! ' Return of Organization Exempt From Income Tax OMA No 1945-0047
990 2006

Form Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except biack lung
benefit trust or private foundation)

ﬁf;’,i’;.’";:ﬁ;’nﬁ:"szvef‘;“” P> The organization may have to use a copy of this return to satisfy state reporting requirements. opl%';;g:;?obt:lc
A Forthe 2006 calendar year, or tax year beginning APR 1, 2006 . andending MAR 31, 2007
B Checkif please | C Name of organization D Employer identification number
applicable use IRS
Somes |2 ¥ IDIRECT RELIEF INTERNATIONAL 95-1831116
Change 'é‘;: Number and street (or P.0. box If mail 1s not delivered to street address) Room/suite | E Telephone number
retn  [speonic27 SOUTH LA PATERA LANE 805-964-4767
Final - [STC o or town, state or country, and ZIP + 4 F Acsounongmethod || Cash [ X Accrual
fetum o GOLETA, CA 93117 (] &
Qggz';ﬁ,ﬁm“ ® Section 501(c)(3) organizations and 4947(a)(1) nonexempt chantable trusts H and | are not applicable to section 527 organizations
must attach a completed Schedule A (Form 990 or 990-EZ). H(a) Is this a group return for affihates? I:]Yes [)_L] No
G Website: > WWW.DIRECTRELIEF.ORG H(b) f "Yes," enter number of affilatesp»  N/A

J Organization type (checkonyone) > [ X ] 501(c) ( 3 ) @ (nsertno) [ ] 4947(a)(1) or ] 527 H(c) Are all affihates included® N/A [__lves L INo

K Check here P> D if the organization 1s not a 509(a)(3) supporting organization and its gross H(d) flsftr?:g'azté%g?aatglfé't)urn filed by an or-

receipts are normally not more than $25,000. A return 1s not required, but if the organization ganization covered by a group ruling? |:]Yes I_Y_] No
chooses to file a return, be sure to file a complete return. | Group Exemption Number P> N/A
M Check p> [:] If the organization 1s not required to attach
L _Gross receipts: Add hines 6b, 8b, 9b, and 10b to line 12 B> 250,906,830. Sch. B (Form 990, 990-EZ, or 990-PF).
Ifart I[ Revenue, Expenses, and Changes in Net Assets or Fund Balances
1 Contributions, gifts, grants, and stmilar amounts received:
a Contributions to donor advised funds 1a
b Direct public support (not included on line 1a) | 240,807,897.
¢ Indirect public support {not included on line 1a) 1¢ 204,583.
d Government contributions (grants) (not included on line 1a) 1d
e Total (add lines 1a through 1d) (cash $ 40,239,762. noncash$ 200,772,718.) 1e | 241,012,480.
2 Program service revenue including government fees and contracts (from Part VII, line 93) 2 8,375.
3 Membership dues and assessments 3
4 Interest on savings and temporary cash investments 4 285,936.
5  Dwidends and interest from securities 5 957,884.
6 a Gross rents 6a
b Less: rental expenses 6b
° ¢ Netrental income or (loss). Subtract line 6b from line 6a 6c
g Other investment income (describe P> ) 7
o | 8 a Grossamount from sales of assets other (A) Securities (B) Other
« than inventory 8,105,287.| 8a 29,160.
b Less: cost or other basis and sales expenses 6,916,476.] 8b 33,380.
¢ Gan or (loss) (attach schedule) 1,188,811.| 8¢ <4,220.p>
d Net gam or (loss). Combine line 8¢, columns (A) and (B) STMT 1 STMT 2 8d 1,184,591.
9  Special events and activities (attach schedule). If any amount is from gaming, check here P> D
a  Gross revenue (notincluding $ 3 2 7 8 3 8 «_of contnbutions reported on line 1b) 9a 5 0 0 7 1 8 4 .
B b Less; direct expenses other than fundraising expenses 9b 200,228,
I ¢ Netincome or {loss) from special events. Subtract line 9b from line 9a SEE STATEMENT 3 9¢ 299,956.
o 10 a Gross sales of inventory, less returns and allowances 10a
o b Less: cost of goods sold 10b
= ¢ Gross profit or (loss) from sales of inventory (attach schedule) Subtract line 10b from line 10a 10¢
%? 11 Other revenue (from Part VII, line 103) 11 7,.,524.
12 Total revenue. Add hnes 1e, 2, 3, 4, 5, 6¢, 7, 8d, 9c, 10c, and 11 12| 243,756 ,746.
S‘n 13 Program services (from line 44, column (B}) 13| 153,769,889.
=3 | 14  Management and general (from line 44, column (C)) 14 1,305,417,
%ﬁ 15 Fundraising (from line 44, column (D)) 15 535,881.
¢J0 | 16 Payments to affiliates (attach schedule) 16
@2 | 17 Total expenses. Add ines 16 and 44, column (A) 17| 155,611,187.
0 18 Excess or (deficit) for the year. Subtract ine 17 from line 12 18 88,145,559,
E»'ﬁ 19 Net assets or fund balances at beginning of year (from line 73, column (A)) 19 43,409,617,
zg 20  Other changes in net assets or fund balances (attach explanation) SEE STATEMENT 4 20 <668,155.>
21 Net assets or fund balances at end of year. Combine lines 18, 19, and 20 21| 130,887,021.
83??3.})7 LHA  For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2006)
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*Form 990 (2006)

DIRECT RELIEF INTERNATIONAL

95-1831116

Page 2

gPart I | Statement of

Functional Expenses

All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3)
and (4) organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others.

Do not nlude mourts epoted o e o T @ Fogan | Varsgenert [ (o) rugrasng
22a Grants paid from donor advised funds
(attach schedule)
(cash $ 0 e _noncash $ 0 .
If this amount includes foreign grants, check here P> D 22a
22b Other grants and allocations (attach schedule)
(cash 35517853 . noncashs#######
If this amount includes foreign grants, check here »m 22b141 L672 7 053 . 141 7 672 1 053 .
23 Specific assistance to individuals (attach
schedule) 23
24 Benefits pard to or for members (attach
schedule) 24
25a Compensation of current officers, directors, key
employees, etc. listed n Part V-A 25a 511,719. 262,394. 207 ,805. 41 ,520.
b Compensation of former officers, directors, key
employees, etc. listed in Part V-B 25b 0. 0. 0. 0.
¢ Compensation and other distributions, not included
above, to disqualified persons (as defined under
section 4958(f)(1)) and persons described in
section 4958(c)(3)(B) 25¢
26 Salanes and wages of employees not
included on lines 25a, b, and ¢ ) 26 2,025,202. 1,314,028. 410,650. 300,524.
27 Pension plan contributions not included on
lines 25a, b, and ¢ ) 27 95,524. 59,358. 23,287. 12,879.
28 Employee benefits not included on lines
25a-27 28 142,162, 87,197. 38,.569. 16,396.
29 Payroll taxes 29 171,293. 107,447, 40,461. 23,385,
30 Professional fundraising fees 30
31 Accounting fees 3 37,591. 3,367. 33,887. 337.
32 Legal fees 32 44,442, 3,981. 40,062, 399.
33 Supples 33 96,198. 71,174. 19,341, 5,683.
34 Telephone 34 44 ,432. 36,014. 6,754. 1,664.
35 Postage and shipping 35 1,364,400. 1,307,515. 6,236. 50,649.
36 Occupancy 36 318,963. 315,722. 2,487. 754.
37 Equipment rental and mantenance 37 17,457. 11,918. 3,278. 2,261.
38 Printing and publications 38 66,791. 2,642. 50,730. 13,419.
39 Travel 39 281,247. 235,845, 29,873, 15,529.
40 Conferences, conventions, and meetings 40 47,651. 5,039. 40,494. 2,118.
41 Interest 41 81,044. 72,401. 6,404. 2,239.
42 Depreciation, depletion, etc (attach schedule) | 42 200,153. 160,994. 27,341. 11,818.
43 Other expenses not covered above (temize)
a 43a
b 43b
c 43c
d 43d
e 43e
f 43f
¢_SEE STATEMENT 5 43g) 8,392,865.] 8,040,800. 317,758. 34,307.
44 Total functional expenses. Add lines 22a through
43g. (Organizations completing columns (B)-(D),
carry these totals to lines 13-15) 44/155,611,187.1153,769,889.] 1,305,417. 535,881.
Joint Costs. Check P> IXI if you are following SOP 98-2
Are any joint costs from a combined educational campargn and fundraising solicitation reported in (B) Program services? > D Yes [X] No
If *Yes," enter (i) the aggregate amount of these joint costs § ; (i) the amount allocated to Program services $ ;
(iii) the amount allocated to Management and general $ : and (iv) the amount allocated to Fundraising $
03 23-07 Form 990 (2006)
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*Form 990 (2006) DIRECT RELIEF INTERNATIONAL 95-1831116  Page3
rPart 1l | Statement of Program Service Accomplishments (See the mnstructions.)

