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711 02/04/20Q8 .

rom 990

Department of the Treasury
Internal Revenue Service

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

» The organization may have to use a copy of t

benefit trust or grivate foundation)

1s return to satisfy state reporting requirements

OMB No 1545-0047

2006

Open to Public Inspection

A For the 2006 calendar year, or tax year beginning

B Check if applicable
Address change

D Name change

Cc

7/01/06 . and ending

6/30/07

Name of organization

MARRAKECH,

INC.

D Inttial return

Number and street (or P O box if mail ts not delivered to street address)

6 LUNAR DRIVE

I:I Final return

D Amended return

City or town, state or country, and ZIP + 4

WOODBRIDGE

CT 06525

D Employer identificatton number
23-7148533
E Telephone number
Room/suite 203'389"‘2970
F  Accounting method, D Cash
|Z| Accrual Other (specify)
>

D Application pending

® Section 501(c)(3) organizations and 4947(a)(1) nonexempt chantable

trusts must attach a completed Schedule A (Form 990 or 990-EZ).

G

Wobsite: P WWW.MARRAKECHINC.ORG

J Organization type

(check only one) P li] 501(c) ( 3 ) d(insert no )

[ a9a7a)1y or [ ] 527

H and are not apphicable to section 527 organizations |
H(a)
H(b)
H(c)

Is this a group return for affiiates?

D Yes @ No
D Yes D No

If "Yes," enter number of affiiates 4
Are all affiliates included?

(I *No,” attach a list See instructions )

K Checkhere P D f the organization 1s not a 509(a)(3) supporting organization and its gross H(d) s this a separate retur filed by an
receipts are normally not more than $25,000 A return is not required, but if the organization chooses organization covered by a group ruling? l_l Yes m No
to file a return, be sure to file a complete return | Group Exemption Number »
M Check P D if the organization 1s not required
L Gross receipts Add lines 6b, 8b, 9b, and 10b to ne 12 P 10,586,446 to attach Sch B (Form 990, 990-EZ, or 990-PF})
i.Partl’?l  Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.
1 Contributions, gifts, grants, and similar amounts received B
w a Contributions to donor advised funds 1a ,:;PA"J‘ .
g b Direct public support (not included on line 1a) 1b 650,701 1,~;
=z ¢ Indirect pubhc support (not included on line 1a) 1c 12,000} .
=z d Government contributions (grants) (not included on ine 1a) 1d _L,__‘
g e Total (add lines 1a through 1d) (cash § 650,701 noncash § 12,000 ) 1e 662,701
o 2 Program service revenue including government fees and contracts (from Part VII, ine 93) 2 9,837,929
(et 3 Membership dues and assessments 3
~ 4 Interest on savings and temporary cash investments 4 11,003
z 5 Dividends and interest from securities ’ 5\
| 6 GCrossrents 6a 74,813 B
= b Less rental expenses SEE STATEMENT 1 6b 80,636[.:
oo Net rental income or (loss) Subtract ine 6b from line 6a 6¢c -5,823
o 7 Other investment income (describe P ) 7
§ 8a Gross amount from sales of assets other {A) Secunties (B) Other ! .,'I
3 than inventory 8a v
& b Less cost or other basis and sales expenses 8b N
¢ Gain or (loss) (attach schedule) 8c .,‘L
d Net gan or (loss) Combine Iine 8c, columns (A) and (B) 8d
9  Special events and activities (attach schedule) If any amount is from gaming, check here P [:l o
a Gross revenue (not including $ of il
contributions reported on line 1b) 9a
b Less direct expenses other than fundraising expenses 9b S
¢ Netincome or (loss) from special events Subtract line 9b from line 9a 9c
10a Gross sales of inventory, less returns and allowances 10a Co
b Less cost of goods sold 10b L
¢ Gross profit or (loss) from sales of inventory (attach schedule) Subtract ine 10b from ine 10a 10c
11 Other revenue (from Part VI, ine 103) 11
12 Total revenue Add lines 1e, 2, 3, 4, 5, 6¢, 7. 8d, 9¢, 10c, and-14 12 10,505,810
13 Program services (from ine 44, column (B)) RECEIVED 13 9,219,865
§ 14  Management and general (from line 44, column (C)) O 14 607,263
c o
§ 15  Fundraising (from line 44, column (D)) 5 MAY 2 3 20{]8 Q 15
& | 16  Payments to affihates (attach schedule) o 16
17 Total expenses. Add lines 16 and 44, column (A) o 17 9,827,128
8| 18  Excess or (defict) for the year Subtract ine 17 from line 12 OGDEN, uTt 18 678,682
21 19 Net assets or fund balances at beginning of year (from line 73, column (A}) 19 3,065,813
; 20  Other changes in net assets or fund balances (attach explanation) SEE STATEMENT 2 20 -41,027
Z | 21  Net assets or fund balances at end of year Combine lines 18, 19, and 20 21 3,703,468

For Privacy Act and Paperwork Reduction Act Notice, see the separate

instructions.
AA

6 \/l _ \6[ (ﬂ' Form(w(ZOOS)



711 02/04/20Q8 . “

Form? 990 (2006) MARRAKECH, INC.

23-7148533

Page 2

Partll_' Statement of

Functional Expenses

All organizations must complete column (A) Columns (B), (C), and (D) are required for section 501(c)(3) and (4)
organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others (See the instructions )

Do not include amounts reported on line . (B) Program (C) Management
6b, 8b, 9b, 10b, or 16 of Part | () Total services and general D) Fundraising
22a Grants paid from donor advised funds (attach schedule)
{cash$ cash ) .
If this amount includes foreign grants, check here P I:l 22a
22b Other grants and allocations (attach schedule)
(cash$ tath s )
If this amount includes foreign grants, check here P D 22b
23 Specific assistance to individuals (attach v '
schedule) 23
24 Benefits paid to or for members (attach N
schedule) 24 -
25a Compensation of current officers, directors,
key employees, etc listed in Part V-A (attach
schedule) SEE STATEMENT 3 25a 123,256 123,256
b Compensation of former officers, directors,
key employees, etc listed in Part V-B (attach
schedule) 25b
c Compensation and other distributions, not included above, to
disqualified persons (as defined under section 4958(f)(1)) and
persons descnbed in section 4958(c)(3)(B) (attach schedule) 25¢
26 Salaries and wages of employees not included
on lines 25a, b, and ¢ 26 5,091,614 5,091,614
27 Pension plan contnbutions not included on
lines 25a, b, and ¢ 27 156,071 156,071
28 Employee benefits not included on lines
25a-27 28 529,348 529,348
29 Payroll taxes 29 457,372 457,372
30 Professional fundraising fees 30
31 Accounting fees 31 120,748 120,748
32 Legal fees 32 12,277 12,277
33 Supplies 33 159,983 159,983
34 Telephone 34 31,232 31,232
35 Postage and shipping 35 25,307 25,307
36 Occupancy 36 563,009 563,009
37 Equipment rental and mantenance 37 78,943 78,943
38 Printing and publications 38 25,137 25,137
39 Travel 39 194,219 194,219
40 Conferences, conventions, and meetings 40
41 Interest a1 343,558 343,559
42 Depreciation, depletion, etc (attach schedule) 42 235,554 235,554
43 Other expenses not covered above (temize)
a SEE STATEMENT 4 43a| 1,679,499 1,072,236 607,263
b 43b
c 43c
d 43d
e 43e
f 43f
9 439
44 Total functional expenses. Add lines 22a
through 43g (Organizations completing
columns (B)-(D), carry these totals to ines
13-15) 44 9,827,128| 9,219,865 607,263 0

Joint Costs. Check P U if you are following SOP 98-2

Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?

If "Yes,” enter (i) the aggregate amount of these joint costs $

{ui) the amount allocated to Management and general $

, and (iv) the amount allocated to Fundraising $

, (1) the amount allocated to Program services $

PDYes@No

DAA

Form 990 (2006)
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Form*990 (2006) MARRAKECH, INC.

23-7148533

Page 3

Part lli Statement of Program Service Accomplishments (See the instructions.)

Form 990 1s available for public inspection and, for some people, serves as the pnmary or sole source of information about a
particular organization How the public perceives an organization in such cases may be determined by the information presented
on its return Therefore, please make sure the return 1s complete and accurate and fully describes, in Part Ill, the organization's

programs and accomplishments

What is the organization's pnimary exempt purpose?

» VOCATIONAL TRAINING FOR THE DISABLED.

