10995 12(01.2

[ '?g i
Form 9

Return of Organization Exempt From Income Tax OMB No_1545-0047
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black jung 2007
Department of the Treasury benefit trust or private foundation) -
oo Internal Revenue Service » The organization may have to use a copy of this retum to satisfy state reporting requirements Qpen to Puble Inspection
§ A For the 2007 calendar year, or tax year beginning 7/01/07 _ andending 6/30/08
o B Check if applicable P193|;° C  Name of organization D Employer identification number
- D Address change :‘:;:el ; 56-1656943
w D Name change print or THE JOHN ILOCKE FOUNDATION, INC. E Telephone number
LIDJ D il retum type. Number and street (or P O box if mail 1s not delivered to street address) Room/suite
See 200 W. MORGAN ST. 200 F  Accounting method: U Cash
J £l | Teminaton ls:::“ic City or town, state or country, and ZIP + 4 @ Accrual D Other (specify)
WS pwogoum | tons | RALETGH NC 27601 b
(g % Applicaton pending e Section 501(c)(3) organizations and 4947(a}(1) nonexempt charntable H and | are not applicable to section 527 organizations
= E trusts must attach a completed Schedule A (Form 990 or 990-E2). H(a) is this a group retum for affiliates? D Yes @ No
"‘1% Website: * WWW.JOHNLOCKE . ORG H(b) If "Yes,” enter number of affiliates P>
Organization type H(c) Are all affiliates included? D Yes D No
(check only one) » [X] 501(c) { 3 ) d(nsertno) [ | 4947¢ay1) or [ ] 527 (1t "No," attach a st See msbuctons )
K Check here P D if the organization is not a 509(a)(3) supporting organization and its gross H(d) Is this a separate retum filed by an
receipts are normally not more than $25,000 A return is not required, but f the organization chooses organization covered by a group ruling? ﬂ Yes l—i] No
to file a return, be sure to file a complete return ! Group Exemption Number >
M Check » D if the orgaruzation 1s not required
L Gross receipts Add lines 6b, 8b, 9b, and 10b to line 12_ P 3,245,499 to attach Sch B (Form 990, 990-EZ, or 990-PF).
Part | Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.
1  Contnbutions, gifts, grants, and similar amounts receved:
a Contnibutions to donor advised funds 1a
b Direct public support (not included on line 1a) 1b 3,148,132
¢ Indrect public support (not included on line 1a) ) 1¢
d Govemment contributions (grants) (not included on line 1a) 1d
e Total (add ines 1a through 1d) (cash $ 3,148,132 noncash $ ) 1e 3,148,132
2 Program service revenue including govemment fees and co'ntr\acts‘(fro'm;f\arl:\{ll,_lme 93) 2 90,092
3 Membership dues and assessments ) _ReeziVED ] 3
4  Interest on savings and temporary cash investments 2 I ) CJ’ 4 6,775
5 Dividends and interest from securities — r - NI 5
6a Gross rents ! DE\’ 68 20 ’86a Q/
b Less rental expenses ! ? . _6b |~
¢ Net rental ncome or (loss) Subtract line 8b from line 6a '\bi il M 6c
° 7  Other investment income (describe P> ) 7
g 8a Gross amount from sales of assets other (A) Secunties (B) Other
3 than inventory 8a 500
« Less cost or other basis and sales expenses 8b 575
¢ Gain or (loss) (attach schedule) 8c -75
d Net gain or (loss). Combine line 8¢, columns (A) and (B) See Stmt 1 8d =75
9  Special events and activities (attach schedule). If any amount 1s from gaming, check here » D
a Gross revenue (not including $ of
contnbutions reported on line 1b) 9a
b Less: direct expenses other than fundraising expenses b
. ¢ Netincome or (loss) from special events. Subiract ine 9b from line 9a X 9c¢
8 10a Gross sales of inventory, less returns and allowances 10a
o~ b Less. cost of goods sold o ) 10b
= ¢ Gross profit or (loss) from sales of inventory (attach schedule). Subtract line 10b from line 10a 10c W
< 11 Other revenue (from Part V1, Iine 103) . 11
§ 12 Total revenue. Add lines 1e, 2, 3, 4, 5, 6¢, 7, 8d, 9¢, 10c, and 11 12 3,244,924
- 13  Program services (from line 44, column (B)) 13 2,828,995
=) ‘ﬁ 14  Management and general {from line 44, column (C)) 14 301,539
% E_ 15  Fundraising (from line 44, column (D)) 15 170,782
4 2 | 16  Payments to affiliates (attach schedule) 16
<L 17 Total expenses. Add lines 16 and 44, column (A) 17 3,301,316
8 £ 18  Excess or (defici) for the year Subtract line 17 from line 12 18 -56,392
£ 19  Net assets or fund balances at beginning of year (from line 73, column (A)) 19 382,589
% | 20 Other changes in net assets or fund balances (attach explanation) 20
2| 21 Netassets or fund balances at end of year Combine Iines 18, 19, and 20 21 326,197
5\}:{ If:‘r‘i:\{i%cnys{\ct and Paperwork Reduction Act Notice, see the separate Form 990 (2007)

=17 ™
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Form 999 (;00?)‘;?:{1'HE JOHN LOCKE FOUNDATION, INC.

56-1656943

Page 2

Statement of
Functional Expenses

. Part il

All organizations must complete column (A) Columns (B), (C), and (D) are required for section 501(c)(3) and (4)
organizations and section 4947(a)(1) nonexempt chantable trusts but optional for others. (See the instructions.)

Do not include amounts reported on line (B) Program (C) Management
6b, 8b, 9b, 10b, or 16 of Part I. () Total services and general (0) Fundrarsing
22a Grants paid from donor advised funds (attach schedule)
{cash§ cash s )
If this amount includes foreign grants, check here  » D 22a
22b Other grants and allocations (attach schedule)
(cash $. 5eh s )
If thus amount includes foreign grants, check here P D 22b
23 Specific assistance to individuals (attach
schedule) 23
24 Benefits paid to or for members (attach
schedule) 24
25a Compensation of current officers, directors,
key employees, etc listed in
Part V-A ~ See Statement 2 25a 243,984 156,468 70,013 17,503
b Compensation of former officers, directors,
key employees, etc. listed in
PartV-B . 25b
¢ Compensation and other distnbutions, not inciuded above,
to disqualified persons (as defined under section
4958(f)(1)) and persons described in section 4958(c)(3)(B) | 25¢
26 Salanes and wages of employees nof included
onlines 253, b, andc 26 1,269,505 1,118,140 112,484 38,881
27 Pension plan contnbutions not included on
lines 25a, b, and ¢ o 27 34,421 28,914 4,130 1,377
28 Employee benefits not included on lines
25a-27 28 140,480 118,381 16,960 5,139
29 Payroll taxes ) 29 118,101 99,460 14,241 4,400
30 Professional fundraising fees 30 33,600 33,600
31 Accounting fees 31 8,048 8,048
32 Legalfees 32 8,402 8,402
33 Supplies 33 15,322 5,435 9,887
34 Telephone ) 34 19,205 16,132 2,305 768
35 Postage and shipping 35 64,590 60,966 3,624
36 Occupancy 36 161,432 135,994 19,476 5,962
37 Equipment rental and maintenance 37 3,326 2,801 401 124
38 Pninting and publications 38 307,521 293,656 22 13,843
39 Travel 39 46,097 43,771 104 2,222
40 Conferences, conventions, and meetings 40 389,900 389,900
41 Interest ) 41 2,177 1,833 263 81
42 Depreciation, depletion, efc. (attach schedule) 42 63,942 55,597 5,416 2,929
43 Other expenses not covered above (itemize):
a See Statement 3 43a 371,263 301,547 29,387 40,329
b 43b
c 43¢
d 43d
e 43¢
f 43f
9 .. . 439
44 Total functional expenses. Add lines 22a
through 43g (Organizations completing
columns (B)-(D), camry these totals to lines
13-15) 44 3,301,316 2,828,995 301,539 170,782

Joint Costs. Check P U if you are following SOP 98-2

Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?

