positions 

AACN requires that a tax position be recognized or derecognized based on a “more-likely-than-not” 

threshold. This applies to positions taken or expected to be taken in a tax return. AACN does not 

believe its financial statements include, or reflect, any uncertain tax positions. AACN’s Forms 990, 

990-T, and D-20 are subject to examination by the taxing authorities for three years after filing. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 

assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 

could differ from those estimates. 

Prior Year Information 

The financial statements include certain prior year summarized comparative totals as of and for 

the year ended June 30, 2018. Such information does not include sufficient detail to constitute 

a presentation in conformity with accounting principles generally accepted in the United States 

of America. Accordingly, such information should be read in conjunction with the financial 

statements for the year ended June 30, 2018, from which the summarized information was 

derived. 

Reclassifications 

Certain 2018 amounts have been reclassified for comparative purposes. 

2. ADOPTION OF ACCOUNTING STANDARDS UPDATE 2016-14 

For the year ended June 30, 2019, AACN adopted Financial Accounting Standards Board 

(FASB) Accounting Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958): 

Presentation of Financial Statements of Not-for-Profit Entities. This update addresses the complexity 

and understandability of net asset classification and provides information about liquidity and 

availability of resources. The changes required by the update have been applied retrospectively  

to all periods presented. A key change under ASU 2016-14 is the terminology of net asset classes 

used in these financial statements. Amounts previously reported as temporarily restricted and 

permanently restricted net assets, if applicable, are now reported as net assets with donor 

restrictions. Amounts previously reported as unrestricted net assets are now reported as net 

assets without donor restrictions. Additionally, ASU 2016-14 requires a presentation of expenses 

on a functional basis.  
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3. LIQUIDITY AND AVAILABLE RESOURCES 

AACN’s cash flows have seasonal variations due to the timing of receipt of grant and other 

service revenues, and vendor payments. AACN has a policy to structure its financial assets to 

be available as its general expenditures, liabilities, and other obligations come due. As part of its 

liquidity management, AACN maintains different investment portfolios for the following 

purposes: general operating purposes, capital expenditures, long-term reserves, and endowment 

funds. Each portfolio has restrictions as to allowable investment types and criteria for usage. 

Amounts in the capital expenditure and long-term reserve funds, which totaled approximately 

$20,430,000 at June 30, 2019, may be spent with Board of Directors’ approval for specified 

projects outside the normal operating budget. The specified Board designated project funds 

remaining at June 30, 2019 totaled approximately $1,198,000 and are expected to be spent 

through the year ended June 30, 2022. In July 2019, the Board approved an additional 

$1,000,500 to be used from the long-term reserve fund for the formation of a philanthropic 

division within AACN. 

As of June 30, 2019, the following financial assets and liquidity sources are available for general 

operating expenditures in the year ending June 30, 2020: 

Cash and Cash Equivalents 4,801,599$    

Accounts Receivable 638,355         

Contributions and Grants Receivable 175,009         

Investments 22,203,643    

Less Capital Expenditure and Long-Term Reserve Funds (20,430,450)   

Less Amounts Restricted by Donors for Purpose (including Endowment) (476,611)        

Total Financial Assets and Liquidity Resources Available  6,911,545$    
 

4. AGENCY TRANSACTIONS 

AACN has grant agreements under which it does not have variance power, but has performance 

obligations to help identify scholarship, fellowship, and project candidates. Amounts received 

under these agency arrangements are reflected as an agency payable in the accompanying 

statement of financial position 

5. COMMISSION ON COLLEGIATE NURSING EDUCATION 

The Commission on Collegiate Nursing Education (CCNE) was established in 1996 as an 

autonomous arm of AACN. CCNE accredits baccalaureate and graduate nursing education 

programs, as well as entry-to-practice nurse residency programs. In October 2018, the U.S. 

Department of Education (USDE) continued CCNE’s recognition and granted CCNE an 

expansion of scope to include recognition for the accreditation of certificate programs. CCNE is 

recognized by the USDE for the accreditation of nursing education programs in the United States, 

at the baccalaureate, master’s, doctoral, and certificate levels, including programs offering distance 

education. 