Form 990 1s available for public inspection and, for some people, serves as the pnmary or sole source of information about a particular organization
How the public perceives an organization in such cases may be determined by the information presented on its return. Therefore, please make sure the
return 1s complete and accurate and fully descnbes, in Part |ll, the organization’s programs and accomphshments

What i1s the organization’s primary exempt purpose? p» _SEE STATEMENT 6 Program Service
Expenses
(Required for 501(c)(3)
All organizations must descnbe their exempt purpose achievements in a clear and concise manner State the number of and (4) orgs., and
clients served, publications issued, etc Discuss achievements that are not measurable (Section 501(c)(3) and (4) 4947(a)(1) trusts; but
organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others ) optional for others.)
a DIRECT RELIEF'S MISSION IS TO IMPROVE THE HEALTH OF
MEDICALLY UNDERSERVED PEOPLE AND THOSE WHQ ARE VICTIMS OF
NATURAL DISASTERS, WAR, AND CIVIL UNREST. WE STRENGTHEN
LOCAL HEALTH EFFORTS OF OUR PARTNERS WORLDWIDE BY PROVIDING
ESSENTIAL MEDICAL MATERIAIL RESQURCES SUCH AS MEDICINES,
SUPPLIES AND EQUIPMENT. SEE STATEMENT 20.
{Grants and allocations $ 141 ‘ 672 L0 53. )} _If this amount includes foreign grants, check here P E] 153 . 769 .8 89.
b
(Grants and allocations $ ) _|If this amount includes foreign grants, check here P |:|
C
(Grants and allocations $ ) _If this amount includes foreign grants, check here P> D
d
{Grants and allocations $ ) If this amount includes foreign grants, check here l:l
€ Other program services (attach schedule)
(Grants and allocations $ ) If this amount includes foreign grants, check here P l:]
f _Total of Program Service Expenses (should equal ine 44, column (B), Program services) p 153,769,889.

Form 990 (2006)

623021
01-18-07




*Form 990 (2006) DIRECT RELIEF INTERNATIONAL 95-1831116 Page4d
| Part IV | Balance Sheets (See the instructions )
Note: Where required, attached schedules and amounts within the descnption column (A) (B)
should be for end-of-year amounts only. Begmnning of year End of year
45  Cash - non-interest-bearing 600.| 45 600.
46  Savings and temporary cash investments 7,873,084, 4 3,175,955,
47 a Accounts receivable 47a
b Less allowance for doubtful accounts 47b 47¢
48 a Pledges recewable 48a
b Less: allowance for doubtful accounts 48b 48¢
49  Grants receivable . . 49
50 a Receivables from current and former officers, directors, trustees, and
key employees . . . . 50a
b Receivables from other disqualfied persons (as defined under section
2] 4958(f)(1)) and persons descnbed in section 4958(c)(3)(B) 50b
ﬁ 51 a Other notes and loans receivable 51a
< b Less: allowance for doubtful accounts 51b 51¢c
52 Inventones for sale or use 24,210,040. 52 81,647,061.
53  Prepad expenses and deferred charges 77,403.] 53 93,285.
54 a Investments - publicly-traded secunties | 4 E] Cost |___] FMV 54a
b Investments - other securities STMT 100 [ Jcost [X]Ffmv 7,528,955.] 54 38,421,258.
55 a Investments - land, buildings, and
equipment basis 55a
b Less' accumulated depreciation 55b 55¢
56  Investments - other SEE STATEMENT 7 1,831,061.{ 56 5,575,880.
57 a Land, buildings, and equipment basis 57a 4,801,529.
b Less' accumulated depreciation 57b 840 ‘ 362. 3 ’ 666 / 840.] 57¢c 3 4 961 ’ 167.
58  Other assets, including program-related investments
(describe p SEE STATEMENT 8 ) 181 ,601.| 58 207,844.
59  Total assets (must equal line 74). Add lines 45 through 58 45,369,584./ 59 { 133,083,050.
60  Accounts payable and accrued expenses 78,257.0 60 244,036.
61 Grants payable 61
” 62 Deferred revenue 62
.g 63 Loans from officers, directors, trustees, and key employees 63
S |64 a Tax-exempt bond habilities 64a
= b Mortgages and other notes payable . . 1,519,103.] 64b 1,467,282.
65  Other liabiities (describe P> SEE STATEMENT 9 ) 362,607.] 65 484 ,711.
66 Total liabilities. Add lines 60 through 65 1,959,967.] 66 2,196,029.
Organizations that follow SFAS 117, check here P> [K' and complete lines
" 67 through 69 and lines 73 and 74.
9 |67  Unrestncted 37,331,713.] 67| 128,788,755,
«_% 68 Temporanly restncted 6,052,868.] 68 2,073,230.
® |69 Permanently restncted 25,036.] s9 25,036.
g Organizations that do not follow SFAS 117, check here P> D and
‘t complete lines 70 through 74
3 70  Capstal stock, trust pnncipal, or current funds 70
g 71 Paid-in or captal surplus, or land, bullding, and equipment fund 71
<« |72 Retained earnings, endowment, accumulated income, or other funds 72
g 73  Total net assets or fund balances. Add hnes 67 through 69 or lines 70 through 72.
(Column (A) must equal line 19 and column (B) must equal line 21) 43,409,617./ 73 1130,887,021.
74  Total liabilities and net assets/fund balances. Add lines 66 and 73 45.,369,584. 74| 133,083,050.
Form 990 (2006)
623031
01-20-07



*Form 990 (2006) DIRECT RELIEF INTERNATIONAL

95-1831116  Page5

{ Part IV-A [ Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the

nstructions )
a Total revenue, gains, and other support per audited financial statements a| 244338671.
b Amounts included on line a but not on Part |, line 12.
1 Net unrealized gans on investments b1 <706,345.p
2 Donated services and use of facilities b2| 1,049,852.
3 Recoveries of prior year grants b3
4 Other (specify). SEE STATEMENT 11 b4 38,190.
Add lines b1 through ba b 381,697.
Subtract line b from line a c| 243956974.
Amounts included on Part |, ine 12, but not on Iine a:
1 Investment expenses not included on Part |, ine 6b d1
2 Other (specify): SPECIAL EVENT EXPENSES d2 <200,228.p
Add lines d1and d2 d <200,228.>
Total revenue (Part |, ine 12). Add lines candd | 243756746.
| Part Iv-B | Reconciliation of Expenses per Audited Financial Statements With Expenses per Retum
a Total expenses and losses per audited financial statements al 156861267.
b Amounts included on line a but not on Part |, ine 17:
1 Donated services and use of facilities . b1 1,049,852.
2 Prnior year adjustments reported on Part |, ine 20 b2
3 Losses reported on Part |, line 20 b3
4 Other(specfyy SPECIAL EVENT EXPENSES b4 200,228,
Add hnes b1 through b4 b| 1,250,080.
¢ Subtract ine b from Iine a . c| 155611187.
d Amounts included on Part |, ine 17, but not on hne a:
Investment expenses not included on Part |, line 6b d1
2 Other (specify) d2
Add lines d1and d2 d 0.
Total expenses (Part |, ine 17) Add lines ¢ and d > lel 155611187,

Part V- A] Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director, trustee,

or key employee at any time duning the year even if they were not compensated ) (See the instructions )

(B) Title and average hours

(C) Compensation

([QnConmbullons to (E) Expense

(A) Name and address per week devoted to If not paid, enter ployee benefit | account and
position { Po-.) o eanaees <| other allowances

SEE ATTACHED STATEMENT #16

0.00

511,719.

32,9

42. 0.

823041 01-18-07

Form 990 (2006)



*Form 980 (2006)

DIRECT RELIEF INTERNATIONAL

95-1831116

Page 6

{Part V-A| Current Officers, Directors, Trustees, and Key Employees (continued)

Yes|{ No

75 a

d

Enter the total number of officers, directors, and trustees permitted to vote on organization business at board
meetings |

34

Are any officers, directors, trustees, or key employees hsted in Form 990, Part V-A, or highest compensated employees
Isted in Schedule A, Part |, or highest compensated professional and other independent contractors listed in Schedule A,
Part II-A or |I-B, related to each other through family or business relationships? If “Yes,” attach a statement that identifies
the individuals and explains the relationship(s)

Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated employees
listed in Schedule A, Part |, or highest compensated professtonal and other independent contractors listed in Schedule A,
Part II-A or II-B, receive compensation from any other organizations, whether tax exempt or taxable, that are related to the
organization? See the instructions for the definition of "related organization."