If “Yes," enter (i} the aggregate amount of these joint costs $

(1ii) the amount allocated to Management and general $

, and (iv) the amount allocated to Fundraising $

, {}1) the amount allocated to Program services $

PDYas@No

DAA

Form 990 (2007)
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Form ;)92) ’2007£5T,."1E JOHN LOCKE FOUNDATION, INC. 56-1656943

Page 3

Partiit ' Statement of Program Service Accomplishments (See the instructions.)

Form 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a
particular organization How the public perceives an organization in such cases may be determined by the information presented
on its return Therefore, please make sure the return 1s complete and accurate and fully descnbes, in Part i), the orgamization's
programs and accomplshments.

What is the organization's pnmary exempt purpose?

» See Statement 4 )

All orgamizations must describe their exempt purpose achievements in a clear and concise manner State the number
of clients served, publications 1ssued, etc. Discuss achievements that are not measurable (Sechon 501(c)(3) and (4)

Program Service
Expenses
(Required for 501(c)(3) and
(4) orgs, and 4947(a)(1)
trusts, but optional for

organizations and 4947(a)(1) nonexempt chantable trusts must also enter the amount of grants and allocations to others ) others )
a See Statement 5
(Grants and allocations _ $ ) If this amount includes foreign grants, check here B D 2,826,008
b
{Grants and allocations  $ ) If this amount includes foreign grants;, check here P n
c
(Grants and allocations  $ ) If this amount includes foreign grants, check here P D
d
(Grants and allocations _ $ ) If this amount includes foreign grants, check here  » D
e Other program services (attach schedule) See Stmt 6
(Grants and allocations __ $ ) If this amount includes foreign grants, check here )ﬂ 2,987
f Total of Program Service Expenses (should equal line 44, column (B), Program services) » 2 . 828 R 995

DAA

Form 990 (2007)
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Form 990 5007){' » THE JOHN LOCKE FOUNDATION, INC.

56-1656943 Page 4
. Partiv ~ Balance Sheets (See the instructions.)
Note: Where required, attached schedules and amounts within the description (A) (B)
column should be for end-of-year amounts only. Beginning of year End of year
45 Cash—non-interest-bearing 39,938 45 -19,779
46  Savings and temporary cash investments 188,167 4s 248,878
47a Accounts receivable 47a
b Less allowance for doubtful accounts 47b 47c
48a Pledges receivable 48a
b Less allowance for doubtful accounts 48b 48c
49  Grants recevable 49
50a Receivables from current and former officers, directors, trustees, and
key employees (attach schedule) 50a
b Receivables from other disqualified persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) (att schedule) 50b
51a Other notes and loans receivable (attach
schedule) . 51a
% b Less allowance for doubtful accounts 51b 51c
&' 52 Inventories for sale or use 52
§3  Prepaid expenses and deferred charges . 111,373 53 100,705
543 Investments—publicly-traded > B Cost B FMV 54a
b Invesiments—other secunties > | jcost | | Fmv 54b
55a Investments—and, buildings, and
equipment- basis . 55a
b Less: accumulated depreciation (attach
schedule) . . 55b 55¢
56 [nvestments—other (attach schedule) 56
§7a Land, bulidings, and equipment basis ) | 57a 362,567
b Less accumulated depreciation (attach
schedue) 2~ See Statement 7 57b 290,827 95,806| s7¢c 71,740
58  Other assets, including program-related investments
(describe » See Statement 8 ) ) 14,540] ss 13,424
59 Total assets (must equal line 74) Add kines 45 through 58 449,824| 59 414,968
60  Accounts payable and accrued expenses 58,261! s0 55,668
61  Grants payable 61
62  Deferred revenue ~ See Statement 9 62 6,538
2 63 Loans from officers, directors, trustees, and key employees (attach
E schedule) ) . . 63
EE; 64a Tax-exempt bond habilities (attach schedule) . 64a
- b Mortgages and other notes payable (attach schedule) 64b
65 Otherliabilites (describe » See Statement 10 ) 8,974 65 26,565
66 Total liabilities. Add lines 60 through 65 67,235! 66 88,771
Organizations that follow SFAS 117, check here P> lzl and complete lines
67 through 69 and lines 73 and 74.
@ | 67  Unrestncted 279,046] 67 296,197
§ 68  Temporanly restncted 103,543 63 30,000
g €9  Permanently restncted . 69
© Organizations that do not follow SFAS 117, chack here P D and
& complete lines 70 through 74.
© | 70 Capital stock, trust principal, or current funds 70
% 71 Paid-in or capital surplus, or land, building, and equipment fund 71
ﬁ 72 Retained earnings, endowment, accumulated income, or other funds 72
% | 73 Total net assets or fund balances. Add lines 67 through 69 or lines
= 70 through 72. (Column (A) must equal line 19 and column (B) must
equal line 21) 382,589| 73 326,197
74 Total liabilities and net assets/fund balances. Add lines 66 and 73 449,824 74 414,968

DAA

Form 990 (2007
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Form 92;6 (20075:1!1‘1'13 JOHN LOCKE FOUNDATION, INC.

56-1656943 Page 5
Part {V-A Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the
instructions.)
a  Total revenue, gains, and other support per audited financial statements a 3,244,924
b Amounts included on line a but not on Part I, line 12.
1 Net unrealized gains on investments b1
2 Donated services and use of facilities b2
3 Recovernes of prior year grants b3
4 Other (specify):
b4
Add lines b1 through b4
¢  Subtract line b from line a ) 3,244,924
d  Amounts inciuded on Part |, ine 12, but not on Iine a:
1 Investment expenses not included on Part |, line 6b d1 |
2 Other (specify)
d2
Add lines d1 and d2 d
e  Total revenue (Part |, line 12) Add inesc and d » | e 3,244,924
Part iV-B Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
a  Total expenses and losses per audited financial statements a 3,301,316
b Amounts included on line a but not Part |, line 17
1 Donated services and use of facilities b1
2 Pnor year adjustments reported on Part |, ine 20 b2
3 Losses reporied on Part |, ine 20 b3
4 Other (specify)
.. . b4
Add fines b1 through b4 b
¢  Subtractline b from line a c 3,301,316
d Amounts included on Part |, line 17, but not on line a:
1 Investment expenses not included on Part |, line 6b d1
Other (specify)
. . . d2
Add lines d1 and d2 d
o  Total expenses (Part |, ine 17) Add lines ¢ and d » | e 3,301,316
Part V-A Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director, trustee,
or key employee at any time during the year even if they were not compensated.) (See the instructions )
D) Contrbution:
(A) Name and address n\ﬂeee?ge%ét?&g% f:‘,%lg‘zop:f {ltf:l)‘loct:;g-l?.n:ﬂ:: ( e&ﬁ? ege%',‘gitm a%:g@;;nfggemer
JOHN HOOD RALEIGH PRESIDENT
200 W MORGAN STREET NC 27601 40 137,904 4,137 0
KORY SWANSON i RALEIGH VP
200 W MORGAN STREET NC 27601 40 106,080 3,182 1]
OTHER UNCOMPENSATED - SEE LIST
0 0 0 0

DAA

Form 990 (2007)
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Form 99042004 * /THE JOHN LOCKE FOUNDATION, INC. 56-1656943

Page 6

Part V-A Current Officers, Directors, Trustees, and Key Employees (continued)

75a

b

d

Yos | No

Enter the total number of officers, directors, and trustees permitted to vote on organization business at board
meetings | 2 1 8
Are any officers, dlrectors trustees or key employees listed in Form 990, Part V-A, or highest compensated
employees listed in Schedule A, Part |, or highest compensated professional and other independent
contractors listed in Schedule A, Part II-A or II-B, related to each other through family or business
relationships? If "Yes," attach a statement that identifies the individuals and explains the relationship(s)

75b X

Do any officers, directors, trustees, or key employees listed in Form 980, Part V-A, or highest
compensated employees listed in Schedule A, Part |, or highest compensated professional and other
independent contractors listed in Schedule A, Part II-A or 1I-B, receive compensation from any other
organizations, whether tax exempt or taxable, that are related to the organization? See the instructions for
the definition of “related orgamization.”

75¢ X

If “Yes,” attach a statement that includes the information descnbed in the instructions

Does the organization have a wntten conflict of interest policy?

