SCANNED JAN 2 4 7007

'-‘ Fl .

rorm 990 Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code
(except blac Iung benefit trust or private foundation)

Department of the Treasury

OMB No

- 2005

Open to Public

1545-0047

G Web site: ™ msmnyc.edu_

Internal Revenue Service » The organization may have t0 use a copy of thts return to satisfy state reporting requirements. Inspection
A For the 2005 calendar year, or tax year beginning 7/01 . 2005, and endinc 6/30 , 2006
B Check if applicable D Employer ldentfication Number

Address change Pllsgsigggla I*ldglahgti.tan Schogl Of#MUSiC
or pnn aremont Ave. #115
Name change or type.
ame Erens see. |New York, NY 10027
Instial return specific
instruc-
Final return tions.

Amended return

Appiication pending

¢ Section 501(c)3) organizations and 4947 a%(‘la nonexempt

charitable trusts must attach a completed Schedule A

(Form 990 or 990-E2Z).

J Organization type

> |X| 501(0) 3 - (insert no ) I |4947(a)(1)nr ‘ 1527

__{check only one
K Check here ™ ‘ qu the organization's gross receipts are normally not more than

13-1656667

E Telephone number

917-493-4563
E Accougtmg . Cash . Accrual

metho
>
. Other (specify)

H and| are not applicable to section 527 organizations

DYes No
DYes I:IHo

H (@) Is this a group return for affiliates?
H (b) !t "Yes,’ enter number of affiliates ™

1H (C) Are all affiliates included?
{If 'No,' attach a list See instructions )

H (d) Is this a separate return filed by an

organization covered by a group ruling? D Yes . No

$25,000 The organization need not file a return with the IRS; but if the organization |
chooses to file a return, be sure to file a complete return. Some states require a
complete return.

L Gross receipts: Add lines 6b, 8b, 9-b and 10b to line
Part |

12> 29,601, 522.

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Instructions) _

I Group Exemption Number »
M Check "" i|f the orgamization 1s not required

to attach Schedule B (Form 990, $30-EZ, or 990-PF).

1 Contributions, gifts, grants, and similar amounts received:

a Direct public support 1a

N e E——

1,676,334.

b Indirect public support 1b

¢ Government contributions (grants)

d Total (add lines 3 2,056,597.

la through 1¢) {cash noncash $ )
Program service revenue including government fees and contracts (from Part Vi, |

Membership dues and assessments

Interest on savings and temporary cash investments
Dividends and interest from securnities

| 6a Gross rents

b Less: rental expenses

b A~ WN

ba
6b

-1

380,263.|

2,056,597
19,875, 776.

ine 93)

80, 632.
459,562.

¢ Net rental iIncome or (loss) (subtract line 6b from line 6a)

7 Other investment income (describe .
(A) Securities

8a Gross amount from sales of assets other
than inventory

(B) Other
1,020,851.

mcZm<mX

b Less: cost or other basis and sales expenses
¢ Gain or (loss) (attach schedule)
d Net gain or (loss) (combine line 8c, columns (A) and (B8))

a Gross revenue (not including  $ of contributions
reported on line 1a)
b Less: direct expenseg(other
¢ Net income or (loss) {ro act meQb from line 9a)
10a Gross sales of inventdry, {ess returns and allowandq®

b Less. cost of goods sg JAN 1 2 2007 Q

¢ Gross profit or (loss) from a esmuentory (attach schedule) (Slfl.!s? act fine 10b from line 10a)

11  Other revenue (from fPart V Dl-x N : .
_J ' |
12 Total revenue (add litjes ¢ k '.‘-._-. ) Z.8d, 9¢, 10c, and 11) .

00 |00
O |

9 Special events and activities {(attach schedule). If any amount 1s from gaming, check here

9a

»
\
'
-
(D
-
®
U_Ld

| 10a
10b

1,020,851.} .

8d
r-D L

1,020,851.

]
]
L L1
- &
.

— - - —

172,402.] °
135, 614.]

36,7788.
11 5,936,102.
29,466, 308.

13 Program services (from line 44, column (B))

14 Management and general (from line 44, column (C))
15 Fundraising (from line 44, column (D))

16 Payments to affihates (attach schedule)

munIZmoxXxXm

Ty

17 Total expenses (add lines 16 and 44, column §A22

24,139,051.
3,539,726.
502,192.

28,180, 969.

| 18 Excess or (deficit) for the year (subtract ine 17 from line 12). 1,285, 339.
N 2l 19 Net assets or fund balances at beginning of year (from line 73, column (A)) 37,088, 191.
T &[ 20 Other changes in net assets or fund balances (attach explanation) See Statement 1} 20 1,214, 802.

5| 21 Net assets or fund balances at end of year (combine lines 18, 19, and 20 21 39,588, 332.
BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. TEEAO109L 02/03/06 Form 990 (2005)
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Form 990 (2005)
gl  Statement of

Page 2

All organizations must complete column {A). Columns (B), (C), and (D) are required for section 501(c)(3) and (4)

Functional Expenses organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others. (See the instructions.)

Do not include amounts reported on line
6b, 8b, 8b, 10b, or 16 of Part |.

22 Grants and allocations (attach schedule) .
(cash $ noncash & ___ )
If this amount includes foreign grants, check here » [
23 Specific assistance to individuals (attach
schedule) Coe . .o
24 Benefits paid to or for members (attach
schedule)
25 Compensation of officers, durectcrs etc :
26 Other salaries and wages .
27 Pension plan contributions
28 Other employee benefits
29 Payroll taxes Co
30 Professional fundraising fees .
31 Accounting fees .
32 Legal fees .
33 Supplies
34 Telephone ., . .
35 Postage and shlppmg
36 Occupancy : .
37 Equipment rental and mamtenance
38 Printing and publications
39 Travel C Ce .
40 Conferences, conventions, and meetings .
41 Interest . ,
42 Depreciation, depletlcn etc (attach schedule)
43 Other expenses not covered above (itemize):
a Dormitory .
b Campusstore ..
c Investmentexpenses .
d Cafeteria
e Insurance .
f _Credit card/payroll/software/search fees
g .Entreceptions/dues/advertising/misc
44 Total functional expenses. Add lines 22
through 43. (Organizations completing

columns (B)-(D), carry these totals to lines
13-15)

Joint Costs. Check » D if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? .
If “Yes,” enter (i) the aggregate amount of these joint costs $

(iii} the amount allocated to Management and general $

{B) Program {C) Management

L
wm [
I
- L]
]
-
'] 1
i H
' f
- - ]
= ]
ik
]
L 0 -
| -
1
ali— | -

122,920| 335,789 82,500
11,959, soe 1,157 eoa 177,320
14,829
18,154
29| sasae]  siiger| 103339 20013
—_ 100,838
109,482 | 109482
__l___ 93,770
33 364,592 322,245 = 38,744 3,603
34 165,744 165,744
m _16,049
37| 255559] 255,559
38 1,728
39| 64306 47833 14,608 1,865
40| 33694 24364 7,893 1,437
III—
42 | 3,344
43¢ 335,291
43f | 201,157
m 207,279 50,413
| |
44 28,180,969 24,139,051 3,539,726 502,192

> [dYes [INo
; (ii) the amount allocated to Program services $
. and (iv) the amount allocated to Fundraising $

Form 990 (2005)




Form 990 (2005) Manhattan School of Music 13-1656667 Page 3

Part lll | Statement of Program Service Accomplishments

Form 990 I1s available for public inspection and, for some people, serves as the primary or sole source of information about a particular

organization. How the public perceives an organization in such cases may be determined by the information presented on its return. Therefore,
please make sure the return is complete and accurate and fully describes, in Part lli, the organization's programs and accomplishments.

What 1s the orgamization's pnmary exempt purpose? » Program Service Expenses
All organizations must describe their exempt purpose achtevements in a clear and concise manner, State the number of | égyired for 301€)(3) and
clients served, publications i1ssued, etc. Discuss achievements that are not measurable. (Section 501(c)(3) and (4) organ- § 7(a)(1) trusts, but
izations and 4947@)(1) nonexempt chantable trusts must also enter the amount of grants and allocations to others.) optlonaﬁ for others )

24,139,501.

) If this amount includes foreign grants, check here ™

(Grants and allocations
e Other program services

S ) If this amount includes foreign grants, check here ™

(Grants and allocations  $ ) If this amount includes foreign grants, check here ®
f Total of Program Service Expenses (should equal line 44, column (B), Program services . > 24,139,501.

BAA Form 990 (2005)

TEEAQIO3L 10/14/05




Form 990 (2005) Manhattan School of Music

Part [V |Balance Sheets (See Instructions)

Note: Where required, attached schedules and amounts within the description
column should be for end-of-year amounts only.

i 45 Cash — non-interest-bearnng. o

46 Savings and temporary cash investments

47 a Accounts receivable 47 a
b Less: allowance for doubtful accounts 47 b
48 a Pledges receivable. 482 2 _520 302

13-1656667

(A)

Beginning of year

| 48b,

b Less: allowance for doubtful accounts
49 Grants receivable . .

_3,984,521.[45_
46

(B)
End of year

7,265,727,

2,520,302.

Page 4

659,114.

156, 860.

12,707,006.

58,884,173.
8,539, 949.
90,733, 131.

1,291, 983.

1,026,452.

45,720, 000.
1,669,874.
1,436,480.

51,144,799.

23,132,138.
3,207,627.
13,248,567

-
A 50 Receivabies from officers, directors, trustees, and key
g employees (attach schedule)
$ 51 a Other notes & loans receivable (attach sch) 51a
S b Less: allowance for doubtful accounts
52 Inventories for sale or use
| 53 Prepaid expenses and deferred charges.
54 Investments — securities (attach schedule) See St 3 "'"l:] Cost . FMV m
55a Investments — land, buildings, & equipment: basis
b Less: accumulated depreciation |
(attach schedule) 55b
56 |Investments — other (attach schedule)
57 a Land, buildings, and equipment: basis . . 57 a 71,486,953. -
b Less: accumulated depreciation ._ e e
(attach schedute) Statement. 4 57b 12,602,780 60,637,940.] 57c¢
| 58 Other assets (describe » See Statement 5 y |  6,136,798.]58
59 Total assets (must equal line 74). Add lines 45 through 58 m
60 Accounts payable and accrued expenses.
% 61 Grants payable
A 62 Deferred revenue .
B
L 63 Loans from officers, directors, trustees, and key employees (attach schedule) _m
! 64a Tax-exempt bond liabtlities (attach schedule) . | 46,635,000.
! b Mortgages and other notes payable (attach schedule) See Statement 6 3,716,436.
S| 65 Other habilities (describe » See Statement 7 ) 525,703. m
66 Total liabilities. Add lines 60 through 65 . 52,899,093.| 66
N Organizations that follow SFAS 117, check here » and complete lines 67
£ through 69 and lines 73 and 74.
a| 67 Unrestricted 21,152,224.
g 68 Temporarily restricted . 2,984,156. m
1 69 Permanently restricted . . 12,951,811.
0 Organizations that do not follow SFAS 117, check here D and complete lines o
70 through 74, v
E 70 Capital stock, trust principal, or current funds 70
z 71 Paid-in or capital surplus, or land, building, and equipment fund 71
A 72 Retained earnings, endowment, accumulated income, or other funds —
ﬁ 73 Total net assets or fund balances (add lines 67 through 69 or lines 70 through -
2 72: column (A) must equal hine 19; column (B) must equal line 21) 37,088,191.| 73

74 Total liabilities and net assets/fund balances. Add lhnes 66 and 73
BAA

TEEAQ104L 10/17/05

89,987, 284.

39,588, 332.
90,733,131.
Form 990 (2005)



Form 990 (2005) Manhattan School of Music 13-1656667 Page 5

Part IV-A | Reconciliation of Revenue per Audited Financial Statements with Revenue per Return (See
INstructions.)

_—

a Total revenue, gains, and other support per audited financial statements . . a 29,497,523,
b Amounts included on line a but not on Part |, line 12:

1 Net unrealized gains on investments . b1 75, 740. |
2Donated services and use of facilities : m
3Recoveres of prior year grants. m
4 0Other (specify): ]

See St 8 00000 = b4 135,614.| _

—_—————_———_‘-—l__—_-—_——_————__————-———_-_

Add lines b1 through b4 . . . bl 211, 354.

¢ Subtract ine b from hne a . . . . c 29,286,169,
d Amounts included on Part |, ine 12, but not on line a: ’
1Investment expenses not included on Part I, ine 6b .. . . di 180,139.
20ther (specify):

it Hies kb e R Al S O N S - T - sy e . el SR sl T e gy ek s e S

s e Ty el T TS T T s TS e e T s e Ea— e e e e T e gy TS A e’ WA B AT I W e S s TEEESE S wnlear S

Add lines d1 and d2 . . d 180,139.
e Total revenue (Part |, line 12). Add lines ¢ and d. > e 29,466, 308.

Part IV-B .| Reconciliation of Expenses per Audited Financial Statements with Expenses per Return

a Total expenses and losses per audited financial statements . ! 28,136,444 .
b  Amounts included on line a but not on Part |, line 17
1 Donated services and use of facilities ., . b1 B
2Prior year adjustments reported on Part |, ine 20 . . m
3Losses reported on Part 1, line 20 . m
40Other (spectty):
See Stmt 9 __ o _____ |_ba
Add lines b1 through b4 135,0614.
¢ Subtract ine b from line a 28,000,830.
d Amounts included on Part I, line 17, but not on hne a:
1Investment expenses not included on Part I, line 6b | d1
2Other (spectty):
e _d2
Add lines d1 and d2 . . . . . d 180,139.
e Total expenses (Part |, ine 17). Add hnes ¢ and d . . > e 28,180, 969.

Part V-A | Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director, trustee,
or key employee at any time during the year even if they were not compensated.) (See the instructions.)

k'

(B) Title and Evderagte c?ours (C)((.}om;_:nensgtlon (D)_Contnbuttons to | (t:)- cxpense
per week devote if not paid, employee benefit account and other
(A) Name and address to position enter -0-) plans and deferred allowances
- compensation plﬂws
See attached 0. 0. 0.