Al organizations must describe their exempt purpose achievements In a clear and concise manner State the number
of clients served, publications i1ssued, etc Discuss achievements that are not measurable (Section 501(c¢)(3) and (4)

Program Service
Expenses
(Required for 501(c)(3) and
(4) orgs , and 4947(a)(1)

trusts, but optional for

organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others ) others )
a MARRAKECH, INC. OPERATES VOCATIONAL TRAINING PROGRAMS
FOR DEVELOPMENTALLY DISABLED PERSONS.
(Grants and allocations  § ) If this amount includes foreign grants, check here P I:I 9,219,865
b
(Grants and allocations _ § ) If thus amount includes foreign grants, check here P l—]
c
(Grants and allocations $ ) If this amount includes foreign grants, check here P D
d
(Grants and allocations $ ) If this amount includes foreign grants, check here P D
e Other program services (attach schedule)
(Grants and allocations 3 ) If this amount includes foreign grants, check here » D
f Total of Program Service Expenses (should equal line 44, column (B), Program services) » 9,219,865

DAA

Form 990 (2006)
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Form990 (2006) MARRAKECH, INC. 23-7148533 Page 4
- Part IV Balance Sheets (See the instructions )
Note: Where required, attached schedules and amounts within the description (A) (B)
column should be for end-of-year amounts only Beginning of year End of year
45  Cash-non-interest-bearing 1,397,399 a5 1,467,215
46  Savings and temporary cash investments 46
47a Accounts recevable 47a 1,280,977 _
b Less allowance for doubtful accounts 47b 980 ,301] a7c 1,280,977
48a Pledges recewvable 48a -
b Less allowance for doubtful accounts 48b 48c
49  Grants receivable 49
50a Recewvables from current and former officers, directors, trustees, and
key employees (attach schedule) 50a
b Recewvables from other disqualified persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) (att schedule) 50b
51a Other notes and loans recewvable (attach o
schedule) 51a
g b Less allowance for doubtful accounts 51b 51c
< | 52 Inventores for sale or use 52
53  Prepaid expenses and deferred charges 176,134} s3 241,274
54a Lr;vcis}}maesms—pubhcly-‘raded > B Cost H EMV 54a
b Eg\t«ésctrn;nsegggmg)\er secunties » Cost FMV 5:4_b
55a Investments-land, builldings, and f“ '7- )
equipment basis 55a 7y
b Less accumulated depreciation (attach PR
schedule) 55b 55¢
56 Investments-other (attach schedule) 56
57a Land, buldings, and equipment basts 57a 11,635,669 " -
b Less accumulated depreciation (attach [ : i
schedule) SEE STATEMENT 5 57b 2,120,497 5,359,424| s57¢ 9,515,172
58  Other assets, including program-related investments
(descrbe » SEE STATEMENT 6 ) 2,811,021 s8 2,337,379
59  Total assets (must equal ine 74) Add lines 45 through 58 10,724,279] s9 14,842,017
60  Accounts payable and accrued expenses 2,395,244 s0 2,677,194
61  Grants payable 61 120,000
62  Deferred revenue SEE STATEMENT 7 13,000] 62 267,291
® 63  Loans from officers, directors, trustees, and key employees (attach .
= schedule) 63
g 64a Tax-exempt bond habilities (attach schedule) 64a
- b Morigages and other notes payable (attach schedule) SEE WORKSHEET 5,212,094 s4p 8,021,638
65 Other habilities (descnbe » SEE STATEMENT 8 ) 38,128 s5 52,426
66 Total liabilities. Add lines 60 through 65 7,658,466| 66 11,138,549
Organizations that follow SFAS 117, check here P @] and complete ines
67 through 69 and lines 73 and 74 ;o
» | 67  Unrestrcted 2,678,646| 67 2,895,013
é 68  Temporarly restricted 387,167]| 68 808,455
g 69  Permanently restricted 69
- Organizations that do not follow SFAS 117, check here P l__-] and
Z complete ines 70 through 74 o
H 70  Capital stock, trust principal, or current funds 70
% 71 Paid-in or capital surplus, or land, bullding, and equipment fund 71
2 72  Retained earnings, endowment, accumulated income, or other funds 72
° 73 Total net assets or fund balances (add ines 67 through 69 or lines
= 70 through 72 (Column (A) must equal line 19 and column (B) must .
equal line 21) 3,065,813| 73 3,703,468
74 _ Total liabilities and net assets/fund balances. Add lines 66 and 73 10,724,279 74 14,842,017

DAA

Form 990 (2006)
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Form'990 (2006) MARRAKECH, INC. 23-7148533 Page 5
' Part IV-A Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the
Instructions.)
a Total revenue, gains, and other support per audited financial statements a 10 yi 522 1 122
b Amounts included on line a but not on Part |, ine 12
1 Net unrealized gains on investments b1 ’
2 Donated services and use of facilities b2
3 Recoveries of pnior year grants b3
4 Other (specify)
SEE STATEMENT 9 b4 16,312| _
Add lines b1 through b4 16,312
c  Subtract line b from iine a 10,505,810
d Amounts included on Part |, line 12, but not on ine a: .
1 Investment expenses not included on Part |, ine 6b d1
2 Other (specify)
d2 o
Add hnes d1 and d2 d
e  Total revenue (Part |, ine 12) Add lines ¢ and d | e 10,505,810
PartIV-B Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
a  Total expenses and losses per audited financial statements a 9,884,467
Amounts included on line a but not Part |, ine 17 : i
1 Donated services and use of faciities b1 ' P
2 Pnor year adjustments reported on Part |, line 20 b2 N .
3 Losses reported on Part |, ine 20 b3 f : N
4 Other (specify) f
SEE STATEMENT 10 b4 57,339 L__*
Add lines b1 through b4 b 57,339
¢ Subtract ine b from line a c 9,827,128
d Amounts included on Part I, ine 17, but not on hine a: r .
1 Investment expenses not included on Part |, ine 6b d1 L.
2 Other (specify) b, v
_ d2 v
Add lines d1 and d2 d
e  Total expenses (Part |, ine 17) Add lines ¢ and d | e 9,827,128
. PartV-A_ ¢ Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director, trustee,
or key employee at any time duning the year even If they were not compensated ) (See the instructions )
D) Contributions to
(A) Name and address T'\t,l,% ggg g&léza’dt);leohg&rﬁl g:r (((l:f) n%?&%?g,saetrl\otgr eér:: g’:}'gg é’fiﬁeﬁ‘n‘é'é’d'én& aé%%%:;}g:gether
FRANCIS MCCARTHY EXEC DIR
C/O MARRAKECH, INC. 50 46,024 5,539 0
SILVIA MOSCARIELLO CONSMR SERV
C/0 MARRAKECH, INC. 45 25,265 1,911 0
HEATHER LATORRA DIR ADMIN
C/0 MARRAKECH, INC. 45 25,214 4,045 0
JEFFREY ANDRUS FIN DIR
C/0 MARRAKECH, INC. 40 26,753 4,091 0
0 0 0 0
SEE SCHEDULE # 2 FOR BOD
NON COMPENSATED BOD 0 0 0 0
SEE SCHEDULE # 4 FOR
TOTAL COMP/BEN 0 0 0 0
OF KEY EMPLOYEES
0 0 0 0
* ALL ARE VOLUNTEERS
0 0 0 0

DAA

Form 990 (2006)
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Form'990 (2006) MARRAKECH, INC. 23-7148533

Page 6

" Part V-A Current Officers, Directors, Trustees, and Key Employees (continued)

75a Enter the total number of officers, directors, and trustees permitted to vote on organization business at board
meetings » 12
b Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated
employees listed in Schedule A, Part |, or highest compensated professional and other independent
contractors listed in Schedule A, Part |I-A or lI-B, related to each other through family or business
relationships? If "Yes," attach a statement that identifies the individuals and explains the relationship(s)

¢ Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest
compensated employees listed in Schedule A, Part |, or highest compensated professional and other
independent contractors hsted in Schedule A, Part II-A or |I-B, receive compensation from any other
organizations, whether tax exempt or taxable, that are related to the organization? See the instructions for

Yes | No

the definition of “related organization ” 75¢ | X
If “Yes,” attach a statement that includes the information described in the instructions SEE STATEMENT 11 |.__ [ :].. .
d Does the organization have a wrtten conflict of interest policy? 75d| X

. PartV-B., Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other Benefits
(If any former officer, director, trustee, or key employee received compensation or other benefits (described below) duning the year, list that

person below and enter the amount of compensation or other benefits in the appropriate column See the instructions )

