
Montemayor Britten Bender PC
CERTIFIED PUBLIC ACCOUNTANTS

FRONT STEPS, INC.

INDEPENDENT AUDITOR’S REPORTS
WITH

FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

30 SEPTEMBER 2018
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Board ofDirectors and Management
Front Steps, Inc.

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of Front Steps, Inc. (Front Steps), a nonprofit
organization, which comprise the statement offinancial position as of30 September 2018, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibilifl for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States ofAmerica; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation offinancial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States ofAmerica and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about Whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risk ofmaterial misstatement ofthe financial statements, whether due to fiaud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position ofFront Steps as of30 September 2018 and changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
ofAmerica

E2ther Matters
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards (page 15), as required by Title 2
US. Code ofFederalRegulations (CFR) Part 200, UniformAdministrativeRequirements, CostPrinciples,
and Audit Requirementsfor Federal Awards, is presented for purposes of additional analysis and is not
a required part ofthe financial statements. Such information is the responsibility ofmanagement and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States ofAmerica. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated 1 1 April 2019,
on our consideration of Front Steps’ internal control over financial reporting and on our tests of its
compliance with certainprovisions oflaws, regulations, contracts, and grant agreements and other matters.
The purpose ofthat report is to describe the scope ofour testing ofinternal control over financial reporting
and compliance and the results ofthat testing, and not to provide an opinion on the effectiveness ofinternal
control over financial reporting or on compliance. That report is an integral part ofan audit performed in
accordance with GovernmentAuditz‘ngStandards in consideringFront Steps’ internal control over financial
reporting and compliance. ‘
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11 April 2019
Austin, Texas



FRONT STEPS, INC.

STATEMENT OF FINANCIAL POSITION

30 SEPTEMBER 2018

ASSETS

Current assets

Cash and equivalents

Prepaid expenses

Contribution and other receivables

Federal awards receivable

City and agency contracts receivable

Fixed assets

LIABILITIES AND NET ASSETS

Current liabilities

Accounts payable

Accrued liabilities

Net assets

Unrestricted

Temporarily restricted

The accompanying notes are an integral part of this financial statement presentation.
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$861,251

15,095

2,737

264,705

M
1,652,156

m
$1,872,694

$270,013

248,908

518,921

1,303,122

59,651
1,353,773

$1,872,694



FRONT STEPS, INC.
STATEMENT OF ACTIVITIES

YEAR ENDED 30 SEPTEMBER 2018

Unrestricted

REVENUE
City and agency contracts $3,664,342
Federal awards 1,914,916
Contributions, including contributed food

and supplies of $689,007 - 1,019,699
State awards 446,396
Other 60,21 5
Net assets released from restrictions 170,200

7,275,768
EXPENSES

Personnel and related 3,462,830
Program rent and deposit assistance 707,449
Donated food and supplies 689,007
Nursing home fees 554,909
Food 218,076
Security 203,319
Capital purchases, less than $5,000 125,510
Insurance 110,854
Case managers-contracted 98,102
Repair 95,429
Professional services 81,581
Rent and parking 78,158
Discretionary housing assistance 56,314
Housing assistance - utilities 46,802
Travel and meetings _ 46,1 1 1
Cleaning supplies 41,003
License and permits 40,487
Beds 29,225
Move-in supplies 26,998
Kitchen supplies (non-food) 24,900
Telephone 24,818
Depreciation ' 80,667
Miscellaneous 315,539

1151319813.
CHANGE IN NET ASSETS 1 17,680
BEGINNING NET ASSETS M
ENDING NET ASSETS W

The accompanying notes are an integral part of this financial statement presentation.
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Temporarily
Restricted

$0
0

1 64,404
0
0

170 200
15,796!

50 651

Total

$3,664,342
1,914,916

1,184,103
446,396

60,215
9

7,269,972

3,462,830
707,449
689,007
554,909
218,076
203,319
125,510
1 10,854
98,102
95,429
81,581
78,158
56,314
46,802
46,1 1 1
41,003
40,487
29,225
26,998
24,900
24,818
80,667

315,539
7,158,088

1 1 1,884
1,241,889

$1,353,773



FRONT STEPS, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED 30 SEPTEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets

Depreciation expense

Change in receivables

Change in prepaid expenses

Change in accounts payable

Change in accrued liabilities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of fixed assets

NET CHANGE IN CASH AND EQUIVALENTS

BEGINNING CASH AND EQUIVALENTS

ENDING CASH AND EQUIVALENTS

The accompanying notes are an integral part of this financial statement presentation.
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$111,884
80,667

(87,366)
6,078

28,160
M

m

97 732

M



NOTE 1:

FRONT STEPS, INC.