75d | X

Part V-B

Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other Benefits

(If any former officer, director, trustee, or key employee received compensation or other benefits (descnbed below) dunng the year, list that

person below and enter the amount of compensation or other benefits 1n the appropnate column See the instructions )

(C) Compensaton| (D) Contnbutions to
(A) Name and address (B) Loans and Advances (if not paid employee benefit

N/A

enter -O-)' plans defeﬁd .

(E) Expense
account and other
allowances

Part Vi Other Information (See the instructions.)

76

77

78a

79

80a

81a

Yes | No

Did the organization make a change in its activities or methods of conducting activities? If “Yes,” attach a
detailed statement of each change

76

Were any changes made in the organizing or governing documents but not reported to the IRS?

o[>

77

If "Yes," attach a conformed copy of the changes.
Did the organization have unrelated business gross income of $1,000 or more during the year covered by
this retum?

78a

If "Yes," has it fi Ied a tax retum on Form 990-T for this year?

E b

78b

Was there a liquidation, dissolution, termination, or substanual contraction dunng the year? if "Yes," attach
a statement

79 X

Is the orgamzation related (other than by association with a statewide or nationwide organization) through
common membership, governing bodies, trustees, officers, etc , to any other exempt or nonexempt
organization?

80a X

If "Yes," enter the name of the organization > . .
. . . . . . . and check whether it is D exempt or D nonexempt
Enter direct and indirect political expenditures (See !ine 81 instructions ) 81a

Did the organization file Form 1120-POL for this year?

81b X

DAA

Form 990 (2007)
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Form 990 foo7t * THE JOHN LOCKE FOUNDATION, INC. 56-1656943 Page 7
Part¥l  Other Information (continued) Yes | No
82a Did the organization receive donated services or the use of matenals, equipment, or faciliies at no charge
or at substantially less than fair rental value? 82a X

b If "Yes," you may indicate the value of these items here Do not include this
amount as revenue in Part | or as an expense in Part ||

(See nstructions in Part lil ) l 82b L
83a Did the organization comply with the public inspection requlrements for retums and exemption applications? . 83a| X
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? N/ A | 83b
84a Did the organization solicit any contributions or gifts that were not tax deductible? 84a X
b If"Yes," did the organization include with every solicitation an express statement that such contributions or
gifts were not tax deductible? ) N/A | 84b
85a 501(c)(4), (5). or (6). Were substantially all dues nondeductible by members? N/A | 8sa
b Did the organization make only in-house lobbying expenditures of $2,000 or less? N / A | 85b

If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization
received a waiver for proxy tax owed for the pnor year.

¢ Dues, assessments, and similar amounts from members 85¢
d Section 162(e) lobbying and political expenditures 85d
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 85e¢
f Taxable amount of lobbying and political expenditures (line 85d less 85e) 85f
g Does the organization elect to pay the section 6033(e) tax on the amount on line 85f? N/ A | 859
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f
to its reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the
following tax year? N/A | 85h
86  501(c)(7) orgs. Enter- a lnltlatlon fees and capital contnbutions inciuded on line 12 o 86a
b Gross receipts, included on line 12, for public use of club facilities 86b
87  501(c)(12) orgs. Enter: a Gross income from members or shareholders 87a
b Gross income from other sources (Do not net amounts due or paid to other
sources against amounts due or received from them ) . 87b

88a At any time during the year, did the organization own a 50% or greater interest in a taxable corporauon or
partnership, or an entity disregarded as separate from the organization under Regulations sections

301.7701-2 and 301.7701-37 If "Yes," complete Part IX . 88a
b At any time during the year, did the organization, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” complete Part Xi » | 88b
89a 501(c)(3) organizations Enter. Amount of tax imposed on the orgamzation dunng the year under
section 4911 p 0 ;secton4912 » 0 | section4955 » ) 0

b 501(c)3) and 501(c)(4) orgs Did the organization engage in any section 4958 excess benefit transaction
dunng the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach

a statement explaining each transaction . 83b X
¢ Enter: Amount of tax imposed on the organization managers or dlsquallﬁed

persans dunng the year under sections 4912, 4955, and 4958 . . > 0
d Enter: Amount of tax on line 89¢, above, reimbursed by the organization | 0 1
e All organizations. At any time during the tax year, was the organization a party to a prohibited tax shelter

transaction? . ] . o 89 X
f Al organizations. Did the organization acquire a direct or indirect interest in any applicable insurance contract? 89f X

g For supporting orgamizations and sponsoring organizations maintaining donor advised funds Did the
supporting ergamization, or a fund maintained by a sponsoring organization, have excess business holdings
at any time during the year? ) ) 889 X
90a List the states with which a copy of this retun 1s filed P> None
b Number of employees employed in the pay period that includes March 12, 2007 (See

instructions ) . lBOb L
91a Thebooks arencareof » PAGE COX . Telephone no. p» 919-828-3876
200 W MORGAN STREET
Locatedat » RALEIGH, NC zip+ap» 27601
b At any time during the calendar year did the orgamzatlon have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial Yes | No
account)? 91b X

If" Yes," enter the name of the foreign country »
See the instructions for exceptions and filing requnrements for Form 10 F 90- 22 1, Report of Fore|gn Bank
and Financial Accounts.

DAA Form 990 (2007)
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Focm ogb}200% * /THE JOHN LOCKE FOUNDATION, INC.

56-1656943

Page 8
Part Vi Other information (continued) Yes | No
¢ Atany time during the calendar year, did the organization maintain an office outside of the United States? [ 91¢c X

92

If "Yes," enter the name of the foreign country P>

Section 4947(a)(1) nonexempt chantable trusts fiing Form 990 in lieu of Form 1041—Check here
and enter the amount of tax-exempt interest recerved or accrued dunng the tax year

»] o2

> [

Part Vii

Analysis of Income-Producing Activities (See the instructions.)

Note: Enter gross amounts unless otherwise
indicated

93

@ -0 A o6 T o

0w v w o
UDNOUI&

104
105

Note: Line 105 plus ine 1e, Part |, should equal the amount on line 12, Part |

Program service revenue.

SEMINARS , LUNCHEONS

Unrelated business imcome

Excluded by section 512, 513, or 514

B

A
Busm(es!s code An(wt)mt

C
Exéullon
code

D
An(wl)mt

(E)
Related or
exempt function
incomse

83,555

ADVERTISING - CJ JOURNAL

541800 6,537

Medicare/Medicaid payments .
Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash investments
Dividends and interest from secunties

Net rental income or (loss) from real estate.
debt-financed property

not debt-financed property

Net rental income or (loss) from personal property
Other investment income

Gain or (loss) from sales of assets other than inventory

Net income or (loss) from special events
Gross profit or (loss) from sales of inventory
Other revenue a

14

6,775

=75

Subtotal (add columns (B), (D), and (E))
Total (add line 104, columns (B), (D), and (E))

6,537

6,775

83,480

>

96,792

Part Vil Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)
Line No. Explain how each actity for which income Is reported in column (E) of Part VIi contnbuted importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes).
See Statement 11
Part IX Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)

(A) (B) (C) (D) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total income End-of-year

partnership, or disregarded entity ownership interest assets
N/A %
%
%
%

Part X Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)

(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract?
{b) Did the organtzation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?
Note: If "Yes" to (b), file Form 8870 and Form 4720 (see instructions).

Yes % No
Yes No

DAA

Form 990 (2007)
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LI f
Form 996 &007}- ~ THE, JOHN LOCKE FOUNDATION, INC. 56-1656943 Page 9
Part X1 Information Regarding Transfers To and From Controlled Entities. Complete only if the organization
is a controlling organization as defined in section 512(b)(13).
Yes | No
106 Dud the reporting orgarization make any transfers to a controlied entity as defined in section 512(b)(13) of
the Code? If “Yes,” complete the schedule below for each controlled entity X
(A) (8) (C) D
Name, address, of each Employer 1D Description of A (D)
controlled entity Number transfer mount of transfer
a
b
c
Totals
Yes | No
107 Did the reporting organization receive any transfers from a controlled entity as defined in section
512(b)(13) of the Code? If “Yes,” complete the schedule below for each controlled entity X
(A) (B) {C) ©)
Name, address, of each Employer ID Description of A t of
controlled entity Number transfer mount of transfer
a
b
c
Totals
Yes | No

108 Did the organization have a binding written contract in effect on August 17, 2006, covering the interest,
rents, royaities, and annuihes descrbed in question 107 above?

