SCANN\:U JAN VU tvue

041360

Form ‘990

Return of Organization Exempt From Income Tax 2004
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

Depariment of the Treasury benefit trust or private foundation)
Internal Revenue Service P The organization may have to use a copy of this return to satisfy state reporting requirements

OMB No_1545-0047

Open to Public
Inspection

A For the 2004 calendar year, or tax year beginning __7/01/04  andendng  6/3

0/05

B Check f apphcable | P1€3%€ [ C  Name of organization

D Employer identification no

|| Address crénge 'asbee:':: 41—1814112
|_{ Name change print or MINNESOTA LIFE COLLEGE E Telephone number
| _] tmtal return type Number and street (or P O box if mail is not delivered to street address) Room/suite 651-365-2356
|| Fnal return Spsej:fﬁc 7501 LOGAN AVENUE SOUTH Accounting method D Cash
|| Amendedreturn |y (0o City or town, state or country, and ZIP + 4 . Accrual D Other (specify)
L} Apphcaton pendingl_tions, RICHFIELD MN 5 5 4 2 3
®scction 501(c)(3) organmizations and 4947(a)(1) nonexempt charitable H and | are not apphcable to section 527 orgamzations
trusts must attach a completed Schedule A (Form 990 or 990-EZ) H{a) Is this a group return for affilates? Yes @ No
G_ Website: » MINNESOTALIFECOLLEGE .COM H(b) If "Yes," enter number of affiiates P

J  Oraanization type

_(check only one) P @ 501(c)(__ 3 ) < (nsertno) I 4947(a)1) or ﬂ 527

K Check here P if the organization’s gross receipts are normally not more than $25,000 | H(d)

The orgamization need not file a return with the IRS, but if the organization receved a

N Iy |
AFE a@n ahudtes iniuled

(H"No " att abst See nsir)

organization covered by a

Is this a separate return filed by an

group ruling? i l Yes {_\ No

Form 990 Package in the matl, it should fite a return without financial data Some states

1 Group Exemption Number P

require a complete return.

M Check P if the organization 1s not required

L Gross receipts Add lines 6b, 8b, 9b, and 10b to ine 12 P 1,003,803 to attach Sch B (Form 990, 990-EZ, or 990-PF)
Part | Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the instructions )
1 Contrnibutions, gifts, grants, and similar amounts recerved
a Direct pubhc support 1a 255,183
b Indwrect public support 1b
¢ Government contributions (grants) 1c
d Total (add hnes 1a through 1c) (cash $ 255,183 noncash § ) id 255,183
2 Program service revenue including government fees and contracts (from Part VIl, line 93) 2 744 7 788
3 Membership dues and assessments 3
4  Interest on savings and temporary cash investments 4 2,154
5 Dividends and interest from securities 5
6a Gross rents L 63
Less rental expenses , 6b
Net rental income or (loss) (subtract ine 6b from line 6a) 6¢
R 7 Other investment income (describe P ) 7
s 8a Gross amount from sales of assets other (A) Securities (B) Other
e than inventory 8a
u b Less cost or other basis and sales expenses 8b
¢ Gain or (loss) (attach schedule) 8c
Net gain or (loss) (combine line 8c, columns (A) and (B)) 8d
9 Special events and activities (attach schedule) If any amount s from gaming, check here P D
a  Gross revenue (not including $ of
contributions reported on hne 1a) 9a
b Less direct expenses other than fundraising expenses 9b
c Netincome or (loss) from special events (subtract kne 9b from line 9a) ; -.-'"T"" - *{ 9c
10a Gross sales of inventory less returns and allowances ! qtf)'a“ . a VL_[L !
b Less cost of goods sold ; r' 10b les!
¢ Gross profit or (loss) from sales of inventory (attach schedule) (subtract ImT @E[nelwq) Z[}ﬂ'j !! DI 10c
11 Other revenue (from Part VIl line 103) L L }_g 1 1,678
12 Total revenue (add nes 1d. 2,3, 4,5, 6¢.7,8d 9¢c. 10c,and 11) 1o O T uﬂf"l 12 1,003,803
E | 13  Program services (from line 44 column {B)) (bl F o 13 881,826
; 14 Management and general (from ne 44, column (C}) 14 95,606
g 15 Fundraising {from hne 44, column (D}) 15
S | 16 Payments to affiliates (attach schedule) 16
e
s | 17 Total expenses (add lines 16 and 44, column (A)) 17 977,432
Al 18  Excess or (defict) for the year (subtract ne 17 from hne 12) 18 26,371
NS| 19  Netassets or fund balances at beginning of year (from hine 73. column (A)) 19 115,240
? £1 20 Other changes in net assets or fund balances (attach explanation) SEE STATEMENT 1 20 35,919
s| 21 Netassets or fund balances at end of year (combme lines 18, 19, and 20) 21 177,530

For Privacy Act and Paperwork Reduction Act Notice, see the separate
instructions.

