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Return of Organization Exempt From income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

> The organization may have to use a copy of this return to satisfy state reporting requirements
, 2010, and ending
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A For the 2010 calendar year, or tax year beginning
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C Name of organization D Employer identification number
B crcxdmprete | M7 ATRY, U.S.A. 22-2526396
] povng Doing Business As
Bl Name changs Number and street (or P O box if mail is not delivered to street address) Room/suite E Telephone number
Z%l [ | it rotunn 6703 GERMANTOWN AVENUE 200 (215) 844-6021
?@ || Torminatee City of town, state or country, and ZIP + 4
% ] Amerded PHILADELPHIA, PA 19119 G Gross receipts $ 3,011,862.
=i Apphication F Name and address of pnncipal officer ANUJ GUPTA H(a) Is this a group return for Yes | X |No
] L___| pending affiiates?
i 6703 GERMANTOWN AVE, SUITE 200 PHILADELPHIA, PA 191138H(b) Ao aaffiates mcluded‘?B Yes HNo
ig | Tax-exempt status I X I 501(c)(3) I | 501(c) ( )« (insertno) r ] 4947(a)(1) or I l 527 If “No," attach a list (see Iinstructions)
=, J  Website: P N/A H(c) Group exemption number P
== K Form of organization l X I Corporation | , Trusll | Association ]jLOther > J L Year of formation 1 980| M State of legal domicile PA
Nl Part | Summary
:?, 1 Brefly descnibe the organization's mission or most significantactvees _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ e
= TO PRESERVE, EMPOWER AND ADVANCE A VIBRANT AND DIVERSE MT. AIRY
g SECTION OF PHILADELPHIA BY STIMULATING DEVELOPMENT RESPONSIVE TO THE _
§ COMMUNITY'S NEEDS.
é 2 Check this box P [:I If the organization discontinued its operations or disposed of more than 25% of its net assets
o8| 3 Number of voting members of the governing body (Part VI, ne 1a) _ . . . . . . . . . . .. .. 3 17.
_@ 4 Number of independent voting members of the governing body (Part Vi, bne tb) 4 16.
735 E 5 Total number of individuals employed in calendar year 2010 (Part V, ne2a) . _ . _ . ... 5 14
?G% S| 6 Total number of volunteers (estimate if necessary) . L, 6 180.
@ 7a Total gross unrelated business revenue from Part VIIl, column (C), ne 12~~~ 7a
= b Net unrelated business taxable ncome from Form 990-T, lne34 . . . . . . . o i v v v o v o v o v o v o v o s 7b
w Prior Year Current Year
|C-'_ o| 8 Contrnbutions and grants (PartVill, ine th) 646, 465. 2,121,088.
. g 9 Program service revenue (Part VIl ine29) . . . . . . . . . 894, 935. 810,270.
Ei; é 10 Investment income (Part VIli, column (A), ines 3,4,and7d) . . . . .. ... ... 0. 0.
Z 11 Other revenue (Part Vili, column (A), ines 5, 6d, 8¢, 9¢, 10c,and 11e) | 53,104. 26,085.
Z" 12 Total revenue - add lines 8 through 11 (must equal Part VIIl, column (A), hne 12) . _ ., . , ., 1,594,504. 2,957,443.
((3 13 Grants and similar amounts paid (Part IX, column (A}, nes 1-3) 0. 0.
o 14 Benefits paid to or for members (Part IX, column (A), ned) 0. 0.
g|15 Salaries, other compensation, employee benefits (Part IX, column (A), knes 5-10) 551, 687. 524,161.
g 16a Professional fundraising fees (Part IX, column (A), lne 11€) _ . ... 0. 0.
& b Total fundraising expenses (Part IX, column (D), lne 25) pp 20,545.
Y117 Other expenses (Part X, column (A), ines 11a-11d, 11f.24) 1,340,426. 2,639,438,
18 Total expenses Add lines 13-17 (mustequal-Rag X, columa{Ay-hre28) 1,892,113. 3,163,599,
19 Revenue less expenses Subtract Ilre18frm E;{\AFH\j(}é __ ) ,,,,,,,,,,,,, -297,609. -206,156.
S § S Beginning of Current Year End of Year
%é 20 Total assets (Part X, lne 16) :. - NBY 2T 20H 8 __________ 5,207,9091. 6,759,161.
<3[21 Total habilties (Part X, ine 26)  j==t 0 %0 ST ol .. 3,861,376. 5,697,948.
25 22 Net assets or fund balances Subtract ne.21. £r0mMNIN€-20 smprmrmy e} E .......... 1,346,615. 1,061,213,
Part Il Signature Block ([ )) (J][Lz N, () |
Under penalties of perjury, | declare that | have exanilned tHI§Tetum); Including accompanying’schedules and statements, and to the best of my knowledge and belief, it 1s true,

correct, and complete Declarat:on of preparer (other than officer) 1s based on all information of which preparer has any knowledge

)/
sign | ), W« J.dt— ////4//;
Here Signature fofﬁcer\) Date /
Type or print naméand title
Print/Type ppeparer's name Preparer's signature Date Cr;feck if PTIN
. Se -
paid 4 o A f/m.,{r éi_‘u&___ 2/ foner | Smmioed » [ ]| P00991844
reparer I ename B WITHUM SMITH + BROWN, PC ’ FmsEN B 22-2027092
Use Only
Finn's address P> 2 LOGAN SQ STE 2001 PHILADELPHIA, PA 19103-2726 Phone no 215-546-2140

[X[ves | e &
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[Form 990 (2010) 22-2526396 Page 2

Part lli Statement of Program Service Accomplishments
Check If Schedule O contains a response to any questoninthisPart It . . . . ... ... ... ... ...

1 Briefly describe the organization's mission.
TO PRESERVE, EMPOWER AND ADVANCE A VIBRANT AND DIVERSE MT. AIRY

SECTION OF PHILADELPHIA BY STIMULATING DEVELOPMENT RESPONSIVE TO THE
COMMUNITY'S NEEDS.

2 Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 0r 990-E27 . . .. ... .. [Ives [X]no
If "Yes," describe these new services on Schedule O

3 0Did the organization cease conducting, or make significant changes in how it conducts, any program
OIVICES 7 e [ Ives No
If "Yes," describe these changes on Schedule O

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, if any, for each program service reported.

4a (Code: ) (Expenses $ 406,846. Including grants of $ ) (Revenue $ )
ACQUISTIION, REHABILITATION AND SALE OF ABANDONED BUILDINGS.
TENANTS INCLUDE OTHER EXEMPT ORGANIZATIONS INVOLVED IN COMBATING
COMMUNITY DETERIORATION, URBAN BLIGHT AND COMMUNITY EDUCATION.

: 4b (Code )} (Expenses $ 1,884,133. including grants of $ ) (Revenue $ 132,014. )
} COMMERCIAL COORIDOR REVITALIZATION - RENTAL OF COMMERCIAL AND

RESIDENTIAL ABANDONED BUILDINGS. TENANTS INCLUDE OTHER EXEMPT
ORGANIZATIONS INVOLVED IN COMBATING COMMUNITY DETERIORATION, URBAN
BLIGHT AND COMMUNITY EDUCATION.

4c (Code ) (Expenses $ 370, 226.Including grants of $ } (Revenue $ 678,256. )
PROPERTY MANAGEMENT - FOR COMMERCIAL AND RESIDENTIAL PROPERTY
OWNED, MAUSA ENSURES ROUTINE MAINTENANCE, RENT COLLECTION, UTILITY
AND TAX PAYMENTS BEING UP TO DATE, AND THAT THE PROPERTIES ARE IN
COMPLIANCE WITH RULES AND REGULATIONS.