AACN shares its premises and administrative personnel with CCNE. Costs are allocated 

between AACN and CCNE based on actual expenditures, a percentage of salaries, or an agreed-

upon occupancy percentage. 
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6. CONCENTRATIONS 

AACN maintains cash balances at various financial institutions. The accounts at these 

institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to certain 

limits. At times during the year, AACN's cash balances exceeded the FDIC limits. 

Three contributors accounted for 85% of contributions and grants receivable as of June 30, 2019, 

and three contributors comprised 86% of contributions and grants revenue for the year ended 

June 30, 2019. Two entities accounted for 67% of accounts receivable as of June 30, 2019. 

7. CONDITIONAL GRANTS 

Federal grant revenue is generally conditioned upon certain events and is generally recognized 

as federal grant revenue with donor restrictions when the barriers to receive a transfer of assets 

have been overcome, as qualifying expenses are incurred. As of June 30, 2019, AACN had 

conditional federal grant awards extending into 2020, totaling approximately $298,000. 

8. FAIR VALUE MEASUREMENTS 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value 

into three broad levels as follows: 

Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical assets 

or liabilities in active markets (examples include equity securities); 

Level 2 - inputs to the valuation methodology include quoted prices for similar assets and 

liabilities in active markets, and inputs that are observable for the asset or liability other than 

quoted prices, either directly or indirectly, including inputs in markets that are not considered 

to be active (examples include corporate or municipal bonds); 

Level 3 - inputs to the valuation methodology are unobservable and significant to the fair value 

measurement. The inputs to the determination of fair value require significant management 

judgment (examples include certain private equity securities).  

The following presents investments carried at fair value as of June 30, 2019: 

Description   Level 1 Level 2 Level 3 Fair Value
 

AACN

Bond Mutual Funds 3,395,900$    -$                   -$                   3,395,900$    

Equity Mutual Funds 9,671,966      -                     -                     9,671,966      

Real Estate Mutual Funds 682,903         -                     -                     682,903         

Certificates of Deposit -                     967,339         -                     967,339         

13,750,769$  967,339$       -$                   14,718,108$  

CCNE

Bond Mutual Funds 1,762,069$    -$                   -$                   1,762,069$    

Equity Mutual Funds 5,154,696      -                     -                     5,154,696      

Real Estate Mutual Funds 367,520         -                     -                     367,520         

Certificates of Deposits -                     201,250         -                     201,250         

7,284,285$    201,250$       -$                   7,485,535$    
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9. INVESTMENTS 

AACN invests in professionally managed portfolios that contain cash, certificates of deposit, 

and mutual funds. All of AACN's investments are exposed to various risks such as interest rate, 

market, and credit. Due to the level of risk associated with such investments and the level of 

uncertainty related to changes in the value of such investments, it is at least reasonably possible 

that changes in risks in the near term would materially affect investment balances and the 

amounts reported in the financial statements. 

Investment income for the year ended June 30, 2019 is summarized as follows: 

Amount

Interest and Dividend Income 881,010$       

Loss on Investments (38,025)          

Investment Fees (98,187)          

Total Investment Income 744,798$       

Description

 

10. PROPERTY AND EQUIPMENT 

Property and equipment and accumulated depreciation and amortization at June 30, 2019, are 

as follows: 

AACN CCNE Total
 

Leasehold Improvements 1,248,065$    -$                   1,248,065$    

Furniture and Equipment 620,089         46,338           666,427         

Software 353,447         451,057         804,504         

Website 91,727           -                     91,727           

Equipment Held under Capital Lease 55,877           18,863           74,740           

2,369,205      516,258         2,885,463      

Less Accumulated Depreciation and Amortization (889,887)        (64,951)          (954,838)        

Net 1,479,318$    451,307$       1,930,625$    
 

11. RETIREMENT PLAN 

AACN maintains a defined contribution retirement plan (the Plan) covering all employees who 

have reached the age of 21, beginning with the month following employment. Contributions to 

the Plan are applied to individual annuities issued to each participant by the Teachers Insurance 

and Annuity Association (TIAA). Participants meeting certain age and tenure benchmarks are 

required to contribute five percent of covered compensation and in return, AACN contributes ten 

percent of covered compensation. Contributions to the Plan for the year ended June 30, 2019, 

totaled approximately $504,000. 