Under penalties of perjury. | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than officer) 1s based on all information of which preparer has any knowledge

1

proase ’ v /é%/ V i2-308
9 Sighature pfoffieér I Date

Here HOOD PRESIDENT

Type or pnnt name and ttle

Preparer W Date Check :’sfepacr;efs SN c)»(r)PTlN
i e - ee Gen Insi
paid sgnature } \/%//9‘“, GAR— | 12/01/08 Shores » [1] 206280366

Preparer's Y

UsepO:ﬂy Fi's name (or yours Hollingsworth Avent & Averre PA en__ » 56-2119415
f self-employed), 200 W. Millbrook Road Phone
address, and ZIP + 4 Raleigh, NC 27609 no » 919-848-4100

Form 990 (2007)

DAA
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SCHEDOLEA“» Organization Exempt Under Section 501(c)(3) OMB No 1545-0047
{Form 990 or 990-EZ) . (Except Private Foundation) and Section 501(e), 501(f), 501(k), 501(n),
or 4947(a)(1) Nonexempt Charitable Trust 2 0 0 7
Department of the Treasury Supplementary Information-(See separate instructions.)
Internal Revenue Service » MUST be completed by the above organizations and attached to their Form 990 or 990-EZ
Name of the organization Employer identification number
THE JOHN LOCKE FOUNDATION, INC. 56-1656943
Part{ Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions. List each one. If there are none, enter "None.")
(a) Name and address of each employee paid more (b) Title and average hours {d) Contributens tof  {e) Expense

than $50,000 per week devoted to posiion | (€} Compensaton eT%le't;riéﬁtcgl:]:s act;c:lg‘r:}ae:‘r:slher
D. CARRINGTON R RALEIGH
200 W MORGAN ST NC 27601 40 102,000 3,060 0
R. CORDATO . . RALEIGH
200 W _MORGAN ST NC 27601 40 84,864 2,546 0
M. SANERA . .. RALEIGH
200 W MORGAN ST NC_ 27601 40 77,638 2,329 0
W. ADAMS o ) . RALEIGH .
200 W _MORGAN ST NC_ 27601 40 76,500 2,295 0
R. GRAY o . _RALEIGH o
200 W MORGAN ST NC 27601 40 76,500 2,295 0
Total number of other employees paid over $50,000 » 0

Partii-A Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")
(a) Name and address of each independent contractor pard more than $50,000 {b) Type of service (c) Compensation

NONE

Total number of others receiving over $50,000 for
professional services »
Part -8 Compensation of the Five Highest Paid Independent Contractors for Other Services
(List each contractor who performed services other than professional services, whether individuals or
firms. If there are none, enter "None." See page 2 of the instructions.)

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service {c) Compensation
THE RHINOCEROS TIMES B GREENSBORO .
107 E. MARKET ST NC 27401 PRINTING 128,820

Total number of other contractors receiving over
$50,000 for other services > 0
For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ. Schedule A (Form 990 or 990-EZ) 2007

DAA
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Schedule A (Forfn 990 or 490-E2) 2007 _THE JOHN LOCKE FOUNDATION, INC. 56-1656943

Page 2
Partffi  Statements About Activities (See page 2 of the instructions.) Yes | No
1 Dunng the year, has the organization attempted to influence national, state, or local legislation, including any
attempt to influence public opinton on a legislative matter or referendum? If "Yes,” enter the total expenses paid
or incurred in connection with the lobbying actvities P $ (Must equal amounts on ine 38,
Part VI-A, or line i of Part VI-B.) 1 X
Organizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other
organizations checking "Yes" must complete Part Vi-B AND attach a statement giving a detailed description of
the lobbying activities
2 During the year, has the orgamization, either directly or indirectly, engaged in any of the following acts with any
substantial contnbutors, trustees, directors, officers, creators, key employees, or members of their families, or
with any taxable organization with which any such person is affilated as an officer, director, trustee, majonty
owner, or principal beneficiary? (If the answer to any question 1s "Yes," attach a detailed statement explaining the
transactions )
a Sale, exchange, or leasing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furnishing of goods, services, or facilities? 2c X
d  Payment of compensation (or payment or reimbursement of expenses If more than $1,000)? See Part V-A, Form 990 d| X
e Transfer of any part of its income or assets? 2e X
3a D the organization make grants for scholarships, fellowships, student loans, etc.? (If "Yes," attach an explanation
of how the organization determines that recipients qualify to receive payments ) 3a
b Dud the organization have a section 403(b) annuity plan for its employees? 3b X
¢ Did the organization receive or hold an easement for conservation purposes, including easements to preserve open
space, the environment, historic land areas or historic structures? If Yes,” attach a detailed statement 3c
d Did the organization provide credit counseling, debt management, credit reparr, or debt negotiation services? 3d X
4a D the organization maintain any donor advised funds? If "Yes," complete lines 4b through 4g If "No," complete
lines 4f and 4g ) ) ) 4a X
b Did the organization make any taxable distnbutions under section 49667 4b
¢ Did the organization make a distnbution to a donor, donor advisor, or related person? 4c
d Enter the total number of donor advised funds owned at the end of the tax year . . »
e Enter the aggregate value of assets held in all donor advised funds owned at the end of the taxyear =~ . >
f  Enter the total number of separate funds or accounts owned at the end of the tax year (excluding donor advised
funds included on line 4d) where donors have the right to provide advice on the distribution or investment of
amounts in such funds or accounts . . L N 0
g Enter the aggregate value of assets held in all funds or accounts included on line 4f at the end of the tax year » 0

DAA

Schedule A (Form 990 or 990-EZ) 2007
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Schedule ;{ LForiﬁ 398 or 990-E2) 2007 THE JOHN LOCKE FOUNDATION, INC. 56-1656943 Page 3

Partl¥  Reason for Non-Private Foundation Status (See pages 4 through 8 of the instructions.)

s [
[
s [
s [

~

10 []
11a @

110 ]
12 [

13 [

1 certlﬁhat the organization is not a pnvate foundation because it is: (Please check anly ONE apphcable box.)

A church, convention of churches, or association of churches. Section 170(b){(1)(A)(1).

A school Section 170(b)(1)(A)(s) (Also complete PartV)

A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)(tn)

A federal, state, or local government or governmental unit Section 170(b)(1)(A)(v)

A medical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(m) Enter the hospital's name, city,
and state P

An organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b){(1){(A)(iv)
(Also complete the Support Schedule in Part [V-A)

An organization that normally receives a substantial part of its support from a governmentai urit or from the general public Section
170(b)}(1}{A)}w1) (Also complete the Support Schedule in Part IV-A.)

A community trust Section 170(b)(1)(A)}w). (Also complete the Support Schedule in Part IV-A)

An organization that normally receives (1) more than 33 1/3% of its support from contnibutions, membership fees, and gross receipts
from activities related to its charitable, etc , functions-subject to certain exceptions, and (2) no more than 33 1/3% of its support

from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired by the
organization after June 30, 1975 See section 509(a)(2) (Also complete the Support Schedule in Part IV-A))

An organization that is not controlled by any disqualified persons (other than foundation managers) and otherwise meets the
requirements of section 509(a)(3) Check the box that descnbes the type of supporting organization

D Type | D Type ll D Type lll-Functionaily Integrated D Type lli-Other
Provide the following information about the supported organizations. (See page 8 of the instructions )
(a) (b) (c) (d) (e)
Name(s) of supported organization(s) Employer Type of Is the supported Amount of
identification organization organization listed in support
number (EIN) {described in lines the supporting
5 through 12 organization's
above or IRC governing documents?
section)
Yes No
Total »

14 n An orgaruzation organized and operated to test for public safety Section 509(a)(4) (See page 8 of the instructions )