(C) Compensation|(D) Contributions to employee| (E) Expense
(A) Name and address (B) Loans and Advances {f not pad, benefit plans & deferred  [account and other
enter -0-) compensation plans allowances
N/A
E Part:VI".3  Other Information (See the instructions.) Yes | No
76  Did the organization make a change n its activities or methods of conducting activities? If “Yes,” attach a »-Ax':_. Y
detalled statement of each change 76 X
77  Were any changes made in the organizing or governing documents but not reported to the IRS? 77 X
If "Yes," attach a conformed copy of the changes Y Co
78a Did the organization have unrelated business gross income of $1,000 or more dunng the year covered by I PO
this return? 78a | X
b 1f"Yes," has it filed a tax return on Form 990-T for this year? 78b| X
79  Was there a hquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach N D I
a statement 79 X
80a Is the organization related (other than by association with a statewide or nationwide organization) through
common membership, governing bodies, trustees, officers, etc , to any other exempt or nonexempt R
organization? goa| X
b f"Yes," enter the name of the organization P SEE STATEMENT 12
and check whether it 1s IZI exempt or l:l nonexempt
81a Enter direct and indirect political expenditures (See hine 81 instructions ) 81a e
b Did the organization file Form 1120-POL for this year? 81b X

DAA

Form 990 (2006)
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Form990 (2006) MARRAKECH, INC. 23-7148533 Page 7
" Part VI Other Information (continued) Yes | No
82a Dud the organization receive donated services or the use of matenals, equipment, or facilities at no charge

or at substantially less than fair rental value? 82a| X

b If "Yes," you may indicate the value of these items here Do not include this
amount as revenue In Part | or as an expense in Part |l

(See instructions in Part 1) SEE STMT | 82b | 41,027 [ |
83a Did the organization comply with the public inspection requirements for returns and exemption apphcations? 83a| X
b Did the orgamzation comply with the disclosure requirements relating to quid pro quo contributions? 83b| X
84a Dud the organization solicit any contributions or gifts that were not tax deductible? 84a X
b If "Yes," did the organization include with every solicitation an express statement that such contributions or ; i
gifts were not tax deductible? N/A | 84b
85  501(c)(4), (5), or (6) organizations a Were substantially all dues nondeductible by members? N/A 85a
b Did the organization make only in-house lobbying expenditures of $2,000 or less? N/A 85b
If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization , SR R
received a waiver for proxy tax owed for the prior year
¢ Dues, assessments, and similar amounts from members 85¢c
d Section 162(e) lobbying and political expenditures 85d )
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 85e ’ , . =,
f Taxable amount of lobbying and political expenditures (line 85d less 85e) 85f . ;
g Does the organization elect to pay the section 6033(e) tax on the amount on line 857 - N/A
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f
to its reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the
following tax year? N/A
86 501(c)(7) orgs Enter alnitiation fees and capital contnbutions included on line 12 86a
b Gross receipts, included on hine 12, for public use of club facilities 86h
87 501(c)(12) orgs Enter a Gross income from members or shareholders 87a
b Gross income from other sources (Do not net amounts due or paid to other
sources against amounts due or recewved from them ) 87b

88a At any time duning the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the orgamzation under Regulations sections
301 7701-2 and 301 7701-3? If "Yes," complete Part IX
b At any time during the year, did the organization, directly or indirectly, own a controlled entity within the

meaning of section 512(b)(13)? If “Yes,” complete Part XI »
89a 501(c)(3) organizations Enter Amount of tax imposed on the organization dunng the year under
section 4911 P O  section4912 b O  section49ss P 0

b 501(c)3) and 501(c)(4) orgs Did the organization engage In any secton 4958 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach
a statement explaining each transaction

¢ Enter Amount of tax imposed on the organization managers or disqualfied

persons dunng the year under sections 4912, 4955, and 4958 > 0
Enter Amount of tax on line 89c¢, above, rembursed by the organization 4 0
e All organizations At any time during the tax year, was the organization a party to a prohibited tax shelter : s
transaction? 89¢ X
f Al organizations Did the organization acquire a direct or indirect interest in any applicable insurance contract? 89f X

g For supporting organizations and sponsoring organizations maintaining donor advised funds Did the
supporting organization, or a fund maintained by a sponsornng organization, have excess business holdings

at any time during the year? 89g X
90a List the states with which a copy of this return is filed P CcT
b Number of employees employed in the pay period that includes March 12, 2006 (See
instructions ) LQObL 798
91a The books are in care of P JEFFREY ANDRUS Telephoneno P 203-389-2970
6 LUNAR DRIVE
Located at » WOODBRIDGE, CT zP+4 P 06525
b At any time during the calendar year, did the organization have an interest in or a signature or other authonty
over a financial account 1n a foreign country (such as a bank account, securities account, or other financial Yes | No
account)? 91b X

If * Yes," enter the name of the foreign country P
See the instructions for exceptions and fiing requirements for Form TD F 90-22.1, Report of Foreign Bank
and Financial Accounts

DAA Form 990 (2006)
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Forrd 990 (2006) MARRAKECH, INC. 23-7148533

Page 8

Part VI Other Information (continued)

Yes | No

c At any time duning the calendar year, did the organization maintain an office outside of the United States?
If "Yes," enter the name of the foreign country P>
92  Section 4947(a)(1) nonexempt charitable trusts filng Form 990 in heu of Form 1041- Check here

@c X
> []

and enter the amount of tax-exempt interest received or accrued during the tax year )] 92 l
I Part VII Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 R |(:E)d
elated or
ndicated Busm(eAs)s. code Arl(1§l)ml Excﬂsglon Arr‘\lgt).lnl exempt function
93 Program service revenue code income
a PROGRAM REVENUE 9,837,929
b
c
d
e
f Medicare/Medicaid payments
g Fees and contracts from government agencies
94 Membership dues and assessments
95 Interest on savings and temporary cash invesiments 14 11,003
96 Dividends and interest from secunities
97 Net rental income or (loss) from real estate e, e ) g
a debt-financed property 531120 -5,823
b not debt-financed property
98 Net rental income or (loss) from personal property
99 Other investment Income
100 Gam or (loss) from sales of assets other than inventory
101 Net income or (loss) from special events 25
102 Gross profit or (foss) from sales of inventory
103 Otherrevenue a
b
c
d
e
104 Subtotal (add columns (B), (D), and (E)) AT -5,823[ . 11,003 9,837,929
105 Total (add ine 104, columns (B), (D), and (E)) [ 2 9,843,109
Note: Line 105 plus line 1e, Part |, should equal the amount on line 12, Part |
. Part VIl © Relationship of Activities to the Accomplishment of Exempt Purposes {See the instructions )
Line No. Explain how each activity for which income 1s reported in column (E) of Part Vil contributed importantly to the accomphshment
v of the organization's exempt purposes (other than by providing funds for such purposes)
932 FEES FOR VOCATIONAL TRAINING PROGRAMS FOR DEVELOPMENTALLY
DISABLED PERSONS.
. PartIX | Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)
Name, address, am(jAI%IN of corporation, Perce(n?e)lge of Nature é?g\cuvmes Total(lgc):ome End-g?-)year
partnership, or disregarded entity ownership interest assets
N/A %
0/0
%
%)
Part X _: Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)

(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract?
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract?
Note: If "Yes" to (b}, file Form 8870 and Form 4720 (see instructions)

Yes |X| No
Yes No

DAA

Form 990 (2006)
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Form 990 (2006) MARRAKECH, INC. 23-7148533 Page 9
t Part XI _ Information Regarding Transfers To and From Controlled Entities. Complete only if the organization
IS a controlling organization as defined in section 512(b)(13)
Yes { No
106 Did the reporting organization make any transfers to a controlled entity as defined in section 512(b)(13) of
the Code? If “Yes,” complete the schedule below for each controlled entity X
(A) (B) (© (D)
Name, address, of each Employer ID Description of A tof t .
controlled entity Number transfer mount of transter
a
b
c
Totals S T ;
+ - - =
Yes | No
107 Did the reporting organization receive any transfers from a controlled entity as defined in section
512(b)(13) of the Code? If "Yes,” complete the schedule below for each controlled entity X
(A) (8) (C) (D)
Name, address, of each Employer ID Description of A t of t f
controlled entity Number transfer mount of transter
a
b
c
Totals ) T 2 * b
Yes | No
108 Did the organization have a binding written contract in effect on August 17, 2006, covenng the interest,
rents, royalties, and annuities described in question 107 above?
Under penalties gf perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and bellef it , correct, and completg..Declaration of pregdrer (other thap officer) 1s based on all information of which preparer has any knowledge
Sion 5y /C"l/ | s/h57>8
Slgnature of officer Date
Here /{A W D
} Z < Cqﬂ— é;c&c‘_)qu (LD
Ty;;e or print name and title
P 's SSN or PTIN
Paid Preparer's } \l\ Date g;id‘ f (Sr:zaéirns Instr X)
Preparer's — AJ\ C“’ 2/04/08| empioyed B [ || P00356137
uSepom Fum's name (or yours GUILMARTIN, DIPIRO ‘SOKOLOWSKI LLC v P 06-0971998
y if self-employed), 505 MAIN STREET Phone
address, and ZIF + 4 MIDDLETOWN, CT 06457 no » 860-347-5689

DAA

Form 990 (2006)




711 02/04/2008 . '

SCHEDULE A Organization Exempt Under Section 501(c)(3)

(Form 990 or 990-EZ)

Department of the Treasury

or 4947(a)(1) Nonexempt Charitable Trust

(Except Private Foundation) and Section 501(e), 501(f), 501(k), 501(n),

Supplementary Information-(See separate instructions.)