4d Other program services (Describe in Schedule O.) ATTACHMENT 1

(Expenses $ 209,718. Including grants of $ )} (Revenue $ )
4e Total program service expenses b 2,870,923.
JSA Form 990 (2010)
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Form 990 (2010) 22-2526396 Page 3
Checklist of Required Schedules
Yes | No
1 Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If "Yes,”
complete SChEAUIB A . . v v v o e e e e e e e e e e e e e e e e e e e e 1 X
2 s the organization required to complete Schedule B, Schedule of Contributors? (see instructions) . . . . . . . .. 2 X
3 Did the orgamzation engage in direct or indirect political campaign activities on behalf of or 1n opposition to
candidates for public office? If "Yes,” complete Schedule C,Part!. . . . . . . .. . .« . . ... ... 3 X
4 Section 501(c)(3) organizations. Did the organization engage In lobbying activities, or have a section 501(h)
election in effect during the tax year? If "Yes," complete Schedule C, Partll. . . . . . . . .. ... ... ... 4 X
5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-19? If "Yes," complete Schedule C,
F = 5
6 Did the organization maintain any donor advised funds or any similar funds or accounts where donors have
the right to provide advice on the distribution or investment of amounts in such funds or accounts? /f “Yes,”
complete SChedUIE D, Part | . . .« v o o v e e e e e e e e e e e e e e e e e 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? /f "Yes,” complete Schedule D, Partil . . . . . ... .. 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? /f "Yes,"
complete Schedule D, Part lll . . v < o o v v i e e e e e e e e e e e e e e e e e 8 X
9 Did the organization report an amount in Part X, line 21, serve as a custodian for amounts not listed in Part
X, or provide credit counseling, debt management, credit repair, or debt negotiation services? /f "Yes,"
complete SChedule D, Part IV . v « <« v v e e e e et e e e e e e e e e e e e e e e e e 9 X
10 Did the organization, directly or through a related organization, hold assets in term, permanent, or
quasi-endowments? If "Yes," complete Schedule D, Part V. . . . . . . . . . @ i i i e e e e e
11 If the organization's answer to any of the following questions 1s "Yes," then complete Schedule D, Parts Vi, ’
VII, VI, IX, or X as applicable
a Did the organization report an amount for land, buildings, and equipment in Part X, line 10?7 If "Yes,” complete
R o - T 11a] X
b Did the organization report an amount for investments—other securities in Part X, ine 12 that is 5% or more
of its total assets reported in Part X, line 16? If "Yes," complete Schedule D, Part VIl _ . , . . ... ... ...... 11b X
¢ Did the organization report an amount for investments-program related in Part X, 'ne 13 that 1s 5% or more
of its total assets reported in Part X, ine 16? If "Yes," complete Schedule D, Part VIIl, , . . . . .. . ........ 11c X
d Did the organization report an amount for other assets in Part X, ine 15 that 1s 5% or more of its total assets
reported in Part X, ine 167 If "Yes,” complete Schedule D, Part IX . . . . . . . . . @ . i i i it e et e 11d| X
e Did the organization report an amount for other hiabilities in Part X, ine 257 If "Yes,” complete Schedule D, Part X |11e X
f Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's habihty for uncertain tax positions under FIN 48 (ASC 740)? If "Yes,” complete Schedule D, Part X . . . . . , 11f X
12a Did the organization obtain separate, independent audited financial statements for the tax year? /f "Yes,"
complete Schedule D, Parts XI, XIL, and Xl . . . « v v v v v it e e e it e e e e e e e e 12a X
b Was the organization included in consolidated, independent audited financial statements for the tax year? K "Yes," and if
the organization answered "No" to line 12a, then completing Schedule D, Parts Xi, Xll, and Xlllisoptional . . . . . . . . .. .. 12b X
13 is the organization a schoo! described in section 170(b)(1)}A)(n)? If "Yes," complete Schedule E . . . . .. .. .. 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States?. . . . .. ... . ... 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, and program service activities outside the United States? If "Yes,"” complete Schedule F, Parts land V- - |14b X
15 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? /f "Yes,” complete Schedule F, Parts landV . . . . . .. 15 X
16 Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If "Yes,” complete Schedule F, Parts llland V. . . . . . . ... .. 16 X
17 Dud the organization report a total of more than $15,000 of expenses for professional fundraising services
on Part IX, column (A), lines 6 and 11e? If "Yes," complete Schedule G, Part | (see instructions) . . . . . .. . ... 17 X
18 Did the organization report more than $15,000 total of fundratsing event gross income and contributions on
Part Vill, ines 1c and 8a? If "Yes," complete Schedule G, Partll . . . . . . . . . .« . i i i i i v i 18 X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part VI, line 9a?
If “Yes,"complete Schedule G, Partlll . . . . . . . @ i i i e e e e e e e 19 X
20a Did the organization operate one or more hospials? Iif "Yes," complete Schedule H . . . . . .. ... ....... 20a X
b If "Yes" to line 20a, did the organization attach its audited financial statements to this return? Note. Some Form
990 filers that operate one or more hospitals must attach audited financial statements (see instructions) . . . . . 20b
JSA Form 990 (2010)
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Form 990 (2010) 22-2526396 Page 4
Checklist of Required Schedules (continued)
Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to governments and organizations
in the United States on Part IX, column (A), ine 1? If "Yes," complete Schedule |, Parts land Il . . . .. . ... .. 21 X
22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States
on Part iX, column (A), line 2? If "Yes," complete Schedule |, Partsland lll ., . . .. .. ... ... ... c.... 22 X
23 Did the organization answer "Yes" to Part VI, Section A, line 3, 4, or 5 about compensation of the
organization's current and former officers, directors, trustees, key employees, and highest compensated
employees? If "Yes," complete Schedule J . . . . . . . . .. .. .. e e e e e 23 X
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was issued after December 31, 20027 /f "Yes," answer lines 24b
through 24d and complete Schedule K If “No,"gotoline25. . . . . . . . . . . . i i i i i i ittt 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? . . . . . .. 24b
¢ Dud the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bONds? . . . . . . . L. e e e e e e e e e e e e e e e e e e e e 24c
d Did the organization act as an "on behalf of" issuer for bonds outstanding at any time during the year?, . . . . . . 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction
with a disquahified person during the year? If "Yes," complete Schedule L, Part! . . . . ... ... ......... 25a X
b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization's prior Forms 990 or 990-EZ?
If"Yes,"complete Schedule L, Part 1. . . . . . . . . i i i ittt e e it e e e e e e e e e e e e 25b X
26 Was aloan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? /f "Yes," complete Schedule L, Part Il . | 26 X
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee,
substantial contributor, or a grant selection committee member, or to a person related to such an individual?
If "Yes,"complete Schedule L, Part lll . . . . . . . . . i i e e e e e e e e e e e e 27 X
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L,
Part IV instructions for applicable filing thresholds, conditions, and exceptions)
a A current or former officer, director, trustee, or key employee? If "Yes,"” complete Schedule L, Part IV. . . . . . .. 28a X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes," complete
Schedule LPart V. . . . . v e et e e e e e e e e e e e e 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof)
was an officer, director, trustee, or direct or indirect owner? If "Yes," complete Schedule L, Part IV . . . . ... .. 28c X
29 Did the organization receive more than $25,000 in non-cash contributions? /f "Yes,” complete Schedule M | 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? /f "Yes,” complete Schedule M . . . . . . . . . ... e e e e 30 X
31 Did the organization iquidate, terminate, or dissolve and cease operations? If "Yes," complete Schedule N,
e T O 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes,”
complete Schedule N, Part ll. . . . . . . . . i o i i e i e e et e e e e e e e e e e e e e e e e 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301 7701-2 and 301 7701-3? If "Yes," complete Schedule R,Part!. . . . . . . . ... ... ...« .... 33 X
34 Was the organization related to any tax-exempt or taxable entity? If "Yes," complete Schedule R, Parts i, lli,
T Ve To VA - 34 X
35 s any related organization a controlled entity within the meaning of section 512(b){(13)? . . . . . ... ... ... 35 X
a Did the organization receive any payment from or engage in any transaction with a
controlled entity within the meaning of section 512(b)(13)? If "Yes," complete Schedule R,
Part V. line 2 | e e e e e e e e [:| Yes No
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable
related organization? If "Yes," complete Schedule R, Part V, line 2, . . . . . . . . . @ . . o v vt ennn 36 X
37 D the organization conduct more than 5% of its activities through an entity that 1s not a related organization
and that i1s treated as a partnership for federal income tax purposes? If "Yes," complete Schedule R
Part VI . . e e e e e e e e e A X 4 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, ines 11 and
197 Note. All Form 990 filers are required to complete Schedule O . . . . . . . . . .. ... i, 38 X
Form 990 (2010)
JSA
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«Form 990 {2010} 22-2526396 Page 5

Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response to any question inthisPartV. . . .. ... ............... m

Yes | No
1a Enter the number reported in Box 3 of Form 1096 Enter -0- if not applicable, . . . ... ... 1a 4
b Enter the number of Forms W-2G included in line 1a Enter -0- f not applicable, , . . ... .. 1b 0

¢ Did the organization comply with backup withholding rules for reportable payments to vendors and

2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax

Statements, filed for the calendar year ending with or within the year covered by this return 2a 14

b If at least one 1s reported on line 2a, did the organization file all required federal employment tax returns? | 2b X
Note. if the sum of lines 1a and 2a I1s greater than 250, you may be required to e-file. (see instructions) '
3a Did the organization have unrelated business gross income of $1,000 or more during theyear? . , . . ... ... 3a X
b If "Yes," has it filed a Form 990-T for this year? If "No," provide an explanation in Schedule O , . . . . .. ... ... 3b
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account in a foreign country (such as a bank account, securities account, or other financial
BCCOUNDY? . o e 4a X
b If “Yes,” enter the name of the foreign country » __ _
See instructions for filing requirements for Form TD F 90-22 1, Report of Foreign Bank and Financial Accounts
S5a Was the organization a party to a prohibited tax shelter transaction at any tme during the taxyear? . . . . . . .. 5a X
b Did any taxable party notify the organization that it was or I1s a party to a prohibited tax shelter transaction? | §b X
¢ If "Yes," to line 5a or 5b, did the organization file Form 8886-T? , . . . . . . . . . . . . . . . e i inunun. Sc
6a Does the organization have annual gross receipts that are normaily greater than $100,000, and did the
organization solicit any contributions that were not taxdeductible? ., . . . . ... . ... . ... .. ... .... 6a X

b If "Yes," did the organization include with every solicitation an express statement that such contributions or

gifts were not tax deductible? . . . . L. e e e e e e e 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods

7a X

Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was

(4}

required 10 fille FOImM 82827 . & . . o v i i i e e e e e e e e e e e e e e e e 7c X
d If "Yes,” indicate the number of Forms 8282 filed duringtheyear , . . . ... ......... 7d |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? . , , | 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? | 7f X
g If the organization received a contribution of qualified inteflectual property, did the organization file Form 8899 as required? , , , | 7 X
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? 7h X
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting
organizations. Did the supporting organization, or a donor advised fund maintained by a sponsoring
organization, have excess business holdings at any time during theyear? . . . . . . ... ... ........... 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under secton4966? ., , . . . . . ... .. ........... 9a
b Did the organization make a distribution to a donor, donor advisor, or related person? _ |, , , ., ., . . ... ..... 9b
10 Section 501(c)(7) organizations. Enter
a Intiation fees and capital contributions included on Part VIll, lne 12, , . . . .. ... ... 10a
b Gross receipts, included on Form 990, Part Vill, ine 12, for public use of club faciites , , , , [10b
11  Section 501(c){12) organizations. Enter
a Gross income from members or shareholders ., . . . . ... ... . .0 0 i . 11a
b Gross income from other sources (Do not net amounts due or paid to other sources
against amounts due or received fromthem ) . . . . . . ... .. ... ... .. .. 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization fiing Form 990 n lieu of Form 10417 [12a
b If "Yes," enter the amount of tax-exempt interest received or accrued during the year | I 12b
13 Section 501(c)(29) qualified nonprofit health insurance issuers.
a Is the organization licensed to issue qualfied health plans in more thanonestate? . _ , , . ., .. ......... 13a
Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization is required to maintain by the states 1n which
the organization is licensed to i1ssue qualified healthplans | . . . . . . . ... ......... 13b
c Enterthe amountofreservesonhand ., . . . . .. . ... . . . 13c¢
14a Did the organization receive any payments for indoor tanning services during the taxyear? |, . . . ... ..... 14a X
b If "Yes,"” has it filed a Form 720 to report these payments? If "No," provide an explanation in Schedule O . . . . . . 14b

Form 990 (2010)
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Form 990 (2010}

22-2526396 Page 6
Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and
for a "No" response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in
Schedule O. See instructions.

Check if Schedule O contains a response to any question inthisPartVl .. .............. [X]

Section A. Governing Body and Management
Yes | No
1a Enter the number of voting members of the governing body at the end of the taxyear . . . . . . 1a 17
b Enter the number of voting members included in line 1a, above, who are independent . . . . . . 1b 14
2 D any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, orkeyemployee? . . . .. .. ... .. L L i e 2 X
3 Did the organization delegate control over management duties customarily performed by or under the direct
supervision of officers, directors or trustees, or key employees to a management company or other person? . . . [ 3 X
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was filed? . . . . . . 4 X
5 Did the organization become aware during the year of a significant diversion of the organization's assets?. . . . . 5 X
6 Does the organization have members or stockholders? . . . . . . .. . .. .. . o i i i e e 6 X
7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the governing body? . . . . . v i it e e e e e e e e e e e e e 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? . . . . | 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken dunng
the year by the following
2 The governiNg Body?. « « o o v v it e e e e e e e e e e e e e e e e e e e 8a | X
b Each committee with authority to act on behalf of the governingbody? . . . . . .. ... .. ... ... 8b | X
9 Is there any officer, director, trustee, or key employee histed in Part VI, Section A, who cannot be reached at
the organization's mailing address? If "Yes," provide the names and addresses in Schedule O . . . . . ... .. .. 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10a Does the organization have local chapters, branches, or affiliates? . . . . . . ... .. ... ... .. ....... 10a X
b If "Yes," does the organization have written policies and procedures governing the activities of such chapters,
affihates, and branches to ensure their operations are consistent with those of the organization?. . . . . . . ... 10b
11a Has the organization provided a copy of this Form 990 to all members of its governing body before filing the
11 L1 11a| X
b Describe in Schedule O the process, If any, used by the organization to review this Form 990 T
12a Does the organization have a written conflict of interest policy? If “No,"gotolne 13 . . . . . . . ... ... ... 12a| X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give
NSE 10 CONTUICES? . . . . i i it i e i i i e e e e e e e e e e e e e e e e e e e e e e e e e e 12b| X
¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes,"”
describe in Schedule O hoW thiISISAONE . . .« « « i v v i i s e e e e e e e s e e e e e e e 12¢| X
13  Does the organization have a written whistleblower policy?. . . . . . . . . . i i i i i i i et et e e . 13 X
14 Does the organization have a written document retention and destructionpolicy?. . . . . . ... ... ...... 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization's CEO, Executive Director, or top managementofficial . . . . ... ... ............. 15a| X
b Other officers or key employees of theorganization . . . . . . .. .. ... . ... ...t nruenn.. 15p| X
If "Yes" to ine 15a or 15b, describe the process in Schedule O (See instructions )
16a Did the organization invest In, contribute assets to, or participate in a joint venture or similar arrangement
with a taxable entity during the year? . . . . . . . . . . . i e e e e e e e e 16a X
b If "Yes,"” has the organization adopted a written policy or procedure requiring the organization to evaluate

its participation in joint venture arrangements under applicable federal tax law, and taken steps to safeguard
the orqanization's exempt status with respect to such arrangements? . . . . . . . . . . . ... ... .. ... 16b

Section C. Disclosure

17
18

19

20

List the states with which a copy of this Form 990 is required to be filed »_-2¢ ____ _ _ _ __ _ _ _ __ _ _ _ _ _ o ______
Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only)
available for public mtlon Indicate how you make these available Check all that apply

D Own website Another's website Upon request

Describe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest

policy, and financial statements available to the publc

State the name, physical address, and telephone number of the person who possesses the books and records of the

organization » ORGANIZATION 6703 GERMANTOWN AVE, SUITE 200 PHILADELPHIA, PA 19113

215-844-6021

JSA
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Form 990 (2b10) 22-2526396 Page7

Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees,

and Independent Contractors
Check if Schedule O contains a response to any queston inthusPartVIl. . . . . ................