_—t ma— ey P ke I T A e S A e T A St ST T A pembie e R

- IS S W TS wn TS D e TS TS LAY I TS W T ypees g T sl ey

— A A S e S A S gy TR i A A ey el T e O malS WSS waE  Se——w

BAA TEEAQIO0SL 10/17/05 Form 990 (2005)




Form 990 (2005) Manhattan School of Music 13-1656667 Page 6
Part V-A| Current Officers, Directors, Trustees, and Key Employees (continued) Yes | No

75 a Enter the total number of officers, directors, and trustees permitted to vote on orgamzation business as board meetings ™ 15

b Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated employees : !
listed in Schedule A, Part |, or highest compensated professional and other independent contractors listed in Schedule ’ |

A, Part Il-A or |I-B, related to each other through family or business relationships? If 'Yes," attach a statement that
identifies the individuals and explains the relationship(s) : : 75b X

¢ Do any officers, directors, trustees, or key employees listed in form 990, Part V-A, or highest compensated employees N |
listed In Schedule A, Part |, or highest compensated professional and other independent contractors listed in Schedule o

A, Part II-A or il-B, receive compensation from any other organizations, whether tax exempt or taxable, that are related .
to this organization through common supervision or common control? . . 75¢ - X

Note. Related organizations include section 509(@)(3) supporting organizations.

If ‘Yes,' attach a statement that identifies the individuals, explains the relationship between this organization and the o P

other organization(s), and describes the compensation arrangements, including amounts patd to each individual by each :
related organization

d Does the organization have a written conflict of interest policy? . 75d -
Part V-B | Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other

Benefits (If any former officer, director, trustee, or key employee received compensation or other benefits (described below)

during the year, list that person below and enter the amount of compensation or other benefits in the appropnate column. See
the instructions.)

- (B) Loansﬁj ]

(C) Compensation
Advances

(D) Contributions to
employee benefit
plans and deferred

compensation plans

Joanne Mandry 0. 68,000 . 7.566. 0.

Ty IS e e gy dhilalk e s T IS A A e o St ol e . O e s el .

(E) Expense
account and other

(A) Name and address allowances

s -l S e aan Sl T e I B A YW e S AT TS A s S s o il sl

Other Information (See the instructions. No
76 0Did the organization engage in any activity not previously reported to the IRS? If 'Yes,' - ;
attach a detalled description of each activity . 76
77 Were any changes made In the organizing or governing documents but not reported to the IRS? . 77
If 'Yes,' attach a conformed copy of the changes. )
78a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return? 78a
b if 'Yes,' has it filed a tax return on Form 890-T for this year? . . . .
79 Was there a iquidation, dissolution, termination, or substantial contraction during the |
year? If 'Yes,' attach a statement . . . . 79 -
80a Is the organization related (other than by association with a statewide or nationwide orgamization) through common .
membership, governing bodies, trustees, officers, etc, to any other exempt or nonexempt organization? . . 80a -
b If 'Yes, enter the name of the orgaruizaton» N/A T f
_____________________________ and check whether it I1s exempt or nonexempt. .. o i
81 a Enter direct and indirect political expenditures. (See line 81 instructions.). . 81a 0. R
b Did the organization file Form 1120-POL for this year? . -
BAA Form 990 (2005)

TEEAD106L 11/03/05




Form 990 (2005) Manhattan School of Music 13-1656667 Page 7

Other Information (continued) Yes | No
82 a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge or at
substantially less than fair rental value? . . . . . 82a X
b if 'Yes,' you may indicate the value of these items here. Do not include this amount as
revenue in Part | or as an expense in Part ll. (See instructions in Part {11.) 82b
83a Did the organization comply with the public inspection requirements for returns and exemption applications? .
b Did the orgarization comply with the disclosure requirements relating to quid pro quo contributions? .
84a Did the organization solicit any contrnibutions or gifts that were not tax deductible? - b
b If 'Yes,' did the orgamzatlon include with every solicitation an express statement that such contributions or gifts were el
not tax deductible . . . 84b| N/A
85 501(c)@), (5), or (6) orgarnizations. a Were substantially all dues nondeductible by members? 85al NJA
b Did the organization make only in-house lobbying expenditures of $2,000 or less? m A
If 'Yes' was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the organization received a R
waiver for proxy tax owed for the prior year. B ;
¢ Dues, assessments, and similar amounts from members . 85¢ ___N/A | G |
d Section 162(e) lobbying and political expenditures . . 85d N/A 1. |
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices .| 85e o N/A o ,. :
f Taxable amount of lobbying and poltical expenditures (line 85d less 85¢) 85¢ N/A N
g Does the organtzation elect to pay the section 6033(e) tax on the amount on line 85f7? 85g| N/A
h If section 6033(e)(1)(A) dues natices were sent, does the organization agree to add the amount on line 85f to its reasonable estimate of .
dues allocable to nondeductible lobbying and political expenditures for the following tax year? . . 85h N
86 501(c)(7) orgarmizations. Enter. a Initiation fees and capital contributions included on ,f"m'l
line 12 . .

b Gross receipts, included on line 12, for public use of club facilities :
87 501(c)(12) organizations. Enter: a Gross income from members or shareholders

b Gross income from other sources. (Do not net amounts due or paid to other sources
against amounts due or receiwved from them.)

-
"
il-.-.—-l----.--- [ R L S IR |

bes .

88 At any time during the year, did the organization own a 50% or greater interest 1n a taxable corporation or partnership,

or an entity disregarded as separate from the organization under Regulations sections 301.7701-2 and 301.7701-37
If "Yes,' complete Part IX . ‘

89a 501(c)(3) organizations. Enter; Amount of tax imposed on the organization during the year under:
section 4911 » 0. :section4912» 0. ; section 4955» 0

b 501(c)(3) and 501(c)(4) organizations. Did the organization engage In anty section 4958 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If 'Yes,' attach a statement
explaining each transaction

¢ Enter: Amount of tax imposed on the organization managers or disqualified persons during the

year under sections 4912, 4955, and 4958 .. . > 0.
d Enter: Amount of tax on line 89c, above, reimbursed by the organization . - 0.
90a List the states with which a copy of this returnisfled» _NY L
b Number of employees employed in the pay period that includes March 12, 2005 (See instructions.) . | 90 b‘ 4 |38
91a The books are in care of » Manhattan School of Music ~ Telephone number »  917-493-4563
Located at » 120 Claremont Ave., New York NY ZIP+4» 10027

b At any time dunng the calendar year, did the organization have an interest in or a signature or other authority over a
financial account in a foreign country (such as a bank account, securities account, or other financial account)?

If 'Yes,' enter the name of the foreign country »

See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank and
Financial Statements

¢ At any time during the calendar year, did the organization maintain an office outside of the United States?
If 'Yes," enter the name of the foreign country > _ . _ _ . __ _____ .~~~ -~~~

92 Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 10471 — Check here :
and enter the amount of tax-exempt interest received or accrued during the tax year . >l 92

BAA Form 990 (2005)

TEEAQIO7L 02/03/06




Form 990 (2005) Manhattan School of Music 13-1656667 Page 8
Part VIl.| Analysis of Income-Producing Activities (See the instructions.

Unrelated business income Excluded by section 512,_513, or 514
Note: Enter gross amounts unless (A) (B) [ (C) (D)

otherwise indicated. Business code Amount Exclusion code Amount

(E)
Related or exempt
fgnctlgn Income

93 Program service revenue:
a Tuition & Fees

'19,875,776.

o o6 o

e

f Medicare/Medicaid payments.

g Fees & contracts from government agenctes. .
94 Membership dues and assessments
95 Interest on savings & temporary cash invmnts
96 Dividends & interest from securities
97 Net rental income or (loss) from real estate:

a debt-financed property

b not debt-financed property
98 Net rental income or (loss) from pers prop

99 Other investment iIncome

100 Gain or (loss) from sales of assets
other than inventory

107 Net income or (loss) from special events

1,020,851.

102 Gross profit or (loss) from sales of inventory —3 ,_ﬁ88 . - -
103 Other revenue: a B ot gt ] P L T
b Dormitory 5,607,043,
c Investment income 248,912. I
d Library, recording st 80,147.

e - 1_
104 Subtotal (add columns (B), (D), and (E)) ST e f = i T4 7,533,935. 19,875,776.
105 Total (add line 104, columns (B), (D), and (E)). . > 27,409,711.

Note: Line 105 plus line 1d, Part |, should equal the amount on Iine 12, Part |,

‘Part'Vlll| Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)

Line No. Explain how each activity for which income s reported in column (E) of Part VII contributed importantly to the accomplhishment
v of the organization’'s exempt purposes (other than by providing funds for such purposes).
93A Tuition and Fees funding Institutional Programs L

Information Regarding Taxable Subsidiaries and Disreqgarded Entities (See the instructions.

(A) (B) C) ©) | (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total End-of-year
partnership, or disregarded entity ownership interest income assets
N/A 5
—_— 51—
Q
—— — ———— .g' T—— — — —
O

_ -
'..Part’X.| Information Reqgarding Transfers Associated with Personal Benefit Contracts (See the instructions.) ___

a Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? . H Yes X|{No

b Did the organization, duning the year, pay premiums, directly or indirectly, on a personal benefit contract? Yes No
Note: If 'Yes' to (b), file Form 8870 and Form 4720 (see insltructions).

Under penalties of pemlrgél declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is

true, corrpel, and com Declaration of preparer (other than otficer) 1s baséd on all inférmation of which preparer has any knowledge
Please |™ — | i (!320 7

. N _— ——

Si g n Signature of officer Date —

Here |» Qﬂ;p 1CLA L OMAL f) CoNTROLLE L -

Type or print name and title

. Preparer's SSN or PTIN (See
Paid Preparer's Date Check if General Instruction W) (
signature > self-
Pre- _i._____....______ employed ™

arer's |frmsname or MANHATTAN SCHOOL OF MUSIC I -
se yours e 5. 120 CLAREMONT AVE RM 115 EN >
Only one% @™ NEW YORK, NY 10027-4689 Phoneno » (917) 493-4563

BAA | TEEA0108L 10/18/05 Form 990 (2005)




SCHEDULE A
(Form 990 or 990-E2)

Section 501(c)(3)

Organization Exempt Under

(Except Private Foundation) and Section 501(e), 501(f), 501(k),
501(n), or 4947(a)1) Nonexempt Charitable Trust

Supplementary Information — (See separate instructions.)

Department of the Treasury
Internal Revenue Service

Name of the orgamization

> MUST be completed by the above organizations and attached to their Form 990 or 990-EZ.

OMB No 1545-0047

2005

Employer identification number

Manhattan School of Music 13-1656667
Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
) (See instructions. List each one. If t_here are none, enter 'None.")

(a) Name and address of each (b) Titte and average (c) Compensation| (d) Contributions (e) Expense

employee paid more
than $g0,000

hours per week
devoted to position

See Stgfément 4

—_—— e T TS TS Sessh e S NS S T AT T e i Sk S el ey S e W -

S S s s e ais el Eshiy S T T S S dhayy iaees sl -aaSS S S e

Total number of other employees paid
over $50,000 >

I l- I

33

(a) Name and address of each independent contractor paid more than $50,000

- YeEE S e A A A A S A el A R el IS EEEE S O T T s

1 Times Square New York, NY 10036
KPMP, LLP

g A T T T TS TS ST T T S T T G A T slimilry sl e e S A e T e S
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Total number of others receiving over
$50,000 for professional services . >

el Genlpls il S T T T GBI SIS Sy dEaie B sl

ol

626, 708.

~r'h CHl

- n.j"' ]
RN L T

Part Il — A.| Compensation of the Five Highest Paid Independent Contractors for P
(See instructions. List each one (whether individuals or firms). If there are none, enter 'None.")

1
i —-—

to employee benefit
plans and deferred

account and other

compensation | allowances
57 ’ 252 ] 0 L
|
RUIE TS G oy R Ao e s L
S e TN
& - T o - 1uar "1.:'.'; iy __,1:" .:1 -"'--U _r'{'

rofessional Services

(b) Type of service

(c) Compensation

Partll.—B*| Compensation of the Five Highest Paid Independent Contractors for Other Services
(List each contractor who performed services other than professional services, whether individuals or firms. If there are none,

enter 'None.' See instructions )

(a) Name and address of each independent contractor paid more than $50,000

Consolidated Edison

S T S S Tl oD S e - R sl T T S Sl e S Sy D G e e o T T B

JAF Bldg. PO Box 1701 New York, NY 10116

Oxford Health Plans

el S -yl . G S gea S S e S s Sy T A Skl ey T A e s e S e

119 W. 40th St. 5th F1 New York, NY

Total number of other contractors receiving
over $50,000 for other services . >

N TS S S el T T s s ey sl sl .l

T N s kD sl s T ey ey ey bl Sl Syl

10018

271 . -
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ,

TEEAO401L 08/09/05

Utilities

(b) Type of service

~ |Health Insurance 613,779.

Security Service

.]I
rY
it “ T

By

Construction

A

-
- —

Schedule A (Form 990 o
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Legal 81,694.
a
Auditors 99,482.
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(¢) Compensation

938,176.

391, 862.

-l

1,084, 646.
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Schedule A (Form 990 or 990-E2) 2005 Manhattan School of Music 13-1656667

Partlll | Statements About Activities (See instructions.)

T During the year, has the organization attempted to influence national, state, or local leglslatlan. Iincluding any attempt

a Sale, exchange, or leasing of property?
b Lending of money or other extension of credit?
¢ Furmishing of goods, services, or facilities?

d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)? ..

e Transfer of any part of its iIncome or assets? .
3a Do you make grants for scholarships, fellowships, student loans, etc? (If 'Yes,' attach an

b Do you have a section 403(b) annuity plan for your employees?

¢ During the year, did the organization recetve a contribution of qualified real property interest under section 170(h)?
4a Did you maintain any separate account for participating donors where donors have the right to provide advice

b Do you provide credit counseling, debt management, credit repair, or debt negotiation services?

to influence public opinion on a legislative matter or referendum? If 'Yes,' enter the total expenses paid
or incurred In connection with the lobbying activities S N/A

(Must equal amounts on line 38, Part VI-A, or ine i of Part VI-B.) .

Organizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other

organizations checking 'Yes' must complete Part VI-B AND attach a statement giving a detailed description of the
lobbying activities.

During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or with any
taxable organization with which any such person is affihated as an officer, director, trustee, majority owner, or principal
beneficiary? (If the answer to any question 1s 'Yes,' attach a detailed statement explaining the transactions.)

explanation of how you determine that recipients qualify to receive payments.)

on the use or distribution of funds? . . ..

Part IV -] Reason for Non-Private Foundation Status (See instructions.)

The organization 1s not a private foundatlon_t-)ecause it 1s: (Please ch-eck only ONE applicable box.)

5

6
7
8
9

10

A church, convention of churches, or association of churches. Section 170(b)(1)(A)().
X| A school. Section 170(b)(1)(A)(11). (Also complete Part V.)

A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)(in).

A Federal, state, or local government or governmental unit. Section 170(b)(1)(A) (V).