Form 990 (2004)({,



041360
v Form 990 (2004)

MINNESOTA LIFE COLLEGE

41-1814112

Page 2

Partll Statement of All organizations must complete columin (A) Columns (B). (C}. and (D) are required for section 501{c){3} and (4) orgamzations
Functional Expenses  and section 4947(a}){1) nonexempt chantable trusts but optional for others (See page 22 of the instructions
Do not include amounts reported on hine (B) Program (C) Management
6b, 8b, 9b, 102, or 16 of Part | (A} Total services and general (D) Fundraising
22 Grants and altocations {attach schedule)
(cash$ > gggh $ 22
23 Specific asSistance to Individuals 23
24 Benefits patd to or for members 24
25 Compensation of officers, directors, etc 25
26 Other salanes and wages 26 476,153 417,528 58,625
27 Pension plan contributions 27
28 Other employee benefits 28 55,599 48,927 6,672
29 Payroll taxes 29 40,993 36,074 4,919
30 Professional fundraising fees 30
31 Accounting fees 31 8 ¢ 437 8 ’ 437
32 legalfees 32 200 264 3¢
33 Supplies 33 6,076 4,933 1,143
34 Telephone 34 7,195 6,732 463
35 Postage and shipping 35
36 Occupancy 36 100,352 98,468 1,884
37 Equipment rental and maintenance 37 17,523 15,420 2,103
38 Printing and publications 38 22,246 19,576 2,670
39 Travel 39 2,078 1,829 249
40 Conferences, conventions, and meetings 40
41 Interest 41
42 Depreciation, depletion, etc (attach schedule) 42 5,546 4,880 666
43 Other expenses not covered above (itemize) a 43a
b SEE STATEMENT 2 43b 234,934 227,195 7,739
c 43c
d 43d
e 43e
44 Total functional expenses (add hnes 22 - 43) Organizations
completing columns (B)-(D), carry these totals to lines 13-15 44 97 L 432 881 1 826 QLGO 6 0

Joint Costs. Check P D if you are following SOP 98-2

Are any joint costs from a combined educational campaign and fundraising solicitation reported in {B) Program services?

If "Yes," enter (1) the aggregate amount of these joint costs $

(1) the amount allocated to Management and general $

. and (1v) the amount allocated to Fundrarsing $

(1) the amount allocated to Program services $

PDYes@No

Part ill

Statement of Program Service Accomplishments (See page 25 of the instructions.)

What i1s the organization's pnmary exempt purpose?

» PROVIDING LIVING SKILLS TO YOUNG ADULTS

All organizations must describe their exempt purpose achievements in a clear and concise manner State the number

of chents served, publications issued, etc Discuss achievements that are not measurabie (Section 501(c)(3) and (4)

Program Service
Expenses
(Required for 501{c)(3) &
(4) orgs , & 4947(a)(1)
trusts but optionatl for

organizations and 4947(a){1) nonexempt chantable trusts must also enter the amount of grants and allocations to others ) _others )
a THE MN LIFE COLLEGE TEACHES LIVING SKILLS TO YOUNG ADULTS
WITH LEARNING DISABLITIES
(Grants and allocations _ § ) 881,826
b
(Grants and allocations  §
c
{Grants and aliocations _ $ )
d
{Grants and allocations  § )
e Other program services (attach schedule) (Grants and allocations  § )]
f Total of Program Service Expenses (should equal hne 44, column (B), Program services) > 881,826

DAA

Form 990 (2004)