Section A.  Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the
organization's tax year

® List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount
of compensation. Enter -0- in columns (D), (E), and (F) ff no compensation was paid.

® List all of the organization's current key employees, if any See instructions for definition of "key employee "

® st the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the

organization and any related organizations.

e |ist all of the organization's former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations

® List all of the organzation's former directors or trustees that received, in the capacity as a former dwector or trustee of
the organization, more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order individual trustees or directors, institutional trustees, officers, key employees, highest
compensated employees, and former such persons
D Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee
(A) (8) ©) (D) (E) F)
Name and Title Average | Position (check all that apply) Reportable Reportable Estimated
hours per { 9 ‘:: 3-, g = ‘3" % 3 compensation compensation amount of
week 2zlz 3 > 5z 3 from from related other
escwe |S 21| |2152|% the organizations compensation
hoursfor | 8 £ 5 g{®8 organization (W-2/1099-MISC) from the
sl 813 3] 2| |w-21009-Mi5C) organization
ATTACHMENT 2 o Scheaule | & | 2 2 and related
0) ® § organizations
1)SYLVIA RENEE GALLIER-HOW
~ "BOARD MEMBER ] 1.00| x 04 0 0.
._(TED REED ____
BOARD MEMBER 1.00[ X 04 0 0.
__(3)AHSAN NASRATULLAR |
CO-PRESIDENT 1.00} X 0 0 0
__(4)LESLIE SEITCHIK _____ _______|
CO-PRESIDENT 1.00[ X 0. 0 0.
__(s)LESLIE BENOLIEL ____ _______|
BOARD MEMBER 1.00[ X 0 0 0.
__(6)SETH SHAPIRO __ ;
VICE PRESIDENT 1.00f X 0l 0 0.
__(7)CURTIS HAYNES ______________ i
TREASURER 1.00] X 0. 0 0
__(8)ANUJ GUPTA ___________ |
EXECUTIVE DIRECTOR 40.00[ X X 19,904 0 0.
__(9)MICHAEL COHEN __ |
VICE PRESIDENT 1.00[ X 04 0 0.
_{1QNOEL_EISENSTAT _____________ .
BOARD MEMBER 1.00] X 0. 0 0.
_(1yDAN MUROFF ___ |
BOARD MEMBER 1.001 X 0. 0 0
12)CLIFTON JONES
"7 BOARD MEMBER 1.00] X 0. 0 0.
_(13KAREEM THOMAS ____ ____ _______
BOARD MEMBER 1.00] X 0 0 0.
_{(142MANDA_STEINBERG ____________ |
BOARD MEMBER 1.00} X 0 0 0.
_(15HOWARD TREATMAN __ |
BOARD MEMBER 1.00] X 0. 0 0.
e ]

JsA Form 990 (2010)
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Form 990 (2010) 22-2526396 Page 8
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

(A) (8) ©) (D) €) F)
Name and title Average Position (check all that apply) Reportable Reportable Estimated
hours per Q.-g é’g o1 & S% Y compensation compensation amount of
week |22 |22 510|873 from from related other
@escroe | S 2 (P2 % |3 15 2 g the organizations compensation
hourstor |22 31 |28 organization | (W-2/1099-MISC) from the
related S‘ b 3 (W-2/1099-MISC) organization
organizations 2 2 and related
n Schedule O) % organizations
(=8
en_ ]
as) ]
as ]
@ ]
@y ]
2 ]
@ ]
@) ]
@% ]
@8 ]
@n ]
@8 o
.
1b Sub-total L > 19,304 0, 0.
¢ Total from continuation sheets to Part VIi, SectionA | . . . . .. .. .... »
dTotal (addlines1hand 1€) . . . . . . . o o it i it i i it aoueona [ 19,904 0 0.
2 Total number of individuals {(including but not imited to those listed above) who received more than $100,000 in
reportable compensation from the organization b 0

3 Did the organization list any former officer, director or trustee, key employee, or highest compensated
employee on line 1a? If "Yes," complete Schedule J for suchindividual . . . . . . .. .. ... ... ... .. ...,

4 For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from
the organization and related organizations greater than $150,000? I/f "Yes," complete Schedule J for such
7o R (o 17 - T

§ Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual
for services rendered to the organization? If "Yes," complete Schedule J for suchperson . ., . .. ... ... .....

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization

(A) (B) (©)
Name and business address Description of services Compensation

ATTACHMENT 3

2 Total number of independent contractors (including but not Iimited to those listed above) who receved | MR X
more than $100,000 in compensation from the organization » 2 A et e
Form 990 (2010)
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Form 990 (2010) 22-2526396 Page 9
Statement of Revenue

(A) (8) ©) (D)

Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under seclions
revenue 512, 513, or 514

2 8 1a Federated campagns . . . . ... . [ 12
23| b Membershipdues ......... 1b
g’ Ei ¢ Fundraisingevents . ........ ic
©5| d Related organizations . . . « . . - . 1d
"g’% e Government grants (contributions) . . |_Te 1,977,710
E E f Al other contnibutions, gifts, grants,
E° and similar amounts not included above 1f 143,378.
ég g Noncash contributions included i knes 1a-1f $
h Total.Addlnes1a-1f . . . « . . v v v v v v vy v o | 2,121,088.
§ Business Code g -
£ | 2a RENTAL INCOME 531110 630, 533. 630, 533.
% | b PROGRAM INCOME 624100 132,014. 132,014.
g ¢ MANAGEMENT FEES 900099 47,723. 47,723.
ol d
2 f Al other program service revenue . . . . .
& | o Total. Addines2a-2f . . . v . . . . i+ ... .. > 810,270,
3 Investment income (including dividends, interest, and
other SIMIAramounts). « « v v v v v v v w v e v e v v o > 0
4 income from investment of tax-exempt bond proceeds . . . > 0.
5 ROYallleS « » = ¢ + ¢ ¢ = fa s s o e s . > 0
(1) Real (n) Personat
6a GrossRents. . . ... ..
b Less rental expenses . . .
¢ Rental income or (loss)
d Netrentalincomeor (loss). « . « « « « . o v o 0. . . .. > 0.
(1) Secunties (1) Othe
7a Gross amount from sales of '
assets other than inventory .
b Less costor other basis !
and sales expenses . . . .
c Ganor(loss) . . ... ..
d Netganor(loss) . « « « v v v v v e v v v vt v w o o > 0.
g 8a Gross income from fundraising ‘
s events (not including $
; of contributions reported on line 1c)
n_: SeePartIlV,Ine18 . . . ... ..... a 75,643. ,.
2| b Less drectexpenses . . ... .. ... b 54,419. ‘
o ¢ Net income or (loss) from fundraising events . ATCH. 4. » 21,224. 21,244,
9a Gross itncome from gaming activities
See PartiV,lne19 _, , , . . .. .... a
b Less drrectexpenses . . . . . . .. .. b ‘
¢ Netincome or (loss) from gaming actvites. . . . . . . . . » 0.
10a Gross sales of inventory, less ;
returns and allowances | _ , | |, ... a :
b Less costofgoodssold . . . . . . ... b i
¢ Net income or (loss) from sales of mventory. , . . . ... . » 0.
Miscellaneous Revenue Business Code
411a MISCELLANEOUS INCOME 900099 4,861. 4,861.
b
c
d Allotherrevenue . . . . .. .. ... ..
e Total. Addhnes 112-11d « « + « v v o v o v 0o v v v 0 v« » 4,861.
112 _ Total revenue. See instructions . . . . . . . . . . . . .. > 2,957,443, 815,131, 21,244,

Form 990 (2010)
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Form 990 (2010)
L Statement of Functional Expenses
Section 501(c)(3) and 501(c)(4) organizations must complete all columns

22-2526396

Page 10

All other organizations must complete column (A) but are not required to complete columns (B}, (C), and (D)

(A)

(8)

(C)
Management and

(D)

Do not include amounts reported on lines 6b, Total expenses Program service Fundraising

7b, 8b, 9b, and 10b of Part Vill. expenses general expenses expenses

1 Grants and other assistance to governments and

organizations in the US See Part IV, line 21 0.
2 Grants and other assistance to individuals In
theUS SeePartlV,ine22 . ......... 0.
3 Grants and other assistance to governments,
organizations, and individuals outside the
US SeePartIV,lines15and 16 , ., . . .. 0.
4 Benefitspadtoorformembers, ., . . . ... 0.
§ Compensation of current officers, directors,
trustees, and key employees . . . . .. ... . 19,904. 14,689. 4,434. 781.
6 Compensation not included above, to disqualfied
persons (as defined under section 4958(f)(1)) and
persons descnbed in section 4958(c)}(3)B) . . . . . . 0.
Other salanesandwages. . . . . ....... 428,124. 315,951. 95,372. 16,801.
Pension plan contrbutions (include secton 401(k)
and section 403(b) employer contributions). . . . . . 0.

9 Other employeebenefits . . . . . ... .. .. 35,316, 4,611. 29,838. 867.
10 Payrolltaxes . « « « « v v v v o oo e 40,817. 30,141. 8,580. 2,096.
11 Fees for services (non-employees)

a Management . . . . .o.oiee 66,0091. 44,281. 21,810.
blegal .. .........cc. i 9,314. 8,848. 466.
cAccounting . . . . . ... o h s . 86, 670. 82,337. 4,333.
dlobbying . -« « « v v i it i e e 0.
e Professional fundraising services See Part IV, line 17 0.
f Investment managementfees . ... ... .. 0.
gOther . . . .. . ... ... . 1,823,235. 1,762,770. 60,465.
12 Advertising and promotion . . . . . . . . . .. 26,394. 8,974. 17,420.
13 Officeexpenses . . .. ... .. ... .... 31,720. 20,935. 10,785.
14 Information technology. . . . . ... .. ... 0.
15 Royaltes, . .., ... ............. 0.
16 OCCUPANCY . + « v v v v v v v o s n v e 98,520. 66, 008. 32,512.
17 Travet . . . . . . L oo 6,834. 4,100. 2,734.
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials 0.
19 Conferences, conventions, and meetings . . . . 0.
20 Interest . . . . . ... . ... 00 225,037. 222,787. 2,250.
21 Paymentstoafflates . ... ......... 0.
22 Depreciation, depletion, and amortization . . . . 136,352. 136,352.
23 INSUMANCE |, . . L .. i e 23,339. 23,339.
24 Other expenses Itemize expenses not covered
above (List miscellaneous expenses In line 24f If
line 24f amount exceeds 10% of line 25, column
(A) amount, list ne 24f expenses on Schedule O)
a EQUIPMENT RENTAL & MAINTENAN 38,582. 30,045. 8,537.
b POSTAGE & MAILING _______ __ 4,349. 565. 3,784.
¢ PRINTING = 15,161. 303. 14,858.
dREAL ESTATE TAXES = ___ 7,788. 7,399. 389.
e UTILITIES = ____________ 33,041. 32,357. 684.
f All otherexpenses _ _ . _ _ _ _ _ o ___ 71 011. 1! 531. 51 480.
25 Total functional expenses. Add lines 1 through 24f 3,163,599. 2,818,323. 324,731. 20,545.
26 Joint Costs. Check here B || 1f following
SOP 98-2 (ASC 958-720) Complete this line
only If the organization reported in column
(B) joint costs from a combined educational
campaign and fundraising solicttaton | | ., .
0E1083 1 000 Form 990 (2010)
- ~ cma aa taa tAAaa A AM AR mae Y1 1A O A PAGFE 10