DAA

Schedule A (Form 990 or 980-E2Z) 2007
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Schedule A (Form 990 or 990-EZ) 2007 THE JOHN LOCKE FOUNDATION, INC. 56-1656943 Page 4
Part)V-A ~ Support Schedule (Complete only if you checked a box on line 10, 11, or 12 ) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accountin
Calendar year (or fiscal year beginningin) P {a) 2006 (b) 2005 {c) 2004 {d) 2003 {e) Total
15  Gifts, grants, and contnbutions recerved (Do
not include unusual grants See line 28 ) 3,032,506 3,158,398 2,016,444 1,790,367 9,997,715
16 Membership fees receved 0
17  Gross receipts from admissions, merchandise
sold or services performed, or furnishing of
faciities in any activity that is related to the
organization's chartable, etc , purpose 86,665 80, 601 56,760 291843 253,869
18  Gross income from interest, dvidends,
amounts received from payments on secunties
loans (section 512(a)(5)), rents, royalties,
income from similar sources, and unrelated
business taxable income (less section 511
taxes) from businesses acquired by the
organization after June 30, 1975 12,446 3,841 172 2 16,461
19  Netincome from unrelated business
activities not included in line 18 0]
20 Taxrevenues levied for the organization's
benefit and either paid to it or expended on
ts behaf 0
21 The value of services or faciliies furnished to
the organization by a governmental unit
without charge Do not include the value of
semices or facilites generally furnished to the
public without charge 0
22  Otherincome Attach a schedule. Do not
include gain or (Ioss) from
sale of capital 0
23 Total of lines 15 through 22 3,131,617 3,242,840 2,073,376} 1,820,212 10,268,045
24 Line 23 minus ine 17 3,044,952 3,162,239 2,016,616] 1,790,369 10,014,176
25 _ Enter 1% of Ime 23 31,316 32,428 20,734 18,202
26 Organizations described on lines 10 or11:  a Enter 2% of amount in column (e), line 24 » | 26a 200,284
b Prepare a list for your records to show the name of and amount contnbuted by each person (other than a
governmental unit or publicly supported organization) whose total gifts for 2003 through 2006 exceeded the
amount shown in line 26a Do not file this list with your return. Enter the total of all these excess amounts » | 26b 8,323,008
¢ Total support for section 509(a)(1) test Enter line 24, column (e) ) . » {26c| 10,014,176
d Add- Amounts from column (e) for ines 18 16,461 19
22 26b 8,323,008 » {26d] 8,339,469
e Public support (line 26¢ minus line 264 total) > | 260 1,674,707
f__Public support percentage (line 269 {(numerator) divided by line 26¢ (denominator)) » | 26f 16.7234 %*
27 Organizations described on line 12: a For amounts included in lines 15, 16, and 17 that were recewed from a "disqualified
person," prepare a hst for your records to show the name of, and total amounts received in each year from, each "disqualified person "
Do not file this list with your return. Enter the sum of such amounts for each year: N/ A
(2006) . (2005) . (2004) (2003)
b For any amount included (n line 17 that was received from each person (other than “disqualified persons"), prepare a list for your records to
show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000
(Include n the list organizations described in lines 5 through 11b, as well as individuals.) Do not file this list with your return. After computing
the difference between the amount received and the larger amount descnbed In (1) or (2), enter the sum of these differences (the excess
amounts) for each year N/A
(2006) o ) (2005) o (2004) ) ) (2003)
¢ Add: Amounts from column (e) for ines- 15 16
17 20 21 » |27¢
d Add: Line 27a total and line 27b total ) P> | 27d
e Public support (line 27¢ total minus tine 27d total) . . » | 270
f Total support for section 509(a)(2) test Enter amount from line 23, column (e) > I 27f I
g Public support percentage (line 27e (numerator) divided by line 27f (denommator)) » 127 %
h_Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator})) » |27h %
28 Unusual Grants: For an organization described in ine 10, 11, or 12 that received any unusual grants during 2003 through 2006,
prepare a list for your records to show, for each year, the name of the contnibutor, the date and amount of the grant, and a bnef
descnption of the nature of the grant Do not file this list with your return. Do not include these grants in line 15.
chedule A (Form 990 or 990-E2Z) 2007
DAA X see ct‘ﬁ(d c(rnad ﬁr " cfs ¥ Circum " ot cen
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ScheduIeAl(For'rh 390 or 990-€2) 2007 'THE JOHN LOCKE FOUNDATION, INC.

56-1656943 Page 5

Part v Private School Questionnaire (See page 9 of the instructions.)

(To be completed ONLY by schools that checked the box on line 6 in Part IV)

29 Does the organization have a racially nondiscnminatory policy toward students by statement in its charter, bylaws, N/ A Yes | No
other governing instrument, or in a resolution of its goveming body? ] 29
30 Does the organization include a statement of its racially nondiscnminatory poiicy toward students in all its
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships? 30
31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media dunng
the period of solicitation for students, or duning the registration penod if it has no soficitation program, in a way
that makes the policy known to all parts of the general community it serves? 31
If "Yes,” please describe, if "No," please explain (If you need more space, attach a separate statement.)
32 Does the organization maintain the foliowing
a Records indicating the racial composition of the student body, faculty, and administrative staff? 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory
basis? . 32b
¢ Copies of all catalogues, brochures, announcements, and other written communications to the public dealing
with student admissions, programs, and scholarships? 32¢
d Copies of all matenal used by the organization or on ts behalf to solicit contributions? 32d
If you answered “No" to any of the above, please explain. (If you need more space, attach a separate statement )
33  Does the organization discnminate by race in any way with respect to.
a Students' nghts or pnvileges? 33a
b Admissions policies? 33b
¢ Employment of faculty or administrative staff? 33c
d Scholarships or other financial assistance? 33d
e Educational policies? 33e
f Use of facilities? 33f
g Athletic programs? 33g
h Other extracurncular activities? 33h
If you answered "Yes" to any of the above, please explain (If you need more space, attach a separate statement.)
34a Does the organization receive any financial aid or assistance from a governmental agency? 34a
b Has the organization's right to such aid ever been revoked or suspended? 34b
If you answered "Yes" to either 34a or b, please explain using an attached statement.
35 Does the organization certify that it has complied with the applicable requirements of sections 4 01 through 4.05
of Rev. Proc_75-50, 1975-2 C B 587, covenng racial nondiscnmination? If "No " attach an explanation 35

DAA

Schedule A (Form 990 or 990-EZ) 2007
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Schedule A (Forti 998 or 990-E2) 2007 THE JOHN LOCKE FOUNDATION, INC. 56-1656943 Page 6
Part VI-A Lobbying Expenditures by Electing Public Charities (See page 11 of the instructions.)
(To be completed ONLY by an eligible organization that filed Form 5768) N/A

Check P a ﬂ if the organization belongs to an affiliated group. Check P b H if you checked "a” and "limited controi” provisions apply
Limits on Lobbying Expenditures Aﬂ'lhatt(a:)group To bef::r)npleted
totals for all electing
(The term "expenditures” means amounts pad or incurred ) organzations

36 Total lobbying expenditures to influence public opinion (grassroots lobbying) 36
37 Total lobbymng expenditures to influence a legisiative body (direct lobbying) 37
38 Total lobbying expenditures (add lines 36 and 37) 38
39 Other exempt purpose expenditures 39
40 Total exempt purpose expenditures (add lines 38 and 39) 40
41 Lobbying nontaxable amount. Enter the amount from the following table-

If the amount on line 40 is- The lobbying nontaxable amount is-

Not over $500,000 20% of the amount on line 40

Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000

Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 41

Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000 T

Over $17,000,000 . $1,000,000 .
42 Grassroots nontaxable amount (enter 25% of line 41) . . 42
43 Subtract line 42 from line 36. Enter -0- if ine 42 1s more than line 36 ) 43
44 Subtract line 41 from line 38. Enter -0- if ine 41 1s more than line 38 44

Caution: If there is an amount on either line 43 or line 44, you must file Form 4720

4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five columns below
See the instructions for lines 45 through 50 on page 13 of the instructions )
Lobbying Expenditures During 4-Year Averaging Period
Calendar year (or (a) (b) (c) (d) (e)
fiscal yoar beginning in) » 2007 20086 2005 2004 Total

45 Lobbying nontaxable amount
46 Lobbying celling amount (150% of
line 45(e))

47 Total lobbying expenditures

48 Grassroots nontaxabie amount
49 Grassroots celling amount (150% of
line 48(e))

50 Grassroots lobbying expenditures

Part VI-B Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 14 of the instructions.) N/A

During the year, did the organization attempt to influence national, state or local fegistation, including any

attempt to influence public opinion on a legislative matter or referendum, through the use of:
a Volunteers . . .