041360
N

Form 990 (2004) MINNESOTA LIFE COLLEGE

41-1814112 Page 3
Part IV  Balance Sheets (See page 25 of the instructions.)
Note' Where required, attached schedules and amounts within the description (A) (B)
column should be for end-of-year amounts only Beginning of year End of year
45  Cash-nonanterest-bearng 90,814| 45 173,715
46  Savings and temporary cash investments 46 10,400
47a Accounts receivable 47a
b Less allowance for doubtful accounts 47b 47c
48a Pledges receivable 48a
b Less allowance for doubtful accounts 48b 25,000] 48¢c
49  Grants recelvable 49
50 Recewvables from officers, directors, trustees, and key employees
A (attach schedule) 50
s 51a Other notes and loans receivable (attach
s schedule) [ 51a
e b Less allowance for doubtful accounts E1b 51¢
t 52 Inventories for sale or use 52
s | 53 Prepad expenses and deferred charges 17,714 53 21,722
54  Investments-securities > D Cost D FMV 54
55a Investments-land, bulldings, and
equipment basis 55a
b Less accumulated depreciation (attach
schedule) 55b 55¢
56  Investments-other (attach schedule) 56
57a Land, buildings, and equipment basis 57a 146,098
b Less accumulated depreciation (attach
schedule) SEE STATEMENT 3 57b 141,680 7,917 57¢ 4,418
58  Other assets (descibe » SEE STATEMENT 4 ) 2,700 53 2,687
59  Total assets (add lines 45 through 58) (must equal hne 74) 144,145| 59 212,942
L 60  Accounts payable and accrued expenses 3,356 s0 3,015
i 61  Grants payable 61
a 62 Deferred revenue 62
b 63  Loans from officers, directors, trustees, and key employees (attach
: schedule) 63
i 64a Tax-exempt bond habiities (attach schedule) 64a
t b Mortgages and other notes payable (attach schedule) 64b
L 65  Other liabilties (descnbe »_ SEE STATEMENT 5 ) 25,549 65 32,397
s
66 Total liabilities {add hnes 60 through 65) 28,905| ss 35,412
Organizations that follow SFAS 117, check here » @ and complete lines
67 through 69 and lines 73 and 74
NF| 67  Unrestricted 23,527] 67 49,898
:’ : 68  Temporanly restricted 91,713 68 127,632
d| 69  Permanently restncted 69
A | Organizations that do not follow SFAS 117, check here P D and
sB complete lines 70 through 74
S2a[ 70 Captal stock, trust principal, or current funds 70
te Ia 71 Paid-in or capital surplus, or land. buillding, and equpment fund 71
s n| 72 Retained earnings, endowment, accumulated income, or other funds 72
¢l 73 Total net assets or fund balances (add nes 67 through 69 or Iines
0 e 70 through 72,
column {A) must equal kine 19, column (B) must equal line 21) 115,240| 73 177,530
74 Total liabilties and net assets / fund balances (add lines 66 and 73) 144,145 74 212,942

Form 990 i1s available for public inspection and, for some people, serves as the pnmary or sole source of information about a
particular organization How the publc percetves an organization in such cases may be determined by the information presented
on its return Therefore, please make sure the return s complete and accurate and fully describes, in Part I, the organization's

programs and accomplishments
DAA




041360

Form 990 (2004) MINNESOTA LIFE COLLEGE

41-1814112 Page 4

Part IV-A Reconciliation of Revenue per Audited
Financial Statements with Revenue per

Return (See page 27 of the instructions )

Part IV-B Reconciliation of Expenses per Audited
Financial Statements with Expenses per
Return

a Total revenue, gains and other support

a  Total expenses and losses per

per audited finandtal statements » | a 1,015,421 audited financial statements » | a 989,936

b Amounts included on Itne a but not on
line 12, Form 990
{1) Net unreahzed gains on
investments  $

(2) Donated services and use

of faciities $ llJ 618

b Amounts included on bine a but not
on line 17, Form 990
{1) Donated services and use

of faciities  §$ 12,504

(2) Prior year adjustments

reported on line 20,

(3) Recoveries of prior Form 990 $
year grants  § (3) Losses reported on line 20,
(4) Other (specify) Form 990 $
{4} Other (specify)
$

Add amounts on lines (1) through (4) ™ | b 11,618 $
Add amounts on lines (1) through (4) P [ b 12,504
¢ Lneamnuslneb | c 1,003,803|c tineammnusineb » | ¢ 977,432

d Amounts included on line 12,
Form 990 but not on line a*
(1} Investment expenses
not included on line
6b, Form 990 $
(2) Other (specify)

Amounts included on line 17,
Form 990 but not on hne a:
(1) Investment expenses
not included on Iine
6b, Form 990 $
(2) Other (specify)