If "Yes," attach a statement that includes the information descnbed in the instructions.
Does the organization have a written conflict of interest policy?

75b

75¢

5d| X

| Part V-B| Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other
Benefits (If any former officer, director, trustee, or key employee received compensation or other benefits (descnbed below) dunng
the year, list that person below and enter the amount of compensation or other benefits in the appropnate column. See the instructions.)

(C) COmanSBtIOﬂ (D) Contributions to (E) Expense
(A) Name and address (B) Loans and Advances (if not paid, employee benefit | - account and
enter -0-) commensation pians| Other allowances
SEE ATTACHED STATEMENT #17 _________
0. 0.l _9,920. 0.
[ Part VI | Other Information (See the mstructions ) Yes| No
76  Did the organization make a change in its activities or methods of conducting activities? If "Yes," attach a detailed
statement of each change . 76 X
77 Were any changes made in the organizing or governing documents but not reported to the IRS? 77 X
If “Yes," attach a conformed copy of the changes.
78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return? 78a X
b If "Yes," has it filed a tax return on Form 990-T for this year? o N/A |78
79  Was there a hquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach a statement 79 X
80 a Is the organization related (other than by association with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? 80a X
b If "Yes," enter the name of the organizationp» N/A
and check whether it 1s |:] exemptor |:] nonexempt
81 a Enter direct or indirect political expendrtures. (See line 81 instructions ) I 81a l 0.
b Did the organization file Form 1120-POL for this year? 81b X
Form 990 (2006)

623161/01-18-07



623162 /01-18-07

*Form 990 (2006) DIRECT RELIEF INTERNATIONAL 95-1831116 Page?
v Part VI | Other Information (continued) Yes| No
82 a Did the organization receive donated services or the use of matenals, equipment, or facilities at no charge or at substantially
less than fair rental value? 82a | X
b If "Yes,"” you may indicate the value of these items here Do not include this
amount as revenue in Part | or as an expense in Part Il
(See instructions in Part Il ) | 82b | 1,049,852.
83 a Did the organization comply with the public inspection requirements for returns and exemption applications? 83a | X
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? 83b | X
84 a Did the organization solicit any contributions or gifts that were not tax deductible? 84a X
b If "Yes," did the organization include with every solicitation an express statement that such contnbutions or gifts were not
tax deductible? N/A 84b
85 501(c)(4), (5), or (6) organizations. a Were substantially all dues nondeductible by members? X N/A 85a
b Did the organization make only in-house lobbying expenditures of $2,000 or less? . N/A 85b
If "Yes" was answered to erther 85a or 85b, do not complete 85c¢ through 85h below unless the organization received a
walver for proxy tax owed for the prior year
¢ Dues, assessments, and similar amounts from members 85¢ N/A
d Section 162(e) lobbying and political expenditures 85d N/A
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 85e N/A
f Taxable amount of lobbying and political expenditures (line 85d less 85e) 85¢f N/A
g Does the organization elect to pay the section 6033(e) tax on the amount on line 85f? N/ A 85¢
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f
to its reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the
following tax year? N/A 85h
86 501(c)(7) organizations Enter- a Iniiation fees and capital contnbutions included on
line 12 . 86a N/A
b Gross receipts, included on hne 12, for public use of club facilities 86b N/A
87  5071(c)(12) organizations Enter. a Gross income from members or shareholders 87a N/A
b Gross income from other sources (Do not net amounts due or paid to other sources
against amounts due or received from them)) 87b N/A
88 a At any time dunng the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as separate from the organization under Regulations sections 301 7701-2 and 301 7701-3?
If "Yes," complete Part IX 88a X
b At any time during the year, did the organization, directly or indirectly, own a controlled entity wnthm the meaning of
section 512(b)(13)? If "Yes," complete Part XI . P> 88b X
89 a 501(c)(3) organizations. Enter: Amount of tax imposed on the orgamzatlon during the year under
section 4911 0 ._;section 4912 p 0 . ; section 4955 p 0.
b 507(c)(3) and 501(c)(4) organizations Did the organization engage In any section 4958 excess benefit
transaction dunng the year or did it become aware of an excess benefit transaction from a pnor year?
If "Yes," attach a statement explaining each transaction 89b X
¢ Enter: Amount of tax imposed on the organization managers or disqualified persons dunng the year under
sections 4912, 4955, and 4958 | 2 0.
d Enter: Amount of tax on line 89c, above, reimbursed by the organization > 0.
e All organizations At any time during the tax year, was the organization a party to a prohibited tax shelter transaction? 89e X
f Al organizations Did the organization acquire a direct or indirect interest in any applicable insurance contract? 89t X
g For supporting organizations and sponsonng organizations maintaining donor advised funds. Did the supporting organization,
or a fund maintained by a sponsonng organization, have excess business holdings at any time dunng the year? 89g X
90 a List the states with which a copy of this return is filed - SEE_ATTACHE D STATEMENT .*2-3
b Number of employees employed in the pay period that includes March 12, 2006 | 90b 44
912 Thebooksaremcareof » DIRECT RELIEF INTERNATIONAL Telephone no.p> 805-964-4767
Locatedatp 27 SOUTH LA PATERA LANE, SANTA BARBARA, CA 2P+ap 93117
b At any time dunng the calendar year, did the organization have an interest in or a signature or other authonty over Yes| No
a financial account in a foreign country (such as a bank account, secunties account, or other financial account)? 91b X
If "Yes," enter the name of the foreign country p> N/A
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank
and Financial Accounts
Form 990 (2006)



Form 990 (2006) DIRECT RELIEF INTERNATIONAL 95-1831116  Page8

tPart VI | Other Information (continueq) Yes| No

¢ At any time duning the calendar year, did the organization maintain an office outside of the United States®? @c X

If “Yes," enter the name of the foreign country P> N/A
92  Section 4947(a)(1) nonexempt chantable trusts filng Form 990 in heu of Form 1041- Check here . » D
and enter the amount of tax-exempt interest received or accrued during the tax year » l 92 l N/A

[ Part VIl | Analysis of Income-Producing Activities (See the instructions )

Unrelated business income Excluded by section 512, 513, or 514

Note: Enter gross amounts unless otherwise (E)

indicated. (A) (8) () (D) Related or exem
Business Amount Excu- Amount funct Pt
93 Program service revenue. code code unction income

a MEDICAL KITS 8,375.
b
¢

d

e

f Medicare/Medicaid payments

g Fees and contracts from government agencies

94 Membership dues and assessments

95 Interest on savings and temporary cash investments 14 285,936.

96 Dividends and interest from secunties 14 957,884.

97 Net rental Income or (loss) from real estate

debt-financed property . .

o

not debt-financed property

98 Net rental Income or (loss) from personal property

99 Other investment income

100 Gain or (loss) from sales of assets

other than inventory ) 18 1,184,591.

101 Net income or (loss) from special events 299,956.

102 Gross profit or (loss) from sales of inventory

103 Other revenue:
a OTHER INVESTMENT LOSS 14 <1,013 L

b MISCELLANEQOUS REVENUE 03 8,537.

¢

d
e

104 Subtotal (add columns (B), (D), ana (E)) 0. 2,435,935, 308,331.

105 Total (add line 104, columns (B), (D), and (E)) > 2,744 ,266.

Note: Line 105 plus hne 1e, Part I, should equal the amount on Iine 12, Part |.

[ Part VIil] Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)

Line No. | Explain how each activity for which income 1s reported tn column (E) of Part VIl contnibuted importantly to the accomplishment of the organization's
v exempt purposes (other than by providing funds for such purposes).