. Form 990 (2010) 22-2526396 Page 11
Balance Sheet
(A) (B)
Beginning of year End of year
1 Cash-non-nterest-beanng _ . . . ... ........... . ... .. .. 317,008 1 175,404.
2 Savings and temporary cash investments ... ... ...... 2
3 Pledges and grantsrecevable,net . . ... ... ... .. ... ... 128,071, 3 439,143.
4 Accounts recewvable,net . L L L. .. oL, 24,047, 4 50,675.
5 Recewables from current and former officers, directors, trustees, key
employees, and highest compensated employees Complete Part 1l of
ScheduleL | | | . ... ... .. e 5
6 Recewables from other disqualified persons (as defined under section 4958(f)(1)), persons
descnbed n section 4958(c)(3)(B), and contnbuting employers and sponsonng organizations of
@ section 501(c)(9) voluntary employees’ beneficiary organizations (see instructions) | |, |, 6
fg 7 Notes and loans receivable,net | . . . . ... ... ... ... 7
Z| 8 Inventoriesforsaleoruse. . ... ... ........... ..., 8
9 Prepaid expenses and deferredcharges | . . . ... ... .......... 9
10a Land, buildings, and equipment cost or
other basis Complete Part VI of Schedule D |10a 5,656,248,
b Less accumulated depreciation, . . ., . ... .. 10b 1,054,761. 4,543,759./10¢ 4,601,487,
11 Investments - publicly traded secunties. . . . . .. ... ... ... ..., 11
12 Investments - other secunties SeePartIV,Ine11. . . . . ... ... .... 12
13 Investments - program-related See PartIV,lne11 . . ... ... ... ... 13
14 Intangible @SSetS. . . . . . i o i i it e e e e e e e e e 14
15 Otherassets SeePartIV,Ine 11 . . . . . . . .. u i ittt n e 195,106. 15 1,492,452,
16 Total assets. Add lines 1 through 15 (mustequalne 34) . .. . ... ... 5,207,991. 16 6,759,161,
17 Accounts payable and accrued expenses., . . . . . . .. ... e e ... 116,844. 17 524,936.
18 Grantspayable. . . . . . . . i i i it e e e e e e e e e e 18
19 Deferredrevenue . . . ... . ... v v i v i nnnnn ATCH. 5. . 12,337, 19 0.
20 Tax-exemptbondhabllites . ... .. .. .. ...« . .. ... 20
o 21 Escrow or custodial account hability Complete Part IV of Schedule D 21
£|22 Payables to current and former officers, directors, trustees, key
:g employees, highest compensated employees, and disqualified persons.
- Complete Partllof ScheduleL . . .. ............ ... .. 22
23 Secured mortgages and notes payable to unrelated third parties . . . . . . . 3,681,987, 23 3,934,731.
24 Unsecured notes and loans payable to unrelated third parties., . . . ... .. 24
25 Other liabilities Complete Part Xof ScheduleD . . . . ... ......... 50,208. 25 1,238,281,
26 Total liabilities. Add nes 17 through 25, . . . . . . . .. v v v v oo .. 3,861,376, 26 5,697,948,
Organizations that follow SFAS 117, check here » M and complete
g lines 27 through 29, and lines 33 and 34.
£127 Unrestnictednetassets . . ... ... .......cotiiiunnennn, 1,346,615. 27 1,061,213.
5128 Temporarlly restrictednetassets . . . ... ... ... ... 28
2 29 Permanently restrictednetassets, . . . ... ... ... . ... .. ... 29
c Organizations that do not follow SFAS 117, check here » D and
5 complete lines 30 through 34.
% 30 Capital stock or trust principal, or currentfunds ., , . .. ........... 30
% {31 Paid-in or capital surplus, or land, bullding, or equipment fund . ... .. .. 31
f 32 Retaned earnings, endowment, accumulated income, or other funds , , . . 32
2(33 Totalnetassetsorfundbalances . . . ... ... ......c.oveunn.. 1,346,615.] 33 1,061,213.
34 Total habiities and net assets/fund balances, . . . . ............. 5,207,991, 34 6,759,161.

JSA
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22-2526396

?orm 990 (2010) Page 12
Reconciliation of Net Assets
Check If Schedule O contains a response to any questoninthisPart XI. . . . . .. ... ... ... .......
1 Total revenue (must equal Part VIIl, column(A),ne12). . . . . . . . . o o v o it i 1 2,957,443,
2 Total expenses (must equal Part IX, column(A),Ime25). . . . . .. .. ... . oo, 2 3,163,599.
3 Revenue less expenses. Subtract ine2fromlne 1 . . . .. .. . . . ool el 3 -206,156.
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)). . . . . . .. 4 1,346,615,
5 Other changes in net assets or fund balances (explanin ScheduleO) . . . ... ... ......... 5 -79,246.
6 Net assets or fund balances at end of year Combine lines 3, 4, and 5 (must equal Part X, line 33,
Lo 1712110 T (= 3 ) 6
1,061,213,
Financial Statements and Reporting
Check If Schedule O contains a response to any questoninthisPart Xl . . . ... ... .. ........... r]
Yes | No
1 Accounting method used to prepare the Form 980. |:] Cash Accrual |:| Other
If the organization changed its method of accounting from a prior year or checked "Other,” explain in
Schedule O
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a X
b Were the organization’s financial statements audited by an independent accountant> 2b | X
¢ If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of
the audit, review, or compilation of its financial statements and selection of an independent accountant? 2c | X
If the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O
d If "Yes" to line 2a or 2b, check a box below to indicate whether the financiat statements for the year were
issued on a separate basis, consolidated basis, or both.
[ ] separate basis Consolidated basis || Both consolidated and separate basis
3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-133? 3a | X
b If "Yes," did the organization undergo the required audit or audits? If the organization did not undergo the
required audit or audits, explain why in Schedule O and describe any steps taken to undergo such audits. 3b | X
Form 990 (2010)
JSA
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SCHEDULE A
(Form 990 or 990-EZ)

Department of the Treasury
Intemal Revenue Service

OMB No 1545-0047

Public Charity Status and Public Support

Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust.

P Attach to Form 990 or Form 930-EZ. P See separate instructions.

Open to Public
Inspection

Name of the organization
MT. AIRY,

Employer identification number
U.S.A. 22-2526396

Part |

Reason for Public Charity Status (All organizations must complete this part.) See Iinstructions.

The organization 1s not a private foundation because it 1s (For lines 1 through 11, check only one box )

1

2
3
4

(2]

50 00 O OO

10
11

L1

h

A church, convention of churches, or association of churches described in section 170(b)(1)(A)(i).

A school described in section 170(b)(1)(A)(ii). (Attach Schedule E )

A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)(iii).

A medical research organization operated in conjunction with a hospital described in section 170(b){1)(A)(iii). Enter the

hospital's name, city, andstate

An organization operated for the benefit of a college or university owned or operated by a governmental unit described in

section 170(b)(1)(A)(iv). (Complete Part Il )

A federal, state, or local government or governmental unit described in section 170(b)(1)(A)(v).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public

described in section 170(b){1)(A)(vi). (Complete Part Il )

A community trust described in section 170(b)(1)(A)(vi). (Complete Part Il )

An organization that normally receives (1) more than 331/3 % of its support from contributions, membership fees, and gross

receipts from activities related to its exempt functions - subject to certain exceptions, and (2) no more than 331/3% of its

support from gross Investment income and unrelated business taxable income (less section 511 tax) from businesses

acquired by the organization after June 30, 1975 See section 509(a)(2). (Complete Part Il )

An organization organized and operated exclusively to test for pubiic safety See section 509(a)(4).

An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the

purposes of one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section

509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h.

a D Type | b D Type ll c Type |l - Functionally integrated d [___] Type Il - Other

By checking this box, | certify that the organization 1s not controlled directly or indirectly by one or more disqualfied

persons other than foundation managers and other than one or more publicly supported organizations described in section

509(a)(1) or section 509(a}(2)

If the organization received a written determination from the IRS that it i1s a Type I, Type I, or Type Il supporting

organization, check thisbox e

Since August 17, 2006, has the organization accepted any gift or contribution from any of the

following persons?

(i) A person who directly or indirectly controls, either alone or together with persons described in (i)
and (m) below, the governing body of the supported organization?

(i) A family member of a person described in (i) above? .,

(iii) A 35% controlled entity of a person described in (1) or {n) above?

Provide the following information about the supported organization(s)

Yes | No

11g(1)
11g(n)
11g(m)

(i) Name of supported (i) EIN
organization

(iii) Type of organization
(described on hines 1-9

(iv) Is the
organization in

(v) Did you notify
the organization

(vi) Is the
organtzation In

{vii) Amount of
support

e oon | yoursomma | oo, et |0 orgamaes

Yes | No Yes No Yes No
(A)
(B)
(©)
(D)
(E)
Total

For Paperwork Reduction Act Notice, see the Instructions for

Form
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. Schedule A (Form 990 or 990-EZ) 2010

22-2526396

Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)
(Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed to qualify under
Part Ill. If the organization fails to qualify under the tests listed below, please complete Part lll.)

Page 2

Section A. Public Support

Calendar year (or fiscal year beginning in)

1

6

(a) 2006 (b) 2007 (c) 2008 (d) 2009 (e) 2010 {f) Total

>

Gifts, grants, contributions, and
membership fees received (Do not
include any “unusualgrants ") . . . . . .

Tax revenues levied for the organization's
benefit and either paid to or expended on
its behalf

The value of services or facilities
furnished by a governmental unit to the
organization without charge

Total. Add lines 1 through 3. . . . . . .

The portion of total contributions by each
person (other than a governmental unit or
publicly supported organization) included
on line 1 that exceeds 2% of the amount
shown online 11, column (f), . . . . . .
Public support. Subtract line 5 from line 4

Section B. Total Support

Calendar year (or fiscal year beginning in)

7
8

10

11
12
13

> (a) 2006 (b) 2007 (c) 2008 (d) 2009 (e) 2010 (f) Total

Amounts from hne 4
Gross income from interest, dividends,
payments received on securities loans,
rents, royaltes and income from simiiar
SOUMCES | | , . . . v v v v v v v na v

Net income from unrelated business
activities, whether or not the business
Is regularly carried on

Other income Do not include gain or
loss from the sale of capital assets
(ExplainmPartiV) . ... ... ...,

Total support. Add lines 7 through 10 . .
Gross receipts from related activities, etc (see instructions)
First five years. If the Form 990 s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here »

Section C. Computation of Public Support Percentage

14 Public support percentage for 2010 (line 6, column (f) divided by line 11, column(f)) . . . .. ... 14 %

15 Public support percentage from 2009 Schedule A, Partll,fne14 _ . . . . .. ... ... ...... 15 %
| 16a 331/3% support test - 2010. If the organization did not check the box on line 13, and line 14 1s 331/3% or more, check
| this box and stop here. The organization qualifies as a publicly supported organization . . . . . ... ... ......... >
; b 331/3% support test - 2009. If the organization did not check a box on line 13 or 16a, and line 15 1s 331/3% or more,
| check this box and stop here. The organization qualifies as a publicly supported organizaton, , , . . ... ......... >
| 17a 10%-facts-and-circumstances test - 2010. If the organization did not check a box on line 13, 16a or 16b, and line 14 1s 10%
‘ or more, and If the organization meets the "facts-and-circumstances” test, check this box and stop here. Explan in
| Part IV how the organization meets the "facts-and-circumstances” test The organization qualfies as a publicly supported
OTGANIZAMION, & . o . v i v e e i e e e e e e e e e e e e e e e e e e e e e e e e e >
b 10%-facts-and-circumstances test - 2009. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line
15 1s 10% or more, and if the organization meets the "facts-and-crcumstances” test, check this box and stop here.
Explain in Part IV how the organzation meets the “facts-and-circumstances" test The organization qualifies as a publicly
SUPPOMEd OFQaNIZALION . . . . . .t i o vt e e e e e e e e e e e e e e e e e e e e e e e e 4
18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see
INSEEUCHIONS | . . .t v v v v v e v i e e e e e a e e oo v e e m e m o o s o o oo s oo oot a e e e e ae e >

Schedule A (Form 990 or 990-EZ) 2010
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22-2526396

Page 3

Support Schedule for Organizations Described in Section 509(a)(2)
(Complete only iIf you checked the box on line 9 of Part | or If the organization failed to qualify under Part 1.