$ $
Add amounts on lines (1) and (2) » | d Add amounts on lines (1) and (2) » [ d
e Total revenue per ine 12, Form 990 e Total expenses per line 17, Form 990
(line ¢ plus hine d) | A 1,003,803 (hne ¢ plus line d) » | e 977,432
PartV List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated, see page 27 of
the instructions )
(B) Tille and average (C) Compensation (D) Contrib to (E) Expense
(A) Name and address hours per week devotegd to (If not paid, enter %ﬂﬂg)f?jebfg?ree%( account and other
position -0-) compensation allowances

SEE STATEMENT 6

75 D any officer, director, trustee. or key employee receive aggregate compensation of more than $100 000 from your
orgamzation and all related orgamzations, of which more than $10,000 was provided by the related organizations? > D Yes @ No

If "Yes," attach schedule-see page 28 of the instructions

DAA

Form 990 (2004)



041360

L
Form 990 (2004) MINNESOTA LIFE COLLEGE 41-1814112 Page 5
Part VI Other Information (See page 28 of the instructions.) Yes | No
76  Did the orgamization engage mn any aclivity not previously reported to the IRS? if "Yes," attach a detailed description of
each activity 76

L b

77  Were any changes made in the organizing or governing documents but not reported to the IRS? 77
i "Yes." attach a conformed copy of the changes

78a Did the or‘gamzahon have unrelated business gross income of $1 000 or more during the year covered by this return? 78a X
b M Yes," has it filed a tax return on Form 990-T for this year? 78b
79  Was there a hquidation, dissolution, termination or substantial contraction during the year? If "Yes," attach a
statement 79 X

80a s the organization related (other than by association with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, etc , to any other exempt or nonexempt organization? 80a X
b M "Yes," enter the name of the organization P

and check whether it 1s D exempt or D nonexempt
81a Enter direct and indirect political expenditures See line 81 instructions 81a
b Did the organization file Form 1120-POL for this year?

(-]
Tr
[
v

82a Did the organization receive donated services or the use of materals, equipment, or facilities at no charge
or at substantially less than fair rental value? 82a X
b lf"Yes,” you may indicate the value of these items here Do not include this amount as
revenue in Part | or as an expense in Part il (See instructions in Part [ll } I 82b I
83a Dnd the orgamization comply with the public inspection requirements for returns and exemption applications? g3a| X
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? N/A 83b
84a Dud the organization sohoit any contnbutions or gifis that were not tax deductible? 84a X
b If "Yes,” did the organization include with every sohcitation an express statement that such contnibutions
or gifts were not tax deductible? N/A |84
85  501(c)(4), (5). or (6) organizations a Were substantially all dues nondeductible by members? N/A 85a
b Did the orgamization make only in-house lobbying expenditures of $2,000 or less? N/A 85b
If "Yes” was answered to either 85a or 85b. do not complete 85c through 85h below unless the organization
received a waiver for proxy tax owed for the prior year

Dues, assessments, and simitar amounts from members 85¢

Section 162(e) lobbying and political expenditures 85d
Aggregate nondeductible amount of section 6033(e)}{1)(A) dues notices 85e
Taxable amount of lobbying and poliical expenditures (line 85d less 85e) 85f
Does the organization elect to pay the section 6033(e) tax on the amount on Iine 852 N/A 85qg
If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on hne 85f to its
reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the following tax
year? N/A |ssh
86  501(c)(7) orgs Enter a Imtiation fees and capital contributions included on ine 12 86a
b Gross receipts included on line 12, for public use of club facilities 86b
87  501(c)12) orgs Enter a Gross mcome from members or shareholders 87a
b Gross income from other sources (Do not net amounts due or paid to other

TQ ™ ® a o

sources aganst amounts due or received from them ) 87b
88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the organization under Regulations sections
301 7701-2 and 301 7701-3? If "Yes,” complete Part I1X 88 X
83a 501(c)(3) organizations Enter Amount of tax imposed on the organization during the year under.
section 4911 P 0 | section49i2 P 0 | sectiond49s5 W 0
b 501(c)3) and 501(c)(4) orgs Did the organization engage in any section 4958 excess benefit transaction
during the year or did 1t become aware of an excess benefit transaction from a prior year? If "Yes," attach
a statement explaining each transaction 89b X
¢ Enter Amount of tax Imposed on the organization managers or disqualified persons during the year under
seclions 4912, 4955, and 4958 > 0
d Enter Amount of tax on ine 89c¢, above, reimbursed by the organization | 4 0
90a List the states with which a copy of this return is filed P MN
b Number of employees employed in the pay penod that includes March 12, 2004 (See instructions ) l 90b l 18
91 The books are ncareof » MARILYN WEISBERG Telephoneno P 612-869-4008
Locatedat » RICHFIELD, MN zip+4 » 55423
92  Section 4947(a)(1) nonexempt chamntable trusts filing Form 930 in lreu of Form 1041- Check here 4 D
and enter the amount of tax-exempt interest receved or accrued durng the tax year >| 92 !