In addition, AACN maintains a supplemental retirement plan whereby participants can 

contribute a percentage of their salary on a pre-tax basis to a tax-deferred annuity. AACN does 

not provide a match on these contributions. 
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12. DEFERRED COMPENSATION PLAN 

AACN has a deferred compensation plan (the Deferred Plan) under Section 457(b) of the Code. 

The Deferred Plan allows for certain management employees to defer a portion of their salary 

and to direct the investment of amounts deferred. The current value of the investment account 

has been recorded on the books as an investment asset with an offsetting liability for deferred 

compensation. 

The investment account values and related deferred compensation payable liability are classified 

within the fair value hierarchy as Level 1 financial instruments. 

13. CAPITAL LEASE OBLIGATION 

AACN has capital lease agreements for office equipment that end in August 2022. The assets 

and the liabilities under the leases are recorded at the present value of the minimum lease 

payments. The assets are being depreciated over their estimated useful lives. Amortization under 

the leases is included in depreciation and amortization expense.  

Minimum future lease payments under the leases as of June 30, 2019, are as follows: 

For the Years Ending June 30, 

2020 18,924$         

2021 18,924           

2022 18,924           

2023 3,154             

Total Minimum Lease Payments 59,926           

Less Amount Representing Interest (8,507)            

Present Value of Total Minimum Lease Payments 51,419$         
 

14. COMMITMENTS 

AACN has entered into several agreements with hotels for facilities, consulting, and 

accommodations for events occurring in future years. In the event of cancellation of these 

agreements by AACN or if attendance is less than agreed-upon minimum levels, AACN 

would be responsible for certain fees. Management does not anticipate cancellation of these 

events or attendance below minimum levels. 

In 2017, AACN entered into an employment agreement with the President and Chief Executive 

Officer that expires in June 2022. If AACN terminates the agreement for other than cause, the 

President and Chief Executive Officer is entitled to 12 months of paid compensation and health 

benefits. 

15. OPERATING LEASES 

AACN has a lease agreement for office space which commenced July 1, 2017 and terminates on 

October 31, 2028. The lease includes base rent, provisions for operating charges, fixed rent 

increases, an abatement of base rent and operating charges for the first 16 months of the lease term, 

and a landlord improvement allowance of approximately $1,093,000, which had been fully spent 

by June 30, 2018, and is included in deferred rent in the accompanying statement of financial 

position. 
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15. OPERATING LEASES (CONTINUED) 

Future minimum lease payments under the lease as of June 30, 2019 are as follows: 

For the Years Ending June 30, 

2020 782,135$       

2021 799,676         

2022 817,733         

2023 849,978         

2024 869,067         

Thereafter 4,000,100      

Total Future Minimum Lease Payments 8,118,689$    
 

16. ENDOWMENT 

AACN’s McGovern Fund Endowment consists of the $88,203 corpus, which is to be invested 

in perpetuity and is classified as net assets with donor restrictions. Also included in net assets 

with donor restrictions is the investment income, which is to be used to fund stipends and lecture 

awards for outstanding members in the healthcare field. As required by GAAP, net assets 

associated with the endowment fund are classified and reported based on the existence or 

absence of donor-imposed restrictions. 

Interpretation of Relevant Law 

AACN has adopted FASB Accounting Standards Codification 958-205, Presentation of Financial 

Statements (ASC 958-205) and the Uniform Prudent Management of Institutional Funds Act (the 

Act) requiring the preservation of the purchasing power (real value) of the donor-restricted 

endowment funds absent explicit donor stipulations to the contrary. As a result of this 

interpretation, AACN classifies as net assets with donor restrictions (a) the original value of gifts 

donated to the permanent endowment funds, (b) the original value of subsequent gifts to the 

permanent endowments, and (c) accumulations to the permanent endowments made in 

accordance with the direction of the applicable donor gift instrument at the time the accumulation 

is added to the fund. 