If the organization fails to qualify under the tests listed below, please complete Part II.)

Section A. Public Support

Calendar year (or fiscal year beginning in) b

1

7a

(a) 2006

(b) 2007

(c) 2008

(d) 2009

(e) 2010

{f) Total

Gifts, grants, contributions, and membership fees

received (Do not include any “unusual grants ")

239,386

404,921.

391,005,

646,465.

2,121,088.

3,802,865.

Gross receipts from admissions, merchandise

sold or services performed, or facilities
furnished n any activity that s related to the

organization’s tax-exempt purpose

2,908,084.

3,988,771,

2,063,228.

894,935.

810,270.

10, 665,288.

Gross receipts from activities that are not an
unrelated trade or business under section 513 |

Tax revenues levied for the organization's
benefit and either paid to or expended on
Asbehatf - 0L,

The value of services or facilities
furnished by a governmental unit to the
organization without charge

Total. Add lines 1 through5_ . . .

3,147,470.

4,393,692

2,454,233.

1,541,400.

2,931,358,

14,468,153,

Amounts included on lines 1, 2, and 3
received from disqualfied persons . . . .

Amounts included on hnes 2 and 3
received from other than disqualfied
gersons that exceed the greater of
5,000 or 1% of the amount on lne 13
fortheyear . . . . . .. .. ... ...

Add lines 7a and 7b. .
Public support (Subtract line 7¢ from

L

14,468,153

Section B. Total Support

Calendar year (or fiscal year beginning in) b

9
10a

11

12

13

14

(a) 2006

(b) 2007

(c) 2008

(d) 2009

()2010

(f) Total

Amounts fromhne6. . . . .. ... ..

3,147,470,

4,393,692,

2,454,233.

1,541,400.

2,931,358.

14,468,153,

Gross income from interest, dividends,
payments received on securities loans,
rents, royalties and income from similar
sources. , ., . . . . e e e e e

577.

Unrelated business taxable income (less
section 511 taxes) from businesses
acquired after June 30, 1975

Add lines 10aand 10b | , _ _ ., .. ..

393,

577.

979.

Net income from unrelated business
activities not incfuded in line 10b,
whether or not the business I1s regularly

carrned on
Other income Do not include gain or
loss from the sale of capital assets
(ExplaninPartiV) , . . ... .....

17,814.

27,713,

9,851.

53,104.

26, 085.

134,567.

Total support. (Add lines 9, 10c, 11,

and12)

3,165,677.

4,421,982

2,464,093,

1,594,504,

2,957,443,

14,603,699.

First five years. If the Form 990 is for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check thisboxandstophere. . . . . . . . 0 ¢ . i 0 i i i it i i s e e e e e s e e e e e e e e e e e »
Section C. Computation of Public Support Percentage
15  Public support percentage for 2010 (hne 8, column (f) dvided by line 13, column (f)), . . . . . . . . .. .. 15 99.07¢,
16 Public support percentage from 2009 Schedule A,Partlil,lne15. . . . . . . . . .. ... v v v v v 16 99.10¢
Section D, Computation of Investment Income Percentage
17 Investment income percentage for 2010 (line 10c, column (f) divided by ine 13, column (f)) , . . . . .. .. 17 .019,
18 Investment Income percentage from 2009 Schedule A, Part i, lne 17 . . . . . . . . ... .. ... .. 18 .01
19a 331/3% support tests - 2010. If the organization did not check the box on hne 14, and line 15 1s more than 331/3%, and line

17 1s not more than 331/3%, check this box and stop here The organizalion qualifies as a pubhcly supported organmizaton W

b 331/3% support tests - 2009. If the orgamization did not check a box on line 14 or line 19a, and line 16 1s more than 331/3 %, and

line 18 1s not more than 331/3%, check this box and stop here The organization qualifies as a publicly supported organization P

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions P
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Supplemental Information. Complete this part to provide the explanations required by Part Il, line 10;
Part !, line 17a or 17b, or Part Ill, ine 12 Also complete this part for any additional information (See
instructions).

ISA Schedule A (Form 990 or 990-EZ) 2010

0E1225 2 000
-~

AAATRME ™AAA 11 /11 7ANMNTT A LATT LMD AN xr 1A O N DA 1A




l OMB No 1545-0047

SCHEDULE D Supplemental Financial Statements
(Form 990)

» Complete if the organization answered "Yes," to Form 990,
Part Vv, line 6,7, 8,9, 10, 11, or 12.

Department of the Treasu . .
Intemal Revenue Service i » Attach to Form 990. » See separate instructions.

Name of the organization
MT. AIRY, U.S.A. 22-2526396

Organizations Maintaining Donor Advised Funds or Other Simifar Funds or Accounts. Complete if the
organization answered "Yes" to Form 990, Part IV, line 6.

Open to Public
Inspection
Employer identification number

(a) Donor advised funds (b) Funds and other accounts
1 Total number atendofyear . . . . ... ....
2 Aggregate contributions to (during year) . . . .
3  Aggregate grants from (duringyear) ... ...
4  Aggregate vaiue atendofyear . ........
§ Did the organization inform all donors and donor advisors in writing that the assets held in donor advised
funds are the organization’s property, subject to the organization's exclusive legal control? . . . . . . ... .. l___| Yes D No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be
used only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other
purpose conferring impermissible private benefit? . . . . . . . . . ... L L L L e e e e e I:, Yes D No
Part Il Conservation Easements. Complete If the organization answered "Yes" to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g, recreation or education) Preservation of an historically important fand area
Protection of natural habitat Preservation of a certified historic structure

Preservation of open space
2 Complete hnes 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation

easement on the last day of the tax year

~_"_[Held at the End of the Tax Year
a Total number of conservationeasements . . . ... .. ... ... ... ... 2a
b Total acreage restricted by conservationeasements . . . . ... ... .. ... .. ..., 2b
¢ Number of conservation easements on a certified historic structure includedin(a). . . . .. 2¢c
d Number of conservation easements included in (c) acquired after 8/17/06, and not on a
historic structure listed in the NationalRegister. . . .. ... ... .............. 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the
taxyear » _ __ __ _ _ _ _________
4 Number of states where property subject to conservation easementis located » ___ __ ____________
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of
violations, and enforcement of the conservationeasementsitholds? . . . . .. .. ... ... . v u... D Yes D No
6  Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year
> _ o ____
7  Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year
»s _ e __

8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)
(0 aNGITOMNANBNN? . . . . . oot [ ves [no
9 In Part X1V, describe how the organization reports conservation easements in its revenue and expense statement, and
balance sheet, and include, If applicable, the text of the footnote to the organization’s financial statements that describes the
organization’s accounting for conservation easements
Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Comptete If the organization answered "Yes" to Form 990, Part IV, line 8.
1a If the or?amzatlon elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet

works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide, in Part XIV, the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report 1n its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of

public service, provide the following amounts relating to these items

() Revenues included in Form 990, PartVIll,Lline1 . . . . . . .. . . o o i oo oo » S _

(ii) Assetsincluded NMForm 990, Part X . . . . . . . . . i i i i i i e e e e e e e e » S _ o ____
2 If the organization received or held works of ant, historica! treasures, or other similar assets for financial gan, provide the

following amounts required to be reported under SFAS 116 (ASC 958) relating to these items

a Revenuesincluded n Form 990, Part VI, Iine 1 . . . . . . . . . i i i it it e e i e e e e e » S _
b Assets Included in Form 990, Part X . . . . o . i i Lo e e e e e e e e e e e e e e e e s > $
For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2010
JSA
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. Schedule D (Form 890) 2010

22-2526396 Page 2
Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets {continued)

3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its
collection items (check all that apply)
a Public exhibition d Loan or exchange programs
b Scholarly research e Other
c Preservation for future generatons oo TTooTTmmmmommmmmmmmmm T
4 Provide a description of the organization's collections and explain how they further the organization's exempt purpose in Part
XIv
5 Duning the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's coliection? . . - . . . I_—I Yes |—| No

Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part IV,
line 9, or reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not

included on Form 990, Part X2 . . . . . . . . . o i e e e e e e e e e e e e e D Yes I:] No
b If "Yes," explain the arrangement in Part XIV and complete the following table

Amount
c Beginningbalance . . . .. . ... e e e e e 1c
d Additionsduringtheyear . . ... .. .. .. it 1d
e Distributions duringtheyear. . . . .. ... . . o i oo 1e
f Endingbalance . . . . . . . 0 Lo e e e s e e e e e 1f
2a Dud the organization include an amount on Form 990, Part X, ine 21? | . . . . . . . . . .. .. ... ... LJ Yes |_] No
b If "Yes," explain the arrangement in Part XIV.

Endowment Funds. Complete if organization answered "Yes" to Form 990, Part IV, line 10
(a) Current year (b) Prior year (c) Two years back (d) Three years back (e) Four years back

1a Beginning of year balance . . . .
b Contnbutions . . . .. ... ...
¢ Net investment earnings, gains,

andlosses. . . ... .. .. ...

d Grants or scholarships . . . . ..

e Other expenditures for facilites .

andprograms. . . . . ... . ..

f Administrative expenses . . . . .

g Endofyearbalance. . . ... ..

2 Provide the estimated percentage of the year end balance held as

a Board designated or quasrendowment %
Permanent endowment » %
¢ Term endowment p %

3a Are there endowment funds not in the possession of the organization that are held and administered for the

organization by Yes | No
(i) unrelated OrganIZatIONS . . . &+« v v i i e e e e e e e e e e e e e e e e e e e e 3a(i)
(i related organIzations . . . . . . . . i i e e e e e e e e e e e e e e e e e e e e 3a(ii)
b If "Yes" to 3a(n), are the related organizations listed as requredon ScheduleR? . . . . ... ... ... ..... 3b
Describe in Part XIV the intended uses of the organization's endowment funds
Land, Buildings, and Equipment. See Form 990, Part X, line 10.
Description of investment (a) Costor otherbasis | (b) Cost or other basis {c) Accumulated (d) Book value
(investment) (other) depreciation
1a Land. « -+ v v vt s e e e 162,400 162,400.
b Buldings . -« + v v v vt v e 5,233,379 990, 366} 4,243,013.
¢ Leasehold mprovements. . . . . . .. .. 194,081 2,249, 191,832.
d Equpment . ... ... ... ... 66, 388 62,146| 4,242,
e Other . « . . . ¢ v o v v v o v it v vt v
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), Iine 10(c) ). . . . . . > 4,601,487.
Schedule D (Form 990) 2010
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Schedule D (Form 990) 2010 22-2526396

Page 3

"EETRYUN Investments - Other Securities. See Form 990, Part X, line 12.

(a) Descniption of securnty or category (b) Book value {c) Method of valuation
(including name of secunty) Cost or end-of-year market value

Total. (Column (b) must equal Form 990, Part X, col (B) line 12) »

Investments - Program Related. See Form 990, Part X, line 13.

(a) Description of investment type {b) Book value {c) Method of valuation

Cost or end-of-year market value

()

(2)

(3)

(4)

(5)

(6)

()

(8)

9)

(10)

Total (Column (b) must equal Form 990, Part X, col (B) line 13 ) »

Other Assets. See Form 990, Part X, line 15

(a) Description

{b) Book value

(1) RESTRICTED DEPOSITS

19,745.

(2) CONSTRUCTION OF PROPERTY

139,241.

(3) DUE FROM RELATED PARTY

1,333,466,

(4)

(5)

(6)

(7)

(8)

9)

(10)

Total. (Column (b) must equal Form 990, Part X, col (B)IIN€@ 15) . . . . . @ v v v v & v v v o o o o o « & o o o s o o s a o s o0

1,492, 452.

Other Liabilities. See Form 990, Part X, line 25.