Form 990 (2004)
DAA



. Form99p (2004) MINNESOTA LIFE COLLEGE 41-1814112 Page 6
Part Vil Analysis of Income-Producing Activities (See page 33 of the Iinstructions.)
Note Enter gross amounts unless otherwise Unrelated business income Excluded by sec 512, 513 or 514 (E)
mdicated A (B) (© () Related or

(A)
Business code Amount E xclusion| Amount exempt function
93 Program service revenue code income

TUITION FEES 723,756
OUTREACH PROGRAM 21,032

o o T o

e

f Medicare/Medicaid payments

g Fees and contracts from government agencies

94 Membership dues and assessments
95 Interest on savings and temporary cash investments 14 2,154
96 Dividends and interest from secunties

97 Net rental income or (loss) from real estate

a Aabd Fonnenan A mranarhg
a UcuLtBnNainivecu prupeily

b not debt-financed property
98 Net rental Income or (loss) from personal property

99 Other investment iIncome
100 Gam or (loss) from sales of assets other than inventory
101 Netincome or (loss) from special events

102 Gross profit or {loss) from sales of inventory

103 Otherrevenue a
b MISCELLANEOUS 1,678
C
d
e
104 Subtotal (add columns (B), (D), and (E)) 0 2,154 746,466
105 Total (add line 104, columns (B), (D), and (E)) > 748,620
Note: Line 105 plus line 1d, Part |, should equal the amount on line 12, Part |
Part VIIl Relationship of Activities to the Accomplishment of Exempt Purposes (See page 34 of the instructions.)

Line No. Explain how each activity for which income is reported in column (E) of Part Vil contnibuted importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes)
93Aa STUDENT TUITION IS USED TO UNDERWRITE THE COST OF

OPERATING THE SCHOOL AND PROVIDING INSTRUCTIONS AND
ACTIVITIES TO STUDENTS.

Part IX Information Regarding Taxable Subsidiaries and Disregarded Entities (See page 34 of the instructions.)

(A) (B) (C) (%)) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total income End-of-year
partnership, or disregarded entity ownership interest assets

N/A %
%
0/0
%

Part X Information Regarding Transfers Associated with Personal Benefit Contracts (See page 34 of the instructions )
(@) Did the organization, during the year, receive any funds, directly or indirectly to pay premiums on a personal benefit contract? Yes |X| No
(b) Oid the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? Yes No

Note. f "Yes" to (b), file Form 8870 and Form 4720 (see instrughons)

Under penalties of pgrjury] | dectare that | have examine

15 return, including accompanying schedules and statements and to the best of my knowledge
and belef, it 1s truef corregt, F@d complete Declaratio preparer (other than officer) 1s based on all mformation of which preparer has any knowledge

} _lta/sfes”
Signature of ate
9 AP OLR C //.o:n. or 1‘//{ 04»D¢o

Please
Sign

Preparer's SSN or PTIN
See Gen Instr W



041360
L] t
SCHEDULE A Organization Exempt Under Section 501(c)(3) I \
(Form 990 or 990-EZ) (Except Private Foundation) and Section 501(e), 501(f), 501(k), MB No 1545-0047
501(n), or Section 4947(a)(1) Nonexempt Charitable Trust
Cofthe T Supplementary Information-(See separate instructions.) 2004
o] e I
E,?é’,an'é?‘p?gvenue Ser%?cs:ry P MUST be completed by the above organizations and attached to their Form 990 or 990-EZ
Name ol the organization Employer 1dentification number
MINNESOTA LIFE COLLEGE 41-1814112
Part | Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions List each one If there are none, enter "None ")
{a) Name and address of each employee paid more {b) Title and average hours {d) Contributions to (e) Expense
than $50,000 per week devoted to position {¢) Compensaton ergg;;;r(\j f(‘)?:: & accg#g&:gge?her
NONE
Total number of other employees paid over
$50,000 »
Part Il Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions. List each one (whether individuals or firms) If there are none, enter "None.")
{c) Compensation

{a) Name and address of each independent contractor paid more than $50,000 {b) Type of service

NONE

Total number of others recerving over $50,000 for
professional services >
For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ Schedule A {Form 990 or 990-EZ) 2004