> I -B P I O e

< | D4 :><:l'

A medical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(1). Enter the hospital's name, city,

and state » ,

—————————_*“_—-___“___———__—_—_—___—____

An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1)(A)(v).

(Also complete the Support Schedule in Part IV-A))

11a I:] An organization that normally receives a substantial part of its support from a governmental unit or from the general public.

Section 170(b)(1)(A)(v1). (Also complete the Support Schedule in Part IV-A.)

11b [: A community trust. Section 170()(1)(A)(w1). (Also complete the Support Schedule in Part IV-A.)

12

from activities related to its charitable, etc, functions — subject to certain exceptions, and (2) no more than 33-1/3% of its support
from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired by the

organization after June 30, 1975. See section 509(a)(2). (Also complete the Support Schedule in Part 1V-A.)

13 D An organization that is not controlled by any disqualified persons (other than foundation managers) and supports organizations

14
BAA

described in: (1) ines 5 through 12 above; or (2) section 501(c)(4). (5), or (6), if they meet the test of section 509(2)(2). Check the

box that describes the type of supporting organization: » . Tvoe ] . Tvpe 2 . Tvoe 3
Provide the following information about the supported organizations. (See instructions.)

(a) Name(s) of supported organization(s)

| { An organization organized and operated to test for public safety. Section 509(a)(@). (See instructions.

An organization that normally receives: (1) more than 33-1/3% of its support from contributions, membership fees, and gross receipts

(b) Line number
from above

TEEAD402L  08/09/05 Schedule A (Form 990 or Form 990-EZ) 2005




Schedule A (Form 990 or 990-EZ) 2005 Manhattan School of Music 13-1656667 Page 3

Part IV-A |Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year (a b) (c d e
beginningin) . . . . > 20 2%03 2032 2%31 Tgt?al

15 Gifts, grants, and contributions
received. (Do not include
unusual grants. See line 28. N/A

16 Membership fees recelved

[T T
e

17 Gross receipts from admissions,
merchandise sold or services performed,
or furmishing of facihties 1n any activity
that is related to the organization's

charitable, etc, purpose

18 Gross income from interest, dividends,
amounts received from payments on
securities loans (section 512(a}(5)),
rents, royalties, and unrelated business
taxable income (less section 511 taxes)
from businesses acquired by the organ-
ization after June 30, 1975

19 Net income from unrelated business
activities not mclud_ed in line 18

20 Tax revenues levied for the
organization's benefit and
either paid to it or expended i

__on its behalf .

21 The value of services or
facihties furnished to the
organization by a governmental
unit without charge. Do not
include the value of services or
facilities generally furnished to

the public without charge

22 Other income. Attach a | ‘

schedule. Do not include
gain or (loss) from sale of

capital assets.

23 Total of ines 15 through 22
24 Line 23 minus line 17 ..

25 Enter 1% of line 23. il T
26 Organizations described on lines 10 or 11: a Enter 2% of amount in column (e), line 24 N7 A_ : ""

b Prepare a list for your records to show the name of and amount contributed by each person (other than a governmental unit or publicly B I IR T
supported organization) whose total gifts for 2001 through 2004 exceeded the amount shown in line 26a. Do not file this list with your i e
return. Enter the total of all these excess amounts Lo e . .. . P 26 |

¢ Total support for section 509(a)(1) test: Enter line 24, column (e) e . e .. > 26¢

d Add: Amounts from column (e) for lines: 18 19 N R

22 ~ 26b 26d|
e Public support (hne 26¢c minus line 26d total) . ] Ce e . .. > 26e
f Public support percentage (line 26e (numerator) divided by line 26¢ (denominator)) : > 26f %

27 Organizations described online12: N/A

a For amounts included In lines 15, 16, and 17 that were received from a 'disqualified person,’ prepare a list for your records to show the

name of, and total amounts recetved 1n each year from, each 'disqualified person.' Do not file this list with your return. Enter the sum of
such amounts for each year:;

(2004) (2003) (2002) (2001)

I TS I I T T T S S S S .y ik T SEE T alas S T T S S S L S dala - W A A A e S W N wmhar ol S T e G N G I S W

bFor any amount included in line 17 that was received from each person (other than ‘disqualified persons'), prepare a list for your records
to show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2)
$5,000. (Include n the list organizations described in lines 5 through 11b, as well as individuals.) Do not file this list with your return.

After computing the difference between the amount received and the larger amount described in (1) or (2), enter the sum of these
differences (the excess amounts) for each year:

004 03 _ _ ______ 002 o1 __
¢ Add: Amounts from column (e) for lines: 15 16 _
17 20 . 21 27¢
d Add: Line 27a total . ... and hine 27b total. .
e Public support (line 27¢ total minus line 27d total) ... . o e : > 27e
f Total support for section 509(a)(2) test: Enter amount from line 23, column (e). . ™| 27f 3 T T f"_“ Y J'
g Public suppont percentage (line 27e (numerator) divided by line 27f (denominator)). . Coe . ¥ ] %
h Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator)) . > 27h %

28 Unusual Grants: For an organization described in hine 10, 11, or 12 that received any unusual grants during 2001 through 2004, prepare a

hist for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a brief description of the
nature of the grant. Do not file this list with your return. Do not include these grants in line 15. ° N/A P

BAA TEEA0403L 02/03/06 Schedule A (Form 990 or 990-E7) 2005




Schedule A (Form 990 or 990-E2) 2005 Manhattan School of Music 13-1656667 Page 4

Private School Questionnaire (See instructions.)
(To be completed ONLY by schools that checked the box on line 6 in Part IV)

No
29 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, .
other governing instrument, or In a resolution of its governing body? . e .. . - 29 X
RPN i T
30 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its brochures, . l
catalogues, and other written communications with the public dealing with student admissions, programs, ~
and scholarships? L . . . L. 30 | X
31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during R N I
the period of solicitation for students, or during the registration period if it has no solicitation program, in a way that ]
makes the policy known to all parts of the general community 1t serves? . Coeee e 1'_31 X
if *Yes,' please describe; If 'No,' please explain. (If you need more space, attach a separate statement.) L. o i
_________________________________________________________ : , i f: g
————————————————————————————————————————————————— . L
__________________________________ —_— - — e — ——— —— ——— . — — o — — T*|’%hﬂ o
__________________________________________________________ T ' i
32 Does the organization maintain the following: [ T
a Records indicating the racial composition of the student body, faculty, and administrative staff? . 32a] X
b Records documenting that scholarships and other financial assistance are awarded on a racially

nondiscriminatory basis? . ..

c COEIES of all catalogues, brochures, announcements, and other wntten communications to the public dealing
with student admussions, programs, and scholarships?

d Copies of all material used by the organization or on its behalf to solicit contributions?

If you answered ‘No' to any of the above, please explain. (If you need more space, attach a separate statement.)

_—__———_____—__——————————_—___-———_—_—_— A daaas DS e S S T e e I e O T I S s . -

M——_———_—__m

33 Does the organization discriminate by race in any way with respect to:

a Students' rights or privileges?

b Admissions policies? ..

¢ Employment of faculty or administrative staff?,
d Scholarships or other financial assistance? .
e Educational policies?.

f Use of facilities?

g Athletic programs?.
h Other extracurnicular activities?

If you answered "Yes' to any of the above, please explain. (If you need more space, attach a separate statement.)

34a Does the organization receive any financial aid or assistance from a governmental agency? . . .. : . 34al X
b Has the organization’s right to such aid ever been revoked or suspended? . C e : E | X
If you answered ‘Yes' to either 34a or b, please explain using an attached statement. -'“C'"f P
P Y N
35 Does the organization certify that it has comglled with the agsphcable requirements of I I
sections 4.01 through 4.05 of Rev Proc 75-50, 1975-2 C.B. 587, covering racial |
nondiscrimination? 1f 'No," attach an explanation. . . . L. 35 | X

BAA TEEAD404L 08/08/05 Schedule A (Form 990 or 990-E2) 2005
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Schedule A (Form 990 or 990-E2) 2005 Manhattan School of Music

Part VI-A |Lobbying Expenditures b|y
(To be completed ONLY by an e

Igible organmization that filed Form

768)

13-1656667
Electing Public Charities gSee Instructions.)

Page 5

N/A

Check » a I Ilf the organization belongs to an affihated group. Check > b If you checked 'a' and 'hmited control’' provisions apply.
.« . . (a) b
Limits on Lobbying Expenditures | Affihated group To be c(or)npleted

(The term 'expenditures’ means amounts paid or incurred.)

36
37
38
39

Total lobbying expenditures to influence public opinion (grassroots lobbying)

Total lobbying expenditures to influence a legislative body (direct lobbying)
Total lobbying expenditures (add lines 36 and 37)

Other exempt purpose expenditures

40 Total exempt purpose expenditures (add lines 38 and 39).

41 Lobbying nontaxable amount. Enter the amount from the following table —
If the amount on line 40 is — The lobbying nontaxable amount is —
Not over $500,000 20% of the amount on hine 40 ]
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1.000,000 —
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500.000
Over $17,000,000 $1,000,000 —

42 Grassroots nontaxable amount (enter 25% of line 41). o

43 Subtract ine 42 from line 36. Enter -0- if line 42 i1s more than line 36

44 Subtract ine 41 from line 38. Enter -0- if ine 41 1s more than line 38

Caution: /f there 1s an amount on either line 43 or line 44, you must file Form 4720. i
4 -Year Averaging Period Under Section 501(h)

36

totals for ALL electing

organizations

- - =1
- -r L -
1 1 - 1 - - T - 11 I 3L a0 o t

(Some organizations that made a section 501(h) election do not have to complete all of the five columns below.
See the instructions for lines 45 through 50.)

Calendar year
(or fiscal year
beginning in) >

45 Lobbying nontaxable

amount

46

Lobbying cetling amount

47

Total lobbying

(150% of line 4(e)) . P

(b)
2004

(c)
2003

expenditures .

Grassroots non-
taxable amount

48

Grassroots celing amount  [e; 00 *
(150% of hine 48(e)) . T,

49

50 Grassroots lobbying

expenditures

Part-VI-B .| Lobbying Activity by Nonelecting Public Charities

(For reporting only by organizations that did not complete Part VI-A) (See instructions.)

During the year, did the organization attempt to influence national, state or local legislation, including any
attempt to influence public opinion on a legislative matter or referendum, through the use of:

a Volunteers

b Paid staff or management (Include compensation in expenses reported on lines ¢ through h.) .

¢ Media advertisements

d Mailings to members, legislators, or the public .

e Publications, or published or broadcast statements

f Grants to other organizations for lobbying purposes . L .

g Direct contact with legisiators, their staffs, government officials, or a legislative body

h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means

i Total lobbying expenditures (add lines ¢ through h.) e : .
If 'Yes' to any of the above, also attach a statement gqiving a detailled description of the lobbving activities.

BAA

TEEAQO4051. 08/08/05

Lobbying Expenditures During 4 -Year Averaging Period

(d) (e)
2002 Total
. e
a..lr.J-"!'{r l.l
N/A
Yes | No Amount

Schedule A (Form 990 or 990-E2) 2005




Schedule A (Form 990 or 990-EZ) 2005 Manhattan School of Music 13-1656667 Page 6

Part VIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See instructions)

N . I - L —

51 Did the reporting or%amzatlon directly or indirectly engage in any of the following with any other organization described in section 501(c)
of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of: No
(1)Cash - m- X
(i1) Other assets. : m- X
b Other transactions: .
(i) Sales or exchanges of assets with a nonchantable exempt organization . X X
(ii) Purchases of assets from a noncharitable exempt orgamization Lo . Lo b (ii - X
(iif) Rental of facilities, equipment, or other assets . . b (il . X
(iv)Reimbursement arrangements . A . . . . b (iv X
(v)Loans or loan guarantees . b(v - X
(vi)Performance of services or membership or fundraising solicitations . e . | b Vi - X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees. . Lo . C - X
d If the answer to any of the above Is 'Yes,' complete the following schedule. Column (b) should always show the fair market value of
the goods, other assels, or services given by the reporting organization. If the organization received less than fair market value In
any transaction or sharing arrangement, show in column {d) the value of the goods, other assets, or services received: .
(a) (b) () (d)
Line no. Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements
N/? _
52a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 527? .. . .. .. P D Yes No
b If 'Yes,' complete the following schedule:
(a) (b) (c)
Name of organization Type of organization Description of relationship
N/A . _
BAA Schedule A (Form 990 or 990-EZ) 2005

TEEAQ406L 08/08/05




MANHATTAN SCHOOL OF MUSIC
FED.ID: 13-1656667

YEAR 2005

FORM 990, PART 1, LINE 1C

GOVERNMENT GRANTS |
80,392
119,317
180,554
$ 380,263
FORM 990, PART 1, LINE 8D
NET CAPITAL GAINS
SECURITIES & BONDS
Auda 292,962
U.S. Trust 15
S. Bemstein 365,278
Dodge & Cox 5,084
S. Bamey 357,513
_$ 1,020,851
FORM 990, PART 1, LINE 10C |
Books/Music 23,395
Clothing,gifts,supplies,food, sundries 13,393
36,788

FORM 990, PART 1, LINE 20

Unrealized capital gains 2004 933,153
Unrealized capital gains 2005 1,008,893
Change In unrealized gains 75,740
Swap rate 2004 3,716,436
Swap rate 2005 1,669,874

Change In value of Interest rate swap 2,046,562

Cumulative effect of change In accounting principle
(asset retire FINA47) (807,500)

1,214,802




2005 Federal Statements Page 1

Client MSM Manhattan School of Music 13-1656667
12/18/06 01:13PM
Statement 4

Schedule A, Part i
Compensation of Five Highest Paid Employees

Title & Average Compen-  Contributio Expense
____ Name and Address Hours Worked __sation  _EBP & DC __Account
Nell Rosensheiln Teacher 135,464, 13,404. 0.
120 Claremont Ave New York, 35
NY 10027
Gary Dial Teacher 127,912. 12,492. 0.
120 Claremont Ave New York, 35
NY 10027
Nina Svetlana Teacher 127, 650. 6,828. 0.
120 Claremont Ave New York, 35
NY 10027
Maitland Peters Teacher 117, 841. 12,132. 0.
120 Claremont Ave New York, 35
NY 10027
Marc Silverman Teacher 117, 841. 12, 396. 0.
120 Claremont Ave New York, 35
NY 10027

Total §_ 626,708. § _ 57,252. 5 0.