Internal Revenue Service » MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

OMB No 1545-0047

2006

Name of the organization

MARRAKECH,

INC.

Employer identification number
23-7148533

t Part]l ' Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 2 of the instructions List each one. if there are none, enter "None.")

(a) Name and address of each employee paid more

than $50,000

(b) Title and average hours
per week devoted to position

(d) Contnb to | (e) Expense
(c) Comp emp! ben plans| account & other
& deferred comp aliowances

NONE

Total number of other employees paid over $50,000

>

0

viPart Il-A; Compensation of the Five Highest Paid Independent Contractors for Professnonal Servnces

(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")

(a) Name and address of each independent contractor paid more than $50,000 {b) Type of service (c) Compensation
GUILMARTIN, DIPIRO & SOKOLOWSKI MIDDLETOWN
505 MAIN STREET CT 06457 AUDIT & ACCOUNT 115,425
CERIDIAN FARMINGTON
30 BATTERSON PARK ROAD CT 06032 PAYROLL SERVICE 89,808
N o [ - W +
Total number of others receiving over $50,000 for I X S [
oy s Ve Lt et
professional services » 0 ATy - a

! Partll-B; Compensation of the Five Highest Paid independent Contractors for Other Serwces
(List each contractor who performed services other than professional services, whether individuals or
firms. If there are none, enter "None." See page 2 of the instructions )

(a) Name and address of each independent contractor paid more than $50,000

(b) Type of service

(c) Compensation

NONE

Total number of other contractors recewving over
$50,000 for other services

>

For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ.

DAA

Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 990 or 990-E2) 2006  MARRAKECH, INC. 23-7148533 Page 2
. Partlll ;  Statements About Activities (See page 2 of the instructions.) Yes | No
1 During the year, has the organization attempted to influence national, state, or local legistation, including any
attempt to influence public opinion on a legislative matter or referendum? If "Yes," enter the total expenses paid
or incurred In connection with the lobbying activites P § (Must equal amounts on line 38,
Part VI-A, or line 1 of Part VI-B ) 1 X
Organizations that made an election under section 501(h) by filng Form 5768 must complete Part VI-A Other
organizations checking "Yes" must complete Part VI-B AND attach a statement giving a detailed description of
the lobbying activities oy
2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any '
substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or
with any taxable organization with which any such person 1s affiliated as an officer, director, trustee, majonty ;
owner, or principal beneficiary? (If the answer to any question 1s "Yes," attach a detalled statement explaining the
transactions ) R
a Sale, exchange, or leasing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furmishing of goods, services, or facilities? 2¢ X
d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)? SEE PART V-A ’ FORM 990 2d | X
e Transfer of any part of its Income or assets? 2e X
3a Did the organization make grants for scholarships, fellowships, student loans, etc ? (If "Yes,"” attach an explanation
of how the organization determines that recipients qualify to receive payments ) 3a X
b Did the organization have a section 403(b) annuity plan for ts employees? | X
¢ Did the organization receive or hold an easement for conservation purposes, tncluding easements to preserve open
space, the environment, historic land areas or historic structures? If "Yes," attach a detailed statement 3¢ X
d Did the orgamization provide credit counseling, debt management, credit repair, or debt negotiation services? 3d X
4a Did the organization maintain any donor advised funds? If "Yes," complete lines 4b through 4g If "No," complete
Iines 4f and 4g 4a X
b Did the orgarmization make any taxable distnbutions under section 49662 4b
c Did the orgamzation make a distribution to a donor, donor advisor, or related person? 4c
d Enter the total number of donor advised funds owned at the end of the tax year 4
e Enter the aggregate value of assets held in all donor advised funds owned at the end of the tax year »
f Enter the total number of separate funds or accounts owned at the end of the tax year (excluding donor advised
funds included on line 4d) where donors have the nght to provide advice on the distnibution or investment of
amounts in such funds or accounts 4 0
g Enter the aggregate value of assets held in all funds or accounts included on line 4f at the end of the tax year | 4 0

DAA

Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 990 or 990-E7) 2006 MARRAKECH, INC. 23-7148533 Page 3

_PartlV  Reason for Non-Private Foundation Status (See pages 4 through 7 of the instructions )

| certify that the organization 1s not a private foundation because it 1s (Please check only ONE applicable box )
5 A church, convention of churches, or association of churches Section 170(b)(1)(A)(1)

D A school Section 170(b)(1)(A)(n) (Also complete Part V')

(-

~

D A hospital or a cooperative hospital service organization Section 170(b)(1)(A)(m)
8 D A federal, state, or local government or governmental umt Section 170(b)(1)}(A}V)

I:] A medical research organization operated in conjunction with a hospital Section 170(b)(1)(A)(m1) Enter the hospital's name, city,

0

and state P

10 D An organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b)(1)(A)(iv)
(Also complete the Support Schedule in Part IV-A )

11a @ An organization that normally receives a substantial part of its support from a governmental unit or from the general public Section
170(b)(1)(A)(vi) (Also complete the Support Schedule in Part IV-A )

11b D A community trust Section 170(b)(1)(A}(w) (Also complete the Support Schedule in Part IV-A)

12 D An organization that normally receives {1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts
from activities related to its chantable, etc , funchons-subject to certain exceptions, and (2) no more than 33 1/3% of its support
from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired by the
organization after June 30, 1975 See section 509(a)(2) (Also complete the Support Schedule in Part IV-A)

13 D An organization that 1s not controlled by any disqualified persons (other than foundation managers) and otherwise meets the
requirements of section 509(a)(3) Check the box that describes the type of supporting organization

D Type | D Type |l D Type llI-Funchionally intergrated D Type I1-Other
Provide the following information about the supported organizations. (See page 7 of the instructions )
(a) (b) (c) (d) (o)
Name(s) of supported organization(s) Employer Type of Is the supported Amount of
identification organization organization listed in support
number (EIN) (described in lines the supporting
5 through 12 organization's
above or IRC governing documents?
section)
Yes No
Total >

14 D An organization organized and operated to test for public safety Section 509(a)(4) (See page 7 of the instructions )
Schedule A (Form 990 or 990-EZ) 2006

DAA
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Schedule A (Form 930 or 990-E2) 2006  MARRAKECH, INC. 23-7148533 Page 4

' Part IV-A_- Support Schedule (Complete only if you checked a box on line 10, 11, or 12 ) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accountin

Calendar year (or fiscal year beginning in) P {a) 2005 (b) 2004 {c) 2003 (d) 2002 _(e) Total

15

Gifts, grants, and contributions received (Do

not include unusual grants See line 28 ) 125,920 106,766 124,893 4301650 788,229

16

Membership fees received 0

17

Gross recepts from admisstons, merchandise
sold or services performed, or furnishing of

faciities in any activity that is related to the

organization’s charitable, etc , purpose 8, 605,503 7,133, 929 6,536,059 5,356,808 27,632J299

18

Gross income from interest, dividends,
amounts received from payments on secunties
loans (section 512(a)(5)), rents, royalties, and
unrelated business taxable income (less
section 511 taxes) from businesses acquired

by the organization after June 30, 1975 6 7 848 2 7 344 3 7 416 12 ) 608

19

Net income from unrelated business

activities not included in ine 18 0

20

Tax revenues levied for the organization's
benefit and either paid to it or expended on
its behalf 0

21

The value of services or facilities furnished to
the organization by a governmental unit
without charge Do not include the value of
services or facilities generally furnished to the
public without charge 0

22

Other income Attach a schedule Do not
include gain or (loss) from
sale of capital assets 0

23

Total of lines 15 through 22 8,738,271| 7,243,039| 6,664,368/ 5,787,458| 28,433,136