Paid staff or management (Include compensation in expenses reported on lines ¢ through h.)

Media advertisements o

Mailings to members, legislators, or the public

Publications, or published or broadcast statements

Grants to other organizations for lobbying purposes

Direct contact with legistators, their staffs, government officials, or a iegisiative body

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means

Total lobbying expenditures (Add lines ¢ through h.) o o )

)f "Yes" to any of the above, also attach a statement giving a detailed descnption of the lobbying activiies

Yes | No Amount

TQa 0o Qo o060 v

Schedule A (Form 990 or 990-EZ) 2007
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Schedule A (Forn ‘989 or §90-E7) 2007 THE JOHN LOCKE FOUNDATION, INC. 56-1656943 Page 7
Part Vil Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 14 of the instructions.)
§1 D the reporting organization directly or indirectly engage in any of the following with any other organization described in section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, refating to political organizations?

a Transfers from the reporting organization to a nonchantable exempt organization of. Yes | No
(i} Cash . ) 51a(i) X
(i) Other assets ) a(ii) X
b Other transactions
(i) Sales or exchanges of assets with a nonchanitable exempt organization b(i) X
(ii) Purchases of assets from a noncharitable exempt organization b(ii) X
(iii) Rental of facilities, equipment, or other assets . . b(iii) X
(iv) Rembursement arrangements . b(iv) X
{v) Loans or loan guarantees . b(v) X
(vi) Performance of services or membership or fundraising solicitations . b(vi) X
¢ Shanng of faciities, equipment, mailing lists, other assets, or paid employees c X

d If the answer to any of the above I1s "Yes," complete the following schedule Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization If the organization received less than farr market value in any
transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received

(a) (b) (c) ’ T T (d)

Line no Amount involved Name of noncharitable exempt organization Descniption of transfers, transactions, and sharing arangements

N/A

52a Is the organization directly or indirectly affihated with, or related to, one or more tax-exempt organizations
descrbed in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 . > D Yes [E No
b If "Yes," complete the following schedule-
(a) (b) (c)

Name of organization Type of organization Descnption of relationship

N/A

Schedule A (Form 990 or 990-EZ) 2007
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Attachment

John Locke Foundation (EIN 56-1656943)
Form 990, Schedule A, Line 11a — Public Support Test Factors

JLF has been able to keep its public support percentage in the high teens and low 20s in spite of a
doubling of support from its major donor, the John William Pope Foundation (“Pope X
Foundation”). JLF has been able to keep its public support percentage level by aggressively
seeking out other sources of funding to help off-set the generous donations of the Pope
Foundation.

In the 01-02 fiscal year, JLF had 1357 donations ranging from $1 to $100, and 101 donations
ranging from $101 to $5,000. JLF had 9 donations above $5,000.

In the 02-03 fiscal year, JLF had 1490 donations ranging from $1 to $100, and 152 donations
ranging from $101 to $5,000. JLF had 7 donations above $5,000.

In the 03-04 fiscal year, JLF had 1099 donations ranging from $1 to $100, and 229 donations
ranging from $101 to $5,000. JLF had 10 donations above $5,000.

In the 04-05 fiscal year, JLF had 885 donations ranging from $1 to $100, and 161 donations
ranging from $101 to $5,000. JLF had 10 donations above $5,000.

In the 05-06 fiscal year, JLF had 1625 donations ranging from $1 to $100, and 118 donations
ranging from $101 to $5,000. JLF had 11 donations above $5,000.

In the 06-07 fiscal year, JLF had 1292 donations ranging from $1 to $100, and 177 donations
ranging from $101 to $5,000. JLF had 20 donations above $5,000.

In the 07-08 fiscal year, JLF had 1005 donations ranging from $1 to $100, and 162 donations
ranging from $101 to $5,000. JLF had 27 donations above $5,000.

Additional Requirements—The following addresses the five public support factors.

*Percentage of Financial Support Factor—As mentioned, the Pope Foundation is a major
benefactor of the John Locke Foundation. Over the years, the Pope Foundation’s support has
comprised more than 70% of JLF’s donations and grants. From FY 01-02 through FY 07-08, the
Pope Foundation’s support has averaged around 83% of JLF’s total support. Without this support,
JLF could not have expanded its programming. JLF expects tﬁ?‘Pope Foundation’s support to
remain in the 80% range of JLF’s support from donations and grants.

o
*Sources of Support Factor--In spite of the Pope Foundation’s large percentage of support, JLF
has aggressively courted donations from corporations, foundations, and individuals and has
successfully kept the “public” support average just under 17%.

A wide array of businesses, foundations, and individuals from all walks of life give to JLF each
year.

In the 07-08 fiscal year, JLF received 1194 donations with 1005 donations coming from
individuals giving up to $100.



Attachment

John Locke Foundation (EIN 56-1656943)

Form 990, Schedule A, Line 11a — Public Support Test Factors

The following factors show that the John Locke Foundation (JLF) qualifies as a publicly
supported charity under the facts and circumstances test set forth in 26 C.F.R. 1.509(a)-3.

Overview of the John Locke Foundation

JLF is a 501(c)(3) educational organization that engages in public policy research. Its purpose
since it was formed in 1989 has been to disseminate information and advance public
understanding of a society based upon the principles of (i) individual liberty, (i1) the voluntary
exchanges of a free market economy, and (iii) limited government. JLF seeks to develop and
promote solutions to North Carolina’s most critical challenges. It also seeks to transform state and
local government through the principles of competition, innovation, personal freedom, and
personal responsibility in order to strike a better balance between the public sector and private
institutions of family, faith, community, and enterprise. JLF gives priority to North Carolina state
public policy issues and national issues affecting North Carolina.

JLF is one of the most successful and widely supported state-based public policy research centers
in the country. It has grown from a staff of three in 1990 to a full-time staff of 21 people with five
part-time and contract staff, and six interns, with annual donations from over 1100 individuals,
foundations, and businesses for the 07-08 fiscal year. JLF continues to work hard to further
broaden its public support.

On December 19, 2006, the IRS approved JLF’s request to eliminate its private foundation status.
The IRS had previously approved JLF's request in 2001 to operate as a public charity during a
five-year advance ruling period.

Meeting the Public Support Test

To be designated as a public charity, a nonprofit organization must satisfy one of two public
support tests: the 1/3 public support test, or the facts and circumstances test, which requires that
the organization receive at least 10% of its support from the public.

JLF satisfies the facts and circumstances test.

Ten Percent Support Test—Since its inception in 1990, JLF has consistently met the 10%
public support test. During its five-year advance ruling period and the prior fiscal year, JLF’s
public support has been as follows:

FY 01-02 16.7 %
FY 02-03 22.0%
FY 03-04 21.0%
FY 04-05 17.0%
FY 05-06 15.0%
FY 06-07 18.2%
FY 07-08 16.7%
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Attachment
John Locke Foundation (EIN 56-1656943)
Form 990, Schedule A, Line 11a — Public Support Test Factors

*Representative Governing Body Factor—The JLF Board is comprised of 16 members. The
Board members represent a broad spectrum of business executives, banking executives, public
servants, attorneys, judges, doctors, and scientists, all of whom have an abiding interest in the
welfare of North Carolina and its citizens, and are all community leaders. Hence, JLF feels
confident that it meets the “representative governing body factor.”