DAA



041360
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Schedule A (Form 990 or 990-E2) 2004 MINNESOTA LIFE COLLEGE 41-1814112 Page 2
Part Ill Statements About Activities (See page 2 of the instructions.) Yes | No

1 During the year, has the organization attempted to influence national. state, or locai legislation, including any
attempt to influence pubhic opimion on a legislative matter or referendum? H "Yes,” enter the otal expenses paid
or tncurred in connection with the lobbying activites P $ {Must equal amounts on line 38

Part VI-A, or line i of Part VI-B ) 1 X

Organizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A Other
organizations checking "Yes" must complete Part VI-B AND attach a statement giving a detalled descnption of
the lobbying activities

2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or
with any taxable orgamzation with which any such person is affihated as an officer director, trustee, majority
owner, or principal beneficiary? (If the answer to any question 1s "Yes,” attach a detailed statement explaining the
transactions )

a Sale, exchange, or leasing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furmishing of goods, services, or facilities? 2¢ X
d Payment of compensation (or payment or reimbursement of expenses If more than $1 000)? 2d X
e Transfer of any part of its income or assets? 2e X
3a Do you make grants for scholarships, fellowships, student loans, etc ? (If "Yes,” attach an explanation of how
you determine that recipients qualify to receive payments ) SEE STATEMENT 7 3a | X
b Do you have a section 403(b) annuity plan for your employees? 3b X
42 Did you mamntain any separate account for participating donors where donors have the nght to provide advice
on the use or distribution of funds? 4a X
b Do you provide credit counseling, debt management, credit reparr, or debt negotiation services? 4b X

Part IV Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions.)

The orgamzation 1s not a private foundation because it is (Please check only ONE apphcable box )

5

O W N,

A church convention of churches, or association of churches Section 170(b){1)(A)(1)

A school Section 170(b){(1)}A)(t) (Also complete PartV )

A hospital or a cooperative hospital service organization Section 170(b)(1)(A)m)

A Federal, state, or local government or governmental unit Section 170(b)(1)(A)}(v)

A medical research organization operated in conjunction with a hospital Section 170(b)(1}(A)(m) Enter the hospital's name, city,

and state P

An organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b)(1}(A)Iv)
(Also complete the Support Schedule in Part IV-A )

An organization that normally receives a substantial part of its support from a governmental unit or from the general public Section
170(b)(1)}A)(vi) (Also complete the Support Schedule in Part IV-A )

A community trust Section 170(b)(1)}(A)(v1) (Also complete the Support Schedule in Part IV-A)

An orgamization that normally receives (1) more than 33 1/3% of its support from contributions, membership fees, and gross
receipts from activities related to its chartable, elc , functions-subject to certain exceptions, and {2) no more than 33 1/3% of

its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975 See section 509(a)(2) (Also complete the Support Schedule in Part IV-A )

An organization that s not controlled by any disqualified persons (other than foundation managers) and supports organizations
described in (1) nes 5 through 12 above or (2) section 501(c)(4), (5), or (6), if they meet the test of section 509(a)(2) (See
section 509(a)(3) )}

Provide the following information about the supported organizations (See page 5 of the instructions )

(b) Line number

(a) Name(s) of supported organization(s)
from above

14 l_l An organization organized and operated to test for public safety Section 509(a)(4) (See page 5 of the instructions )