24

25

Line 23 minus line 17 132,768 109,110 128,309 430,650 8q0,837

26

Enter 1% of ine 23 87,383 72,430 66,644 57,875 i 5 orur - .
Organizations described on lines 10 or 11:  a Enter 2% of amount in column (e), hne 24 » | 26a
Prepare a list for your records to show the name of and amount contnbuted by each person (other than a ‘ ’
governmental unit or publicly supported organization) whose total gifts for 2002 through 2005 exceeded the
amount shown In line 26a Do not file this list with your return. Enter the total of all these excess amounts » | 26b
Total support for section 509(a)(1) test Enter hne 24, column () » | 26c 800,837
Add Amounts from column (e) for ines 18 12,608 19 N
22 26b » | 26d 12,608
Public support (ine 26¢c minus hne 26d total) > [26e 788,229
Public support percentage (line 26e (numerator) divided by line 26c (denominator)) » | 26f 98.4256%

27

T S o0 o

Organizations described on line 12: a For amounts included in lines 15, 16, and 17 that were received from a "disqualfied
person,” prepare a hist for your records to show the name of, and total amounts received in each year from, each "disqualfied person "
Do not file this list with your return. Enter the sum of such amounts for each year N/A
(2005) (2004) (2003) (2002)
For any amount included in ine 17 that was received from each person (other than "disqualified persons™), prepare a bst for your records to
show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000
(Include 1n the list organizations descnbed in ines 5 through 11b, as well as individuals ) Do not file this list with your return. After computing
the difference between the amount received and the larger amount described in (1) or (2), enter the sum of these differences (the excess
amounts) for each year N/A
(2005) (2004) (2003) (2002)
Add Amounts from column (e) for lines 15 16
17 20 21
Add Line 27a total and line 27b total
Public support (line 27¢ total minus line 27d total)
Total support for section 509(a)(2) test Enter amount from line 23, column (e) | 4 127f I
Public support percentage (line 27e (numerator) divided by line 27f (denominator))
Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator))

27c
27d
27e

27g %
27h %

vVl VVYY

28

Unusual Grants: For an organization described in ine 10, 11, or 12 that received any unusual grants dunng 2002 through 2005,
prepare a list for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a brief
description of the nature of the grant Do not file this list with your return. Do not include these grants in line 15

DAA

Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 990 or 990-E2) 2006 MARRAKECH, INC. 23-7148533 Page 5
PartV Private School Questionnaire (See page 9 of the instructions )
{To be completed ONLY by schools that checked the box on line 6 in Part IV)
29  Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, N/A Yes | No
other governing instrument, or in a resolution of its governing body? 29
30 Does the organization inciude a statement of its racially nondiscriminatory policy toward students in all its
brochures, catalogues, and other wntten communications with the public dealing with student admissions, BUDOVES U
programs, and scholarships? 30
31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during
the period of solicitation for students, or during the registration penod if it has no solicitation program, in a way D N
that makes the policy known to all parts of the general community #t serves? 31
If "Yes," please describe, If "No," please explain (If you need more space, attach a separate statement ) ! ‘
° V
32  Does the organization maintain the following Z |
a Records indicating the racial composition of the student body, faculty, and administrative staff? 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscnminatory
basis? 32b
c Copies of all catalogues, brochures, announcements, and other written communications to the public dealing
with student admissions, programs, and scholarships?
d Copies of all matenal used by the organization or on its behalf to solicit contnbutions?
If you answered "No" to any of the above, please explain (if you need more space, attach a separate statement ) N I
L
33  Does the organization discnminate by race in any way with respect to e
KRNIV (AP : ’-:
a Students' nghts or privileges? 33a
b Admissions policies? 33b
¢ Employment of faculty or administrative staff? 33c
d Scholarships or other financial assistance? 33d
e Educational policies? 33e
f Use of facilities? 33f
g Athletic programs? 33g
h Other extracurnicular activities? 33h
- L i
' ”1
If you answered "Yes" to any of the above, please explain (If you need more space, attach a separate statement ) ' iy i
. ;
N '
34a Does the organization receive any financial aid or assistance from a governmental agency? 34a
b Has the orgamization's night to such aid ever been revoked or suspended? 34b
If you answered "Yes" to either 34a or b, please explain using an attached statement
35 Does the organization ceriify that it has comphed with the applicable requirements of sections 4 01 through 4 05 I -
of Rev Proc 75-50, 1975-2 C B 587, covering racial nondiscnmination? If "No," attach an explanation 35

DAA

Schedule A (Form 990 or 990-EZ) 2006



711 02/04/2008 . .

Schedule A (Form 990 or 990-E7) 2006 MARRAKECH, INC.

23-7148533

Page 6

| Part VI-A _

N/A

Lobbying Expenditures by Electing Public Charities (See page 10 of the instructions.)
(To be completed ONLY by an eligible organization that filed Form 5768)

Check P a H if the organization belongs to an affiiated group

Check P b |_l _if you checked "a" and "hmited control” provisions apply

Limits on Lobbying Expenditures Aﬁlllatt(a:)group To be ((::r)npleted
totals for all electing
(The term "expenditures” means amounts paid or incurred ) erganizations
36 Total lobbying expenditures to influence public opinion (grassroots lobbying) 36
37 Total lobbying expenditures to influence a legislative body (direct lobbying) 37
38 Total lobbying expenditures (add iines 36 and 37) 38
39 Other exempt purpose expenditures 39
40 Total exempt purpose expenditures (add ines 38 and 39) 40
41 Lobbying nontaxable amount Enter the amount from the following table- - Ay eI
If the amount on line 40 is- The lobbying nontaxable amount is- N LT o . ’
Not over $500,000 20% of the amount on line 40 o L T .
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000 __,:___ e . ~i N KT __‘7 ST
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 41
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000 K PRV O w o d
Over $17,000,000 $1,000,000 o e TR e e B
42 Grassroots nontaxable amount (enter 25% of ine 41) 42
43 Subtract line 42 from line 36 Enter -0- if ine 42 1s more than line 36 43
44 Subtract line 41 from hne 38 Enter -0- if ine 41 is more than line 38 44

Caution: If there 1s an amount on either line 43 or ine 44, you must file Form 4720

4.-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete ali of the five columns below
See the instructions for lines 45 through 50 on page 13 of the instructions )

Lobbying Expenditures During 4-Year Averaging Period

Calendar year (or (a) (b) (c) (d) (e)
fiscal year beginning in) P 2006 2005 2004 2003 Total
45 Lobbying nontaxable amount
46 Lobbying ceing amount {(150% of LA fi; 3

line 45(e))

47 Total lobbying expenditures

48 Grassroots nontaxable amount

49 Grassroots ceilling amount (150% of

line 48(e))

50 Grassroots |obby|ng expenditures

[ PartVI:B! Lobbying Activity by Nonelecting Public Charities

L VI L

(For reporting only by organizations that did not complete Part VI-A) (See page 13 of the instructions.) N/A

During the year, did the organization attempt to influence national, state or local legisiation, including any

attempt to influence public opinion on a legisiative matter or referendum, through the use of
a Volunteers

Media advertisements

Mailings to members, fegislators, or the public

Publications, or published or broadcast statements

Grants to other organizations for lobbying purposes

Direct contact with legislators, their staffs, government officials, or a legislative body
Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means
Total lobbying expenditures (Add lines ¢ through h.)

TGO ~0 Q0T

Paid staff or management (Include compensation in expenses reported on lines ¢ through h.)

Yes

No

Amount

if "Yes" to any of the above, also attach a statement giving a detaiied description of the lobbying activities

DAA

Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 990 or 990-E2) 2006 MARRAKECH, INC. 23-7148533 Page 7
. Part VII_ Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 13 of the instructions.)
51 Did the reporting organization directly or indirectly engage in any of the following with any other organization described 1n section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of Yes | No
(i) Cash 51a(i) X
(i) Other assets a(ii) X
b Other transactions
(1) Sales or exchanges of assets with a noncharntable exempt organization bfi) X
(i) Purchases of assets from a noncharitable exempt organization bti) X
(ili) Rental of facilities, equipment, or other assets bfiii)_ X
(iv) Reimbursement arrangements b{iv) X
(v) Loans or loan guarantiees b(v) X
(vi) Performance of services or membership or fundraising solicitations b{vi) X
¢ Sharing of faciities, equipment, mailing hists, other assets, or paid employees c X

If the answer to any of the above 1s "Yes," complete the following schedule Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization If the organization received less than fair market value in any
transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received

(a) (b) (c) (d)

Line no Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements

N/A

52a |s the orgamization directly or indirectly affihated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 > D Yes (z] No
b If "Yes," complete the following schedule
(a) {b) (c)

Name of organization Type of organization Description of relationship

N/A

DAA Schedule A (Form 990 or 990-EZ) 2006
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Forms Mortgages and Other Notes Payable
990 / 990-PF 2006
For calendar year 2006, or tax year beginning 7 / 01 / 06  and ending 6/ 30 / 07
Name Employer Identification Number
MARRAKECH, INC. 23-7148533
FORM 990, PART IV, LINE 64B - ADDITIONAL INFORMATION

Name of lender

Relationship to disqualified person

(1) SEE SCHEDULE 3

NONE

2)

(©)

4

(5)

(6)

()

(8)

9

(10)
e [} B kR . .