SEE STATEMENT 12

[Part IX | Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)

(A) (B) (C) (D) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total Income End-of-year
partnership, or disregarded entity ownership interest assefs
%
N/A %
%
%

[ Part X | Information Regarding Transfers Associated with Personal Benefit Contracts (See the mstructions )

(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit coniract? |:| Yes IK] No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? D Yes I_i] No
Note: If "Yes® to (b), file Form 8870 and Form 4720 (see instructions)
Form 990 (2006)
623183
01-18-07



*Form 990 (2006) DIRECT RELIEF INTERNATIONAL 95-1831116 Page9
{Part X | Information Regarding Transfers To and From Controlled Entities. Complete only if the organization is a

controling organization as defined in section 512(b)(13) N/A
Yes| No
106 Dd the reporting organization make any transfers to a controlled entity as defined in section 512(b)(13) of the Code? If "Yes,"
complete the schedule below for each controlled entity.
(A) (B) () (D)
Name, address, of each | dE:'tPfl'gfiron Description of Amount of
controlled entity Nu'n:b er transfer transfer

al|l_ el _

b | _

c|_ _ e

Totals
Yes| No
107 Did the reporting organization receive any transfers from a controlled entity as defined in section 512(b)(13) of the Code? If "Yes,"
complete the schedule below for each controlled entity
(A) (B) ©) (D)
Name, address, of each | dEen}%l.Wf.L Description of Amount of
controlled entity ﬂuln'l(l:ltrl n transfer transfer

al_ _ o _______

b|__ e ______

c|l_ _

Totals

Yes| No

108 Did the organization have a binding written contract in effect on August 17, 2006, covering the interest, rents, royalties, and

annuities descrbed in question 107 above?

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct,
and complete Declaration of preparer (other than officer) 1s based on all information of which preparer has any knowledge

Please “ @Q@é@*—— X (0/af 07

Sign ignature of officer ate
Here ’x BHP ! SINEH  EXEcuTIWVE viceE-PRESIPET A ¢~
Type or print name an/u.l.e
. Preparer's % %’e/ Dat Chltfa_ck if Preparer's SSN o PTIN (See Gen Inst X)
Paid | signature } M ”7 gfnployed » [ ]
PIEpaIers [Fmis rame e MCGOWAN GUNTERMANN EIN D>

ours If
Use Oly | soiempicvess W 509 E. MONTECITO ST., 2ND FLOOR

address, and

ZP+4 SANTA BARBARA, CA 93103-3293 Phoneno. » (805) 962-9175
Form 990 (2006)

623164/01-28-07
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"SCHEDULE A

{Form 990 or 990-EZ)

Department of the Treasury
Internal Revenue Service

Organization Exempt Under Section 501(c)(3)

OMB No 1545-0047

(Except Private Foundation) and Section 501(e), 501(f), 501(k),
501(n), or 4947(a)(1) Nonexempt Charitable Trust

Supplementary Information-(See separate instructions.)
p MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

2006

Name of the organization

DIRECT RELIEF INTERNATIONAL

Employer identification number

95 1831116

|Part||

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 2 of the instruchions. List each one. If there are none, enter "None.")

b) Title and average hours
(a) Name andr:;ir(lrfr?:noéggc;ogmponee paid ( )per week devoted to

position
SEE ATTACHED STATEMENT #18

(9) Contrlbutxonsrto (e) EXDEHSG
(c) Compensation | Sppieyes Seneft laccount and other
compensation allowances

Total number of other employees paid

over $50,000 > 13

| Part II-A | Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions. List each one (whether indwviduals or firms). If there are none, enter “"None.”)

(a) Name and address of each independent contractor paid more than $50,000

SEE_ATTACHED STATEMENT #19

(b) Type of service (c) Compensation

0.

Total number of others receiving over
$50,000 for professional services » 0
Partll-B| Compensation of the Five Highest Paid Independent Contractors for Other Services
(List each contractor who performed services other than professional services, whether indiduals or
firms. If there are none, enter *None.” See page 2 of the instructions.)

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation

Total number of other contractors receving over
$50,000 for other services > 0

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ.
10

623101/01-18-07

Schedule A (Form 990 or 990-EZ) 2006



-Schedule A (Form 990 or 990-EZ) 2006 DIRECT RELIEF INTERNATIONAL 95-1831116 Page?

Statements About Activities (See page 2 of the instructions.) Yes| No
1 During the year, has the organization attempted to influence national, state, or local legislation, including any attempt to influence
public opinion on a legislative matter or referendum? If "Yes,” enter the total expenses paid or incurred in connectton with the
lobbying activities P> $ $ (Must equal amounts on line 38, Part VI-A, or
Iine i of Part VI-B.) 1 X
Organizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other organizations
checking "Yes" must complete Part VI-B AND attach a statement giving a detailed description of the lobbying activities.
2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any substantial contributors,
trustees, directors, officers, creators, key employees, or members of their famities, or with any taxable organizatton with which any such
person is affiliated as an officer, director, trustee, majority owner, or principal beneficiary? (If the answer to any question 1s “Yes,"
attach a detailed statement explaining the transactions )
a Sale, exchange, or leasing of property? SEE STATEMENT 13 |2a | X
b Lending of money or other extension of credit? 2b X
¢ Furnishing of goods, services, or facilities? 2¢ X
d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)? 2d | X
e Transfer of any part of its income or assets? 2¢ X
3 a Did the organization make grants for scholarships, fellowships, student loans, etc.? (If "Yes," attach an explanation of how
the organization determines that recipients qualfy to receive payments.) SEE STATEMENT 14 {3 [ X
b Dd the organization have a section 403(b) annuity plan for tts employees? 3b X
¢ Did the organization receive or hold an easement for conservation purposes, including easements to preserve open space,
the environment, historic land areas or historic structures? If "Yes,” attach a detailed statement 3c X
d Did the organization provide credit counseling, debt management, credit reparr, or debt negotiation services? 3d X
4 a Did the organization maintain any donor advised funds? If “Yes,” complete lines 4b through 4g. If *No,” complete lines 4f
and 4g o 4a X
b Did the organization make any taxable distributions under section 49667 N/A 4b
¢ Did the organization make a distribution to a donor, donor advisor, or related person? N/A 4c
d Enter the total number of donor advised funds owned at the end of the tax year 4 0
e Enter the aggregate value of assets held n all donor advised funds owned at the end of the tax year > N/A
f Enter the total number of separate funds or accounts owned at the end of the year (excluding donor adwised funds included on
line 4d) where donors have the right to provide advice on the distribution or investment of amounts in such funds or accounts > 0.
g Enter the aggregate value of assets in all funds or accounts included on hine 4f at the end of the tax year > 0.

Schedule A (Form 990 or 990-EZ) 2006

823111
01-18-07
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*Schedule A (Form 930 or 990-£7) 2006 DIRECT RELIEF INTERNATIONAL 95-1831116 Page3d
| Part IV | Reason for Non-Private Foundation Status (See pages 4 through 7 of the instructions.)

I certify that the organization i1s not a private foundation because 1t 1s: (Please check only ONE applicable box.)

5 E] A church, convention of churches, or association of churches. Section 170(b)(1)(A)(1).
6 [:] A school. Section 170(b)(1)(A){n). (Also complete Part V.)
7 D A hospital or a cooperative hospital service organization. Section 170(b){( 1)(A)(m).
8 D A federal, state, or local government or governmental umit. Section 170(b){1)(A)(v).
9 E:] A medical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(n). Enter the hospital's name, city,
and state P>
10 [:] An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1)(A)(iv).
(Also complete the Support Schedule in Part IV-A.)
11a [K] An organization that normally receives a substantial part of its support from a governmental unit or from the general public.
Section 170(b)(1)(A)(w1). (Also complete the Support Schedule in Part IV-A)
11b L__] A community trust. Section 170(b)(1)(A){v1). (Also complete the Support Schedule in Part IV-A)
12 D An organization that normally receives: (1) more than 33 1/3% of its support from contributions, membership fees, and gross
receipts from actvities related to its charitable, etc., functions - subject to certain exceptions, and (2) no more than 33 1/3% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975. See section 509(a)(2). (Also complete the Support Schedule in Part IV-A.)
13 [:] An organization that i1s not controlled by any disqualified persons (other than foundation managers) and otherwise meets the requirements of section
509(a)(3). Check the box that describes the type of supporting organization:
Type | |:| Type Il l:] Type lli-Functionally Integrated D Type HI-Other
Provide the following information about the supported organizations. (See page 7 of the instructions.)
(a) (b) (c) (d) {e)
Name(s) of supported organization(s) Employer Type of organization Is the supported Amount of
identification (described in lines | organization listed in support
number (EIN) 5 through 12 above the supporting
or IRC section) organization's
governing documents?
Yes No
Total | -

14 [ ] Anorganization organized and operated to test for public safety. Section 509(a)(4). (See page 7 of the instructions.)
Schedule A (Form 990 or 990-EZ) 2006

623121
01-18-07



-Schedule A (Form 990 or 990-E2) 2006 DTRECT RELIEF INTERNATIONAL 95-1831116  Page4

art IV-A | Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting.

{PartlV-A|

Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting

Calendar year (or fiscal year

beginning in) | (a) 2005 (b) 2004 (c) 2003 (d) 2002 (e) Total

15

Giits, grants, and contributions
received. (Do not include unusual

grants. See line 28.) 135515585.] 219762467.] 101254357./64,548,140.521,080,549.