2005 Federal Statements Page 1

Client MSM Manhattan School of Music 13-1656667
1/04/07 12:33PM

Statement 1
Form 990, Part |, Line 20

Other Changes in Net Assets or Fund Balances

Asset retirement . L. . S -907,500.
Change in Swap Interest . 2,046,562.
Change in Unrealized Capital Gains. . 75,740.

Total 1,214,802.

Statement 2
Form 990, Part ], Line 43
Other Expenses

(A) (B) (C) (D)

Program Management

Total Services & General Fundraising
Cafeteria 38,291. 38,2091.
Campus store 54, 900. 54, 900.
Credit cards/payroll fees, etc 201,157. 201,157.
Dormitory 3,497, 304. 3,497, 304.
Entertainment/dues/advertising 257,692. 207,279. 50, 413.
Insurance 335, 291. 335,291.
Investment expenses __180,139. 180, 139.

Total $§ 4,564,774. § 3,580,485, S 923,866. §  50,413.
Statement 3
Form 990, Part IV, Line 54
Investments - Securities
Valuation

Other Publicly Trade ecurities Method Amount
Bonds Market Value § 1,258, 305.
Equity Securities Market Value 8,816, 713.
Alternative Investments Market Value 2,0631,988.

Total § 12,707,006.

Total Investments - Securities § 12,707, 006.

Statement 4
Form 990, Part IV, Line 57
Land, Buildings, and Equipment

Accum. Book

Cateqory ___ Basis Deprec, Value
Furniture and Fixtures S 1,082,888. $§ 1,042,842. $ 640, 046.
Machinery and Equipment 2,17172,066. 1,404,529. 1,367,537.
Buildings 64,721,510, 9,743, 300. 54,978,210.

Land 1,240,000. 1,240, 000.




2005 Federal Statements Page 2
Client MSM Manhattan School of Music 13-1656667
1/04/Q7 12:33PM
Statement 4 (continued)
Form 990, Part IV, Line 57
Land, Buildings, and Equipment
Accum. Book
i Category o Basis Deprec, Value
Miscellaneous s 1,070,489. §  412,109. $§ 658, 380.
Total §_11,486E953. $ 12,602,780. $ 58,884,173.
Statement 5
Form 990, Part IV, Line 58
Other Assets

Construction in Progress.
Deposits with Trustees
Net Intangible Assets

Statement 6
Form 990, Part IV, Line 64b
Mortgages and Other Notes Payable

Other Notes Pavable

Lender's Name: Morgan Stanley
Purpose of Loan: Swap Int
Balance Due:

Statement 7
Form 990, Part 1V, Line 65
Other Liabilities

Asset Retirement
Due Perkins

Statement 8
Form 990, Part IV-A, Line b(4)
Other Amounts

10B-Campus store Cost of Goods

$ 3,115,229.
3,748,203.
1,676,517.

Total § _ 8,539,949.

S 1,669,874,

Total $ 1,669,874.

$  907,500.
528,990,
Total § 1,436,490.

.

S 135,614.
Total 5 135,614,




2005 Federal Statements Page 3

Client MSM Manhattan School of Music 13-1656667
1/04/Q7 12:33PM
Statement 9 _
Form 990, Part iV-B, Line b(4) *
Other Amounts
10B-Campus store Cost of goods S 135,614,

Total $ 135,614

—

- . -




MANHATTAN SCHOOL OF MUSIC

FED.ID: 13-1656667

YEAR 2005

FORM 990, PART 11, LINE 42

Depreciation and Amortization Expense for: |

Buildings 1,786,701
Equipment and Capital Leases 147,735
Furniture & Fixtures 139,007
Musical Instruments and audio 100,566
Library Books and Music 79,843

S 2,253,852




MANHATTAN SCHOOL OF MUSIC
FED.ID# 13-1656667

YEAR

FROM 990, PART IV, LINE 51C

Perkins Loan Program Receivable

FORM 990, PART IV, LINE 54

U. S. Government Secunties

Cormporate Bonds
Stocks

Alternative Investment

FORM 990, PART IV, LINE 578

Land
Buildings
Fumiture and equipment

2005

Musical instruments and audio equipment

Library books, music and art works
Construction in progress

Less: Accumulated depreciation

Dorm Issuance Costs

Less: Accumulated amortization

Total investment in Plant

FORM 990, PART IV, LINE 64A

Year ending June 30:
2007
2008
2009

2010
Thereafter

FORM 990, PART 1V, LINE 64B

Bond Swap Interest Liability

(see attached)
FORM 990, PART IV, LINE 65

Due Perkins Loans

Due Asset retirement(FIN 47)

659,114

659!1 14

1,258,305
8,816,713
2,631,988

12,707,006

1,240,000
64,721,510
1,682,888
2,772,066
1,070,489
3,115,229

74,602,182
(12,602,780)
61,999,402

1,916,022

(239,505)
1,676,517

63,675,919

960,000
1,015,000

- 1,070,000
1,130,000
41,545,000
45,720,000

1,669,874

528,990
907,500

1,436,490




Manhattan Schoo! of Music

FED. ID: 13-1656667
YEAR 2005
FOR PA

LIS OFFICER

NAME
Richard Adams
Alan M Ades
Ms Carla Bossi-Comelll
Nancy Behiman
Harold Chumacseiro
Susan Ebersole
Dawvid Geber
Frank Graupe
Constance Keene
Paul D. Kelleher
Edward Lowenthal
Carol Matos
Wilham R. Miller
Hon Richard Owen
Joanne Polk
David A Rahm, Esq.
Robert G Simon

Robert Sirota

USTEES

ADDRESS
120 Claremont Ave, New York, N Y.,
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AC/# TRANS DATE DESCRIPTION # OF SHRS COST PROCEEDS  GAINALOSS TOTALS
AUDA
' 10/16-10/05 __|AUDA LIO TO BARNEY - ~ I
10/31/2005| AUDA LIO TO BARNEY 18386 812| 2,300,000 00 | 2502962 34 | 202 062 34 | 292,062.34 | 292,062.34
. | 259208234 1 L
_ ! 8/22/2005|Cashier's check B _ _ __1455] 1455 14.55 1455}
. | 1 1455| | I
[Bemsteln __ 1 I A S
109 1 N
_ 7/21/2005) Sateway Inc 600 12,274 18 1443660 | 216244 1
7/25/2005| National City Corp 400 1128135| 1498720 370585 | _
7/26/2005| Conocophillips 800 18 011 87 5555439 | 3754272 4341101, 0
L 8/1272005|Tollabs Inc 3 400 35808 72 31,55200 | (425872) (4,256.72) _
. /272005 Nortolk Southemn Corp 8580 13104 38 3068288 | 1757850 ] B
.. T /A/2005 | Hewlett Packard 400 5 504 01 1111600} 561199 I
l 9262005 Occldertal Petroleum i 100 2 908 89 B663IQ7| 575508 o
] @/26/2005, Cccidenal Petroleum 200 5 828 a5 1732784 | 1150150 | 40,447 18
- 10/7/2005 Martin Marietta Matarials 125 8 730 28 951049 | 278023 R
10v/21/2005 | Avnet Corp 800 15 347 60 13899 24 | (1 448 36) 0
10/24/2005 | Norte! Networks | 18600 143298 | 552224 | 408928 o
1072472005 Nortel Networks 2300 1 889 91 793822 | 8,048 31 L L
107252005 Supervaly 15 1247316 2366757 | 11104 41 1
10/26/2005' Medcohaalth Sohutions 275 BO4137| 1532055| 648818 29,15205|
. 11/15/2005, Martin Marieta Materialy 125 673027]  BO7758| 234731 .
11/21/72005) Occidentat Petroleum 175 5 088 05 1325615| ®815810| 1050541
] 12/20/2005 Merck L 200 509044!  838400] 39056 . o
12/20/2005 | inter 250 8213121 846250 249 38 _ ~
12/20/2005 |[Merrill Lynch 275 1806310 | 1893999, 2B76888 |
12/20/2005| Ensco Intl 350 1318817 | 1631700 ( 312883 .
12/20/2005 | Unulever 75 4974 33 5,131 08 158 75
12/20/2005 | Targat Corp _ 150 7 620 18 8 083 88 453 72 o4
N 12202005 Target Corp 300 15 550 70 16 167 75 817 05
1272072005 | Bosing 100 5320 15 708100 175185
12/20/2005| XL Capital LTD 200 14 683 48 | 13190668 [ (148262)) |
12/20/2005 | Jones Apparsl Group 425 14,832 75 12,888 00 | (2048 75)
12/20/2005 | Chevron Corp 100 468117 5 691 32 101015
1272072005 XL Capttal LTD 175 12 168 26 11 542 00 (856 26)
12/20/2005, Unikgrver 50 3402 77 342072 1785
12/20/2005, Golkdman Sach 150 14072 73 1885850 | 478377
12/20/2005 | Tane Wamer 800 10 370 28 10 632 00 26174
12/20/2005 Mictosatt 500 12 742 90 1341000 667 10
12/20/2005| Textron 75 3,954 81 584088 | 184805 .
12/20/2005| Textron 450 23968 87 3504515 | 1107828
127°20/2005 | Tirme Wame! S00 B 438 77 8 860 00 J41 23
12/20/2005 | Suntrust 300 21 135 23 2218284 | 104361
12/20/2005, Proctor & Gamble 125 B 439 50 7 265 00 855 50 L
12/20/2005 Hartford Financial 150 939915| 12B5100] 349185|
12/20/2005' Genarat Electric 500 16 845 08 1774625] 1101147 | N
| 1272072005 |Occadental Petroleum 175 750915 1448837 | 6,899 22 b
12/20/2005!Chevron Corp 300 1277372 1707306 | 4,300 24 )} _
12/20/2005|8P Amoco 500 24 587 93 3251500 | 7,927 07 o
12/20/2005 | Clugroup 450 21,298 27 22,158 00 859 73
12/20/2005|General Electric 700 21783 81 2484475 | 3050054
122072005 | Cltigroup 200 § 173 68 9,848 00 874 34
12/20/2005 | Satewny inc 250 4 997 43 6.20250 | 120507
12/20/2005 | Sateway inc 500 10 262 39 1240500 | 214281
1 | 12/20/2005|Metiie 225 £423 88 1109925| 487037
| 12/20/2005 | Flextronics 1,200 1262240 [ 13,104 00 491 80
1272072005} Comcast Corp 400 1180317 | 1051540 | (128777 o
12/20/2005| Partnemrs Holdings 500 25,304 85 31,981 05 8 688 40
12/20/2005' Hewlett Packard 400 5 504 02 1153600 | 803168
12/20/2005 Consteltation Energy 200 5042 14 1177372 873158 L
12/20/2005' Entergy Corp a50 15 082 91 2457350 | 949059 L
12/20/2005 Octadental Petrolaum 25 728 30 207119 | 1,34289 i
12/20/2005!Magna lnd 100 6 453 04 6917 00 453 96
12/20/2005/Cooper Ind 75 7.254 62 1280825| 555363 _ o
12/20/2005| Teftabs Inc __1000 1053188 | 1048000 (71 08) ]
12/20/2005| American Electric 750 31 565 51 2703700 | (3727861}
12/20/2005|Lehman Bros 175 1152783 | 2245618 | 1092037 o
12/20/2005 | Wachovia _ 200 599175 1067400 | 468225 _
1220/2005(Tech Data 225 781867|  ©10575] 118908
| 12°20/2005|Supervaly a5 5 230 69 1054573 | 531504 b
12/20/2005 | Norfodk Southemn Corp 250 3 854.23 10,707 50| 6,853 27 o
12/20/2005 | Smurfit-Stone 1100 15 3683 77 1414800 | (12177
12/20/2005 | Wisconsin snergy 3K 7817 48 11,751 87 36834 41 o
12/20/2005 | Conocophillips 250 5026 75 1474750 ( 972075 _
| 12/20/2005 Conocophillips 175 351872 10,32325| 880453 |
| 12/20/2005! Tech Data 100 2397 27 404700 1684977 .
12/20/2005| Avnet Corp _ 400 10,231 74 045000 (771 74)
| 12/20/2005|Atria Group 300 891718 2270400 | 13,786 84
| 12/2/2005' Hewlett Packard 500 8,680 02 1466515 | 778513 | 168,030.55
2/17/2008 ! Intel 400 9,941 00 841200 | (1529 00)
2/27/2008| ADC Telecommunications 342 6,058 30 88968 [ 283138 140238
3/2/2008| Medcohealth Solutions 425 1368384 | 2520977 1154583
3/10/2008 | Hewleti Packard 200 2,752 01 B60740 | 2385539 1540122
48/2008 | Textron _ 100 5326 41 821042 | 388401 )
| 4/18/2008| Unilever 125 8.290 57 B50048 | 29982
A2772008|8P Amoco 100 4 917 59 736352 | 244583
4/27/2006{BP Amoco 250 12 449 89 1840880 | 505809 | 1258885 | B
5/B/2008 | Merck _ 500 14 883 B0 1720005 | 221845 }
| 5/10/2008|Tellabs Inc 400 421279 845600 | 224321 I
5/17/2008 | Kroger 50 6 481 94 8 880 19 488 25 -
5/30v2008 | Interpublic Group of COS 800 12 257 91 B37774 | (388017) _
5/31/2008, Otfice Depot _ 350 855700 14521 05) 798405| 903179
8/5/2008 Lntel 150 3,727 83 267810 | (1049 78)
8/5/2006 ' Intel 450 1039178 80330 (2357 45)
8/15/2008 Cooper Tire & Rubber 800 17,258 08 996246 | (7,205 62)
8/20/°2008 Germworth Financial 325 10,039 77 11,04597 | 1008 20
68/21/2008| Altrla Group 145 4,305 D8 10 438 55 812859
8/21/2008; Bank of Amer 300 8,784 48 1421700 | 543254
8/21/2008| Wachovia 200 599175 1085900 | 488725
8/21/2008 | Wachowa 50 1 497 93 266167 118404
821/2008| Cooper Ind 15 278212 635300 381088 L
&/21/2008(Magna Int 100 8,483 04 7.179 13 71809
872172008, Erntergy Cop 225 D 698 18 15,808 87 g112/
8/21/20086| Constelation Energy 100 2,521 07 | 544300 2892183
6/21/2006 | Hewtat! Packard 550 7,568 03 18,634 00 | 11 08597
. &/21/2006|Comeast Comp 175 518389| 568085 516898
62172006 Flextronica 350 3,685 87 3710 00 24 13
8/21/2006|Flaxtronics 200 210374 212000 18 26
&/21/2008 | Cltigroup 150 7069 42 727050 17108
_ &/21/2008 | Pepsico 125 5 992.24 748150 146928
§/21/2008 | Occiderntal Petroleum 85 2,822.54 815745 | J33M91
8/21/2008 Hartiord Financial 150 9 359 18 1240318 | 300400
8/21/2008(EkLlly 100 5,337 07 5 482 00 144 93
8/21/2006 | Northrop L 150 86876 18 0 438 20 758 04
. _ ) — 1375352711 )