NOTES TO FINANCIAL STATEMENTS

ORGANIZATION

Front Steps, Inc. (Front Steps), formerly known as the Capital Area Homeless Alliance, Inc.,
is a corporate organization under the Nonprofit Corporation Act of the state ofTexas. Front
Steps was organized in March 1997 in response to the Community Action Network’s
Comprehensive Plan for Addressing Homelessness in Austin/Travis County. Front Steps
manages the Austin Resource Center for the Homeless (ARCH) located in Austin, Texas, for
the City of Austin. Activities are funded by government grants and private contributors.
Programs consist of:

ARCH - ARCH serves as a central point of intake and assessment for homeless persons.
ARCH is designed to assess client needs, provide information on services, and meet the
basic needs of homeless adults, as well as provide a daytime shelter location.

Central Texas Recuperative Care Project (Recuperative Care) - Recuperative Care is
a collaboration between Front Steps, St. David’s Community Health Foundation and the
St. David’s and Seton hospital systems. The program assists its clients with recuperative
medical assistance and transitional housing.

Keep Austin Housed - Keep Austin Housed manages the services ofAmeriCorps members
who partner with social services agencies to provide case management services, counseling
and mentoring for homeless people.

Housing - Front Steps provides a full range of services to clients related to transitional and
permanent housing by assisting them in moving from homelessness to safe, affordable long
term housing.

Veterans Administration Housing - The Support Services for Veteran Families (SSVF)
Program provides short term, rapid rehousing assistance with intensive case management
to very low- income veteran families to obtain stable permanent housing. The SSVF
program focuses on intensive case management to help participants increases their ability
to sustain permanent housing and reach their greatest potential.

Rapid Rehousing Services - Front Steps eliminates barriers to housing for very low-
income individuals through short-term, rapid rehousing assistance coupled with intensive
case management. Assistance may be in the form ofrental down payment, utility assistance,
elimination of debt, and other financial assistance.



FRONT STEPS, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FINANCIAL STATEMENT PRESENTATION

Front Steps is required to report information regarding its financial position and activities
according to three classes ofnet assets: unrestricted, temporarily restricted and permanently
restricted. Front Steps has not received any permanently restricted net assets.

Unrestricted Net Assets
Unrestricted net assets result from city and agency contracts, government awards,
unrestricted contributions, investment income, less expenses incurred in operations, to
raise contributions, and for administrative functions.

Temporarily Restricted Net Assets
Support that is restricted by the donor is recorded as an increase in temporarily restricted
net assets. When a restriction is satisfied, temporarily restricted net assets are reclassified
to unrestricted net assets.

BASIS OF ACCOUNTING

Front Steps uses the accrual basis of accounting. Contracts and grants are recorded as
revenue when the funds are considered earned, regardless of when cash is received. Cost
reimbursement contracts are recorded as revenue when the costs are incurred and
contributions are recorded as support when the funds are awarded. Expenses are recorded
when incurred regardless of when cash is disbursed.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include all monies in banks and money market funds held in
brokerage accounts. The carrying value of cash equivalents approximates fair value
because of the highly liquid nature of those financial instruments.

CONTRIBUTIONS

Contributions received are recorded at fair value as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence and/or nature of any donor
restrictions. Temporarily restricted contributions are required to be reported as temporarily
restricted support and are then reclassified to unrestricted net assets upon satisfaction ofthe
restriction or expiration of the time restriction.



NOTE 2:

FRONT STEPS, INC.

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FEDERAL AND STATE AWARDS AND RECEIVABLES

Cost reimbursement grant revenue is generally considered earned as services are rendered
and allowable expenses are incurred. Unconditional grants are recorded as support when
the funds are awarded. Deferred revenue is recognized when cash is received prior to the
revenue being earned. Grants receivable are recorded when revenue is earned prior to cash
being received. Front Steps expects all grants receivable to be fully collected; therefore,
an allowance of doubtful accounts has not been recorded.

FEDERAL INCOME TAXES

Front Steps is a publicly supported organization exempt from federal income taxes under
IRS Code Section 501(c)(3). Therefore, no provision has been made for federal income
taxes in the accompanying financial statements. Front Steps’ policy is to record interest
and penalties related to income taxes as interest and other expense, respectively.

At 30 September 2018, no interest and penalties have been or are required to be accrued.