DAA

Schedule A (Form 930 or 990-EZ) 2004



041360

MINNESOTA LIFE COLLEGE

41-1814112

Schedule A {(Form 990 or 990-E2) 2004 Page 3
Part IV-A Support Schedule (Complete only f you checked a box on line 10 11 or 12 ) Use cash method of accounting
Note* You may use the worksheet in the instructions for converting from the accrual to the cash method of accountin
Catendar year (or fiscal year beginning in) > {a) 2003 {b) 2002 (c) 2001 _(d) 2000 () Total
15  Gifts, grants, and contributions received {Do
not include unusual grants See hne 28 ) 394, 902 257&92 311,546 460,452 1,424,792
16 Membership fees received 0
17 Gross receipts from admissions, merchandise
sold or services performed, or furnishing of
faciities in any activity that 1s related to the
organization's charitable, efc , purpose 589, 725 704, 499 396,268 302 ) 8965 1, 993 ,A57
18 Gross income from interest, dividends,
amounts received from payments on securities
loans (section 512(a)(5)), rents royalties, and
unrelated business taxable income (less
section 511 taxes) from businesses acquired
Ly i urgaimzaion ahier June 30, 1075 1 1 411 946 1 ’x= 02 520 4,379
19 Net income from unrelated business
activities not included in hne 18 0
20 Tax revenues levied for the organization's
benefil and either paid to it or expended on
its behalf 0
21 The value of services or faciities furmished to
the organization by a governmental unit
without charge Do not include the value of
services or facilities generally furnished to the
public without charge 0
22 Other ncome Attach a schedule Do not
als of chpiay aseers " STMT 8 7,581 5,978 19,058 12,240 44,857
23 Tolal of hnes 15 through 22 993,619 969,315 728,374 776,177, 3,467,485
24 Line 23 minus line 17 403,894 264,816 332,106 473,212 1,474,028
25 Enter 1% of e 23 9,936 9,693 7,284 7,762
26  Organizations described on ines 10 or 11:  a Enter 2% of amount in column (e), Iine 24 » | 26a 0
b Prepare a hist for your records to show the name of and amount contributed by each person (other than a
governmental unit or publicly supported orgamzation) whose total gifts for 2000 through 2003 exceeded the
amount shown in ine 26a Do not file this list with your return. Enter the total of alt these excess amounts » [26b
¢ Total support for section 509(a)(1) test Enter line 24, column (&) » | 26c
d Add Amounts from column (e) for hines 19
26b » |26d
e Public support (ine 26¢c minus line 26d total) » | 26e
f Public support percentage (line 26e (numerator) divided by line 26c (denominator)) > | 26f %
27  Organizations described on line 12: a For amounts included in Iines 15, 16, and 17 that were received from a "disqualified
person,” prepare a hst for your records to show the name of, and total amounts received in each year from, each "disquahfied person ”
Do not file this list with your return. Enter the sum of such amounts for each year
(2003) 113,000 (2002 80,000 (2001) 117,500 (2000) 280,000
b For any amount included in line 17 that was received from each person (other than "disqualified persons”), prepare a list for your records to
show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000
(Include in the hist organizations described in lines 5 through 11, as well as individuals ) Do not file this Iist with your return. After computing
the difference between the amount received and the larger amount described in (1) or (2), enter the sum of these differences (the excess
amounts) for each year
(2003) 361,255 (2002 465,787 (2001) 278,724 (2000 188,684
¢ Add Amounts from column (€) for ines 15 1,424,792 16
17 1,993,457 20 21 > | 27c 3,418,249
d Add Line 27a total 590,500 and ine 27D tolal 1,294,450 » |27d 1,884,950
e Public support (ine 27¢ total minus line 27d total) » | 27e 1,533,299
f Total support for section 509(a)(2) test Enter amount from ine 23, column (e) » |27t l 3,467,485
g Public support percentage (line 27e {(numerator) divided by line 27f {denominator)) » 279 44.2193¢
h Investment income percentage (hine 18, column (e) (numerator) divided by line 27f (denominator)) P | 27h 0.1263%
28  Unusual Grants' For an organization described in line 10, 11, or 12 that received any unusual grants dunng 2000 through 2003,

prepare a hst for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a brief

description of the nature of the grant Do not file this list with your return. Do not include these grants in line 15

DAA

Schedule A (Form 990 or 990-EZ) 2004
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Schedule A (Form 990 or 990-£2) 2004 _ MINNESOTA LIFE COLLEGE 41-1814112 Page 4
Part V Private School Questionnaire (See page 7 of the instructions.)
{To be completed ONLY by schools that checked the box on line 6 in Part 1V)
29  Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws N/A Yes | No
other goverming instrument, or i a resolution of its governing body? 29
30 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships? 30
31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during
the period of solicitation for students, or during the registration period If it has no solicitation program, in a way
that makes the policy known to all parts of the generat community it serves? 3
if "Yes," please describe, if "No,” please explain (If you need more space, attach a separate statement )
32 Does the orgamization maintain the following
a Records indicating the racial composition of the student body, faculty, and adminustrative staff? 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory
basis? 32b
¢ Copres of all catalogues, brochures, announcements, and other wntten communications to the pubhc dealing
with student admissions, programs, and scholarships? 32¢
d Copies of all material used by the organtzation or on its behalf to solicit contributions? 32d
If you answered "No” to any of the above, please explain (If you need more space. attach a separate statement )
33  Does the organmization discriminate by race in any way with respect to
a Students' nghts or priviieges? 33a
b Admissions policies? 33b
¢ Employment of faculty or administrative staff? 33c¢
d Scholarships or other financial assistance? 33d
e Educational policies? 33e
f Use of facilities? 33f
g Athletic programs? 33g
h  Other extracurricular activities? 33h
If you answered "Yes™ to any of the above, please exptain (If you need more space, altach a separate statement )
34a Does the organization receive any financial aid or assistance from a governmental agency? 34a
b Has the organization's rnight to such aid ever been revoked or suspended? 34b
If you answered "Yes" to either 34a or b, please explain using an attached statement
35  Does the organization certify that it has complied with the applicable requirements of sections 4 01 through 4 05
of Rev Proc 75-50, 1975-2 C B 587, covenng racial noendiscrimination? If "No," attach an explanation 35