MANHATTAN S8CHOOL OF MUSIC -
HET CAPITAL GAINS S8CHEDULE _
TX05-6/08
AC/H TRANS DATE DESCRIPTION # OF 8BHRS COST PROCEEDS GAINALOSS _|TOTALS
|
Dodge & Cox T ] _ - _ _|L T "T"scsas7| 508387 508387
[Smith Bamey 7 __ T R o
15617 ‘ ] T T
_ 7/15/2005 Bank One corp Sub Notes 175000/ 188 730 50 175 000 00 | (13,730 50)| (13,730 50)|
matured 9/14/2005 Ganeral Electric Corp 182000| 179 160 80 179 160 B0 000 0.00 _
matured 10/7/2005 | Citigroup Global Markets 1800000 177578750 177578750 000 000
matured 12/15/2005| American General Finance 175000 188,121 50 175000 00 | (13121 50) i
metured 12/19/2005 Countrywide Financial 175000 175,882 50 175,000 00 | (882 50)| (13,804 00) I
matured 1/26/2008 Citigroup Funding 1107000| 100684020| 109684020 000 000!
matured 2//2008| Paccar Financia) 1108000 1006787 04 | 10096 787 04 000 | oo0|
redempiion 330/2000 | Bear Siaams 175 000 178,122 00 175,00000 | {3122 00) | _
matured 3232006 US Treasury 380 000 376,777 60 78 777 80 000 | (3,122.00)
redemption 5/2/2006) SBC Communications 175000| 189 082 75 17500000 | (14 082 75)( R _
matured 5/18/2008' US Traasury 1300000 127338533 1273,18533 000 | {14,092.75)] ]
15818 — B i T
8/31/2005 | Johnaon & Johnson 82 514222 5162 42 20 20 | i L
8/1/2005 | Spinnaker Exploraton 5000, 19505000| 19748374 153374 _ _
8/1/2005| Terex Com _ 4 802 225501921 24512781 | 15,62589 N
8/5/2005 | Tribune Corp j 695 2538140 2535448 (28 92)] 21,152.91 L
87212005 o 000 | 1455,  1455|
12/1 32005 | General Electric _ 1. 3 105785 105785 QOO 0 00 L
_ __ 516/2006|Exxon Mobie . __ B 49800 _ 491 88 _{a14)y (4.14) _
15637 N o _ L
/772005 Burlington Coat Factory 30, 58080 1,276 86 696 06 696 06
82572005 Commercial Federal Comp BO 2 050 40 2,718 11 625 71 1
8/23/2005] Shurpard Storage 60 2 229 60 3243687 101407
8/26/2005! York Int Carp 55 2132 50 3,13217 99967 | 263945|
8272005 tnc 135 148349 254044 | 105885 1 _
&/15/2005 Hudson Unied 70 232003 2 962 15 84212 | 189907 _
10/12-2505 | Tedeflox 45 212005 2 692 47 872 42
10/12 277056  |WAT Offshors Inc 60 1,278 62 1,833 52 35690 | 122032 |
11/3-14/05 Permigo Co 125 2,160 90 177145 (389 45)
1118/2005|Worid Fuel Sves Comp 70 1020 95 248761 | 148888 1,077.21 -
12/29-3005  |Arch Coal 45 1,262 25 3565944 230719
12/8/2005Bob Evans Farms 10 283 81 237 88 (50 73
12/12-1805 _ |Caseys (eneral Stores 130 2,051 59 321262 118103
12/8-20/05 Unrversal Forest 30 907 78 1717 48 809 68 _
12/14/2005 |World Fusi Svcs Corp 15 218 78 544 81 33003 | 455720
1/28/2008 | Arch Coal 15 42075 121993 799 18 | .
1/19/2000|Boh Evany Farms | 60 178502 1423 55 {381 47) _ _
1/27/12008| CBRL Group 30|  115827| 132075 162 48
1/18-27/08 Cubic Group 55| 103828| 1,215e8 179 60 779
2/10/2008, CBRL Group 35| 134379 1 514 58 170 77
_____ 2/8/2008,Cubw Group 25 471 04 537 78 68 72 | [
2/10/2008 | World Fue! Svcs Corp 15 21878 490 05 271 27 508 78
3/172006 | Cubic Group 40 753 68 B850 19 108 53 ]
3 168/2006 | World Fuel Svcs Comp I 25 304 62 805 43 440 81 54734
4/17 26/08 Intrawest Corp New 125 2,239 24 433161 209237
4/19-27/08 IPSCO tnc Cad 80 2 396 69 866337| 626888 8235005
stk split 4/5(2/14)08  |Pottatch Com 40 0 00 000| 171380
sth spilt 4/6{10/29/03)  Ship Finance Inti 1 000 000 (768) 1,70592
57/2008 | Vaimont ind 70 1,390 20 392128 | 253108 253108
15657 i
fr 1104 172005 Banoo/menger 000 1,418 18 1418 18
71112005 | Teletonica 1 3199 38 43 4 44 4 44
Marger 7/1/2005 | intercontinentat Hotelts 1,168 341872 341872| 34872
Marger 8/25/2005 | National Grid Transco 571 3 066 81 3 066 81
6/10/2005 National Grid Transco 1 30 85 33 58 293 | 3,06074
9/13-1505 Bayerische Hypo j 821 18 017 75 2351203 | 548518
6/12/2005 Intercontinental Hoteis 394 5 422 48 528838 | (13407 538111
117372005 intercontinental Hotels 482 691418 | 629268 | (621 49) _
11/17 2105 _ [Posco Spon Adr 54 1 580 58 277813] 1,18855]| 57708
1/25-31/2008 |Coles Myer Lid 202 1189452 | 1258280 | 68328 o
1/17/2008| Matsushita Elec 452 604930| 988459 | 3B1520 _
1/28-27/2008 | Posco Spon Adr 25 DOGIE3| 1258450 | 249457 1
1/18/2008! Rio Tinto 48 4,436 20 020413 | 476783 | 12,788 07
27272008 | Coles Myer Lid 8 34950 | 373 49 23 99 _
{ 213-8/08 Endesa SA 597 10,439 24 1760195 ( 718271 | 7,98870)
/3172008 | Rlo Tinto 47 4,532 83 613668 | 508103( 508103
> 3-5700 BG Group 87 2044 34 811314 | 408880 o
5/1/2008 |Matsushita Elec 289 3 B57 80 606297 309517
5/3-400 Rio Tiro M 327893 789887 | 461984 11,783 91
8/22/2008 | Arkama Sponsored AD 22 81182 810 87 158 95
6/16/2006 Matsushia Elac 585 7 89173 11,76388 | 387225
6/18/2008] Sasol Lid 66 853 64 237528 | 152182 559282
15858 1 ]
7/12/2005|Int Business Machines 15 30,651 04 25 15727 | (5793 77)
7/27/2005| Zebra Technologles 521 26,658.29 20051511 (8,604 72)] (12,388.49)]
l 8/5/2005 | Best Buy 1 27 18 24 83 {2 35)
l 8/30/2005| Electronic Asts an 23,075.23 2690230 | 3B82707! 382472
8/20-21/05 Sysco Corp 438 14,528 48 1405947 | (468 99) _ _
0/20/2005 | Wal-Mart stores 321 18,778 50 1409280 | (468581) (5,154 80) B
11/1/2005| Amgen Inc 18 Be4 .21 1.201 33 237 12 i
11/172005|Bad Bath & Beyons 29| 1,081 41 118888) 8547 1 _
11/172005| Genzyne ! 27 1,628 49 192759 29910 |
11/1/2005|Inultive Surgical Inc 5 357 88 43272 7488 i _
11/172005 Iron M Inc 2 635 78 879 72 243 98 4081
$2//2008  Genentech 145 7042 59 1440074 725815| 7,358.15 _
12872008 | Amgen Inc 188 1127248 146853084 3408238 = _
1/25/2008 Best Buy 146 5 528 48 708827 | 158181 .
1/3/2008 | Home Depot 218 8 105.24 8 BOO 14 89400 L
1/25/2008| McGraw Hil 180 8,877 00 854905| 1987205 R L
1/8/2006 | Target | 183 8 038 68 993893 | 184027 0,477.39 _
2/1 27/08 Fisary 891 32,414 54 313571 | 572117
272472008 | Intel 1,326 34.277 B8 26 998 25 | (11,279 81)| _(5,558.44)
14-15/08 Johnson & Johnaon 710 40,435 41 42092 83 | 1,657 42 _ _
MCGraw HiD 247 9,578 05 1439658 | 482051 | 647703 B
Emerson Electric 163 9101 62 1353370] 440178 o
Starbucks Corp 429 978128 1586535{ 608409
Wabmart 253 14,800 50 1162317 | (317733)]  7.338.54
AFLAC Inc P58 38,267 b4 4402108| B65312
Abbott Labe pa2 41,482 87 41,781 75 318 88
Ampen Inc 850 38 960 62 43971 28| 501088 _
Apache Corp T764 H 750 29 51372241 1862195
BJ Services 1325 43,100 21 46 2723 | {(177598) -
Bast Buy 1,100 390 647 87 5843020 18,7823
5/18/2006 Capital One ) as2 29 335 21 29 750 12 414 91 ]
5/168/2008 Caremarx RX B883] 19683841 | 4339113 sq272 _
5/18/2008 Cisco Sys _ | 1,671 39410811 4034513 034 52




MANHATTAN BCHOOL OF MUGIC
NET CAPITAL GAINS SCHEDULE

7/05-8/08
AC/S TRANS DATE DESCRIPTION # OF BHRS COST PROCEEDS GAINALOSS
5/18/2008| Citigroup 975 42 996 94 4777353 | 477659
5/18/2006|Corning ‘_ 124 27 624 77 27 588 18 (38 81) ) B
5/18/2006! Def! 1,444 53,821 37 34 813 77 | (19,107 80) i
5/17/2008|Ebay Inc 1,262 45,388 N 3725132 | (8,146 99} I
5/18/2006 | Emerson Electric _ 681 42 908 D4 5650824 [ 13680220 [ e
_|5/17-186068  |Fxxon Mobile 584 53 397 86 5834403 | ag487| 1 __
51872008 | Genentech 788 45171 45 60787 37 | 15681582 _ 1 . -
5/182008| General Electric 18684 55 096 31 63px 2| es3se2| . 1
5£/17/2006|Home Depot 948 35 404 75 35 581 18 176 43 ) o
5/18/2006|IT7 Ind _ 530 28 431 95 28,613 B2 18188 3 .
5/18/2006 | iiinots Tool 667 57 483 59 6699809| 95145 | o+
5/18/2006 | Xohla Corp 490 2B 069 60 28 164 33 o4 73 3 S
o 5/1872006 | Maxim Integrated 884 42 960 33 32 028 41 | (10 931 92} N R
~ 51872006 McGraw Hil 495 19 B77 88 2557185 | 609397 D
5/18/2008 | Medtronic tnc 1,232 58 439 34 6064518 | 250582 | |
5/18/2008 Microson Com 1543 52 962 68 4478477 (Bi77R9) | _
5/18/2008! Novartls AG Adr 29 37 885 40 4161733| 363183 L _
5/18/2008 | Paychex 697 27 746 87 28,6847 61 (899 06)
5/18/2006 Pepsico Inc 788 39 606 59 4555335 6946781 0 | _
5/18/2006 Praxaiy 808 32811 74 308200 ] 1017032 T
5/18/2008, Proctor & Gamble 1019 53 163 39 5844067, 327728! .
S/1872006| Qualkcomm . eT72 46 56323 45 595 99 (967 24), I
£/18/2006| Stapies 1682 38,508 75 49 360 B4 | 12 850 B9 _
5/18/2006 | Starbucks Comp 961 24 366 17 3494107 | 1057490 i
5/10/2006| Symarntsc 1520 2939361 | 2470043 | (4803 18) N
51872008 Sysco Comp 1127 38 718 48 34 66545 | (4 051 03) o
5/18/2008 | Target 881 42 737 58 42 808 47 63 89 = L
5/12 18/08 Teva Pharmaceutical 1859 52 723 52 7069053 | 17967 01
5/1872006| UPS 505 37,451 15 4048985 303850
5/18/2006| Vaiman 488 26 620 05 2344512 [ (3183 83), o
5/18/2008 | Walgreen 942 34 344 99 3807447 | 3720481 o
5/18/2008| Wels Fargo 745 42 548 1 4318330 | 863468 -
5/18/2006 | Yahoo 859 27 870 62 2654885 [ (132387)
5/18/2006 | Zimmer Holdings 647 52 794 55 40 19687 | (12597 68) 143889768 |
8/24/2005|Clsce Sys Inc 2 740 52 800 38 4847131 | (432005) (432005)
8/7/2005 | Medtronic Inc 10 503 22 57182 68 60 88.50
10/17/2005 | Capital One Finance 495 a8 254 00 38 092 70 (181 30))  (1861.30)
12/28/2005 Genentach B 245 67 558 67 313 00 _
12/22/2005 | Kohis Comp 625 30 896 50 2016848 | (172802) (1.41502)
1/12/2008 | Genentech 252 10 318 14 201881 | 1169867 1169887 o
2/18/2008 | Dell 870 31,224 24 27734 31 | (3 489 83) o
2/16/2006| Genentach 30 1228 25 253158 130329 |
2/16/2006| Starbucks 88 1392 40 3163685 177145] (41527)
5/11/2008 | Allergan 3 214 B4 285 07 7023
5/2/2008| Amgen 854 39 281 58 4315138 386980
5/11 12086 Apolio 14 1,286 49 738 02 (548 47)
£/12/2008, Bed Bath 19 708 51 702 13 (6 38) j
5/2/2008 Capital One Finance 480 33 690 58 3910039 | 54128
5/11/2008 Chicago 2 544 38 948 88 404 48
5/172008 | Dett 1,065 3907850 | 27426 55 | {11,651 55)
5/11/2008, Genzyme 28 1749 11 161872 (130 39) o o
5/12/2006, Lowes 28 1 466 53 1 823.35 326 82
5/1/2006, Medtronic Inc. 429 21 588 3 2145028 | (138 03)
5/12/2008 Moody's 27 1093 40 1 550 09 458 89 _
511 12/08 Qualcosmm a2 109127 157721 485 94
5/12/2008; Red Hal 5 53 42 147 28 83 86
5/12/2008  Starbucks 12 187 74 430 17 242 43
5/12/2008; Teva Pharmaceuticals 58 187587 2160 71 204 84 {826.92) o
6/14/2008' Abraxis Bloscience 48 203313 1 1.2 85 (90028} i
@/14/2008' Alergan 75 5 370 98 7544683 217365 _
68/14/2008' America Movil 128 4 8508 10 3600.80 | (1.249 30) e
6/1 472008 Apollo 179 14 731 20 938099 | (5350 21) o
6/14/2008° Apple 71 5 025 48 4,087 40 (938 08) _
6/14/2006 Badi Bath 117 4,362 92 4 085 B3 (287 10) _
6/14/2008, Chicago 25 8 804 69 1107735| 4272686
6/14/2008 Ebay 454 12 861 82 1399562 | 113380
&/14/2008 Genantsch 193 7 902 39 1521887 | 731648
6/14/2008. Genzyme 170 10,253 43 10 418 00 165 57
8/14/2008, Google 57 10 995 04 202072 11,03068
6/14/2008  Intercontinental Exchange as5 2 433 50 1,587 03 (836 47)
6/14/72008  Intuitive Surgical M 243348 357830 | 1,14482 L L
6/14/2008 lron Min 58 1676 09 2017.23 341 14 B o
6/14/2006 |Lowes 156 10,114 46 1213941 [ 202455 |
6/14/2006 | Mecttronic Inc o8 4,830 95 4 870 98 40 03
6/14/72006 | Moody's 151 8,114 97 7 567 99 1483 02
68/1472006| Patteraon 122 8147 (2 419665 | {195037)
681472008 Qualcomm 277 B 446 20 11,892 26 2 445 97
8/14/2008|Red Hat 242 258538 B11142| 352604
8/1472008 | Schiumberper 107 7 724 82 599772 (1.72710)
8/14/2008 | Starbucks 603 9 433 94 2129820 | 11868428
6/1472008 | Stryker 68 477505 4 204 39 (480 68)
8/14/2008 | Teva Pharmaceuticals 285 9217 64 10,261 85 1 044 21
6/14/2008|Varian 92 5.503 97 4068 911 (1435 08) _
6/14/2008 | Waligreen 227 T b48 54 p72884 | 177940 L
6/14/2006| Y ahoo 188 7.832 31 588318 | (1749 13)
6/14/2008| Zimmer 76 5,520 67 496228 (95839) 33.91455| =
7/22/2005!Alza Corp Conb 32,000 25 791 50 2819622 | 240472
7/8/2005 Chesapeaks Energy 8 666 01 B4 48 27745 | 288217 o
8/4/2005  Carnival Corp 27,000 38 888 82 38157 X2 (711 50) .
8/4/2005 | Reobok 32 000 34 775688 3508000! 130432 59282 |
10//2005 Chesapeake Energy 134 18 917 92 2608783 ] 1115001 11,150 01 j
11/29/2005 | XL Capita) 854 21 313 24 1893306 | (238018)] 1 )
11/3/2005 | Flexixtronics a2 000 a5 416 62 2757684 | (7 839 68) B
11/4/2005,Omnicare 200 10,669.26 1433340 | 3664 14 T
117102005 | Schiumberger Lid 32,000 31 894 38 3973248! 7838101 1,282.08
1/31/2008 Harttord Fin! Sves 181 11 759.28 13257841 149856 |
1/31/2006 Health Mgmit 32,000 35 042 82 3202000) (Ao292) 0
1/17/2006, Omnicare 244 13 184 05 1830875 | 512270
1/12-28/06 Teva Pharmaceutical 32,000 32 425 00 3960128) 723820 1083482
2/22/2008 Cypress Seminconductors 33 000 a3 492 3 4042368 | 893137 ) L
2/2/2008| Tyco trii 21,000 28 306 59 25 454 31 | (2 852 219) o
2/14/2008| Vishay 2 000 35 664 50 3232032 | (334418) 1
21472008 WEBMD 38 000 35 065 38 RN2W3I6| (283302)] (2,08811)
2872008, Cooper Cameron 9 000 841029 1210590 280958 _ .
A7/2008° Diarmond Oftshors 22 000 24 680 00 3548268 | 077288
32000 intampublic Group of Comp 429 2241322 1571995 | (868327)] 6,775.02
4/13/2000' Allergan Inc 23,000 21 576 58 2888825] 500127
4/27/2008 |Lucent Technologies 22,000 22685250 | 2213750 {51500)] 457627
5/23/2006' Frankiin Alasources 32,000 3047652 26 503 62 | (3972 90) -
5/19/2006 Lamnar Adv 21,000 22 877 60 2563575| 275815 L
57272006 Schering 833 34,600 49 R 5829 | (2017 58) (3.232.91)
&/15/2008, Camiva! Corp 49 000 35,071 68 3134055 | (373111)° (3,731 11)