1. (a) Description of hability (b) Amount
(1) Federal income taxes
(2) SECURITY DEPOSITS 56,418.
(3) PUE TO RELATED PARTIES 1,181,863.
4)
(5)
(6)
(1)
(8)
9)
(10)

(an
Total. (Column (b) must equal Form 990, Part X, col (B) line 25) W 1,238,281.

2. FIN 48 (ASC 740) Footnote In Part XIV, provide the text of the footnote to the organization’s financial statements that reports the

organization's liability for uncertain tax posttions under FIN 48 (ASC 740)

JSA
0E1270 1000
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Schedule D (Form 990) 2010

Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

22-2526396

Page 4

1 Total revenue (Form 990, Part VIII, column (A), ine 12) . . . . . . . 1 2,957,443.
2  Total expenses (Form 990, Part X, column (A}, ne 25) . . . . . . . . . . . 2 3,163,599,
3 Excess or (deficit) for the year Subtractline2fromtinet . . . . . . . . . .. .. ... .. ... 3 -206,156.
4 Net unrealized gains (losses)oninvestments . . L L. e e e 4
5 Donated services and useoffaciliies | . ., . ... ... ... . . L oo 5
6 Investment eXpenses | | | . L L e e e e e e 6
7 Priorperiod adjustments | | L L L e e e e e 7
8 Other (DescrbemPart XIV) e e e 8
9  Total adjustments (net) Add lines 4 through8 _ = . . . . . . ... .. ... . 9
10  Excess or (deficit) for the year per audited financial statements Combinelines3and9 . . ... .. 10 -206,156.
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1  Total revenue; gains, and other support per audited financial statements | . . . . . . ... ..... 1 2,957,443,
2  Amounts included on line 1 but not on Form 990, Part Vill, ne 12

a Netunrealized gainsoninvestments . . . . .. ... .. ... ... ... 2a

b Donated services and useoffacilities | . . . . . ... . .. .. ... ... . 2b

¢ Recoveries of prioryeargrants, . . ., .., ..., ............ 2c

d Other(DescnbenPartX\V) = . .. ... ............... 2d

e Addlnes 2athrough2d ... . .................. e 2e
3 Subtractline2e from N 1 . . . . . . i i e i e e e e e e e e e e 3 2,957,443,
4  Amounts included on Form 990, Part VIll, ine 12, but not on line 1

a Investment expenses not included on Form 990, Part Vill, ine 7b _ | _ . . . . 4a

b Other (Descrbe mPartX\V) .., . ... ............... 4b

¢ Addlines4aanddb , L e e e e 4c
5  Total revenue. Add lines 3 and 4c. (This must equal Form 990, Part,hine 12) . . . . . . . . . . . ... 5 2,957,443,

Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

1 Total expenses and losses per audited financial statements . . . .. ... ... .. .. 1 3,242,845,
2  Amounts included on line 1 but not on Form 990, Part IX, line 25

a Donated services and use of facilites 2a

b Prioryearadjustments L 2b

c Other losses .................................... 2c

d Other (Descrbe in Part XIV) |-~ L 2d

e Addlhnes2athrough2d e 2e
3 Subtractlne2e fromiiNe 1 . . . . . . . i e e e e e e e e e e 3 3,242,845,
4  Amounts included on Form 990, Part IX, ine 25, but not on line 1

a Investment expenses not included on Form 990, Part VIl line7b 4a

b Other (DescribemPartXIV) ... ... ... .. ... 4b

c Add hnes 4a and 4b --------------------------------------------- 4c
5  Total expenses Add lines 3 and 4c. (This must equal Form 990, Partl, line 18). . . . . . . . . . .. .. 5 3,242,845,

Supplemental Information

Complete this part to provide the descriptions required for Part Il, ines 3, 5, and 9, Part lll, ines 1a and 4, Part IV, ines 1b and 2b,
Part V, line 4, Pant X, line 2, Part XI, line 8, Part Xll, ines 2d and 4b, and Part Xlli, lines 2d and 4b Also complete this part to provide

any additional information
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Supplemental Information (continued)

FIN 48 FOOTNOTE

SCHEDULE D, PART XIV

MT. AIRY USA, INC., WAGON WHEEL, LLC, MT. AIRY SPECIAL SERVICES DISTRICT,
LLC, MONTANA, LLC, AND MOUNT AIRY TRANSIT VILLAGE, INC. ADOPTED THE
PRONOUNCEMENT RELATED TO INCOME TARXES EFFECTIVE JANUARY 1, 2009 AND THERE
WERE NO UNCERTAIN TAX POSITIONS AT THE DATE OF ADOPTION OR AT DECEMBER

31, 2009 FOR BOTH THE CURRENT YEAR ENDED AND ANY PREVIOUS YEARS OF

OPERATIONS.

Schedule D (Form 990) 2010
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; www.withum.com

Additional Offices In New Jersey,

| New York, Pennsyivanla, Maryland,
Florida, and Colorado

Independent Auditors’ Report

The Board of Directors,
Mt. Airy USA and Affihates:

We have audited the accompanying consolidated statements of financial position of Mt Airy USA and
Affiliates as of December 31, 2010 and 2009, and the related consolidated statements of activities and
changes In net assets, cash flows and functional expenses for the years then ended. These consolidated
financial statements are the responsibility of Mt. Airy USA and Affihates’ management. Our responsibility
is to express an opinion on these consolidated financial statements based on our audit

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the consolidated financial statements are free of matenal misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall consolidated financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all matenal
respects, the financial position of Mt. Airy USA and Affiliates as of December 31, 2010 and 2009 and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

WithumSmith+Brown is a member of HLB intermnational. A world-wide network of independent professional accounting firms and business advisers




In accordance with Government Auditing Standards, we have also issued a report dated July 21, 2011 on
our consideration of Mt. Airy USA and Affiliates’ internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report 1s to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of

our audit.

Our audits were performed for the purpose of forming an opinion on the consolidated financial statements
of Mt. Airy USA and Affilliates taken as a whole. The accompanying schedule of expenditures of Federal,
state, and city awards as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations and the City of Philadelphia Subrecipient Audit
Guide 1s presented for the purpose of additional analysis, and is not a required part of the basic
consolidated financial statements. In addition, the accompanying schedules are required by the City of
Philadelphia Subrecipient Audit Guide, as follows; City of Philadelphia Office of Housing and Community
Development (Section 4000)-Statements of Source and Status of Funds, Statements of Program
Expenditures, Schedules of Program Income and Reconciliation Schedules. Such information has been
subjected to the auditing procedures applied in the audit of the basic consolidated financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the consolidated financial

statements taken as a whole.

Wz%W+%,WL

July 21, 2011




Mt. Airy USA and Affiliates

Consolidated Statements of Financial Position

December 31, 2010 and 2009

Assets

Current assets
Cash
Grants and contract receivables
Rent receivables
Accounts receivable
Restricted deposits
Construction of property held for sale
Total current assets

Property and equipment, net

Other assets
Settiement escrow
Intangible leased assets, net
Total other assets

Liabilities and Net Assets

Current liabilities
Current portion of long-term debt
Lines of credit
Accounts payable and accrued expenses
Deferred revenue
Federal income taxes payable
Total current liabilities

Long-term debt, net of current portion
Tenants' security deposits
Total hiabilities

Net assets
Unrestricted

2010 2009

$ 341,258 $ 566,641
439,143 128,071
5,746 10,849
44,937 13,198
20,694 16,451
1,106,466 899,279
1,958,244 1,634,489
5,058,273 5,000,545
- 35,000

141,363 148,287
141,363 183,287

$ 7,157,880 _$ 6,818,321
$ 1325556 $ 1,464,366
413,844 239,153
525,492 117,106

- 12,337

13,000 12,000
2,277,892 1,844,962
3,315,357 3,094,896
56,418 50,208
5,649,667 4,990,066
1,508,213 1,828,255
$ 7,157,880  $ 6,818,321

The Notes to Consolidated Financial Statements are an integral part of these statements.
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Mt. Airy USA and Affiliates
Consolidated Statements of Cash Flows
Years Ended December 31, 2010 and 2009

2010 2009

Cash flows from operating activities
Changes Iin net assets $ (320,042) $ (369,319)

Adjustments to reconcile changes in net assets
to net cash provided by operating activities

Loss on sale of assets - 95,260
Depreciation and amortization 143,276 140,578
Changes in assets and liabilities
Grants and contract receivables (311,072) 617,114
Rent receivables 5,103 (5,215)
Accounts recevable (31,739) 289,712
Restricted cash -- 326
Restricted deposits (4,243) (509)
Construction of property held for resale (207,187) 199,712
Settlement escrow 35,000 (35,000)
Accounts payable and accrued expenses 408,387 (232,446)
Federal income taxes payable 1,000 3,400
Deferred revenue (12,337) 12,337
Tenant security deposits 6,210 (3,317)
Net cash provided by operating activities (287,644) 712,633
Cash flows from investing activities
Purchase of property, plant and equipment (194,081) (245,286)
Net cash used by investing activities (194,081) (245,286)
Cash flows from financing activities
Proceeds from new long term debt 452,796 63,559
Payments on long term debt (371,145) (316,726)
Proceeds from line of credit 283,854 189,156
Payments on line of credit (109,163) --
Net cash used by financing activities 256,342 (64,011)
Net increase (decrease) in cash and cash equivalents (225,383) 403,336
Cash and cash equivalents
Beginning of year 566,641 163,305
End of year $ 341,258 $ 566,641
Supplemental disclosure of cash flow information
Interest paid $ 271,912 $ 213,580

The Notes to Consolidated Financial Statements are an integral part of these statements.
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Mt. Airy USA and Affiliates
Notes to Consolidated Financial Statements
December 31, 2010 and 2009

1.

Organization’s Purpose

Mt. Airy USA and Affiliates (the “Organization”) is a nonprofit community development corporation,
incorporated in 1980. The Organization’s mission is to preserve, empower and advance a vibrant and
diverse Mt. Arry by stimulating development responstve to the community’s needs We currently advance
our mission through the following departmental programs: (1) housing counseling for first-time homebuyers
and foreclosure prevention counseling, (2) real estate development of affordable housing and commercial
properties, (3) business district revitalization, and (4) neighborhood organizing.

For the years ended December 31, 2010 and 2009, program revenues from housing counseling and real
estate development represent amounts received under contracts with the City of Philadelphia Office of
Housing and Community Development and the U.S. Department of Transportation passed through
Pennsylvania Department of Transportation, program revenues from business development represent
amounts received under contracts with the Pennsylvania Department of Community and Economic
Development (‘DCED") passed through the City of Philadelphia Commerce Department. Also,
approximately 34 percent and 37 percent of rental revenues are from three tenants for the years ended
December 31, 2010 and 2009, respectively.

Wagon Wheel, LLC. (“WW?”) is a limited hability company incorporated in 2002 under the laws of the
Commonwealth of Pennsylvania with the purpose of holding real estate properties, managed by Mt. Airy
USA, within Mt. Airy USA’s service area

Mount Airy Special Services District, LLC (“MASSD”) is a limited liability company incorporated in 2002 under
the iaws of the Commonwealth of Pennsylvania with the purpose of managing and supporting revitalization
activities along commercial corridors within Mt Airy USA’s service area.

Montana, LLC (“Montana”) is a limited liability company incorporated in 2006 under the laws of the
Commonwealth of Pennsylvania with the purpose of developing and selling affordable housing within
certain sections of the Mt. Airy USA service area.

Mount Airy Transit Village, Inc. (‘MATV"} is a not for profit organization incorporated in 2007 under the laws of
the Commonwealth of Pennsylvania. The primary purpose of Mount Airy Transit Village, Inc is to acquire and
renovate blighted properties in the Mt. Airy service area.

Summary of Significant Accounting Policies

Basis of Presentation

The accompanying consolidated financial statements have been prepared on the accrual basis of accounting
In accordance with generally accepted accounting principles. The basic consolidated financial statements
present the consolidated statements of Mt. Airy USA, inc., Wagon Wheel, LLC, Mt. Arry Special Services
District, LLC, Montana, LLC, and Mount Airy Transit Village, Inc. All significant intercompany accounts and
transactions have been eliminated in the basic consolidated financial statements. These companies are
affilated by means of overlapping Boards of Directors, management and financial interdependence.