Bruce Babcock—President, Saybrook Capital, Winston-Salem, NC

James S. Fulghum, MD—Neurosurgeon, Raleigh, NC

William T. Graham—Attorney & former NC Commissioner of Banking, Winston-Salem, NC
Robert Luddy—CEO of Captive-Aire Systems, Inc., Youngsville, NC

Assad Meymandi, M.D.—Psychiatrist, Raleigh, NC

J. Arthur Pope—CEOQ, Variety Wholesalers, and President, John Wm Pope Fnd, Raleigh, NC
David Stover—Independent Business Consultant, Raleigh, NC

Andy Wells—CEO, The Prism Group, Hickory, NC

Carl Mumpower—Psychologist and City Council Member, Asheville, NC

Charles Fuller—Founder and CEO Results Company, Raleigh, NC

Charles Carter—Attorney, Troutman Sanders, Raleigh, NC

John Hood—President, John Locke Foundation

Baker Mitchell-—Founder and President, Francis Bacon Academy, Wilmington, NC

Herb Berkowitz--Independent Business Consultant, Wilmington, NC

David Stowe, III—Chairman of the Board, R. L. Stowe Mills, Belmont, NC

Thomas Roberg—Independent Business Consultant, Raleigh, NC

sAvailability of Public Facilities—The John Locke Foundation meets the public facilities burden
in a number of ways. First, JLF holds over 100 public events each year both at its offices in
downtown Raleigh and at public facilities across the state. Since October 2002, JLF has
sponsored over 350 public events with over 16,000 people attending these events. Events have
been held in cities and communities across the state. JLF notifies the public through its many web
sites, e-mail newsletters, event postcards, and the media.

JLF’s public events include its weekly Shaftesbury meetings that meet at its headquarters in
Raleigh and its Headliner Luncheon series, which meets in Raleigh, Winston-Salem, Wilmington,
Greensboro, Charlotte, and Asheville. JLF will also tour the state in the fall and spring, holding
town meetings in over a dozen communities on each tour trip.

sAdditional Factors Pertinent to Membership Organizations—The John Locke Foundation is
not a membership organization. However, JLF does solicit funds from its list of supporters and
mails certain of its publications to donors depending on the level of giving. Suggested levels of
giving have been set at levels designed to enlist a broad cross section of interested citizens.



Attacilment
John Locke Foundation (EIN 56-1656943)
Form 990, Schedule A, Line 11a — Public Support Test Factors

Organizational Structure of JLF

JLF is headed by President John Hood. Mr. Hood is responsible for the overall operation and
supervision of JLF and reports to the Board of Directors. Kory Swanson is the Executive Vice
President and is responsible for the day-to-day operation of JLF. Mr. Swanson reports directly to
Mr. Hood. There are four divisions: General Research; Communications & Carolina Journal;
Events & Outreach; and Administration. Events & Outreach and Administration are directly
under Mr. Swanson’s purview. Dr. Roy Cordato serves as Vice President for General Research,
and Jon Ham serves as Vice President for Communications & Carolina Journal.

At the heart of all of JLF’s programming and publications is the mission to help the general
public become better informed about the workings of their state and local governments and the
policy 1ssues that affect their daily lives. For example, the Foundation sends daily e-mail postings
reporting news and commentary on issues such as the effectiveness of North Carolina charter
schools, the adoption of a state lottery, and sate budget issues.

Divisions
General Research Division

The General Research Division is headed by Vice President and Resident Scholar Dr. Roy
Cordato. The Research Division publishes lengthy Policy Reports on issues such as the state
budget, taxes, health care, and regulation. It also publishes shorter papers called Spotlights and
medium length-papers called Regional Reports. All of the Research Divisions work is distributed
to all members of the North Carolina General Assembly and other legislators, government
officials, journalists, public policy makers, and interested members of the general public.

Also, members of the research staff attend many legislative and local government meetings, and
work with local officials when requested, to help them with understanding public policy issues.
The research staff also fields requests from citizens on public policy issues.

The Communications & Carolina Journal Division is headed by Jon Ham. Since its debut in 1991
as a monthly magazine, Carolina Journal has published thousands of articles on politics,
education, health care, crime, taxes, and other issues. It changed to a monthly newspaper in 2000.

With a statewide readership of more than 180,000, Carolina Journal contains coverage and
original investigative reporting on state government and the legislature, as well as special sections
on local government, education, books and culture, and higher education.

In addition to its monthly print version, Carolina Journal reporting and analysis is also available
on a weekly and daily basis. CarolinaJournal.com, its daily news website, is distributed via e-
mail to thousands of North Carolinians who have an interest in politics, policy, and the legislative
process. Also, JFL’s weekly e-mail update, Carolina Journal Weekly Report, 1s sent to many of
the people who receive CarolinaJournal.com.

Jon Ham is also responsible for JLF’s many web sites. These include JohnLocke.org,
CarolinaJournal.com, NCEducationAlliance.org, CenterforL.ocallnnovation.org,
FacultyAffiliateNetwork.org, NCHistoryProject.org, as well as JLF's five different blogs.
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Events & Outreach

JLF’s Events & Outreach Division comprises JLF’'s Headliner Luncheon Series, Shaftesbury
Lecture Series, the North Carolina Education Alliance, the Center for Local Innovation, the North
Carolina History Project, the Faculty Affiliate Network program, and the E.A. Morris Emerging
Leaders Program.

*Headliner Luncheon Series

Since its inception, JLF has brought national figures to North Carolina to deliver talks on a
variety of national and international policy issues. JLF now holds over 20 to 25 Headliner
Luncheons each year in cities across the state—Raleigh, Greensboro, Winston-Salem,
Wilmington, Charlotte, and Asheville. These luncheons are open to the public and JLF does
charge for the lunch. JLF’s luncheons will regularly draw over 100 people, and with major
figures we will have over 300 people in attendance. (See Appendix for a list of events)

*Shaftesbury Luncheon Series

JLF’s weekly public policy luncheon series, held at JLF’s Raleigh offices, attracts 50 people per
week to hear local scholars and public policy experts provide talks on a wide variety of issues.
JLF holds 44 Shaftesbury luncheons each year.

*North Carolina Education Alliance

NCEA was created in 1998 to provide support to school reformers across the state who seek
fundamental change in North Carolina elementary and secondary education. Its purpose is to
identify and disseminate solutions to educational problems. NCEA carries out its mission through
public appearances, legislative testimony, media interviews, and an annual awards ceremony
recognizing excellence in education. Headed by former educator and Charlotte-Mecklenburg
County School Board member Lindalyn Kakadelis, NCEA publishes a weekly e-mail newsletter
that goes to over 1700 educators and parents across North Carolina. NCEA staff also write and
edit articles on education for Carolina Journal and other publications in North Carolina.

*Center for Local Innovation
The Center for Local Innovation was begun in 1999 to engage local government leaders in North
Carolina in dialogue about such issues as privatization, fiscal restraint, and growth management.
The Center is directed by Chad Adams who also is JLF’s VP for Development.
The Center publishes the annual By the Numbers report on local tax burdens in North Carolina as
well as brief examinations of particular local services or policy debates. CLI also goes on annual
tours of North Carolina, holding events in dozens of cities and towns across North Carolina.

*North Carolina History Project

JLF’s newest public service project is headed by historian Dr. Troy Kickler. The NC History
Project was started with the idea to look at North Carolina history from the perspective of the
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positive role that free markets played in the everyday lives of North Carolinians, that ideas
mattered and that the market and ideas inspired individual North Carolinians to achieve and
defend liberty.

The hallmark of the project is the online history encyclopedia, NorthCarolinaHistory.org. This
encyclopedia is written for a broad audience and is an ongoing, comprehensive, non-polemical,
and informative encyclopedia for students, scholars, and history buffs. The NC History Project
also holds public lectures, will sponsor historical tours, and Dr. Kickler regularly writes historical
pieces for Carolina Journal.

*E. A. Morris Emerging Leaders Fellowship Program

Underwntten by the E. A. Morris Foundation and the Pope Foundation, the Morris Fellowship
Program encourages committed, diverse, and principled North Carolinians to pursue greater
leadership roles within their professions and communities. Morris Fellows gain the knowledge,
skills and understanding necessary to become leaders in business, nonprofit, education,
government, and other areas of public service.