—




[MANHATTAN BCHOOL OF MUSIC T e
NET CAPITAL GAINS SCHEDULE -
705-8/00 L
Y TRANS DATE DESCRIPTION # OF BHR8 COST PROCEEDS GAINAOSS TOTALS
7NY2005|Amegy Bancorporation | 178] 3,260 68 3 658 53 €88 85 _ e o
7/28/2005 | Avocent Corp i _ 32 118379 | 111853 (64 26)| i L
71 472005 | Education Managemeni _ . 115871 | 1,518 36 Bes5| 00 ¢ _
7/26/2005 | Kronos Inc o a4 148544 | 208722 581 88 L _ B
_ 1282005 Macrovision Comp . _ . b4 1,752 14 | 2 D44 41 292 27 I L
L 772772005 | Molecular Devices 15] 28410 31078 26 69 o
e me2wns Pertormance Food Group ___‘es 3641 4 | 4 880 87 1.239 46 1 _
772872005 Serena Software Y 21 335 67 42568 8001 | L L
772972005 Stericycis .. s 285518 3597 " 3853 | 415508
l 8/1/2005! Avocent Corp _ o8 125814 128153 339 R S _
- 8/292005| Cataputt Comm Comp 137 1701281 215838 45712 F o
i /172005 Edwards Litesciences | _IB{__ 2,744 97 3573 18 828 18 _
8/12/2005 Meritags Homas a2 188527 487369 300872 | _
873172008 Ruby Tuesday 55~ 148690 121346 (28344) T
__|an-12208 Serena Software I 2868  4T1B24| 557858 88234 | 487832 _
8/26-29/05  [Atiris Inc __ 159]  397682| 238143 | (159519 ] _
&8-12/05 |Gamco Investons L __ b1} 3,14883 4 107 50 95867 L
_ 8142005 LUinens N Thangs 178 5699 45 5,002 43 (997 02) | L
9/1-2/05 Aare Hospitality 148" 343884 | 385113 21420 (141925)
10/17/2005| Advanced Neuromoditation _ 128  asp822 778764 ] 427042 -
1077 10/05 Aftirts Inc _____182{  4Qana48 | 201254 (1128 84) o
10/14/2005|FT1 Consutting __1e0]  334851| 451209} 116358 ] ]
10/13/2005 | Falr Isaac L 117 3,971 54 481853 846 99 N
10/13/2005 | (ntersk . 1gs]  3os119| 0 3723 z4 87205 | 5.83510 .
11/2-2505  |Benchmark | 207 6 809 15 817934 | (629 81) 3 L
Mm-S Connetics Comp 186 342018 224782 (1,37234) | ]
11/14-1505  |idexx Labs 30 1,77183| 211837 347 54 _
11/21 20005  [Inamed Cormp 48 207888 | 3079 47 190249 | i o
11/14/2005 ! Jeftnas Group 35 105137 1814 52 58315 | ..
11/14/2005 Monaco Coach 140 23368280 203508 | (1,327 72)) e
11/1-42005  |Nabl Pharmacaulicals %4 4835 19 154042 | (3,294 77)_ (3,611 46) -
12/168/2005' Animas Copr _ j 24 400649 | 578818 | 169167 _ ~
- 12/12/2005 Freda Inc 4 53621 | 576 31 4210 R
12/7-8/05 Idexx Labs 58] 348455 4 077 39 812 84 N
12/2/2005 ' Inamed Comp ) a9 241476 £12148| 1,706 72
12//2005 | Tractor Supply CO as 163278 2 153 40 52062 | 4,57.95 o
1/17/2006' Aglie Software 24 604311 564880 | (394 51) _
1/19/2006' Amsurg Corp 253 615878 5 595.24 (563 54) _
1181908  [Andrew Comp 484 520057 5,250 34 4877 R
1/8/2008 ' Apria Healthcare ] 197 8 321 81 479952 | (1,522 29}
111-189/08 Cal Dive nt'a 182 1,858 40 7 742 80 5,888 20
1/8/2008 Entravisson Communicabons 579 5104 23 4 064 80 | {1,039 53) i
1/11-32/08 Fassll inc 310 733978 893570 | (404 08) L
1/19-23/08 Freds tnc 204 5 094 09 433134 (762 75) ]
1/10/2006 ' Gentex Corp _ 278 4 830 00 5 597 41 pE7 41 .
173072006 | Jacobs Engmnesring 188 7,300 34 15,258 81 795847
1/20/2008 | Macrovision Corp 585 10,858 35 BO2560 | (16X379)
1/4-11/06 Photon Dynamics 4.3 8 305 80 8 258 65 {48 25) L
1/30/2006 | Western Gas __145] 393530 683840 | 280110 11,393.27 L
2/1-15/08 Alfliiated Managers ) 41 1,042 29 375478 | 181249
2/16/2006 | Jerreties Group 1 30 04 53 66 2382 _
2/372006 | Littefuse 239 788420 662005 | (123523) _
2872008 | Neustar 210 6 029 30 6 278 67 249 37 _
2/172008| Petoo Animan as1| 1018520 752330 | (2661 80) (1,811 85) _
I3-26/06 Afflliatad Managers o &0 326872 | 8,584 04 371532 L
3/18-31/08 Faro Technologies 376 5884 17 512383 (760 34) )
3/3-16/08 Filene1 Corp 213 3674 11 556333( 158922 _
23-26/08 Financial Fed 88 1047 05 2 552 81 605 76
3/2000 | Jack Henry j 375| 711448 820435) 116987 )
2/3/2008  Informatica 375] 2 687 08 B17651 | 348855 | L
V133108 [Jeftries Group 58 174228 336558 162332
4372006 Lions Gate 740 823082 6 $70 08 735.24 ~
3152008, Valuevision 1 407] 860561 492454 | (1,68107) L
3/10-26/08  |wats 121 3 843 85 4,209 77 385 B2
3/3/2006' 2Zebra Technologies _ ey 720264 BA5565| 115301| 1200880
4/4/2008! Educaton Management 241 8610B3| @ 667374 338311 o
4/18/2008  Faciset Rgsearch Systerns 140 3,680 07 8O7582 | 238575
4/10/2006 | Felr lsanc 144 4,888 A3 5 731 87 B42 B4 _
4/5-68/08 Faro Technologies <4 375 59 331 10 (44 49)
] 41172008 Forest O Corp | 170 J 688 568 652142 283288
4/5/2006 [tmvestors Find 140 482628 863268 [ 180871
4/3-4708 Jofleries Group 27 31105 1578 O1 766 96
4/5/2008|Mariner Energy 137 1,853 84 268511 83127
4/26/2006 | Satenet 13 440 99 26872 (174 27) -
4/25-26/08 Seroiogicats 433 9.243 08 13463201 422012 -
4/712006 | Strayer Education ] 48 3918 985 4 840 83 g21 88
4/10-11/06 Sunopta Inc Cad T8 4,870 80 831075 133085
4/18/2008 | Varian 104 3,897 80 | 4 195 23 29743 | 19,381 02
51572008 | Cameron tntl 174 3,750 70 8 640 03 4 889 38
5/8/2008]FT1 Consulting 239 438480 | 656881 218401
5/8/2006 | lllumina 152 224838 441446 216808 L
5/8/2008 Kronos inc } 131 492070 5,731 07 801 37 _
5/0/2008| Ruby Tuesday 178 4 839 35 5,389 17 749 82
5/5-19/06 Safenet 27| 1082224 582290 | (4999 34) _
| 5//2008 Shuifie Master 76| 213389 2 859 67 73578 |
5/0/2008 | Stericycie 105 465253| 681954 216701 ]
5/0/2008, Winnebago 153 4 430 97 4490 94 6897 | 8,78508 _
8/13-1406 THQ Inc 12 3698 71 338483 (61188 ~ _
6/13-28006 _ [Websense 238 7,441 07 508388 | (237709)l (29889T) @@
15862 R N
11/29/2005 | Allbritton Communications 20 000 20 750 00 20 025 00 (725 00)
11/20/2005!84G Foods 15000, 1599375 1518750 | (808 25)
11/26/2005|Cinemark USA 15,000, 16 850 0O 15787501 (1162 50) L
1172672005 |Constetavon Brands | 15000, 1812500] 15528650| (598 50)
11/26/2005|Corr Corp of America __ 10000, 10 800 OO 10 375 00 (225 00)| -
11/29/2005|Os! Mortts Corp 15,000 18,275 00 15751501 (523 50) _ e
11/29/2005! Dominos Inc | 15000 18 108 25 15528501 (579 75) L
11/26/2005| Elizabeth Arden 15 000 168 050 00 1486875 | (1181 25) _ o
11/25/2005 | Emumis Operating 15 000 15,375 00 1477850 { (598 50) -
~ T 11/28/2005|Encore Acquzsition § 15,000] 15,000 00 1410000 | (900 00) R
11/26/2005 | Farrefigas Pertners 15000 18,331 25 1463250 | (1698 75)| L
11/29/2005| General Motors 15000 14,732 70 13 785 00 (047 70) o
11/28/2005| Graphic Package Inti 15 000 16,76250 | 1398750 (2775 00) L
11/29/2005 Gray Communications 15000 ___ 1668750 _ 18,0500 (637 50)]
11/29/2005 15t of Capr Casino 15000] 1545000 14,700 00 (750 00)
11/20/2005| Jeflerson Smurth 15000]  18.20000 | 1301250 (2287 50)|_ N
11726/2005| L-3 Communications 15000 1831250 1571250 | (600 00) .
11/26/2005 Lamar Media Corp 15 000 15 975 00 15451501 (523 50)
11/26/2005 MGM Grand 15000 1895000 1597500 | (875 OD) T
11/28/2005; Peabocty 15,000[ 1820000 1541250 | (787 50)! L
11/2972005 Plains E&P Co 15000 1853750 1545000 | (1 087 50) o T
1172972005 Redio One 10,000 11 12500 1055100 | (574 00) N
11/29/2005' Rexnord Corp 15 000 16,031.25 1567500 | _ (958 25) - T
11/28/2005, Rogers Wirsicss 10000; _ 12,12500 191.35100) (77400} _ _ .
11715/2005| Scotts Co 15000 1584375 1515150 | (69225)) ] ~
u;zn.*zmg'&rmcarp 15 000 18 050 00 15 751 50 {298 50) L
11/26/2005 Silgan Holdings 15,000 15,637 50 14858751 (788 75) _