Basis of Reporting

Financial reporting by not-for profit organizations requires that resources be classified for accounting and
reporting purposes into net asset categories according to externally (donor) imposed restrictions. For the
years ended December 31, 2010 and 2009, the Organization had accounting transactions in the unrestricted
net asset category, which represents net assets that are not subject to donor imposed restrictions and the
temporarily restricted net asset category, which represents net assets that are subject to time or donor
imposed restrictions.




Mt. Airy USA and Affiliates
Notes to Consolidated Financial Statements
December 31, 2010 and 2009

Revenue and Support Recognition

The Organization recognizes contributions as revenue when they are received or unconditionally pledged and
records these revenues as unrestricted or restricted support according to donor stipulations that imit the use
of these assets due to time or purpose restrictions. When a donor restriction expires, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the consolidated statements of activities
and changes in net assets as net assets released from restrictions.

The Organization accounts for those contract revenues which have been determined to be exchange
transactions in the consolidated statements of activities and changes In net assets to the extent that expenses
have been incurred for the purpose specified by the grantor during the period. The Organization’s program
revenues received in advance of their usage are classified as liabilittes in the consolidated statements of
financial position and funds disbursed but not received in advance represent grants and contracts
receivables. The Organization receives government awards on both a cost reimbursement basis and fee for

service basis.

Other unrestricted revenues are obtained from rental income, management and program fees and interest
income. These revenues are not restricted in their use and are used to offset program, management and
general, and fundraising expenses which are not funded by contract budgets. Revenue from these sources
are recognized when earned.

Cash and Cash Equivalents
The Organization considers all highly liquid debt instruments purchased with an original maturity of three

months or less to be cash equivalents.

Property, Equipment and Depreciation

Property and equipment purchases are recorded at cost, except for donated items which are recorded at fair
value on the date of donation. When donors stipulate how long the assets must be used, the contributions are
recorded as restricted support. In the absence of such stipulations, contributions of property and equipment
are recorded as unrestricted support. Depreciation is provided over the estimated useful lives of the assets

using the straight-line method.

Depreciable years for each major asset category are as foliows:

Estimated
Description Life (Years)
Builldings 40
Buildings improvements 5-40
Office equipment 5-7

When an asset is sold or retired, the cost and accumulated depreciation are removed from the respective
accounts. Maintenance, repairs and minor renewals are charged to operations as incurred.

Advertising
Advertising costs are charged to expense as incurred. Total advertising costs were $33,240 and $36,375 for

the years ended December 31, 2010 and 2009, respectively.

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Accounts Receivable
The Organization provides an allowance for bad debts using the allowance method, which is based on
management’s judgment considering historical infformation. Accounts receivable are unsecured. Accounts
past due are individually analyzed for collectability. In addition, an allowance is provided for other accounts
when a significant pattern of uncollectability has occurred. When all collection efforts have been exhausted,
the accounts are written off. At December 31, 2010 and 20089, an allowance was not warranted.

9




Mt. Airy USA and Affiliates
Notes to Consolidated Financial Statements
December 31, 2010 and 2009

Fair Value of Financial Instruments
The carrying amounts of financial instruments including cash, accounts receivable, accounts payable and

accrued expenses approximate their fair values because of the relatively short matunty of these
instruments.

Valuation of Long-Lived Assets
In accordance with the provisions of accounting standards related to “Accounting for the Impairment or

Disposal of Long-Lived Assets”, the Organization reviews long-lived assets, including property and
equipment, for impairment whenever events or changes in business circumstances indicate that the
carrying amount of the assets may not be fully recoverable. Management has determined that no
assessment was required for the periods presented in these consolidated financial statements.

Functional Allocation of Expense
The costs of providing program and supporting services have been summarized on a functional basis based

either on a direct costing method for charging expenses to each program or function, or on an allocation
formula applied to certain costs that is consistent with the benefit derived by each program. Expenses are
classified in the consolidated statements of functional expenses using the following classifications:

Real estate development, which is working to remove blight, push markets, and attract private
Investment to Mt Airy’'s commercial corndors and residential neighborhoods through scattered-
site residential rehab and large-scale mixed-use, as well as transit-oriented development.

Commercial corridor revitalization, which 1s working to improve the business climate along Mt.
Arry’'s main street, Germantown Avenue, through streetscape and place-making improvements
and the operation of Main Street program.

Neighborhood programs, which is working to improve the quality of life for neighbors through
services, Including housing counseling to first-time homebuyers and distressed homeowners; and
neighborhood organizing efforts intended to buld community leadership, neighborhood
engagement, reduce the incidence of crme, and beautify the residential neighborhood.

3. Income Taxes

Mt. Airy USA, Inc. qualifies as a tax-exempt organization under existing provisions of the Internal Revenue
Code Section 501(c)(3) and its income is not subject to Federal or state income taxes.

Mt. Airy Transit Village, Inc. qualfies as a tax-exempt organization under existing provisions of the Internal
Revenue Code Section 501(c)(3) and its income is not subject to Federal or state income taxes. MATV has
unrelated business Income taxes payable due to the rental income obtained from the cell phone tower
purchased in 2008. There are no deferred income tax assets or liabilities as of December 31, 2010 and 2009,

respectively.

Wagon Wheel, LLC, Mt. Airy Special Services District, LLC, and Montana, LLC are limited partnerships,
income and losses pass through to and are reportable by the partners individually.

Mt. Airy USA, Inc, Wagon Wheel, LLC, Mt. Airy Special Services District, LLC, Montana, LLC, and Mount Airy
Transit Village, Inc. adopted the pronouncement related to income taxes effective January 1, 2009 and there
were no uncertain tax positions at the date of adoption or at December 31, 2010 for both the current year
ended and any previous years of operations. In addition the Organization has no income tax related penalties
or interest for the periods reported in the financial statements.

4, Construction of Property Held for Resale

Construction of property held for resale consists of both soft costs and construction costs incurred In the
process of constructing mixed-use property located in the Mt. Airy section of Philadelphia. These
properties are being developed by both Mt. Arry USA and Mt. Airy Transit Village. The total costs through
the years ended December 31, 2010 and 2009, amounted to $1,106,466 and 899,279, respectively.

10




Mt. Airy USA and Affiliates
Notes to Consolidated Financial Statements
December 31, 2010 and 2009

5.

Property and Equipment

Property and equipment, shown net of accumulated depreciation at December 31, consists of the following:

2010 2009
Land $ 162,400 $ 162,400
Building and improvements 5,884,246 5,690,165
Office equipment 66,388 66,388
6,113,034 5,918,953
Less Accumulated depreciation 1,054,761 918,408

$5,058,273 $ 5,000,545

Maintenance, repairs and minor replacements are charged to operations as incurred. Depreciation expense
for the years ended December 31, 2010 and 2009 amounted to $143,276 and $140,578, respectively.

Intangible Assets

Intangibles represent cell phone tower leases totaling $141,363 and $148,287 at December 31, 2010 and
2009, respectively. These intangibles will be amortized to expense over the term of the respective leases
including renewals. Subsequent to year end the cell phone leases were amended, (see footnote 12), As a
result the leases have been fully amortized during 2011.

Lines of Credit

The Organization has a $250,000 secured operating line of credit with a bank, bearing interest of 4 5 percent,
at the years ended December 31, 2010 and 2009 the outstanding loan balance was $241,463 and $239,153,
respectively. The line of credit was obtained to meet the operating cash flow needs of the Organization and 1s

collateralized by certain buildings and improvements.

In addition the Organization added a second secured line of credit with a bank for acquisition and construction
costs in 2010, in the amount of $470,000 and bearing interest of 6 percent. At the year ended December 31,
2010 and 2009 the outstanding loan balance was $172,381. The line i1s collateralized by the acquired
buildings and improvements.

Long-Term Debt
A summary of long-term debt obligations at December 31, is as follows:
2010 2009

Mortgage payable in monthly installments of $2,242 including interest
fixed at 6.5 percent through February 2010; balloon payment including
interest due in February 2010; collateralized by certain building and
improvements held for rental and the assignment of the related lease.
Final payment made in February 2010. $ - § 189,881

Mortgage payable in monthly installments of $15,128 including interest
fixed at 6.25 percent; final payment due December 2032; collateralized
by certain building and improvements held for rental and the assignment
of the related lease. 2,150,430 2,201,149
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Mt. Airy USA and Affiliates
Notes to Consolidated Financial Statements
December 31, 2010 and 2009

2010 2009

Mortgage payable in monthly instaliments of $432 including interest fixed
at 6.375 percent; final payment due April 2018; collateralized by certain
building and improvements held for rental and the assignment of the
related lease. Note was paid off February 2010. -- 33,471

Note payable in monthly instaliments of $1,618 including interest fixed at
7.0 percent; final payment due December 2018; collateralized by certain

building and improvements held for rental and the assignment of the
related lease. 119,599 130,225

Note payable in monthly installments of $1,105 including interest fixed at
3.0 percent, through December 2018; balloon payment due January
2019; collateralized by certain building and improvements 202,881 209,941

Note payable incurred for the acquisition and construction of the Pelham
Professional Buildings The note is due upon the sale of the builldings, the

note bears no interest and is collateralized by certain building and
improvements. 125,000 125,000

Note payable in monthly installments of $3,972 including interest fixed at

3.25 percent, through December 2022; collateralized by certain building
and improvements. 473,059 504,996

Note payable in monthly installments of interest only at the annual rate of
the LIBOR rate plus 2.5 percent through December 2010. Effective
December 1, 2010 the loan was extended, the annual interest rate is
6.0% fixed through December 1, 2011 and is payable in full at that time.
The loan is collateralized by certain building and improvements. 463,500 463,500

Note payable in monthly installments of interest only at the annual rate of
the LIBOR rate plus 2.75 percent through December 1, 2010. Effective
December 1, 2010 the loan was extended, the annual interest rate I1s
6.0% fixed through December 1, 2011 and is payable in full at that time.
The loan 1s collateralized by certain bullding and improvements 507,443 499,800

Note payable in monthly instaliments of $1,188 including interest fixed at
6.5 percent; through May 2013, balloon payment is due June 2013,
collateralized by certain buiiding and improvements. 149,083 153,128

Note payable incurred for the construction of Walnut Lane due upon sale
of the property, the note bears no interest and is collateralized by certain
building and improvements. Final payment was made in April 2010. - 48,171

Note payable incurred for the refinancing of the properties at 6700
Germantown Avenue and 29 East Phil Ellena Street, secured by those
properties. Beginning April 1, 2010 the borrower will make interest and
principal payments of $2,031.87 per month for sixty months at a fixed
interest rate of 6 250%. Beginning April 1, 2015 the payment will be
$2,008.13 per month for 59 months at a fixed interest rate of 6.125%, the
final payment of $279,504.45 is due March 1, 2020. 327,122 -
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Mt. Airy USA and Affiliates
Notes to Consolidated Financial Statements
December 31, 2010 and 2009

10.

2010 2009

Note payable incurred for the renovation of the building on E. Haines
Street. The note is due upon the sale of the property, including interest at
0%, collateralized by this building and improvements. 47,174 -

Note payable incurred for the renovation of the building on Colonial
Street. The note I1s due upon the sale of the property, including interest at
0%, collateralized by this building and improvements. 33,264 --

Note payable incurred for the renovation of the building on Knox Street.
The note is due upon the sale of the property, including interest at 0%,
collateralized by this building and improvements. 42,358 --

4,640,913 4,559,262

Less: Current portion of long-term debt 1,325,556 1,464,366
$ 3,315,357 $ 3,094,896

The total interest costs incurred during the years ended December 31, 2010 and 2009 were $276,929 and
$213,580, respectively.