If the endowment assets earn investment returns beyond the amount necessary to maintain the 

endowment assets' real value, then the excess is available for appropriation and, therefore, is 

classified as net assets with donor restrictions until appropriated by AACN for expenditure. 

In accordance with the Act, AACN considers the following factors in making a determination 

to appropriate or accumulate donor-restricted endowment funds: 

1) The duration and preservation of the fund 

2) The purposes of AACN and the donor-restricted endowment fund 

3) General economic conditions 

4) The possible effect of inflation and deflation 

5) The expected total return from income and the appreciation of investments 

6) Other resources of AACN 

7) The investment policies of AACN 
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16. ENDOWMENT (CONTINUED) 

Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted endowment 

funds may fall below the level that the donor or the Act requires AACN to retain as a fund of 

perpetual duration. As of June 30, 2019, there were no such deficiencies. 

Changes in Endowment Net Assets 

Changes in endowment net assets during the year ended June 30, 2019 are as follows: 

McGovern Fund Endowment

Beginning Balance 111,052$       

Investment Income 5,316             

Expenditures (3,074)            

Ending Balance 113,294$       

Description

 

Return Objectives and Risk Parameters 

AACN has adopted investment and spending policies for endowment assets that attempt to 

provide a predictable stream of funding to programs supported by its endowment assets. 

Endowment assets include those assets of donor-restricted funds that AACN must hold in 

perpetuity or for donor-specified periods. Under this policy, as approved by the Board of 

Directors, the endowment assets are invested in a manner that is intended to produce results 

that exceed the price and yield results of the market while assuming a moderate level of 

investment risk. 

Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, AACN relies on a total return strategy in which 

investment returns are achieved through both capital appreciation (realized and unrealized) and 

current yield (interest and dividends). AACN targets a diversified asset allocation that provides 

reasonable and predictable funds for AACN's program purposes and to maintain a balance 

between AACN spending and the protection of the principal. 

Spending Policy and How the Investment Objectives Relate to Spending Policy 

AACN has a goal of protecting the principal investment of the funds supporting its endowments. 

Therefore, annual expenses charged to the fund are not to exceed the cumulative net earnings 

of the fund. 
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17. NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions are available for the following purposes as of June 30, 2019: 

Description Amount

McGovern Fund Endowment 113,294$       

OnCourse Learning Award 1,079             

Jonas Philanthropies 350,251         

New Careers in Nursing 318                

Bednash Lectureship Fund 580                

BONUS Program 11,089           

Total 476,611$       
 

Net assets were released from donor restrictions by incurring expenses satisfying the purpose 

restrictions specified by donors for the year ended June 30, 2019, as follows: 

Description Amount

McGovern Fund Endowment 3,074$           

OnCourse Learning Award 2,630             

National Institute on Drug Abuse (NIDA) 15,638           

Quality and Safety Education for Nurses 550                

Jonas Philanthropies 178,173         

CastleBranch Scholarships 55,000           

Centers for Disease Control and Prevention 232,281         

Conference Sponsorships 103,200         

HCM/National Institutes of Health 371,969         

AfterCollege Scholarships 11,000           

New Careers in Nursing 298                

Johnson & Johnson Scholarships 238,443         

Bednash Lectureship Fund 2,737             

Total 1,214,993$    
 

18. CONTINGENCIES 

AACN participates in a number of federally-assisted grant programs, which are subject to 

financial and compliance audits by federal agencies or their representatives. As such, there exists 

a contingent liability for potentially questioned costs which may result from such audits. 

Management does not anticipate any significant adjustments as a result of such audits. 

AACN’s employee health insurance plan is provided by AMHIC, a reciprocal association. 

AMHIC provides insurance benefits to DC-based education, research, and public service 

nonprofit organizations. As a regulated insurance entity, AMHIC maintains loss reserves and 

surplus for the benefit of all subscribers, and purchases reinsurance to protect its subscribers from 

large individual losses. As part of the structure of the Plan, each nonprofit subscriber has a 

contingent assessment liability which may be levied in the unlikely event of AMHIC’s inability 

to pay claims. Any assessment is limited to two times the annual premium for each subscriber. 