16

Membership fees received

17

Gross receipts from admissions,
merchandise sold or services
performed, or furmshing of
facilities in any activity thatis
related to the organization's

charitable, etc., purpose 6,625. 10,625. 17,250.

18

Gross income from interest,
dividends, amounts received from
payments on securities loans (sec-
tion 512(a)(5)), rents, royalties, and
unrelated business taxable income
(less section 511 taxes) from
businesses acquired by the

organization after June 30, 1975 887,317. 143,013. 69,667. 121,236.] 1,221,233.

19

Net income from unrelated business
activities not included in hine 18

20

Tax revenues levied for the
organization's benefit and either
paid to it or expended on its behalf

21

The value of services or facilities
furmished to the organization by a
governmental unit without charge.
Do not include the value of services
or facities generally furnished to
the public without charge

22

Oth . Attach a schedule.
Do ﬁB{".ﬁgmge ga?r:: ora (?gsse) #:m SEE STATEMENT 15

sale of capital assets <21,644.> 45,789. 67,772. 64,113. 156,030.

23

Total of lines 15 through 22 136387883.] 219961894.] 101391796./64,733,489./522,475,062.

24

Lwne 23 minus line 17 136381258.} 219951269.] 101391796./64,733,489./522,457,812.

25

Enter 1% of line 23 1,363,879.; 2,199,619.1 1,013,918. 647,335.

26

Organizations described on lines 10 or 11: a Enter 2% of amount in column (e), line 24 >l26a | 10,449,156.
Prepare a hist for your records to show the name of and amount contributed by each person (other than a governmental
unit or publicly supported organization) whose total gifts for 2002 through 2005 exceeded the amount shown in hne 26a.
Do not file this list with your return. Enter the total of all these excess amounts
Total support for section 509(a)(1) test: Enter hne 24, column (e)
Add: Amounts from column (e) for lnes: 18 1,221,233, 19

22 156,030, 26b_216,780,926.
Public support (Iine 26¢ minus line 26d total) 26e (304,299,623.
Public support percentage (line 26e (numerator) divided by line 26c (denominator)) 26t 58.2439%

26b 216780926.
26c 522,457,812,

26d [218,158,189.

Yyvvy vy

27

T o ~ o a

Organizations described on line 12: a For amounts included in ines 15, 16, and 17 that were received from a "disqualified person,” prepare a list for your
records to show the name of, and total amounts receved in each year from, each "disqualified person.” Do not file this list with your return. Enter the sum of
such amounts for each year: N/A
(2005) (2004) (2003) (2002)
For any amount included 1n line 17 that was received from each person (other than *disqualified persons”), prepare a list for your records to show the name of,
and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000. (Include n the list orgamizations
described in ines 5 through 11b, as well as individuals.) Do not file this list with your return. After computing the difference between the amount received and
the larger amount described in (1) or (2), enter the sum of these differences (the excess amounts) for each year: N/A
(2005) (2004) (2003) (2002)
Add: Amounts from column (e) for Iines: 15 16

17 20 21 » | 27¢ N/A
Add: Line 27a total and line 27b total »| 27d N/A
Public support (line 27¢ total minus line 27d total) » [ 27¢ N/A
Total support for section 509(a)(2) test: Enter amount on line 23, column (e) | | 271 | N/A
Public support percentage (line 27e (numerator) divided by line 27f (denominator)) » | 279 N/A %
Investment income percentage (line 18, column (e) {(numerator) divided by line 27f {denominator}) » [ 27h N/A %

28 Unusual Grants: For an organization described in line 10, 11, or 12 that received any unusual grants during 2002 through 2005, prepare a hst for your records to
show, for each year, the name of the contributor, the date and amount of the grant, and a brief description of the nature of the grant. Do not file this list with your
return Do not include these grants in line 15.

623131 01-18-07 NONE Schedule A (Form 990 or 990-EZ) 2006
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*Schedule A (Form 990 or 990-£7) 2006 DIRECT RELIEF INTERNATIONAL

95-1831116 Pages

{ PartV | Private School Questionnaire (See page 9 of the instructions.) N/A
(To be completed ONLY by schools that checked the box on line 6 in Part IV)
Yes| No
29  Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, other governing
instrument, or in a resolution of its governing body? 29
30  Does the organization include a statement of its racially nondiscriminatory policy toward students in all its brochures, catalogues,
and other written communications with the public dealing with student admissions, programs, and scholarships? 30
31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the penod of
solicitation for students, or during the registration period if it has no solicitation program, 1n a way that makes the policy known
to all parts of the general community it serves? N
It “Yes,” please describe; if "No," please explain. (If you need more space, attach a separate statement.)
32  Does the organization maintain the following:
a Records indicating the racial composition of the student body, faculty, and administrative staff? 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis? 32b
¢ Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with student
admissions, programs, and scholarships? 32¢
d Copies of all material used by the organization or on its behalf to solicit contributions? 32d
It you answered “No" to any of the above, please explain. (If you need more space, attach a separate statement.)
33  Does the orgamzation discriminate by race in any way with respect to:
a Students' rights or privileges? 33a
b Admissions policies? 33b
¢ Employment of faculty or administrative staff? 33c¢
d Scholarships or other financial assistance? 33d
e Educational policies? 33e
f Use of facilities? 33f
g Athletic programs? 339
h Other extracurricular activities? 33h
If you answered “Yes" to any of the above, please explain. (If you need more space, attach a separate statement.)
34 a Does the orgamization recewve any financial aid or assistance from a governmental agency? 34a
b Has the organization's right to such aid ever been revoked or suspended? 34b
If you answered "Yes" to either 34a or b, please explain using an attached statement.
35 Does the organization certify that it has complied with the applicable requirements of sections 4.01 through 4.05 of Rev. Proc. 75-50,
1975-2 C.B. 587, covering racial nondiscrimination? If “No,” attach an explanation 35
Schedule A (Form 990 or 990-EZ) 2006
623141
01-18-07
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*Schedule A (Form 990 or 990-EZ) 2006 DTRECT RELIEF INTERNATIONAL

95-1831116  Pages

{ Part VI-A I Lobbying Expenditures by Electing Public Charities (See page 10 of the instructions.)
(To be completed ONLY by an eligible organization that filed Form 5768)

N/A

Check P> a D if the orgamization belongs to an affiliated group.

Check P b D if you checked "a” and “limited control” provisions apply.

Limits on Lobbying Expenditures Afﬂhate(:caj)group To be com(pl:lz-zted for all
(The term "expenditures” means amounts paid or incurred.) totals electing organizations
N/A
36 Total lobbying expenditures to influence public opinion (grassroots lobbying) 36
37 Total lobbying expenditures to influence a legistative body (direct lobbying) 37
38 Total lobbying expenditures (add hnes 36 and 37) 38
39 Other exempt purpose expenditures 39
40 Total exempt purpose expenditures (add lines 38 and 39) 40
41 Lobbymng nontaxable amount. Enter the amount from the following table -
If the amount on line 40 1s - The lobbying nontaxable amount is -
Not over $500,000 20% of the amount on line 40
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 41
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000
Over $17,000,000 $1,000,000
42 Grassroots nontaxable amount (enter 25% of line 41) 42
43 Subtract line 42 from line 36. Enter -0- 1f hne 42 1s more than line 36 43
44 Subtract line 41 from hne 38. Enter -0- if line 41 1s more than line 38 44

Caution: If there 1s an amount on either line 43 or line 44, you must file Form 4720

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five columns
below. See the instructions for lines 45 through 50 on page 13 of the instructions.)