Maturities of the mortgage note in each of the next five years are as follows:

Year Amount
2011 $ 1,325,556
2012 112,180
2013 118,618
2014 125,057
2015 131,917
Thereafter 2,827,585
$ 4,640,913

Commitments and Contingencies

Financial awards from Federal, State and local governmental entities in the form of grants may be subject to
additional audits. Such audits could result in claims against the Organization for disallowed costs or
noncompliance with grantor restrictions. No provision has been made for any habilities that may arise from
such audits since the amounts, if any, cannot be determined at this date

Concentration of Credit Risk

Financial investments which potentially subject the Organization to concentrations of credit risk consist of
cash and grants and contracts receivables. In an attempt to Iimit credit risk, the Organization places all funds
with high quality financial institutions. At various times throughout the year, the Organization had cash
balances In excess of FDIC insurance coverage. Concentration of credit risk with respect to grants and
contracts receivable is hmited due to the relatively large number of grants and funding sources comprising the
Organization's receivable.

Mt. Airy USA, Inc. and Affiliates rent commercial real estate on yearly leases. The minimum future rentals for
existing non cancelable operating leases at December 31, 2010, assuming renewals, are approximately
$372,000.
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Mt. Airy USA and Affiliates
Notes to Consolidated Financial Statements

December 31, 2010 and 2009

1.

12.

Other Matters

Certain amounts were reclassified at December 31, 2009 to conform to the presentation at December 31,
2010. The reclassifications had no effect on net assets at December 31, 2009.

Subsequent Events

The Organization has evaluated subsequent events occurring after the consolidated statement of financial
position date through the date of July 21, 2011 which is the date the consolidated financial statements were
available to be 1ssued. Based on this evaluation, the Organization has that the following subsequent event
as has occurred which requires disclosure in the consolidated financial statements.

MATYV is the owner of certain property that is leased under two agreements of which one Is a ground lease
and the second lease is for a cell tower. (See note 6) In May 2011, these leases were amended to extend
the lease term for 49 years. The amended lease agreements included a one-tme payment totaling

$1,750,000 with a purchase option of one dollar.

14
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Mt. Airy USA and Affiliates
Notes to the Schedule of Expenditures of Federal, State and City Awards

December 31, 2010 and 2009

1.

General Information
The accompanying schedule of expenditures of Federal, state and city awards presents the activities of

all the Federal, state and city award programs of Mt Airy USA and Affiliates All financial awards received
directly from Federal, state and city agencies as well as financial awards passed through other
governmental agencies or not-for-profit organizations are included on the schedule.

Basis of Accounting

The accompanying schedule of Federal, state and city awards is presented using the accrual basis of
accounting. The amounts reported In this schedule as expenditures may differ from certain financial
reports submitted to Federal, state and city funding agencies due to those reports being submitted on

either a cash or modified accrual basis accounting.

Relationship to Basic Financial Statements

Federal, state and city award expenditures are reported on the statements of functional expenses as
program services and any related allowable general and administrative expenses under the category of
management and general expenses. In certain programs, the expenditures reported in the financial
statements may differ from the expenditures reported in the schedule of Federal, state and city awards
due to program expenditures exceeding grant or contract budget limitations, matching or in-kind
contributions or capitalization policies required under accounting principles generally accepted In the
United States of America.
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WithumSmith+Brown, PC
Certified Public Accountants and Consultants

Ne
Lot

Two Logan Square

Eighteenth and Arch Streets, Suite 2001
Phifadelphia, Pennsylvania 19103-2726 USA
215 546 2140 . fax 215 546 2148
www.withum.com

Additional Offices In New Jersey,
New York, Pennsytvania, Maryland,
Florida, and Colorado

Independent Auditors’ Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with Government

Auditing Standards

To the Board of Directors,
Mt. Airy USA and Affihates:

We have audited the consolidated financial statements of Mt. Airy USA and Affiliates as of and for the
year ended December 31, 2010, and have issued our report thereon dated July 21, 2011 We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the United States.
Internal Control Over Financial Reporting

In planning and performing our audit, we considered Mt. Airy USA and Affiliates’ internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Mt Airy USA and Affiliates' internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the Mt Airy USA and Affilliates’ internal control over

financial reporting.

A deficiency exists in internal control when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A material weakness is a deficiency or combination of
deficiencies, that in internal control such that there 1s a reasonable possibility that a material misstatement
of the entity’'s consolidated financial statements will not be prevented, or detected and corrected on a

timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

17




Compliance and Other Matters

As part of obtaining reasonable assurance about whether Mt. Airy USA and Affiliates’ consolidated
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of consolidated financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The resuits of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of Mt Airy USA and Affiliates in a separate
letter dated July 21, 2010.

This report Is intended solely for the information and use of the audit committee, management of Mt. Airy
USA and Affilates and state awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

/Z/Z%WQW%LBWW, FC

July 21, 2011
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Certified Public Accountants and Consultants

Two Logan Square

Eighteenth and Arch Strests, Suite 2001
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Report on Compliance with Requirements That Could Have a Direct
and Material Effect on the Federal Program and on Internal Control
Over Compliance In Accordance with OMB Circular A-133 and the
City of Philadelphia Subrecipient Audit Guide

To the Board of Directors,
Mt. Airy USA:

Compliance

We have audited the compliance of Mt Airy USA and Affiliates with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement
and the City of Philadelphia Subrecipient Audit Guide that are applicable to its major Federal, state and
city of Philadelphia programs for the year ended December 31, 2010. Mt Airy USAs’ major Federal, state
and city of Philadelphia programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to its major Federal, state and city of Philadelphia programs
1s the responsibility of Mt Airy USAs’ management Our responsibility Is to express an opinion on Mt Airy
USAs’ compliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; OMB Circular A-133, "Audits of
States, Local Governments, and Non-Profit Organizations” and the City of Philadelphia Subrecipient Audit
Guide. Those standards, OMB Circular A-133 and the City of Philadelphia Subrecipient Audit Guide
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major Federal, state or city of Philadelphia program occurred. An audit includes examining, on a test
basis, evidence about Mt Airy USAs’ compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on Mt Airy USAs’
compliance with those requirements.

In our opinion, Mt Airy USA complied, in all material respects, with the compliance requirements referred
to above that could have a direct and material effect on each of its major Federal, state and city of
Philadelphia programs identified in the accompanying schedule of findings and questioned costs for the
year ended December 31, 2010.
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Internal Control Over Compliance

The management of Mt Airy USA is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to Federal, state
and city of Philadelphia programs. In planning and performing our audit, we considered Mt Airy USAs’
internal control over compliance with requirements that could have a direct and material effect on a major
Federal, state and city of Philadelphia program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance 1n accordance with OMB Circular A-133, but not for the purpose of expressing an opinton on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Mt Airy USAs' internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct, noncompliance with a type of compliance requirement of a Federal, state or city of
Philadelphia program on a timely basis A material weakness is a deficiency, or a combination of
deficiencies, that adversely affects the entity’s ability to administer a Federal, state or city of Philadelphia
program such that there 1s a reasonable possibility that there is a reasonable possibility that noncompliance
with a type of complhance requirement of a Federal, state or city of Philadelphia program that 1s more than
inconsequential will not be prevented or detected and corrected by the entity's internal contro! on a timely
basis.

Our consideration of the internal control over compliance was for the limited purpose described In the first
paragraph of this section and would not necessarlly identify all deficiencies in internal control that might be
deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Directors, management, and
Federal, state and city awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

UM St It Bt I

July 21, 2011
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Mt. Airy USA and Affiliates
Schedule of Findings and Questioned Costs
Year Ended December 31, 2010 and 2009

Section 1 — Summary of Auditors’ Results

Financial Statements
Type of auditors' report 1ssued:

Internal control over financial reporting:
Material weaknesses identified?
Control deficiencies identified that are not considered to be
material weaknesses?
Noncompliance material to financial statements noted?

Federal and State Awards
Internal control over major programs:
Material weaknesses identified?
Control deficiencies identified that are not considered to be
material weaknesses?

Type of auditors' report 1ssued on compliance for major programs:

Any audit findings disclosed that are required to be reported in
accordance with section 510(a) of Circular A-1337

The following Federal programs were designated as major programs:
CFDA Number(s) Name of Federal Program or Cluster

20.205 Highway Planning and Construction

Dollar threshold used to distinguish between Type A and Type B programs:

Auditee qualified as low-risk auditee?
Section 2 — Financial Statement Findings

None reported.

Section 3 — Federal, State and City Award Findings and Questioned Costs

None reported.

Section 4 — Follow Up Prior Year Audit Findings

None reported.
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Unqualified

No
None reported

No

No
None reported

Unqualified

No

$300,000

No
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Mt. Airy USA

Office of Housing and Community Development (OHCD)
Schedule of Program Income — Contract Number 10-20335
Year Ended December 31, 2010

There was no program income reported for the year ended December 31, 2010.

See Independent Auditor's report
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Mt. Airy USA

Office of Housing and Community Development (OHCD)
Reconciliation Schedule — Contract Number 10-20335
Year Ended December 31, 2010

Amount Per Amount Per 08/31/10

Books and Subrecipient
Category Records Invoices Difference
Contract amount $ 72675 $ 72,675 $ -
Program costs
Current year 40,700 40,700 --
Cumulative 70,818 70,818 --
Funds drawn down
Current year 63,376 63,376 -
Cumulative 63,376 63,376 --
Balance of advance $ - $ - $ -

See Independent Auditor's report.

25




Mt. Airy USA

Office of Housing and Community Development (OHCD)

Statement of Source and Status of Funds - Contract Number 11-20276

Year Ended December 31, 2010

Total contract
(Final Authorized Budget)

Less:

Funds drawn down - prior fiscal years

Funds drawn down - current year
Total funds drawn down

Funds still available for draw down
Total funds drawn down
Add: Program income
Total funds received
Less:
Program income expended
Funds applied - prior fiscal years
Funds applied - current fiscal year
Total funds applied

Total funds due from funding source

Total funds available for disposition

See Independent Auditor’s report
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Other

CDBG Program City Non-City

Funds Income Funds Funds Total
$ 68,500 - - $ -- $ 68,500

68,500 - - -- 68,500

37,397 -- - - 37,397

37,397 -- -- -- 37,397

37,397 -- - - 37,397
$ 31,103 - - $ -- $ 31,103
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Mt. Airy USA
Office of Housing and Community Development (OHCD)
Schedule of Program Income — Contract Number 11-20276

Year Ended December 31, 2010

There was no program income reported for the year ended December 31, 2010.

See Independent Auditor's report.
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Mt. Airy USA

Office of Housing and Community Development (OHCD)
Reconciliation Schedule — Contract Number 11-20276

Year Ended December 31, 2010

Amount Per Amount Per 12/31/10
Books and Subrecipient
Category Records Invoices Difference
Contract amount $ 72,675 $ 72,675 $ --
Program costs
Current year 37,397 37,397 --
Cumulative 37,397 37,397 -
Funds drawn down
Current year - -- -
Cumulative - - --
Balance of advance $ -- $ -~ $ -

See Independent Auditor’s report
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Mt. Airy USA
Office of Housing and Community Development (OHCD)
Statement of Source and Status of Funds — Contract Number 10-20335

Year Ended December 31, 2010

Other
CDBG Program City Non-City
Funds Income Funds Funds Total

Total contract
(Final Authorized Budget) $ 71000 $ - $ - 9 - $ 71,000
Less:
Funds drawn down - prior fiscal years -- - - -- -
Funds drawn down - current year 63,376 - -- -- 63,376

Total funds drawn down 63,376 - -- -- 63,376
Funds still available for draw down 7,624 - - - 7,624
Total funds drawn down 63,376 - - -- 63,376
Add: Program income -- - — -- -

Total funds received 63,376 -- - -- 63,376
Less:

Program income expended

Funds applied - prior fiscal years 30,118 -~ - - 30,118

Funds applied - current fiscal year 40,700 -- -- -- 40,700

Total funds apphed 70,818 -- — -- 70,818

Total funds due from funding source 7.442 -- -- -- 7,442
Total funds available for disposition $ 182 § - 8 - § - 3 182

See Independent Auditor’s report
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