FUNCTIONAL EXPENSE ALLOCATION

Front Steps allocates common costs between program services, administration, and
fundraising by estimating the percentage of total labor spent on each category. The
estimates are reviewed periodically and the allocations revised, if necessary, to reflect
changes in the activities of the organization.

FIXED ASSETS

Fixed assets are stated at cost if purchased or fair market value at the date of receipt if
donated. Purchases are capitalized if the estimated useful service life of the asset is more
the one year and the cost is at least $5,000. Depreciation is computed using the straight-
line method over the estimated useful life (5 years for furniture, fixtures and equipment).

ESTIMATES

The preparation of financial statements in conformity with US. generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues and
expenses during the reporting period. Accordingly, actual results could differ from those
estimates.

SUBSEQUENT EVENTS

The management of Front Steps has evaluated subsequent events asof the date of the
Independent Auditor’ s report, the date the financial statements were available to be issued.

-8-



NOTE 3:

NOTE 4:

NOTE 5:

NOTE 6:

NOTE 7:

FRONT STEPS, INC.

NOTES TO FINANCIAL STATEMENTS

CONTRIBUTED GOODS AND SERVICES

Front Steps receives services donated by various sources in support of the Clothing Closet,
preparation ofmeals, the front desk, and other programs. Front Steps estimates the donated
service hours to be approximately 10,215 hours, which are valued at $252,208. These
services have not been recorded in the financial statements because they did not require
specialized skills. Additionally, Front Steps received contributed food and supplies, which
are available for all programs, valued at $689,007. These are recorded as contribution
revenue and as donated food and supplies expense.

FIXED ASSETS
Furniture, fixtures and equipment $684,225

Vehicles 24,718

Accumulated depreciation (488,405)

$220,538

As part of Front Steps’ management contract with the City of Austin, the City of Austin
provides the facilities for the City’s ARCH program. Front Steps serves the City ofAustin
under the contract as manager of the program, and therefore has no facilities of its own.

GRANT CONTINGENCY

Front Steps receives substantial funding under cost reimbursement grants. Any of the
funding sources may, at their discretion, request reimbursement for expenses or return of
funds as a result of noncompliance with the terms of the grant contracts. Management
believes requests for reimbursement, if any, would not be significant. Front Steps does not
maintain collateral for its receivables and does not believe significant risk existed at 30
September 2018.

CONCENTRATIONS

For the year ended 30 September 2018, funding provided by the City ofAustin represented
44% of total revenue. Funding from two additional sources represented another 13% and
10% oftotal revenue. The receivables due from these three funding sources represented 78%
of total receivables.

Cash at year-end exceeded FDIC coverage by $430,344.

‘ TEMPORARILY RESTRICTED NET ASSETS

Transitional Housing $24,773

Veteran Assistance 25,878

350,65 1



NOTE 8:

NOTE 9:

FRONT STEPS, INC.

NOTES TO FINANCIAL STATEMENTS

FUNCTIONAL EXPENSES

Program:

ARCH $3,296,916

Veterans Administration Housing 976,655

Housing 642,993

Keep Austin Housed 595,646

Recuperative Care 820,766

Rapid Rehousing Services w

6,421,695

Fundraising 15 1,234

Administration 35,152

$7,158,088

OPERATING LEASES

Front Steps leases office space under an operating lease which will expire in February 2021 .
Total office rent expense for the year ended 30 September 2018 amounted to approximately
$36,000. Total minimum future office lease payments are:

2019 $37,638

2020 38,614

2021 1_6_._25_8_

$924M

-10-



Montemayor Britton Bender PC
CERTIFIED PUBLIC ACCOUNTANTS

Board ofDirectors and Management
Front Steps, Inc.

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

' FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING
STANDARDS

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General ofthe United States, the financial statements ofFront Steps, Inc. (Front
Steps) which comprise the statement of financial position as of 30 September 2018, and the related
statements of activities and cash flows for the year then ended, and the notes to the financial statements,
and have issued our report thereon dated 11 April 2019.

Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Front Steps” internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness ofFront Steps’ internal control. Accordingly, we
do not express an opinion on the effectiveness of Front Steps’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
ofdeficiencies, in internal control such that there is reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significantdeficiency is a deficiency, or acombination ofdeficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control thatwe consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

2525 WALLINGWOOD DRIVE
BUILDING 1, SUITE 200
AUSTIN, TEXAS 78746
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether Front Steps’ financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination offinancial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results ofour tests disclosed no instances ofnoncompliance or other matters that are required to be reported
under GovernmentAudz’z‘ing Standards.