Lobbying Expenditures During 4-Year Averaging Period

N/A
Calendar year (or {a) (b) (c) (d) (e)
fiscal year beginning in) > 2006 2005 2004 2003 Total
45 Lobbying nontaxable
amount 0.
46 Lobbying ceilling amount
{150% of ine 45(e)) 0.
47 Total lobbying
expenditures 0.
48 Grassroots nontaxable
amount 0.
49 Grassroots celling amount
{150% of line 48(e)) 0.
50 Grassroots lobbying
expenditures 0.
| Part VI-B | Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 13 of the instructions.) N/A
During the year, did the organization attempt to influence national, state or local legistation, including any attempt to
Yes | No Amount
influence pubhc opinion on a legislative matter or referendum, through the use of:
a Volunteers
b Paid staft or management (Include compensation in expenses reported on lines ¢ through h.)
¢ Meda advertisements
d Maihngs to members, legisiators, or the public
e Publications, or pubhshed or broadcast statements
f Grants to other organizations for lobbying purposes
g Direct contact with legislators, their staffs, government officials, or a legislative body
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means
i Total lobbying expenditures (Add lines ¢ through h.) 0.
If "Yes" to any of the above, also attach a statement giving a detailed description of the lobbying activities.
031507 Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 930 or 990-£2) 2006 DTRECT RELIEF INTERNATIONAL 95-1831116  Page7
{ Part VIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 13 of the instructions.)
51  Did the reporting orgamization directly or indirectly engage in any of the following with any other organization described in section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of: Yes | No
(i) Cash 51ai) X
(ii) Other assets a(ii) X

b Other transactions:
(i) Sales or exchanges of assets with a noncharttable exempt organization bi) X
(ii) Purchases of assets from a noncharitable exempt organization b(ii) X
(i) Rental of facihties, equipment, or other assets byiii) X
(iv) Reimbursement arrangements b{iv) X
(v) Loans or loan guarantees b(v) X
(vi) Performance of services or membership or fundraising solicitations . b{vi) X
¢ Sharing of facihties, equipment, mailing lists, other assets, or paid employees ¢ X

d If the answer to any of the above s "Yes," complete the following schedule. Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization. If the organization received less than fair market value in any

transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received: N/A
(a) (b) (c) (d)
Line no. Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements

52 a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described in section 501(c) of the

Code (other than section 501(c)(3)) or in section 5277 » I ves X1 No
b |f"Yes," complete the following schedule: N/A
(a) () {c)
Name of organization Type of organization Description of relationship
807 Schedule A (Form 990 or 990-EZ) 2006
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DIRECT RELIEF INTERNATIONAL

95-1831116

FORM 990 GAIN (LOSS) FROM PUBLICLY TRADED SECURITIES STATEMENT 1
GROSS COST OR EXPENSE NET GAIN
DESCRIPTION SALES PRICE OTHER BASIS OF SALE OR (LOSS)
ISHARES 393,053. 352,733. 0. 40,320.
IVY CUNDILL 391,433. 379,413. 0. 12,020.
BARON PARTNERS 390,662. 257,057. 0. 133,605.
JANUS MANAGED RISK 1,698,673. 1,624,452. 0. 74,221.
MASTERS SELECT EQUITY 1,249,811. 896,711. 0. 353,100.
MASTERS SELECT INTERNATIONAL 1,770,535. 1,245,670. 0. 524,865.
MATTHEWS ASIAN GROWTH &
INCOME 553,080. 417,574. 0. 135,506.
PIMCO COMMODITY REAL 349,605. 406,167. 0. <56,562.>
PIMCO REAL RETURN 1,021,357. 1,098,837. 0. <77,480.>
VANGUARD HEALTH CARE 287,068. 228,350. 0. 58,718.
OTHER RECOGNIZED GAINS 10. 0. 0. 10.
OTHER REALIZED STOCK SALES 0. 9,512. 0. <9,512.>
TO FORM 990, PART I, LINE 8 8,105,287. 6,916,476. 0. 1,188,811.

22

STATEMENT(S) 1



DIREbT RELIEF INTERNATIONAL 95-1831116

FORM 990 GAIN (LOSS) FROM SALE OF OTHER ASSETS STATEMENT 2
DATE DATE METHOD

DESCRIPTION ACQUIRED SOLD ACQUIRED
OTHER ASSETS PURCHASED

GROSS COST OR EXPENSE NET GAIN
NAME OF BUYER SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)

29,160. 33,380. 0. 0. <4,220.>
TO FM 990, PART I, LN 8 29,160. 33,380. 0. 0. <4,220.>
FORM 990 SPECIAL EVENTS AND ACTIVITIES STATEMENT 3
GROSS CONTRIBUT. GROSS DIRECT NET

DESCRIPTION OF EVENT RECEIPTS INCLUDED REVENUE EXPENSES INCOME
SPECIAL EVENTS - VINTNERS 292,700. 292,700. 292,700.
SPECIAL EVENTS -
WINEMAKER 170,7717. 32,838. 137,939. 125,739. 12,200.
SPECIAL EVENTS - FILM
FESTIVAL 26,900. 26,900. 23,442. 3,458.
SPECIAL EVENTS - EL
SALVADOR TRIP 23,725. 23,725. 15,854. 7,871.
SPECIAL EVENTS - ZAMBIA
TRIP 16,010. 16,010. 28,734. <12,724.>
OTHER EVENTS 2,910. 2,910. 6,459. <3,549.>
TO FM 990, PART I, LINE 9 533,022. 32,838. 500,184. 200,228. 299,956.
FORM 990 OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 4
DESCRIPTION AMOUNT
UNREALIZED LOSS ON INVESTMENTS (REVERSAL OF PRIOR YEARS'
UNREALIZED GAINS) <706,345.>
CHANGE IN VALUE OF SPLIT INTEREST AGREEMENTS 38,190.
TOTAL TO FORM 990, PART I, LINE 20 <668,155.>

23 STATEMENT(S) 2, 3, 4



DIRECT RELIEF INTERNATIONAL

95-1831116

FORM 990 OTHER EXPENSES STATEMENT 5

(A) (B) (C) (D)
PROGRAM MANAGEMENT

DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING

ADVERTISING 6,827. 139. 2,625. 4,063.

BANK CHARGES AND

BROKERAGE FEES 40,999. 8,305. 32,606. 88.

CONTRACT SERVICES 493,549. 235,056. 241,755. 16,738.

DISPOSAL COSTS 57,957. 57,957.

DUES AND

SUBSCRIPTIONS 26,862. 19,080. 6,911. 871.

INSURANCE 42,638. 32,825. 8,940. 873.

MISCELLANEOUS 16,488. 2,371. 14,117.

OUTSIDE COMPUTER

SERVICES 8,490. 1,255. 150. 7,085.

TAXES, LICENSES AND

FEES 3,815. 18. 3,794. 3.

TRAINING AND

EDUCATION 4,389. 1,330. 570. 2,489.

UTILITIES 41,926. 33,539. 6,290. 2,097.

INVENTORY

ADJUSTMENT-EXPIRED

PHARMACEUTICALS 7,648,925. 7,648,925,

TOTAL TO FM 990, LN 43 8,392,865. 8,040,800. 317,758. 34,307.

FORM 990

PART III

STATEMENT OF ORGANIZATION'S PRIMARY EXEMPT PURPOSE

STATEMENT 6

EXPLANATION

THE MISSION OF DIRECT RELIEF INTERNATIONAL IS TO PROVIDE APPROPRIATE
ASSISTANCE TO HEALTH INSTITUTIONS AND PROJECTS WORLDWIDE WHICH SERVE THE
POOR AND MEDICALLY UNDERSERVED COMMUNITIES AND THOSE WHO ARE VICTIMS OF
NATURAL AND CIVIL DISASTERS WITHOUT REGARD TO POLITICAL AFFILIATIONS,
RELIGIOUS BELIEFS, ETHNIC IDENTITY OR ABILITY TO PAY.

24

STATEMENT(S) 5, 6



DIRECT RELIEF INTERNATIONAL

95-1831116

FORM 990 OTHER INVESTMENTS STATEMENT 7
VALUATION
DESCRIPTION METHOD AMOUNT
ALTERNATIVE INVESTMENTS COST 5,575,880.
TOTAL TO FORM 990, PART IV, LINE 56, COLUMN B 5,575,880.
FORM 990 OTHER ASSETS STATEMENT 8
DESCRIPTION AMOUNT
CONTRIBUTIONS RECEIVABLE 15,400.
OTHER ASSETS 21,553.
OTHER RECEIVABLES 91,316.
REMAINDER INTERESTS RECEIVABLE 75,675.
EMPLOYEE AND TRUSTEE RECEIVABLES 3,900.
TOTAL TO FORM 990, PART IV, LINE 58, COLUMN B 207,844.
FORM 990 OTHER LIABILITIES STATEMENT 9
DESCRIPTION AMOUNT
DISTRIBUTION PAYABLE-ANNUITIES 23,928.
CAPITAL LEASE OBLIGATION 17,082.
OTHER CURRENT LIABILITIES 443,701.
TOTAL TO FORM 990, PART IV, LINE 65, COLUMN B 484,711.
FORM 990 OTHER SECURITIES STATEMENT 10
OTHER

SECURITY DESCRIPTION COST/FMV SECURITIES
MARKETABLE SECURITIES FMV 38,421,258.
TO FORM 990, LINE 54B, COL B 38,421,258.