Due to the financial stability of AMHIC, management does not anticipate that any assessments 

will be made.  
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19. SUBSEQUENT EVENTS 

Subsequent events were evaluated through October 14, 2019, which is the date the financial 

statements were available to be issued. 



 

 

SUPPLEMENTARY INFORMATION
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Federal Pass-Through Passed Total

Federal Grantor/Pass-Through CFDA Grantor and Through to Federal

Grantor/Program Title Number Identifying Number Subrecipients Expenditures

U.S. Department of Health and Human Services

CDC’s Collaboration with Academia to Strengthen

Public Health Workforce Capacity 93.967 16,800$           448,976$             

Research and Development Cluster

Passed through from 3OT2OD023206-01S5

HCM Strategist, LLC OT2OD023206

Trans-NIH Research Support 93.310 OT2OD023206 153,333           371,969               

        Total Research and Development Cluster 153,333           371,969               

Total Department of Health and Human Services 170,133           820,945               

Total Federal Expenditures 170,133$         820,945$             
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1. BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the 

federal grant activity of the American Association of Colleges of Nursing, under programs of 

the federal government for the year ended June 30, 2019. The information in this Schedule is 

presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 

200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance). Because the Schedule presents only a selected portion of the operations of 

the American Association of Colleges of Nursing, it is not intended to and does not present the 

financial position, changes in net assets, or cash flows of the American Association of Colleges 

of Nursing. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 

expenditures are recognized following the cost principles contained in the Uniform Guidance, 

wherein certain types of expenditures are not allowable or are limited as to reimbursements. 

3. INDIRECT COST RATES 

AACN has not elected to use the 10 percent de minimis indirect cost rate as allowed under the 

Uniform Guidance. Instead, AACN uses its negotiated cost rate agreement of 18.83% with the 

U.S. Department of Health and Human Services. 

4. RECONCILIATION OF SCHEDULE OF FEDERAL EXPENDITURES TO STATEMENT OF 

  ACTIVITIES 

Total Federal Expenditures per Schedule of Federal Expenditures 820,945$       

Less Scholarships/Stipends Not Reported for GAAP Purposes (216,695)        

Total Federal Grant Revenue per Statement of Activities 604,250$       
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Independent Auditors’ Report on Internal Control over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed 

in Accordance with Government Auditing Standards 

Board of Directors  

American Association of Colleges of Nursing 

Washington, D.C  

We have audited, in accordance with the auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing Standards 

issued by the Comptroller General of the United States, the financial statements of the American 

Association of Colleges of Nursing (AACN), which comprise the statement of financial position as of 

June 30, 2019 and the related statements of activities, functional expenses, and cash flows for the year 

then ended, and the related notes to the financial statements, and have issued our report thereon dated 

October 14, 2019. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the American 

Association of Colleges of Nursing’s internal control over financial reporting (internal control) to 

determine the audit procedures that are appropriate in the circumstances for the purpose of expressing 

our opinion on the financial statements, but not for the purpose of expressing an opinion on the 

effectiveness of the American Association of Colleges of Nursing’s internal control. Accordingly, we 

do not express an opinion on the effectiveness of the American Association of Colleges of Nursing’s 

internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of AACN’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 

internal control that is less severe than a material weakness, yet important enough to merit attention 

by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 

this section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 

any deficiencies in internal control that we consider to be material weaknesses. However, material 

weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the American Association of Colleges of 

Nursing’s financial statements are free from material misstatement, we performed tests of its compliance 

with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 

could have a direct and material effect on the determination of financial statement amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 

noncompliance or other matters that are required to be reported under Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

AACN’s internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering AACN’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose.  

 

Washington, D.C. Certified Public Accountants 
October 14, 2019 
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Independent Auditors’ Report on Compliance for Each Major Program and on Internal 

Control over Compliance Required by the Uniform Guidance 

Board of Directors 

American Association of Colleges of Nursing 

Washington, D.C. 