[MANHATTAN SCHOOL OF MUBIC
NET CAPITAL GAINS BCHEDULE

7R05-8/08
AC/H TRANS DATE DESCRIPTION # OF 8HRS COST PAOCEEDS GAINAOSS TOTALS
11/28/2005! Teakay Shipping 15 000 18643 78 18,957 50 1375
11/28/2005) Triad Hosps 1 15 000 15412 50 1462500 | (48750)| (24007 70), L
12/1/2005|Pubiic Storage d___ 1000 2517000( 2244908 | {(272004)] (2,720 94) o
[ & - - 1 . 1. .. __
7/5/2005 Baker Hughes 49 206143 2,506 98 sass51 0 1
. 711 572005 Clear Channel 49 1607 97 151950 | (884l |
7/1-8/2005  {Mellon Finl Corp 593 17 001 41 17,053 96 52 55 |
7/19-20/2005  |Mermil Lynch & CO 380 20999 79 2208128 | 108149
7/19-20/2005 !Potash Corp Sask Inc 27 203509 2 822 44 787 4% | -
7111 1272005 |Rohm & Haas Co 204 po3se2|  p2se7e| 21967 T B
— 7/20/2005| Tyco Int - 29 92612  ~ 89919 {28 83) -
7/5-8/2008 Weils Fargo _ 230 13 720 07 14 083 23 3318 292473 00
8/31/2005 Mellon Finl Corp 1 159 437400 500442 7203 TR |
W1M5T§lkeruﬂ1n 51 214557 _309582| _ 94975 1~
§/8/2005 Cigna 39 3284 46 452454 | 124008 @ | _
§12.1405  [Cardnal Health 311 18 878 20 18,78529 | 191909 | |
272005, Clugroup 33 157146 | 1,496 04 (75 42) b
&7/200%5 JP Morgan 353 13389 37 12267982 | (112148 |

5/12/2005' Newmont Mining 83 350082 3,500 14 oo [
B/2-7/05 Tyco bl 339 10 826 01 948381 [ (136240) 1,548.97 -
10/10-3105  [Cigna 62 5518 00 720068 | 168268

10/31/2005| lilinois Tool Works 60 539017 5062 65 (297 52)| 1
10/3-3105 Melion Finl Corp 215 591465 681166 99701 | | .

1 V42005 Motorota Inc ] 250 4,254 45 566101 140658 _ | o

~ |10v4 17205 Praxar 147 821075 8 867 68 857 11 A4584] 0
o 11/14-22/05  |Alcoa h 480 13,573 55 1228037 | {(1,28418) L

11/15/2005! Exox0n 40 202600 227728 25128 ) .

11/1 2/05 tiinots Tool Works 88 8,396 17 B.245 57 gpsoey| |
11/2.2/05 Melion Fin! Corp 115 3,163 685 3847 36 433 1 o

11/2/2005| Matorola Inc 370 8.296 60 B460B7 | 2164 27| i o
11/2-3/05 United Parcel 197 13 855 86 1460382 | 74798 _ _
11/18-28/05 | Xerox 98¢ 13385921 14081680 67568 | 2,888.12

12/30/2005|El DU Port 30 1,407 81 127813 | (12968) (129 88)

18/2008CVS 120 279738 324520 44782 | .
146-8/08 Desre & CO 244 16 911 33 1874578 | (165 54)

1/372008| El DU Portt 529 25,375 87 2269811 | (2677 76)
1/4-8/08 EMC Corp 1,380 1774739 _ 1890013 | 115274 _

182006 Emenson 9 801 74 68713 B53 I

1/24/20086, Marck 230 7 067 90 754523 477 33

1/5/2006] Motorola tne 290 4 665 02 | 681708] 215208

1/4/2008| Parker-Hannifin 17 1226 55 1161 61 (84 B4) o
1/27-30/08 Potash Corp Sask Inc 52 4 080 93 4 884 01 623 08 B

18/2006| Scharing Plough 44! 9 109 91 6 058 14 (5377)] 1.977.31 L
2/23-24/08 cBSs 193 5 525 85 4 887 17 (658 68) _
2/8-14/08 Wal Disney 1 001 27 387 28 26 820 64 (566 64)] .
2/1 708 HJ Hemz arz2 1358914 | 1284768| (B4148)

2202008 Schiumberger as 224175 402532( 178357 o

2/15/2008| Sprint Nextsi 111 262950 2 678 82 49 42

2/2.3/2006 | Viacom Inc 183 B417 75 7 915 34 (502 41)  (838.22) _

2472006 |Doers & CO 76 4 894 40 500545| 104105 j
3/28-31/08 Newell Rubbermain 185 423708 | 4 701 67 46459

A/20/2008 | Plizer 111 2,81385 293585| 12200 B

3/1/2008| Schiumberger 22 1,409 10 256305| 115305

3/31/2008| Unilon Pacific 42 2620238 3poe 89 | 1,288 51

A/21/2006| Verizon 138 5037 18 4 893 82 (343 54)|  3,724.56
4/17-18/06 Harthord Finl Swes 185 13 746 73 1513864 | 1391 91
4/3-5/06 Maotorots tnc 146 2.289 28 340783] 111855
4/3-5/06 Newsll Rubbermaid 285 819509 7.20365| 108358
4/18-19/08 Nike 122 958883| 908085 382 02 |
47 19/08 Potash Corp Sask Inc 83 701568 | 750303 487 04
4131708 Wachova Corp 130 8 603 08 7.215 81 81275| 5,080.83

5/8/2006 | Bettsouth 59 156300 200108 40808 | ]
5/18-23/08 CvS 412 10 305 80 11,0039 | 1,554 59 - ]
5/1-26/08 Microscft 799 20,348 08 19009 83 | (1,338 25) o

8/3/2008. Motorola Inc 385 8 183 60 B65007| 248647 | 3,130.87
6/14-23/08 XL Caypital 38 2,350 53 222224 | (12828)
6/14/-2306  |Aflac 54 2,515 85 2 484 00 (51 65)
6/14-23/08 ATAT 199 4,647 64 5413 93 506 29
8/14-23106 American Intl 85 4,208 45 383288 (485 7]
8/14-23/08 ADP 107 4 703 51 4 747 06 43 55
6/14-20/08 Baker Hughes 188 827374 14571 97| 628823 |
8/14-2308 Bank of America 89 3.975 63 413513 15950 _
6/14-208 Bank of New York 124 4 048 60 3 868 55 {180 05)
6/14-22/06 Barick Gold 158 3 796.25 4245 B9 449684 |
6/14-Z306 Baxter I 92 315378 3,457 25 303 49 _
8142308  |Bellsouth 76 2 051 85 2,683 20 83125
6/14-23/06 Boston Scientific _ 178 411310 3,351 70 (761 40)|
6/14-2/08 Campbel Soup 112 3428 32 3,045 27 516 95
8/14-2308  (Citigroup_ 101 4 B09 62 4,809 20 {0 42)
6/14-23/06 Clomx 45 2841651 27261 8446 |
8/14-2306 Coca-Cota 57 2,462 88 2,435 97 (26 69), R
8/14-23X08 Comcast 156 S121381 488734 (1404} _

8/23/2006 | Commerce Bancom 12 411121 = #1254 = 142 L
6/14-22/08 Deers & CO 40 257600 312304 54704 | )

&/14/2008| Diageo PLC 45 267088 288079 31003 ] o
8/14-2308 Eaton Corp 53 J648521 375270 104 19 o
8/14-22/08 El Paso 141 1733 83 2019 48 28563
£/14-2208 Electronic Data Sys al 147965 ~ 149904 1939 1
8/6-21/08 Embang Corp 22 954.25 arr 79 (78 48)|
8/14-23/086 Emerson 54 3610 44 4 282 07 77163 [ |
814206  |Exon 242 12 257 30 1404358 | 1788.28
8/14-22/06 Feceral National 45 242317 211877 | (308 40) L
&/14-23/08 General Dynamics A 1 690.21 1 588 09 20588 |
6/14-23/08 General Electric . 174 8 126 54 5852881 {273 58) j _
&/14-23/08 Goneral Ml 26 1188 50 1,335 33 16883 | -
68/14-23/08 Glaxpemith 81 4 040 38 4,390 42 AS004 | L _
8/14-2306 Hewletl Packard 105| 2114 68 321348 1,08883
6/14-237008 Honeywel 48 1687505 1 1,752 13 moee |
68/14-2308 international Paper - 158 630800| 485887 (53703  __ |
6142308  |JP Morgan 192 674475 781080 1,08815 ) o
8/14-2208 Johnson & Johnson a7 2,267 58 228318 {440)| o
8/14-2308 Kimberly Clark 41 2 607 19 2 489 22 {117 97) ]

814-2208 | Kraft 183 8262 26 564328 | (61898) _
8/14-208 Kroges 224 371008 4 44421 TMI15]
6/14-2208 Medimmune 21 497 14 509 89 1m75

8/14-23/00 Medtronic 48 2 481 52 2 403 80 (T 72)|_

6/14-23/08 Merck 74 2 304 08 2 487 05 92 67

6/14-21/08 Microsoft 248 8,631 51 56830 94| (1,194 57)

£/14-23700 Monaantso 19 103949 | 1 481 54 422 05

8/14-2308 Motorola Inc 118 1,818 88 2319 50 500 62

8/14-208 Nerwmont Mining B1 341813 3 942 68 526 73

6/14-2308 Novartis 103 4 834 42 5 377 07 442 65

8/14-2308 POSE o8 372663 380225 -1
&/14-2300 Parker-HannHin 53 371508 | 3827 44 11236 |

68/14-2208 Pepaico &8 3587 00 400877 arrr,
8/14-2308 Plizer 257 € 645 &2 5 804 82 (750 70)

£/14-2308 Praxair _48 211025 247885 388 80




MANHATTAN SCHOOL OF MUSIC

NET CAPITAL GAINS BCHEDULE
7R5-8/08
AC/H TRANS DATE DESCRIPTION # OF SHR8 COST PROCEEDS GAINLOSS TOTALS
£/14-23/08 Proctor & Gamble 170 8 387 87 9 305 48 917 81
6/14-23/08 Progreas Energy o 427 23 2,246 68 (80 55)
8/14-23/08 Raytheon 71 2,701 68 307048 27878
6/14-23/08 Sanofl-Avently 27 1,226 14 1 226 54 0 40
8/14-23/08 Schering Ptough 116 2 400 04 2196 12 (203982)
8/14-2308 Schiumberger 101 3,332 55 5 703 B4 237129
6/1472008| Southern 74 2520 19 2 376 97 (143 22)
6/14-2206  |Sprim Nextal | 71 1526 54 142811 | (100 43) L
6/14-23/06 Sun Microsystem 435 1,913 71 1 839 26 (74 45) IR
6/14-23/08 Tribune 88 3,829 12 2 788 27 (840 &5) B
6/14-23086 Unlon Pacific 27 1 684 53 2 364 97 680 44 _
6/14-23/08 Verizon 124 4 502 70 3 942 07 (65063)
_ 6/14-23/08 WalMart ] 79 352896 3759 38 23040 | I
6/14-23/08 Waste Mgmt 104 306280|  3588@0({ 52710 o
6/14-23/08 Wyeth 148 8.205 64 6 430 87 22523 | 16,16812| 357,51350
12,383,011 08 N
TOTALS OF ALL PORTFOLIOS 18,351,340 68 1,020,851 97
ROLLFORWARDS 16,351,340 68 1,020,829 68
_ (0 00) . 2229
G 1,020,850 62
135
Auda 202,962.34
US Trusi 14 55
Bemstein 365,277 71
Dodge & Cox 5,083 a7
Smith Bamey . 357,513 50
|
I Total | 102005197}
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M KPMG LLP

345 Park Avenue
New York, NY 10154

Independent Auditors’ Report

The Board of Trustees
Manhattan School ot Music:

We have audited the accompanying statement of financial position of Manhattan School of Music
(the School) as of June 30, 2006, and the related statements of activities and cash flows for the year then
ended. These financial statements are the responsibility of the School’s management. Our responsibility 1s
to express an opinion on these financial statements based on our audit. The prior year’s summarized
comparative information has been derived from the School’s 2005 financial statements and in our report
dated October 14, 2005, we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the School’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Manhattan School of Music as of June 30, 2006, and the changes in its net assets and
its cash flows for the year then ended in conformity with U.S. generally accepted accounting principles.

As discussed in note 9 to the financial statements, in 2006 the School adopted the provistons of Financial
Accounting Standards Board Interpretation No. 47, Accounting for Conditional Asset Retirement
Obligations.