'
)
' 1 ] |

Onginal amount

borrowed Date of loan

Maturity
date

Repayment terms

Interest
rate

)

2

©)]

4)

)

(6)

)

(8)

9)

(19

3 N T N L Ay W P T . - o,
T T s T I R T S

le, wd

Security provided by borrower

Purpose of loan

(D

2)

3

“4)

%)

(6

()

(8)

)]

{10

-t 2y

¢

Consideration furnished by lender

Balance due at
begminning of year

Balance due at
end of year

(M

5,212,094

8,021,638

2

3)

4

)

6)

(N

(8)

E)]

(10)

Totals

5,212,094

8,021,638




MARRAKECH, INC., MARRAKECH RESIDENTIAL SERVICES, INC.
MARRAKECH HOUSING OPTIONS, INC. AND MARRAKECH DAY SERVICES, INC. .
LIN. 3J3-T7148533

Notes to Financial Statements, Continued

NOTE 10
LOANS PAYABLE

At June 30, 2007, the Agencies had loans payable as follows.

Corporation for Independent Living:

Marrakech, Inc.’s demand note payable to CIL Realty, Inc (CIL) This note is secured by all of the Agency's

contract rights and accounts receivable related to the Englewood Drive and Knoliwood Drive Group Homes

Assuming that the Agency is in compliance with all terms and covenants of the loan and realty leases with CIL,

the principal of such loan will be forgiven when the associated group homes are donated to Marrakech, Inc. The

homes are scheduled to be donated when their corresponding realty leases expire, which will be September 2009

for the Englewood group home and February 2010 for the Knollwood group home. This loan has been classified

as a long-term liability. $138,000

Marrakech, Inc.’s working capital installment loan, collaterahzed by accounts receivable; payable monthly at
$486 including principal and interest at 8 5% per annum; due June 30, 2016. 36,595

People’s Bank:

On August 25, 2006, Marrakech refinanced two prior People’s Bank demand loans of $121,276 and $141,800

with an 8.45% per annum fixed rate note of $263,076, repayable in equal monthly principal installments of $4,385

pius interest through September 201 1. This action was necessitated due to the commencementof scheduled 20%

per annum reductions 1n the guarantees provided by the Connecticut Development Authority on the predecessor

loans. At the date of refinance, the note was 60% guaranteed by the Connecticut Development Authority and

secured by various non real estate assets of Marrakech’s two group homes located at 20 Cortina Road, East

Haven, Connecticut and 470 Stevenson Road, New Haven, Connecticut. As additional security, to compensate

for the reduced Connecticut Development Authority’sguarantees, Marrakech was also required to open and assign

a $100,000 certificate of deposit at People’s Bank 219,230

State of Connecticut:
Various revolving loan funds with monthly instaliments currently totaling $2,332 including principal and interest
at an interest rate of 6% per annum, due dates ranging from July 2010 to October 2018, 103,379

Sovereign Bank:

Marrakech, Inc.’s various loans collateralized by automobiles with monthly instaliments currently totaling $1,017

including principal and interest at rates ranging from 6 09% t0 9.15% per annum; due dates ranging from October

2007 to December 2007. 5,064




MARRAKECH, INC., MARRAKECH RESIDENTIAL SERVICES, INC.
MARRAKECH HOUSING OPTIONS, INC. AND MARRAKECH DAY SERVICES, INC. _
S, a3 - 1148533

Notes to Financial Statements, Continued
Loans payable, continued

Wachovia Bank:

On July 23, 2003, Marrakech, Inc. entered into a standby term loan agreement permitting it to borrow up to
$500,000 to finance the acquisition of vehicles and other items of personal property. As of the agreement
expiration date in July 2004, three loans had been termed out under this arrangement as follows:

Interest  Balance Monthly Date
Rate 6/30/07 Payment Due
5.25 $36,288 $2,535 10/08
5.25 33,887 1,956 01/09
4.75 43,448 2,156 03/09
Each loan is secured by a perfected first lien interest in the Agency’s property acquired. § 113,623

New Alliance Bank:

On December 23, 2005, Marrakech, Inc. entered into a commercial term loan agreement for the purpose of

financing the acquisition of vehicles and other items of personal property. A single loan of $496,096 was taken

under this arrangement which is being repaid in monthly principal and interest mstallments of $9,867 through

November 2010. The interest rate is fixed at 7.01%. The loan 1s secured by a first lien interest in the Agency’s

property acquired. 346,776

On May 11, 2007, Marrakech, Inc. entered into a commercial term loan agreement for the purpose of financing
the acquisition of vehicles and other items of personal property and for general corporate purposes. A singie loan
of $487,690 was taken under this arrangement which is being repaid 1n monthly principal and interest installments
of $9,680 through May 2012. The interest rate is fixed at 7.07%. The loan 1s secured by a first lien interestin
the Agency’s property acquired. 473,175

General Motors Acceptance Corp.:
Marrakech, Inc. maintains two loans collateralized by automobiles with monthly instaliments currently totaling
$1,134 including principal and interest at 9.15% each per annum, both loans are due November 2009. 28,492

Citizens Bank:

Marrakech, Inc. maintains a revolving line of credit of $1,000,000 guaranteed by Marrakech Housing Options,

Inc., Marrakech Residential Services, Inc. and Marrakech Day Services, Inc. Advances on this line of credit are

payable on demand and bear interest at 9.25% per annum. The agreement expires on February 28, 2009. -
1,464,334




MARRAKECH, INC., MARRAKECH RESIDENTIAL SERVICES, INC.
MARRAKECH HOUSING OPTIONS, INC. AND MARRAKECH DAY SERVICES, INC.
LR 23 TFES3D
Notes to Financial Statements, Continued

NOTE 11
MORTGAGES PAYABLE

At June 30, 2007, Marrakech, Inc. had mortgages payable as follows.

Citizens Bank:

Mortgage payable; collateralized by property located at 6 Lunar Drive, Woodbridge, Connecticut; payable

monthly at $2,880 including principal and interest at 5.9% per annum, due May 2012. The note specifies that

interest is at a variable rate and may be adjusted every three years based on certain yields under United States

Treasury Securities added to a base rate of 3.5%. $136,968

Mortgage payable, collateralized by property located at 514-526 Whalley Avenue, New Haven, Connecticut,
payable monthly at $2,844 including principal and interest at 6.5% per annum, due September 2010. 300,420

CCO Mortgage Corp.:
Mortgage payable; collateralized by property located at 106-108 Hobart Street, New Haven, Connecticut; payable
monthly at $484 including principal and interest at 6.5% per annum, due September 2031. 70,733

Mortgage payable; collateralized by property located at 615-617 Whalley Avenue, New Haven, Connecticut;
payable monthly at $338 including principal and interest at 8.25% per annum; due August 1, 2030. 41,853

Mortgage payable; collateralized by property located at 60 Plainfield Avenue, West Haven, Connecticut; payable
monthly at $270 including principal and interest at 8.25% per annum; due July 2030. 33,443

Mortgage payable; collateralized by property located at 106-108 Sherman Avenue, New Haven, Connecticut,
payable monthly at $903 including principal and interest at 4.25% per annum, due May 2018. 94,486

Mortgage payable; collateralized by property located at 1 S8R Meetinghouse Hill Road, Durham, Connecticut;
payable monthly at $1,416 including principal and interest at 5.5% per annum, due March 1, 2036. 245,073

Mortgage payable; collateralized by property located at 27-29 Robbins Street, Waterbury, Connecticut; payable
monthly at $1,151 including principal and interest at 5.625% per annum; due May 1, 2036. 197,140

Mortgage payable; collateralized by property located at 85 Talmadge Hill Road, Prospect, Connecticut; payable
monthly at $2,395 including principal and interest at 5.875% per annum; due August 2036. 400,680

Mortgage payable; collateralized by property located at 88-90 Sherman Avenue, New Haven, Connecticut,
payable monthly at $1,891 including principal and interest at 5.625% per annum; due November 2036. 325,644

Mortgage payable, collateralized by property located at 25 Kreger Drive, Wolcott, Connecticut; payable monthly
at $1,917 including principal and interest at 5 625% per annum, due June 2037 332,644

Connecticut Housing Finance Authority:
Mortgage payable; collateralized by property located at 92 Hurd Road, Trumbull, Connecticut; payable monthly
at $1,734 including principal and interest at 6 63% per annum; due October 2030. 246,847

Mortgage payable; collateralized by property located at 92 View Terrace, East Haven, Connecticut; payable
monthly at $1,740 including principal and interest at 6 63% per annum, due October 2030 247,727

Mortgage payable; collateralized by property located at 2 Anton Circle, Bridgeport, Connecticut; payable monthly
at $2,425 including principal and interest at § 75% per annum; due January 2033, 389,384

-10-




MARRAKECH, INC., MARRAKECH RESIDENTIAL SERVICES, INC,
MARRAKECH HOUSING OPTIONS, INC. AND MARRAKECH DAY SERVICES, INC.