25

STATEMENT(S) 7, 8, 9, 10



DIRECT RELIEF INTERNATIONAL

95-1831116

FORM 990 OTHER REVENUE NOT INCLUDED ON FORM 990 STATEMENT 11
DESCRIPTION AMOUNT
CHANGE IN VALUE OF SPLIT INTEREST AGREEMENTS 38,190.
TOTAL TO FORM 990, PART IV-A 38,190.
FORM 990 PART VIII - RELATIONSHIP OF ACTIVITIES TO STATEMENT 12
ACCOMPLISHMENT OF EXEMPT PURPOSES
LINE EXPLANATION OF RELATIONSHIP OF ACTIVITIES
93A THE ORGANIZATION RECEIVED A GRANT TO PROVIDE MEDICAL KITS TO
PHYSICIANS TRAVELING ABROAD ON MEDICAL MISSIONS.
101 FUNDRAISING EVENTS EDUCATE THE PUBLIC ABOUT THE ORGANIZATION'S
OPERATIONS AND SUPPORT THE SHIPMENT OF MEDICAL SUPPLIES AND RESOURCES
TO MEDICALLY UNDERSERVED PEOPLE AND COMMUNITIES.
26 STATEMENT(S) 11, 12



DIRECT RELIEF INTERNATIONAL 95-1831116

SCHEDULE A EXPLANATION OF TRANSACTIONS STATEMENT 13
PART III, LINE 2A

DUE TO THE ADDITIONAL WAREHOUSE SPACE REQUIREMENTS, IN AUGUST 2005 THE
ORGANIZATION ENTERED INTO A TWO YEAR, FIVE MONTH SUBLEASE AGREEMENT
WITH GLOBAL BRAND MARKETING, INC. FOR THEIR SPACE LOCATED DIRECTLY
ACROSS THE STREET FROM THE ORGANIZATION'S CURRENT FACILITY. THE
ADDITIONAL SPACE IS 23,043 SQ FT AND THE ORGANIZATION IS PAYING $1 PER
SQ FT, WHICH IS AT GLOBAL BRAND MARKETING'S COST. THE FOUNDER OF
GLOBAL BRAND MARKETING, INC. IS CURRENTLY ON THE ORGANIZATION'S BOARD
OF DIRECTORS.

27 STATEMENT(S) 13



DIREbT RELIEF INTERNATIONAL 95-1831116

4

SCHEDULE A EXPLANATION OF QUALIFICATIONS TO RECEIVE PAYMENTS STATEMENT 14
PART III, LINE 3A

DIRECT RELIEF AWARDS GRANTS TO OTHER ORGANIZATIONS ON A DISCRETIONARY BASIS.
THE MOST SIGNIFICANT CRITERIA USED TO DETERMINE AN AWARD IS WHETHER THE
AWARD WILL FURTHER THE MISSION OF DIRECT RELIEF INTERNATIONAL AS FOLLOWS:

TO PROVIDE APPROPRIATE ASSISTANCE TO HEALTH INSTITUTIONS AND PROJECTS
WORLDWIDE WHICH SERVE THE POOR AND MEDICALLY UNDERSERVED COMMUNITIES AND
THOSE WHO ARE VICTIMS OF NATURAL AND CIVIL DISASTERS WITHOUT REGARD TO
POLITICAL AFFILIATIONS, RELIGIOUS BELIEFS, ETHNIC IDENTITY OR ABILITY TO
PAY.

SCHEDULE A OTHER INCOME STATEMENT 15
2005 2004 2003 2002
DESCRIPTION AMOUNT AMOUNT AMOUNT AMOUNT
MISCELLANEQOUS OPERATING INCOME <21,644.> 45,789. 67,772. 64,113.
TOTAL TO SCHEDULE A, LINE 22 <21,644.> 45,789. 67,772. 64,113.

28 STATEMENT(S) 14, 15



Direct Relief International

FEIN

95-1831116

For the fiscal year ending March 31, 2007

Statement 16 - List of Officers, Directors, Trustees and Key Employees

Form 990, Part V

Title and Time

Contributions to

Expense Acct

devoted to position Employee & Other
Name and Address (per week) Compensation Benefit Plans Allowances
Bruce Anticouni Secretary $ $ -118$
27 So La Patera Lane 5
Santa Barbara, CA 93117
Rick Beckett Director $ $ -1l
27 So La Patera Lane 5
Santa Barbara, CA 93117
Frank Blue Director $ $ -1
27 So La Patera Lane 5
Santa Barbara, CA 93117
Frederick P. Burrows Director $ $ -119$
27 So La Patera Lane 5
Santa Barbara, CA 93117
Jon Clark Director $ $ -8
27 So La Patera Lane 5
Santa Barbara, CA 93117
Kenneth Coates Treasurer $ $ -3
27 So La Patera Lane 5
Santa Barbara, CA 93117
Tom Cusack Director $ $ -1 %
27 So La Patera Lane 5
Santa Barbara, CA 93117
Killick S. Datta Director $ $ -1L®
27 So La Patera Lane 5
Santa Barbara, CA 93117
Ernest Drew, Phd Director $ $ -118
27 So La Patera Lane 5
Santa Barbara, CA 93117
Gary Finefrock Director $ $ -8
27 So La Patera Lane 5
Santa Barbara, CA 93117
Louise Gaylord Director $ 3 -11$
27 So La Patera Lane 5
Santa Barbara, CA 93117
Richard Godfrey Director $ $ -11$
27 So La Patera Lane 5
Santa Barbara, CA 93117
Bert Green, M.D., F.A.C.C. Director $ $ -118
27 So La Patera Lane 5
Santa Barbara, CA 93117
Brandt Handley Director $ $ -11$
27 So La Patera Lane 5
Santa Barbara, CA 93117
Raye Haskell Director 3 $ - 118
27 So La Patera Lane 5
Santa Barbara, CA 93117
Stanley C. Hatch Chairman $ $ -11$
27 So La Patera Lane 5
Santa Barbara, CA 93117
Priscilla Higgins Director 3 $ -3
27 So La Patera Lane 5
Santa Barbara, CA 93117
Brett Hodges Director $ 3 113
27 So La Patera Lane 5

Santa Barbara, CA 93117




¢ Direct Relief International

FEIN

95-1831116

For the fiscal year ending March 31, 2007

Statement 16 - List of Officers, Directors, Trustees and Key Employees

Form 990, Part V

Title and Time Contrnibutions to Expense Acct

devoted to position Employee & Other
Name and Address (per week) Compensation Benefit Plans Allowances
Tara Holbrook Director $ -3 -9
27 So La Patera Lane 5
Santa Barbara, CA 93117
Ellen Johnson Director $ -1 % -1l
27 So La Patera Lane 5
Santa Barbara, CA 93117
Lawrence Koppelman Director 3 -11$ -118
27 So La Patera Lane 5
Santa Barbara, CA 93117
Dorothy Largay, PhD. Director $ -1 -1 %
27 So La Patera Lane 5
Santa Barbara, CA 93117
Don Lewis Director $ -11$ -8
27 So La Patera Lane 5
Santa Barbara, CA 93117
Alixe Mattingly Director $ -1l S -8
27 So La Patera Lane 5
Santa Barbara, CA 93117
Annie Maxwell Chief Operating Officer] | $ 76,399 || $ 52731 $
27 So La Patera Lane 40
Santa Barbara, CA 93117
William Morton-Smith, M.D. Chief Medical Officer $ 158,593 || $ 58901 9%
27 So La Patera Lane 40
Santa Barbara, CA 93117
Robert C. Nakasone Director $ -1 $ -11$
27 So La Patera Lane 5
Santa Barbara, CA 93117
Natalie Orfalea Director $ -3 -1
27 So La Patera Lane 5
Santa Barbara, CA 93117
Carmen Elena Palomo Director $ -11'$ -8
27 So La Patera Lane 5
Santa Barbara, CA 93117
Ashley Parker-Snider Director $ -3 -11$
27 So La Patera Lane 5
Santa Barbara, CA 93117
James Selbert Director $ -1 $ -8
27 So La Patera Lane 5
Santa Barbara, CA 93117
Bhupi Singh Executive VP/CFO $ 69,125 || $ 1,032 || 8
27 So La Patera Lane 40 {mid year hire)
Santa Barbara, CA 93117
Ayesha Shaikh Director $ -1l $ -1 $
27 So La Patera Lane 5
Santa Barbara, CA 93117
Jim Shattuck Vice Chairman $ -[1$ -11%
27 So La Patera Lane 5
Santa Barbara, CA 93117
Richard Steckel Director $ -1 $ -1 $
27 So La Patera Lane 5
Santa Barbara, CA 93117
Thomas E. Tighe CEO/President $ 207,602 || $ 20,747 || $
27 So La Patera Lane 40
Santa Barbara, CA 93117
Paul H. Turpin Director $ -11$ -11$
27 So La Patera Lane 5
Santa Barbara, CA 93117
Sherry Villanueva Director $ -1l S -1l