KPM M LLP

November 3, 2006

KPMG LLP. a U S hrmited hatility partnership, 1s the U S
member firm ot KPMG International, a Swiss cooperative




MANHATTAN SCHOOL OF MUSIC
Statement of Financial Position

June 30, 2006
(with comparative financial information
as of June 30, 2005)

Assets

Cash and cash equivalents

Contributions receivable, net (note 3)
Prepaid expenses and other assets

Student loans receivable

Deposits with bond trustee (note 6)
Investments (note 2)

Deferred bond 1ssue costs, net

Property, plant, and equipment, net (note 4)

Total assets

Liabilities and Net Assets

Liabilities:

Accounts payable and accrued expenses
Unearned tuition and fees
U.S. government grants refundable
Interest-rate swap hability (note 7)
Bonds payable (note 6)
Asset retirement obligation (note 9)

Total hhabilities

Net assets:
Unrestricted
Temporarily restricted (note 8)
Permanently restricted (note 8)

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2006

7,265,727
2,520,302
156,860
659,114
3,748,203
12,707,006
1,676,517
61,999,402

90,733,131

1,291,983
1,026,452
528,990
1,669,874
435,720,000
907,500

51,144,799

23,132,138
3,207,627

13,248,567

39,588,332

90,733,131

2005

3,984,521
3,122,747
231,884
641,477
4,212,889
15,231,917
1,724,418
60,837,431

89,987,284

1,110,249
911,705
525,703

3,716,436

46,635,000

32,399,093

21,152,224
2,984,156

12,951,811

37,088,191

89,987,284




MANHATTAN SCHOOL OF MUSIC
Statement of Activities

Year ended June 30, 2006
(with summanzed financial information
for the year ended June 30, 2005)

2006
Temporarily Permanently 2005
Unrestricted restricted restricted Total Total
Operating activities
Revenues
Student tuition and fees, net of
scholarship allowance of $5,312,397
and $4.936,069 1n 2006 and 2005,
respectively $ 19,875,776 — — 19,875,776 18,849,692
Contnbutions and grants 1,175,205 204,373 — 1,379,578 2,358,329
Investment return (note 2) 1,376,014 — —_ 1,376,014 765,904
Govermnment grants 380,263 — — 380,263 350,984
Investment income on deposit
with trustee (note 6) 248,912 —_ — 248,912 247,673
Auxiliary services 5,859,592 — — 5,859,592 5,437,628
Other revenue 80,632 — — 80,632 41,931
Net assets released from restnictions (19,098) 19,098 — — —
Total operating revenues 28,977,296 223,471 — 29,200,767 28,052,141
Expenses-
Program services
Instruction 11,018,075 — — 11,018,075 10,538,150
Acadenuc support 3,764,324 — — 3,764,324 3,624,084
Student services 2,819,804 — — 2,819,804 2,661,893
Auxaliary services 6,672,462 — — 6,672,462 6,275,299
Total program services 24,274,665 — — 24,274,665 23,099,426
Supporting services
General and adminustrative 3,359,587 — — 3,359,587 3,188,535
Fund-raising 502,192 — — 502,192 888,364
Total supporting services 3,861,779 — — 3,861,779 4,076,899
Total expenses 28,136,444 — — 28,136,444 27,176,325
Excess of revenues
OVET eXpenses 840,852 223471 — 1,064,323 875,816
Nonoperating activities:
Contributions restricted for endowment — — 296,756 296,756 694,124
Change 1n value of interest-rate
swap (note 7) 2,046,562 — — 2,046,562 194,561
Change 1n net assets before
cumulative effect of change
In accounting principle 2,887,414 223471 296,756 3,407,641 1,764,501
Cumulative effect of change in
accounting pnnciple (note 9) (907,500) — — (907,500) —
Change 1n net assets 1,979,914 223,471 296,756 2,500,141 1,764,501
Net assets, beginning of year 21,152,224 2,984,156 12,951,811 37,088,191 35,323,690
Net assets, end of year b 23,132,138 3,207,627 13,248,567 39,588,332 37,088,191
See accompanying notes to financial statements
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MANHATTAN SCHOOL OF MUSIC

Statement of Cash Flows
Year ended June 30, 2006

(with comparative financial information

for the year ended June 30, 2005)

Cash flows from operating activities:
Change 1n net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Cumulative effect of change in accounting for asset
retirement obligation
Contributions restricted for endowment
Contributions of equity securities
Depreciation and amortization
Net appreciation in fair value of investments
Change in value of interest-rate swap
Changes in assets and liabilities:
Decrease 1n contributions receivable, net
Decrease (increase) 1n prepaid expenses and other assets
(Decrease) increase in accounts payable and accrued expenses
Increase in unearned tuition and fees

Net cash provided by operating activities

Cash flows from investing activities:
Increase in payable for construction
Purchases of property, plant, and equipment
Student loans granted
Student loans repaid
Purchases of investments
Proceeds from sales of investments

Net cash provided by (used 1n) investing activities

Cash flows from financing activities:
Contnbutions restricted for endowment
Increase in contributions receivable related to endowment
Increase in U.S. government grants refundable
Decrease (increase) in deposits with trustee
Repayment of bonds payable

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosure of cash flow information:
Interest paid during the year

See accompanying notes to financial statements.

2006

$ 2,500,141

907,500
(296,756)
(32,085)
2,253,852
(1,096,591)
(2,046,502)

734,406
75,024
(487,120)
114,747

2,626,556

663,854
(3,367,922)
(117,225)
99,588
(12,277,386)

15,930,973

936,882

296,756
(131,961)
3,287
464,686
(915,000)

(282,232)

3,281,206
3,984,521

$ __ 7265727

$ 2,411,585

2005

1,764,501

(694,124)
(777,757)
2,136,190
(505,172)
(194,561)

89,577
(24,929)
505,911
119,654

3,119,290

(874,278)
(114,125)
66,167

(9,463,338)

8,818,587

(1,566,987)

694,124

7,449
(246,616)
(820,000)
(365,043)

1,187,260
2,797,261

3,984,521

2,487,314
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MANHATTAN SCHOOL OF MUSIC

Notes to Financial Statements

June 30, 2006
(with comparative financial information as of
and for the year ended June 30, 2005)

Organization and Summary of Significant Accounting Policies
Organization

Manhattan School of Music (the School) is a preeminent international conservatory of music granting
Bachelor of Music, Master of Music, Doctor of Musical Arts degrees, and postgraduate degree programs.
The School, which was founded in 1918, serves more than 800 college students from more than
40 countries, and more than 400 students aged 5-18 in the precollege division, as well as provides a
summer music camp to approximately 125 New York City school children in fifth through eighth grades
each summer. The School employs an artist-teacher faculty of approximately 275 professional musicians.

Tax Status

The School is exempt from federal income taxes under the provisions of Section 501(c)(3) of the Internal
Revenue Code.

Summary of Significant Accounting Policies

The significant accounting policies followed by the School are described below.

Financial Statement Presentation

The School prepares its financial statements on the accrual basis of accounting. Net assets and revenues,
gains, and losses are classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets of the School and changes therein are classified and reported as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed restrictions.

Temporarily restricted net assets — Net assets subject to donor-imposed restrictions that will be met
either by actions of the School and/or the passage of time.

Permanently restricted net assets — Net assets subject to donor-imposed restrictions that they be
maintained permanently by the School, but permit the School to expend all or part of the income

denved therefrom.

Revenues are reported as increases in unrestricted net assets unless their use is limited by donor-imposed
restrictions. Expenses are reported as decreases in unrestricted net assets. Expiration of temporary
restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated time
period has elapsed) except for those restrictions met in the same year as received, which are reported as
revenues of the unrestricted net assets, are reported as net assets released from restrictions.

The statement of activities distinguishes between operating and nonoperating activities. Nonoperating
activities include contributions restricted for endowment and the change in value of interest-rate swap.

5 (Continued)




MANHATTAN SCHOOL OF MUSIC

Notes to Financial Statements

June 30, 2006
(with comparative financial information as of

and for the year ended June 30, 2005)

Contributions

Contributions, which include unconditional promises to give, are recognized as revenue when received.
Unconditional promises to give that are expected to be collected within one year are recorded at net

realizable value. Unconditional promises to give that are expected to be collected in future years are
recorded at the present value of their estimated future cash flows. The discounts on those amounts are
computed using risk-free interest rates (ranging trom 2.80% to 6.25%) applicable to the years in which the

promises are received.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and temporary investments purchased with original
maturities of three months or less.

Investments

The School’s investments are carried at fair value with realized and unrealized gains and losses reflected
in the statement of activities.

Deferred Bond Issue Costs

Costs incurred for issuance of bonds are capitalized and amortized on a straight-line basis over the term of
the related bonds.

Property, Plant, and Equipment

Property, plant, and equipment are recorded at cost or, if donated, at fair value on the date of contribution.
Depreciation of assets is computed on the straight-line method over the estimated useful lives of 5 to

40 years.

Unearned Tuition and Fees

The School records unearned tuition and fees related to prepayments of spring and fall session college
tuition.

U.S. Government Grants Refundable

The School participates in the Perkins Loan Program (the Program) sponsored by the U.S. Department of
Education. Funds provided by the U.S. government under the Program are loaned to qualified students and
may be reloaned after collection. These funds are ultimately refundable to the U.S. government and are
presented in the accompanying statement of financial position as liabilities.

6 (Continued)




MANHATTAN SCHOOL OF MUSIC

Notes to Financial Statements

June 30, 2006
(with comparative financial information as of

and for the year ended June 30, 2005)

Use of Estimates

The preparation of tinancial statements in conforrmty with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
habilities and disclosure of contingent assets and liabilities at the date of the financial statements.
Estimates also affect the reported amounts of revenues and expenses during the reporting period. Actual
results could difter from those estimates.

Prior Year Summarized Financial Information

The financial statements include certain prior year summarized comparative information in total but not by
net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with U.S. generally accepted accounting principles. Accordingly, such information should be
read 1n conjunction with the School’s financial statements for the year ended June 30, 2005, from which
the summarized information was derived.

(2) Investments

The fair value of investments at June 30, 2006 and 2005 1s as follows:

2006 2005
Bonds $ 1,258,305 2.469.838
Equity securities 8,816,713 12,762,079
Alternative investment 2,631,088 —
$ 12,707,006 15,231,917

Bonds and equity securnities consist of publicly traded marketable securities. Fair values at June 30, 2006
and 2005 are based on published prices. The valuation of the alternative investment is based upon fatr
value provided by the fund manager, which is reviewed by the School’s management for reasonableness.

Investment return for the years ended June 30, 2006 and 2005 consists of the following:

2006 2005
Interest and dividends $ 459,563 378,088
Net appreciation in fair value of investments 1,096,591 505,172
Less investment advisory fees (180,140) (117,356)
Investment return $ 1,376,014 765,904

7 (Continued)
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MANHATTAN SCHOOL OF MUSIC

Notes to Financial Statements

June 30, 2006
(with comparative financial information as of

and for the year ended June 30, 2005)

Contributions Receivable

Contributions receivable are scheduled to be collected as folilows at June 30, 2006 and 2005:

2006 2005
Within one year $ 938,333 943,214
In one to five years 1,893,477 1,669,286
In over five years 25,000 981,596
2,856,810 3,594,096
Discount to present value (336,508) (471,349)
Contributions receivable, net $ 2,520,302 3,122,747

Approximately 89% and 69% of the contributions receivable at June 30, 2006 and 2005, respectively, are
from an individual donor.

Property, Plant, and Equipment
Property, plant, and equipment at June 30, 2006 and 2005 consist of the tollowing:

2006 2005
Land $ 1,240,000 1,240,000
Buildings 64,721,510 64,516,448
Furniture and equipment 1,682,888 1,515,859
Musical instruments and audio equipment 2,772,066 2,797,065
Library books, music, and art work (including rare
collection items) 1,070,489 1,120,783
Construction in progress 3,115,229 199,490
74,602,182 71,389,645
Less accumulated depreciation (12,602,780) (10,552,214)
$ 61,999,402 60,837,431

Pension Plan

The School participates in an immediate vesting, defined contribution pension plan, which covers all
full-time employees through the Teachers Insurance and Annuity Association (TIAA). The School’s

policy is to fund, on a current basis, pension costs accrued under the plan. Total annual costs under the
plan for the years ended June 30, 2006 and 2005 amounted to approximately $580,000 and $601,000,

respectively.

8 (Continued)
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MANHATTAN SCHOOL OF MUSIC

Notes to Financial Statements

June 30, 2006
(with comparative financial information as of
and for the year ended June 30, 2005)

Bonds Payable

In July 2000, the School entered into a financial arrangement for $49,000,000 of variable rate Revenue
Bonds, which are due serially through 2029 and issued by the Trust for Cultural Resources of the City of
New York (the Trust). The arrangement was entered into to partially fund construction of a mixed-use
building primarily for use as a dormitory for the School’s students. The School has financed the balance of
the construction with available funds of the School. As part of the arrangement, the School was granted a
mortgage on the land, building, and certain fixtures and equipment, which were financed by the Revenue
Bonds. During 2006, interest rates on the bonds ranged from 0.99% to 3.93%.

In connection with the debt agreements, the School is required to maintain a bond principal fund through
2029. The balances in the bond principal fund are $3,744,361 and $4,170,897 at June 30, 2006 and 2005,

respectively. Earnings on this fund, which totaled $248,912 and $247,673 in 2006 and 20035, respectively,
are used to make principal payments. In addition, the School created a development fund, the balances of

which at June 30, 2006 and 2005 are $3,842 and $41,992, respectively.

The maturities of the bonds payable are as follows:

Amount
Year ending June 30:
2007 $ 960,000
2008 1,015,000
2009 1,070,000
2010 1,130,000
2011 1,190,000
Thereafter 40,355,000
§ 45,720,000

Interest expense related to the bonds for fiscal 2006 and 2005 is $2,242,000 and $2,272,000, respectively.

Interest-Rate Swap

At June 30, 2006 and 20035, the School had an interest-rate swap contract to pay fixed rate interest (4.85%)
and receive vanable rates of interest on the contractually established notional amount. The contract expires
October 1, 2010. The School 1s required to pay the difference between the BMA Municipal Swap Index,
which i1s reset weekly, and the fixed rate. The weekly BMA Municipal Swap Index rate was between
0.99% and 3.93% during the period July 1, 2005 to June 30, 2006. The interest-rate swap liability balance
of $1,669,874 and $3,716,436 at June 30, 2006 and 2005, respectively, is the cost of terminating the swap
agreement. The change in fair value of the swap is recorded as a reduction or increase in unrestricted net
assets In the statement of activities. In 2006 and 20035, the change in fair value of the swap amounted to an
increase in unrestricted net assets of $2,046,562 and $194,561, respectively.
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MANHATTAN SCHOOL OF MUSIC
Notes to Financial Statements

June 30, 2006
(with comparative financial information as of

and for the year ended June 30, 2005)

Restricted Net Assets

Temporarily restricted net assets of $3,207,627 and $2,984,156 are primarily restricted for capital
purposes, including construction in progress costs, which will be released from restriction when the asset
1s placed in to service, at June 30, 2006 and 20035, respectively.

The income from permanently restricted funds is expendable to support the following at June 30, 2006 and
2005:

2006 2005
Educational programs A 683,016 683,016
Scholarships 10,134,263 9,837,507
General operations of the School 2,431,288 2,431,288
$ 13,248,567 12,951,811

Asset Retirement Obligation

In March 20035, the Financial Accounting Standards Board issued Interpretation No. 47 (FIN 47),
Accounting for Conditional Asset Retirement Obligations. Under FIN 47, organizations must accrue for
costs related to legal obligations to perform certain activities in connection with the retirement, disposal,
or abandonment of assets. Management has identified asbestos abatement as a conditional asset retirement
obligation. Accordingly, in 2006, $907,500 is reflected as the total asset retirement obligation in the
accompanying statement of financial position and is reflected as a cumulative effect of a change in
accounting principle in the accompanying statement of activities.
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