Lindy 23-71{853

Notes to Financial Statements, Continued

Mortgages payable, continued

Mortgage payable; collateralized by property located at County Road, Guilford, Connecticut; payable monthly
at $2,509 including principal and interest at 5.75%, interest per annum; due January 2033.

Mortgage payable; collateralized by property located at 21 Victor Hill Road, Branford, Connecticut, payable
monthly at $2,017 including principal and interest at 7 34% per annum; due September 2026

Mortgage payable; collateralized by property located at 33 Lake Street, West Haven, Connecticut; payable
monthly at $2,343 including principal and interest at 6.93% per annum; due August 2027.

Wachovia Bank:

Mortgage payable; collateralized by property located at 597 East Street, New Haven, Connecticut, 85% of the
loan is guaranteed by the U.S. Small Business Administration; payable monthly at $1,999 including principal and
interest that varies with the published prime rate, currently at 6.66% per annum, due October 2016.

Mortgage payable; collateralized by property located at 118 Migeon Avenue, Torrington, Connecticut; payable
monthly at $1,242 including principal and interest at 6.25% per annum; due June 2018.

Mortgage payable, collateralized by property located at 450 Island Lane, West Haven, Connecticut; payable
monthly at $10,957 including principal and interest at 7.15% per annum, due October 2021

Mortgage payable, collateralized by property located at 615-617 Whalley Avenue, New Haven, Connecticut;
payable monthly at $1,141 including principal and interest at 7.25% per annum; due August 2019.

State of Connecticut Department of Mental Retardation:
Mortgage payable, collateralized by property located at 43 Ramsdell Street, New Haven, Connecticut; payable
monthly at $1,120 mcluding principal and mterest at 6% per annum; due March 2018.

Mortgage payable; collateralized by property located at 159 Osborn Avenue, New Haven, Connecticut; payable
monthly at $1,675 including principal and interest at 6% per annum; due June 2019.

TD Banknorth:

Mortgage payable; collateralized by property located in Bridgeport, Connecticut at 104 1-1043 East Main Street,
1053-1057 East Main Street, 224 Beech Street and 426-436 Arctic Street payable monthly at $3,210 including
principal and interest at 7% per annum due December 2016

Community Capital Fund (CCF):

Mortgage payable; collateralized by property located in Bridgeport, Connecticut at 1041-1043 East Man
Street,1053-1057 East Main Street, 224 Beech Street and 426-436 Arctic Street payable monthly at $1,054
including principal and interest at 3% per annum beginning February 1, 2008 The note calls for payments of
interest only beginning on February 1, 2007 The note is due in January 2018

$ 402,985

249,151

304,868

164,708

117,803

1,169,623

110,732

106,283

171,490

446,618

—-250,000
6,557,303




MARRAKECH, INC.
FORM 990
2006 (fiscal year ending 6/30/07)

Schedule #1
Per 990 Part Il Line 42

Buillding, Land and Improvements
Vehicles
Furniture, fixtures and equipment

Less accumulated depreciation

Fixed assets - net

EIN:

year ended
6/30/2007

$10,627,241
521,870
486,557
$ 11,635,669

2,120,497

$ 9,515,172

The organization capitalizes all expenditures for property and equipment in excess

of $2,500, with a useful life greater than three years. Purchase property and equipment
are carried at cost. Donated property and equipment are carried at the approximate value
at the date of donation. Depreciation is computed using the straight - line method over

the estimated lives from 3 to 30 years.

Depreciation expense was $250,072 for the year ended 6/30/07.

23-7148533



MARRAKECH, INC. EIN: 23-7148533
FORM 990
2006 (fiscal year ending 6/30/07)

Schedule #2
Per 990 Part V-A

LIST OF OFFICERS, DIRECTORS, AND KEY EMPLOYEES
(non-compensated persons not listed in Part V-A, Page 5 of 990)

Name and Address* Title Avg Compensation Benefits Expense
Hours™ Allowance
Moshe Siev, M.D President 2 0 0 0
Steve Shwartz Secretary 2 0 0 0
Mert Gollaher, Esq Vice President 2 0 0 0
Jennifer Botwick, M.D Director 2 ] 0 0
S. Roosevelt Bowen Director 2 0 0 0
Ada Lomax Director 2 0 0 0
Sheila Masterson Director 2 0 0 0
Gary Rappaport, M D Director 2 0 0 0
John Russo Director 2 0] 0 0
Mimi Glenn Director 2 0 0 - 0
Suzanne Letso Director 2 0 0 0
Mark Robinson Director 2 0 0] 0
* All may be contacted c/o Marrakech, Inc

6 Lunar Drive
Woodbndge, CT 06525

**all serve as volunteers



MARRAKECH INC.

FORM 990

2006 (fiscal year ending 6/30/07)

Schedule #3

Per 990 Part V-A

TOTAL COMPENSATION PACKAGE FOR KEY EMPLOYEES

(compensated key employees listed on Part V-A, Page 5 of 990)

EIN: 23-7148533

Name and Address  Title Avg Name/EIN of Related Entity Compensation Benefits Expense
Hours Allowance
Executive Director 50  Marrakech, Inc 46,024 5,539 -
Francis E McCarthy EIN 23-7148533
C/O Marrakech, Inc Marrakech Housing Options, Inc 132,592 15,857 -
6 Lunar Dr EIN 06-1319874
Woodbndge, CT
06525 Marrakech Day Services, Inc 13,625 1,640 -
EIN 06-1319875
Marrakech Residential Services, Ir 19,561 2,354
EIN 06-1319876
Total 211,802 25,489 -
Drrector of Consumer Services 4.5 Marrakech, Inc 25,265 1,911 -
Silvia Moscariello EIN 23-7148533
C/O Marrakech, Inc Marrakech Housing Options, inc 72,787 5,506 -
6 Lunar Dr EIN 06-1319874
Woodbndge, CT
06525 Marrakech Day Services, Inc 7,480 566 -
EIN 06-1319875
Marrakech Residential Services, Ir 10,738 812
EIN 06-1319876
Total 116,270 8,796 -
Director of Administration 45  Marrakech, Inc 25214 4,045 -
Heather LaTorra EIN 23-7148533
C/O Marrakech, Inc Marrakech Housing Options, Inc 72,640 11,652 -
6 Lunar Dr EIN 06-1319874
Woodbndge, CT
06525 Marrakech Day Services, Inc 7,464 1,197 -
EIN 06-1319875
Marrakech Residential Services, Ir 10,716 1,719
EIN 06-1319876
Total 116,034 18,613 -
Finance Director 40  Marrakech, Inc 26,753 4,091 -
Jeffrey L Andrus EIN 23-7148533
C/O Marrakech, Inc Marrakech Housing Options, inc 77,074 11,785 -
6 Lunar Dr EIN 06-1319874
Woodbndge, CT
06525 Marrakech Day Services, Inc 7,920 1,211 -
EIN 06-1319875
Marrakech Residential Services, Ir 11,370 1,739
EiIN 06-1319876
Total 123,118 18,826 -
[Total All Entities 567,224 71,724 |

Marrakech, Inc provides management servies to Marrakech Housing Options, Inc , Marrakech Day Services, Inc and
Marrakech Residential Services, Inc  The above key employees all receive 100% of there compensation through

Marrakech, Inc The time employees spend performing services to the related entities I1s then cross

charged to the related entities and reported as management services expense or contract personnel expense on
those respective entities



711 MARRAKECH., INC
23-7148533 Federal Statements
FYE: 6/30/2007

2/4/2008

Statement 1 - Form 990, Part |, Line 6b - Rental Expenses

Description Deduction
RENTAL PROPERTY
INTEREST 28,641
INSURANCE 4,672
REPAIRS 424
PROPERTY TAX 5,189
UTILITIES 25,005
DEPRECIATION 14,593
REPAIRS 2,112
TOTAL 80,636

Statement 2 - Form 990, Line 20 - Other Changes in Net Assets or Fund Balances

Description Amount
NET ASSETS RELEASED FROM RESTRICTION $ 16,312
NET ASSETS RELEASED FROM RESTRICTIONS -16,312
DONATED SERVICES & FACILITIES -41,027
TOTAL $ -41,027

1-2
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711 MARRAKECH., INC.