Pinpose of this Report
The purpose ofthis report is solely to describe the scope ofour testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part ofan audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

11 April 2019
Austin, Texas
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Montemayor Britton Bender PC
CERTIFIED PUBLIC ACCOUNTANTS

Board ofDirectors and Management
Front Steps, lnc.

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Report on Compliance for Each Major Federal Program
We have audited Front Steps, Inc.’s (Front Steps) compliance with the types ofcompliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each ofFront
Steps’ major federal programs for the year ended 3 0 September 201 8. Front Steps’ major federal programs
are identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each ofFront Steps’ major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States ofAmerica; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 US. Code ofFederal
Regulations Part 200, Uniform Administrative Requirements, CostPrinciples, andAuditRequirementsfor
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Front Steps’ compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Front Steps’
compliance.

2525 WALLINGWOOD DRIVE
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Opinion on Each Major Federal Program
In our opinion, Front Steps complied, in all material respects, with the types ofcompliance requirements
referred to above that could have a direct and material effect on each ofits major federal programs for the
year ended 30 September 2018.

Report on internal Control Over Compliance
Management ofFront Steps is responsible for establishing and maintaining effective internal control over
compliance with the types ofcompliance requirements referred to above. In planning and performing our
audit of compliance, we considered Front Steps’ internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose ofexpressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness ofFront Steps’ internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course ofperforming their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination ofdeficiencies, in internal control over
compliance with a type ofcompliance requirement ofa federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration ofthe internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose ofthis report on internal control over compliance is solely to describe the scope ofour testing
ofinternal control over compliance and the results ofthe testing based on the requirements ofthe Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

ll April 2019
Austin, Texas
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FRONT STEPS, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED 30 SEPTEMBER 2018

Federal Grantor/
Pass-through Grantor/

Program Title

CORPORATION FOR NATIONAL AND
COMMUNITY SERVICE

One Star Foundation:
Americorps _

US DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

Passed-through City of Austin:
Emergency Solutions Grant Program

Rapid Rehousing Program

Homeless Management Information Systems

Supportive Housing

Supportive Housing

HUD III-Samaritan

HUD III-Samaritan

DEPARTMENT OF VETERANS AFFAIRS

VA Supportive Services for Veteran Families
(SSVF) Program

VA Supportive Services for Veteran Families
(SSVF) Program

US. DEPARTMENT OF LABOR

Homeless Veterans’ Reintegration Program

Federal
CFDA

Hum

94.006

14.231

14.231

14.231

14.267

14.267

14.267

14.267

64.033

64.033

17.805

Award Number

17ESHTX0010001

NG150000006

NG1600000010

NG1700000009

TX0034L6J031609
TXOO34L6J031710
TX0255L6J031405
TX0255L6J031606

C15-TX-503A

18-TX-404

HV-32260-18-60-5-48

Expenditures

$379,413

313,922

69,922

27,084

117.1
$1,914,916

NOTE 1: This schedule is prepared on the same basis as the financial statements. Refer to the notes to
the financial statements on pages 6—10 for applicable accounting policies.

NOTE 2': Front Steps did not elect to use the 10% de minimis indirect cost rate.

Seeindependentaudfior’sreport
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FRONT STEPS, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED 30 SEPTEMBER 2018

SUMMARY OF AUDITOR’S RESULTS

A. FINANCIAL STATEMENTS

1. Type of auditor’s report issued: Unmodified

2. Internal control over financial reporting:

a. Material weakness(es) identified? No

b. Significant deficiency(ies) identified that are not
considered to be material weakness(es)? None Noted

c. Noncompliance material to financial statements noted? No

B. FEDERAL AWARDS

1. Internal control over major programs:

a. Material weakness(es) identified? No

b. Significant deficiency(ies) identified that are not
considered to be material weakness(es)? None Noted

c. Type of auditor’s report issued on compliance for
major programs: Unmodified

d. Any audit findings disclosed that are required to be
reported in accordance with 2 CFR section 200.516(a)? No

2. Major programs:

CFDA#64.033 VA Supportive Services for Veteran Families Program
CFDA#94.006 One Star Foundation: AmeriCorp

3. Dollar threshold used to distinguish between type A and Type B programs: $750,000

4. Auditee qualified as low-risk auditee? No

C. FINANCIAL STATEMENT FINDINGS

1. Current year - none noted

2. Prior year - none noted

D. FEDERAL FINDINGS AND QUESTIONED COSTS None Noted

See independent auditor’s report.
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