*Faculty Affiliate Program

In an effort to become more known at North Carolina’s area universities and colleges, JLF’s
Faculty Affiliate Network supports informal networking opportunities for faculty and student
development through internships and educational opportunities through the John Locke
Foundation. It is headed by Dr. Karen Palasek. Affiliate scholars will have the opportunity to
attend seminars, colloquia and faculty and guest events on campus as well as having a web outlet
for their research and interests. This scholars’ network builds on faculty interests and research
within the classical liberal tradition. Possible disciplines include philosophy, English, journalism,
political science, economics, business, history, geography, classical studies, modern languages
and the natural sciences.

Programming for FY 2007-2008

JLF's expansion has allowed it to increase significantly its public programming. It will hold over
100 public events across North Carolina and JLF expects to have over 5,000 people attend JLE’s

programs. This programming will include the Headliner Luncheons, Shaftesbury Luncheons, tour
stops, workshops, and other public appearances by JLF staff.

JLF will release over 60 pieces of research ranging from its short briefing papers and regional
reports to its longer policy research reports.

Conclusion

JLF is one of the, most broadly supported state-based public policy research center in the United
States. Despite the fact that it does have a major donor which has contributed on average during
the past five years 80% of the total monies raised for operations and salaries, the John Locke
Foundation has consistently maintained its ability to meet the facts and circumstances public
support test.
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12/1/2008 12:31 PM

Statement 3 - Form 990, Part i, Line 43 - Other Functional Expenses

Total Program Mgt & Fund-
Description Expenses Service General Raising
$ $ $ $
ADVERTISING - CJ JOURNAL
THIRD PARTY COMPENSATION 304 304
INTERNET AND WEBSITE 14 14
OTHER PROFESSIONAL 29 29
ADVERTISING 11 11
Expenses
THIRD PARTY COMPENSATION 218,825 178,825 40,000
ADVERTISING 43,107 43,107
DUES & MEMBERSHIPS 20,026 15,036 4,990
OTHER PROFESSIONAL 20,031 13,674 6,357
CLIPPING SERVICE 3,342 3,342
INTERNET & WEBSITE 45,831 37,992 7,839
REGISTRATION FEES 4,480 4,480
MISCELLANEQUS 15,263 4,733 10,201 329
Total S 371,263 $ 301,547 $ 29,387 $ 40,329
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Statement 4 - Form 990, Part il - Organization's Primary Exempt Purpose

Description

THE PURPOSE OF THE FOUNDATION IS TO CONDUCT RESEARCH,
DISSEMINATE INFORMATION, AND ADVANCE PUBLIC UNDERSTANDING
OF SOCIETY BASED ON THE PRINCIPLES OF INDIVIDUAL LIBERTY,
THE VOLUNTARY EXCHANGES OF A FREE MARKET ECONOMY, AND
LIMITED GOVERNMENT. THE FOUNDATION SHALL GIVE PRIORITY TO
NORTH CAROLINA STATE PUBLIC POLICY ISSUES AND NATIONAL
ISSUES AFFECTING NORTH CAROLINA.

Statement 5 - Form 990, Part lil, Line a - Statement of Program Service Accomplishments

Description

THE FOUNDATION DISSEMINATES ITS RESEARCH VIA A VARIETY OF
PUBLICATIONS, A CIRCULATION OF WHICH AMOUNTS TO
APPROXIMATELY 185,000. THE PUBLICATIONS ARE ALSO
AVAILABLE ON THE FOUNDATION'S WEBSITE. IN ADDITION, THE
FOUNDATION HOSTS LUNCHEONS AND OTHER LIVE MEETINGS
FEATURING SPEAKERS OF LOCAL AND NATIONAL INTEREST. THESE
MEETING REACH APPROXIMATELY 4,000 ATTENDEES ANNUALLY.

Statement 6 - Form 990, Part lll, Line e - Other Program Services

Description

ADVERTISING

46
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Statement 7 - Form 990, Part IV, Line 57 - Land, Buildings, and Equipment

Description
Beginning Accum End of Accum
of Year Depr Year Depr
$ 324,111 $ 228,305 §$ 362,567 $ 290,827
Total $ 324,111 § 228,305 s 362,567 $ 290,827

Statement 8 - Form 990, Part IV, Line 58 - Other Assets

Beginning End of
Description of Year Year
SALES TAX RECEIVABLE $ 14,540 $ 13,424
Total $ 14,540 $ 13,424

Statement 9 - Form 990, Part IV, Line 62 - Deferred Revenue

Beginning End of

Description of Year Year
DEFERRED ADVERTISING REVENUE $ $ 6,538
Total $ 0 $ 6,538

Statement 10 - Form 990, Part IV, Line 65 - Other Liabilities

Beginning End of
Description of Year Year
CAPITAL LEASE OBLIGATION $ 8,974 $ 26,565
Total $ 8,974 $ 26,565

7-10
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Line No.

93a

Statement 11 - Form 990, Part Vill - Relationship _of Activities

Description

THE LUNCHEONS, SUBSCRIPTIONS, POLICY REPORTS, ETC. SERVE
AS THE EDUCATIONAL OUTLET FOR THE FOUNDATION'S MAIN
PURPOSE. AT THE LUNCHEONS, SPEAKERS DISCUSS THE
NATIONAL, STATE & LOCAL ISSUES THAT THE FOUNDATION WILL
PRINT IN THE PUBLICATIONS FOR DISTRIBUTION.

1
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Say Brook Capital Retired Lawyer
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Winston-Salem, NC 27103
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bmb@saybrookcapital com

Winston-Salem, NC 27104

Home Phone 336-725-3884

Work Phone 336-725-3884
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Herb Berkowitz

Independent Consultant
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John Locke Foundation

200 W Morgan St
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Raleigh, NC 27601
Home Phone 919-662-0530
Work Phone 919-828-3876

jhood@johnlocke org

Charles S. Carter (Charlie)
Troutman Sanders Law Firm
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434 Fayetteville Street, Suite 1900
Raleigh, NC 27601
Work Phone.919-835-4130
Fax 919-829-8722
charlie carter @troutmansanders com

Robert L. Luddy
Capuve Aire Co
4641 Paragon Park Road
Raleigh, NC 27616
Home Phone 919-556-8577
Work Phone. 919-882-2410
Fax 919-882-5204
bob@captivean com

Dr. James S. Fulghum
Retired Doctor
2701-203 Glenwood Gardens Ln
Raleigh, NC 27608
Home Phone' 919-784-0129
Work Phone 919-781-9950

jfulghum3 @yahoo com

Assad Meymandi, MD, PhD, DLFAPA
Raleigh Psychiatrist
906 Marlow Road
Raleigh, NC 27609
Home Phone 919-787-5293
Work Phone 919-954-5020
Emeymandi@nc rr com

Charles F. Fuller (Chuck)

Results Company
1916 Torrey Pines Place

Raleigh, NC 27615

Home Phone 919-878-0698

Work Phone 919-550-0905

Mobole Phine 919-815-5556

cfuller@resultsco com

Baker A. Mitchell, Jr
Roger Bacon Academy
1112 Shelter Cove Place
Wilmungton, NC 28405
Home Phone 910-256-4833
Emegency Phone 828-400-7941
bamjr@rogeibacon net

Dr. Carl Mumpower
Practicing Pschologist
Suite 309, One Oak Plaza
Asheville, NC 28801
Work Phone 828-252-8390
drmumpower@aol com

J. Arthur Pope
Variety Wholesalers
3324 Granville Drive
Raleigh, NC 27609
Home Phone 919-510-6819
Work Phone 919-871-3302
Artp1996@aol com

Thomas H. Roberg
Laams Inc
2108 Prescott Place
Raleigh, NC 27615
Home Phone 919-872-5601
Cell Phone 919-345-4155
tomroberg @aol com

David M. Stover
Independent Consultant
2602 York Road
Raleigh, NC 27608
Home Phone 919-787-6861
dmstover@aol com

Robert L. Stowe, II1
Stowe Mills
P O Box 351
Belmont, NC 28012-0351
Home Phone 704-825-1235
Work Phone 704-825-5314
ristowe3 @carolina rr com

Andy Wells
Prism Development, LLC
PO Box 729
Hickory, NC 28603
Home Phone 828-322-7825
Work Phone 828-322-6800
Direct Line 828-322-7169
Fax. 828-322-7169

awells@theprismgrp com