2/4/2008
23-7148533 Federal Statements
FYE: 6/30/2007
Statement 4 - Form 990, Part ll, Line 43 - Other Functional Expenses
Total Program Mgt & Fund-
Description Expenses Service General Raising
$ $ $ $

EXPENSES

MANAGMENT FEES 607,263 607,263

CONSULTANTS 101,358 101,358

ADVERTISING 99,556 99,556

INSURANCE 116,699 116,699

DUES, FEES & LICENSES 16,508 16,508

STAFF TRAINING 90,972 90,972

BANK CHARGES 21,798 21,798

PUBLIC RELATIONS 12,997 12,997

PLANT MAINTENANCE & REPAIRS 216,015 216,015

MISCELLANEOUS 91,053 91,053

SMALL FURNITURE & EQUIPMENT 14,751 14,751

PROPERTY TAXES 32,990 32,990

TRANSPORTATION 41,985 41,985

DATA PROCESSING EXPENSE 134,975 134,975

BUILDING FUND EXPENSE 70,692 70,692

BAD DEBT 7,992 7,992

PROFESSIONAL FEES 1,895 1,895

TOTAL $ 1,679,499 $ 1,072,236 S 607,263 & 0




711 MARRAKECH, INC. 2/4/2008
23-7148533 Federal Statements
FYE: 6/30/2007

Statement 5 - Form 990, Part IV, Line 57 - Land, Buildings, and Equipment

Description

Beginning Accum End of Accum
of Year Deprec Year Deprec

SEE SCHEDULE #1
$ 6,278,519 $ 1,934,355 $10,620,409 $ 2,120,497

1,015,260 1,015,260
TOTAL $ 7,293,779 $ 1,934,355 $11,635,669 $ 2,120,497

Statement 6 - Form 990, Part IV, Line 58 - Other Assets

Beginning End of

Description of Year Year
DEPOSITS $ 25,720 $ 21,385
DEFERRED EXPENSES 9,856 5,493
OTHER ASSETS 57,641 8,624
DUE FROM 501 (C) (3) AFFILIATE 2,717,804 1,959,625
DUE FROM 501(C) (3)WHALLEY HOUSING 342,252

TOTAL $ 2,811,021 $ 2,337,379

Statement 7 - Form 990, Part IV, Line 62 - Deferred Revenue

Beginning End of

Description of Year Year
DEFERRED REVENUE $ 13,000 $ 267,291
TOTAL $ 13,000 $ 267,291

Statement 8 - Form 990, Part IV, Line 65 - Other Liabilities

Beginning End of

Description of Year Year
CAPITAL LEASES $ 38,128 $ 2,925
SECURITY DEPOSITS 7,580
DUE TO HRS 41,921
TOTAL $ 38,128 $ 52,426

5-8




711 MARRAKECH, INC. 2/4/2008
23-7148533 Federal Statements
FYE: 6/30/2007

Statement 9 - Form 990, Part IV-A - Other Revenue Included on Financial Statements

Description Amount
NET ASSETS RELEASED FROM RESTRICTION $ 16,312
TOTAL $ 16,312

Statement 10 - Form 990, Part IV-B - Other Expenses included on Financial Statements

Description Amount
NET ASSETS RELEASED FROM RESTRICTIONS $ 16,312
DONATED SERVICES & FACILITIES 41,027
TOTAL $ 57,339

9-10
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711 MARRAKECH, INC.
23-7148533 Federal Statements
FYE: 6/30/2007

2/4/2008

Statement 12 - Form 990, Part VI, Line 80b - Name of Related Organization(s)

Name of related organization(s) Type
MARRAKECH RESIDENTIAL SERVICES, INC. EXEMPT
MARRAKECH HOUSING OPTIONS, INC. EXEMPT
MARRAKECH DAY SERVICES, INC. EXEMPT

12




711 MARRAKECH. INC.
23-7148533 Federal Statements
FYE: 6/30/2007

2/4/2008

Form 990, Part |, Line 1b - Direct Public Support

Description Cash Noncash Total
OTHER CONTRIBUTIONS $ 610,701 S 610,701
CONTRIBUTIONS FROM SCHEDULE B 40,000 40,000
TOTAL S 650,701 S 0 650,701

Form 990, Part |, Line 1c - Indirect Public Support

Description Cash Noncash Total
DONATED SUPPLIE $ $ 12,000 12,000
TOTAL $ 0 S 12,000 12,000




4 IS

711 MARRAKECH, INC. 2/4/2008
23-7148533 Federal Statements
FYE: 6/30/2007

NUMBER OF EMPLOYEES

Description

THE ORGANIZATION HAS FYE 6/30/07 - HENCE THE NUMBER OF EMPLOYEES IS FOR
THE PERIOD INCLUDING MARCH 12, 2007.
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Forn 8 (Rev 4-2007) Page 2
/ @ |fyou are filing for an Additional (not automatic) 3-Month Extension, complete only Part Il and check this box | 4 Izr

Note Only complete Part Il if you have already been granted an automatic 3-month extenston on a previously filed Form 8868

® | you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1)

: PartJI' - Additional (not automatic) 3-Month Extension of Time. You must file original and one copy.

Type or Name of Exempt Organizatton Employer identification number

print o

File by the MARRAKECH, INC. 23-7148533

extended Number, street, and room or suite no If a P O box, see instructions For IRS use only

due date for
filing the 6 LUNAR DRIVE

return See City, town or post office, state, and ZIP code For a foreign address, see instructions

instructions WOODBRIDGE CT 06525
Check type of return to be filed (File a separate application for each return)
Form 990 Form 990-PF Form 1041-A B Form 6069

Form 990-BL Form 990-T (sec 401(a) or 408(a) trust) Form 4720 Form 8870
Form 990-EZ Form 990-T (trust other than above) Form 5227
STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
® The books are in the care of » JEFFREY ANDRUS
Telephone No » 203-389-2970 FAXNo P
® |f the organization does not have an office or place of business in the United States, check this box | 4 D
® |f this 1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) If this 1s
for the whole group, check this box > D If it 1s for part of the group, check this box > D and attach a
| - ith the names and EINs of all members the extension is for
| request an additional 3-month extension of time until 5/15/08
For calendar year , or other tax year beginning 7/01/06 , and ending 6/30/07
If this tax year 1s for less than 12 months, check reason D Inibial return D Final return Change in accounting period
State in detall why you need the extension

ADDITIONAL TIME IS REQUESTED TO GATHER INFORMATION TO PREPARE A COMPLETE
AND ACCURATE RETURN.

~N o 0 A

8a If this apphcation 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax,
less any nonrefundable credits See instructions
b If thus application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and .
estimated tax payments made Include any prior year overpayment allowed as a credit and any “ Z,,'f

amount paid previously with Form 8868 8b| $
¢ Balance Due. Subtract line 8b from line 8a Include your payment with this form, or, if required, deposit
with FTD coupon or, if required, by using EFTPS (Eiectronic Federal Tax Payment System) See instructions 8c| $

Signature and Verification
- penalties of perjl.é%/lﬂéEﬁ?e* t | have examned this form, including accompanying schedules and statements, and to the best of my knowledge and belef,
ue, correct, andycofmplete, and tha' uthofiaed to prepare this form
k CP e x bae »_1/21/08

Notice to Applicant. (To Be Completed by the IRS)
1 H We have approved this apphlication Please attach this form to the organization's return

We have not approved this application However, we have granted a 10-day grace period from the later of the date shown below or the due
| date of the orgamization's return (including any prior extensions) This grace penod Is considered to be a vahd extension of ime for elections
‘ otherwise required to be made on a timely return Please attach this form to the organization's return
- D We have not approved this application After considering the reasons stated in item 7, we cannot grant your request for an extension of time

to file We are not granting a 10-day grace pertod

We cannot consider this application because it was filed after the extended due date of the return for which an extension was requested

Other

Sgnature P .~

\

By
Director Date
Alternate Mailing Address. Enter the address If you want the copy of this application for an additional 3-month extension
returned to an address different than the one entered above

Name

GUIILMARTIN, DIPIRO & SOKOLOWSKI, LLC
Type or Number and street (include suite, room, or apt. no.) or a P.O box number
print 505 MAIN STREET

City or town, province or state, and country (including postal or ZIP code)

MIDDLETOWN CT 06457

DAA Form 8868 (Rev 4-2007)