Report on Compliance for Each Major Federal Program 

We have audited the American Association of Colleges of Nursing’s (AACN’s) compliance with the 

types of compliance requirements described in the OMB Compliance Supplement that could have a direct 

and material effect on each of the American Association of Colleges of Nursing’s major federal 

programs for the year ended June 30, 2019. The American Association of Colleges of Nursing’s major 

federal programs are identified in the summary of auditors’ results section of the accompanying 

schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on compliance for each of the American Association of 

Colleges of Nursing’s major federal programs based on our audit of the types of compliance requirements 

referred to above. We conducted our audit of compliance in accordance with auditing standards 

generally accepted in the United States of America; the standards applicable to financial audits contained 

in Government Auditing Standards, issued by the Comptroller General of the United States; and the audit 

requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the 

Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about 

whether noncompliance with the types of compliance requirements referred to above that could have a 

direct and material effect on a major federal program occurred. An audit includes examining, on a test 

basis, evidence about the American Association of Colleges of Nursing’s compliance with those 

requirements and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program. However, our audit does not provide a legal determination of the American 

Association of Colleges of Nursing’s compliance. 

Opinion on Each Major Federal Program 

In our opinion, the American Association of Colleges of Nursing complied, in all material respects, 

with the types of compliance requirements referred to above that could have a direct and material 

effect on each of its major federal programs for the year ended June 30, 2019. 

Report on Internal Control over Compliance 

Management of the American Association of Colleges of Nursing is responsible for establishing and 

maintaining effective internal control over compliance with the types of compliance requirements  
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Report on Internal Control over Compliance (Continued) 

referred to above. In planning and performing our audit of compliance, we considered AACN’s internal 

control over compliance with the types of requirements that could have a direct and material effect on 

each major federal program to determine the auditing procedures that are appropriate in the 

circumstances for the purpose of expressing an opinion on compliance for each major federal program 

and to test and report on internal control over compliance in accordance with the Uniform Guidance, 

but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 

Accordingly, we do not express an opinion on the effectiveness of the American Association of Colleges 

of Nursing’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their 

assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 

requirement of a federal program on a timely basis. A material weakness in internal control over compliance 

is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is 

a reasonable possibility that material noncompliance with a type of compliance requirement of a 

federal program will not be prevented, or detected and corrected, on a timely basis. A significant 

deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 

control over compliance with a type of compliance requirement of a federal program that is less severe 

than a material weakness in internal control over compliance, yet important enough to merit attention 

by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control over 

compliance that might be material weaknesses or significant deficiencies. We did not identify any 

deficiencies in internal control over compliance that we consider to be material weaknesses. However, 

material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of 

the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

 

Washington, D.C. Certified Public Accountants 

October 14, 2019 
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Section I - Summary of Auditors’ Results 

Financial Statements 

Type of auditors’ report issued:       Unmodified 

Internal control over financial reporting: 

 Material weakness(es) identified?     No 

 Significant deficiency(ies) identified that are not 
 considered to be material weakness(es)?    None reported 

Noncompliance material to financial statements noted?    No 

Federal Awards 

Internal control over major programs: 

 Material weakness(es) identified?     No 

 Significant deficiency(ies) identified that are not 
 considered to be material weakness(es)?    None reported 

Type of auditors’ report issued on compliance 
  for major programs:   

CFDA Number Name of Federal Program or Cluster 

    
93.967   CDC’s Collaboration with Academia to Strengthen 

   Public Health Workforce Capacity   Unmodified 

 

Any audit findings disclosed that are required  
  to be reported in accordance with 2 CFR Section 200.516(a)?   No 

Identification of major programs: 

CFDA Number Name of Federal Program or Cluster 

    
93.967   CDC’s Collaboration with Academia to Strengthen 

   Public Health Workforce Capacity   Unmodified 

 
Dollar threshold used to distinguish between 

  Type A and Type B programs:      $750,000 

Auditee qualified as low-risk auditee?      No 
 

Section II - Financial Statement Findings 

None were reported. 

Section III - Federal Award Findings and Questioned Costs 

None were reported. 

 
 