Direct Relief International

FEIN

95-1831116

For the fiscal year ending March 31, 2007

Statement 16 - List of Officers, Directors, Trustees and Key Employees

Form 990, Part V

Title and Time

Contributions to

Expense Acct

devoted to position Employee & Other
Name and Address (per week) Compensation Benefit Plans Allowances
27 So La Patera Lane 5
Santa Barbara, CA 93117
Totals $ 511,720 || $ 32942 |1 %

Contributions to Employee Benefit Plans reflect contributions on behalf of the employees for medical, dental, long term disability

and a qualfied 401k plan




Direct Relief International FEIN |95-1831116
For the fiscal year ending March 31, 2007
Statement 17 - Former Officers, Directors, and Trustees
Form 990, Part V-B
Expense Acct
Contnbutions to and Other
Name and Address Loans and Advances |Compensation |Employee Benefit Plans |Allowances
Co-Founder - - 9,920 -

27 S La Patera Lane

Santa Barbara, CA 93117

The Organization is party to a non-qualified deferred compensation agreement with the surviving spouse of a co-founder

of the Organization | | ] |

Under the terms of the agreement, beginning January 1, 1971, the Organization is obligated to make monthly payments in

acknowledgement of his 23 years of service | |




Direct Relief International |
Fiscal year ending March 31, 2007
Form 990, Schedule A, Part | - Compensation of the Five Highest Paid Employees

Title and Time Contributions to | | Expense Acct

devoted to position Employee & Other

Name and Address (per week) Compensation Benefit Plans Allowances
Julie Aguiniga Assistant Controller $ 70,036 || $ 3990 |9 -
27 So La Patera Lane
Santa Barbara, CA 93117 40
Chris Brady Vice President, $ 104,043 || $ 5801 (|9 -
27 So La Patera Lane Programs
Santa Barbara, CA 93117 40
Anthoula Randopoulos Vice President, $ 108,093 || $ 9,464 || $ -
27 So La Patera Lane Philanthropic Investment
Santa Barbara, CA 93117 40
Rick Snekvik Director of Operations $ 71,443 || $ 85131 % -
27 So La Patera Lane
Santa Barbara, CA 93117 40
Lori Willis Director of Major Gifts $ 77,043 || $ 4444 || $ -
27 So La Patera Lane
Santa Barbara, CA 93117 40
Totals $ 430658 % 32212018 -
Number of other employees with annual compensation over $50,000 - 13

Contnbutions to Employee Benefit Plans reflect contributions on behalf of the employees for medical, dental, long term disability

and a qualified 401k plan

4T 1B



Direct Relief International

Fiscal year ending March 31, 2007

Form 990, Schedule A_Part || - Compensation of the Five Highest Paid for Profess

onal Services

Over $50k

Name and Address

Type of Service

Compensation

Big Sky Consulting, LLC

IT Services

$ 78,567

1417 A Olive Street

Santa Barbara, CA 93101

Jay Gaines & Co.

Recruiting Services

$ 63,679

450 Park Avenue

New York, NY 10022

Rare Medium Atlanta LLC

Website Design

$ 64,125

1145 Sanctuary Parkway #125

Alpharetta, GA 30004

Totals

$ 206,371

4TUT |9
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Direct Relief International

Fiscal year ending March 31, 2007

Form 990, Part Vi, Line 90A - States

AL, AK, AR, AZ, CA, CO, CT, FL, GA, IL, KS, KY, MA, MD,
ME, MI, MN, MO, MS, NC, ND, NH, NJ, NM, NY, OH, OK,
OR, PA RI, SC, TN, UT, VA, WA, WV, WI




Direct Relief International

For the fiscal year ending March 31, 2007

Statement 24 - Depreciation schedule

Form 990, Part Il

thru
YE 3/06
Asset Date Depreciable| Accum CY
Number Description Acquired Cost Basis Depr |Method{Life| Depr
Biomed Equipment gl Acct 1640 43,008 43,008 39,430 | S/L 5 3,578
Building Improvements GL Acct 1630 907,944 907,944 88,446 | S/L 20 | 35,807
Buillding GL Acct 1620 1,538,071 | 1,538,071 | 330,046 | S/L 40 | 38,452
Computer Equipment GL Acct 1640 145,862 145,862 36,765 | S/L 3| 40,728
Delivery Equipment GL Acct 1650 48,353 48,353 18,478 | S/IL 5 9,857
Furniture & Fixtures GL Acct 1640 249,573 249,573 20,052 | S/L 10 12,656
Land GL Acct 1610 1,363,950 - - -
Machinery & Equipment GL Acct 1640 79,098 79,098 27,926 | S/L 5] 22,255
Software GL Acct 1660 49,683 49,683 32,255 | S/L 3 8,704
Warehouse Equipment GL Acct 1640 375,986 375,986 49,428 | S/L 10| 28,117
|
Totals 4,801,529 | 3,437,579 | 642,826 200,153




Fom 8868 Application for Extension of Time To File an

(Rev. Apni 2007) Exempt Organization Return OMB No 15451709
Department of the Treasury

Internal Revenue Service P> File a separate application for each return.

® [f you are filing for an Automatic 3-Month Extension, complete only Part 1 and check this box X X o » 1

® |f you are fiing for an Additional (not automatic) 3-Month Extension, complete only Part I (on page 2 of thls form)
Do not complete Part li unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

l Part | I Automatic 3-Month Extension of Time. Only submit onginal (no copies needed).

Section 501(c) corporations required to file Form 990-T and requesting an automatic 6-month extension - check this box
and complete Part | only i o i o L . | [:]

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of time
to file income tax returns

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file one of the retumns
noted below (6 months for section 501(c) corporations required to file Form 990-T). However, you cannot file Form 8868 electronically i (1) you want
the additional (not automatic) 3-month extension or (2) you file Forms 990-8BL, 6069, or 8870, group returns, or a composite or consolidated Form
990-T. Instead, you must submit the fully completed and signed page 2 (Part Il) of Form 8868. For more details on the electronic filing of this form,
visit www.irs.gov/efile and click on e-file for Chanties & Nonprofits.

Type or | Name of Exempt Organization Employer identification number
print

DIRECT RELIEF INTERNATIONAL 95-1831116
File by the

dus date for | Number, street, and room or suite no. If a P.O. box, see instructions.

fiing your 27 SOUTH LA PATER.A LANE

return See
nstructions | City, town or post office, state, and ZIP code. For a foreign address, see instructions.

SANTA BARBARA, CA 93117

Check type of return to be filed(file a separate application for each retum):

IX] Form 990 l:l Form 990-T (corporation) [:I Form 4720
("] Form 990-BL [ Form 990-T (sec. 401(a) or 408(a) trust) (] Form 5227
D Form 990-EZ D Form 990-T (trust other than above) l:l Form 6069
(1 Form 990-PF [ Fom1041-A [ ] Formss70

® The books are inthe careof p» DIRECT RELIEF INTERNATIONAL

Telephone No.p» 805-964-4767 FAX No. p>
® |f the organization does not have an office or place of business in the United States, check this box . » [
® |f this 1s for a Group Retum, enter the organzation’s four digit Group Exemption Number (GEN) . If this 1s for the whole group, check this

box p |:] .1 it 1s for part of the group, check this box P> D and attach a list with the names and EINs of all members the extension will cover.

1 |request an automatic 3-month (6-months for a section 501(c) corporation required to file Form 990-T) extension of time until
NOVEMBER 15, 2007 |, tofile the exempt organization return for the organization named above. The extension
1s for the organization's retum for:

» [ calendar year or
p [X] tax yearbeginnng APR 1, 2006 ,andendng MAR 31, 2007
2 If this tax year 1s for less than 12 months, check reason: D Imitial returm D Final retum [:] Change In accounting penod

3a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits. See instructions. 3a| $
b If this application i1s for Form 990-PF or 990-T, enter any refundable credits and estimated
tax payments made. Include any pnor year overpayment allowed as a credut. 3| $

¢ Balance Due. Subt_[gct line 3b from line 3a. Include your payment with this form, or, if required,
deposit with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System).
Ses Instructions. 3| $ N/A

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EQO and Form 8879-EO for payment instructions.

LHA  For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 8868 (Rev. 4-2007)

COPY