DAA

Schedule A (Form 990 or 990-EZ) 2004
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Schedule A (Form 990 or 990-£2) 2004 MINNESQTA LIFE COLLEGE 41-1814112 Page 5
Part VI-A Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions )
(To be completed ONLY by an elgible organization that filed Form 5768) N/A

Check P a rl if the organization belongs to an affilated group Check P b I—J If you checked "a” and "limited control” provisions apply
Limits on Lobbying Expenditures Afﬁllau(e?j)group Tobe ggr)npleted
totals for ALL electing
(The term "expenditures” means amounts paid or incurred ) organizations
36 Total lobbying expenditures to influence public opimon (grassroots lobbying) 36
37 Total lobbying expenditures to influence a legislative body (direct lobbying) 37
38 Total lobbying expenditures (add hines 36 and 37) 38
39 Other exempt purpose expendiures 39
40 Total exempt purpose expenditures (add lines 38 and 39) 40
41 Lobbying nontaxable amount Enter the amount from the following table-
If the amount on line 40 i1s- The lobbying nontaxable amount is- _
Not over $500,000 20% of the amount on ine 40
Over $500 000 but not over $1 000 000 $100 000 plis 15% of the avcass over $500 000
Over $1,000,000 but not over $1,500 000 $175,000 plus 10% of the excess over $1 000 000 41
Over $1,500,000 but not over $17,000 000 $225,000 plus 5% of the excess over $1 500,000
Over $17 000,000 $1,000,000
42 Grassroots nontaxable amount (enter 25% of ine 41) 42
43 Subtract ine 42 from line 36 Enter -0- if ine 42 1s more than line 36 43
44 Subtract line 41 from line 38 Enter -0-if ine 41 1s more than ine 38 44
Caution’ If there 1s an amount on either line 43 or ine 44, you must file Form 4720

4-Year Averaging Period Under Section 501(h)
(Some organizatiens that made a section 501(h) election do not have to complete all of the five columns below
See the instructions for hines 45 through 50 on page 11 of the nstructions )

Lobbying Expenditures During 4-Year Averaging Period

Calendar year (or (a) (b) (c) (d) (e)
fiscal year beginning in) P 2004 2003 2002 2001 Total

45 Lobbyming nontaxable amount

46 Lobbyming ceiing amount (150% of
line 45(e))

47 Total lobbying expenditures

48 Grassroots nontaxable amount
A9 Grassroots cetling amount (150% of
line 48(e))

50 Grassroots lobbying expenditures
Part VI-B Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instructions ) N/A

During the year, did the organization attempt to influence national, state or local legislation, including any

Yes | No Amount
attempt to influence public opinion on a legislative matter or referendum. through the use of

a Volunteers

Paid staff or management {Include compensation in expenses reporied on hnes ¢ through h))
Media advertisements

Mailings to members, legislators, or the public

Pubhlications, or published or broadcast statements

Grants to other organizations for lobbying purposes

Direct contact with legistators, their staffs, government officials, or a legislative body

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means

i  Total lobbying expenditures (Add hines ¢ through h.)

If "Yes" to any of the above, also attach a statement giving a detailed description of the lobbying activities

TQa o Q0 T

Schedule A (Form 990 or 990-EZ) 2004
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Schedule A (Form 990 or 990-£2) 2004 MINNESOTA LIFE COLLEGE

41-1814112 Page 6

Part VI

Information Regarding Transfers To and Transactions and Relationships With Noncharitable Exempt

Organizations (See page 11 of the instructions.)

51

Did the reporting organization directly or indirectly engage 1 any of the following with any other orgamization described in section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

Transfers from the reporting organization to a nonchantable exempt organization of

U]
(n)
Other

U]
()
(i)
(v}
(v
)

Casn

Other assets

transactions

Sales or exchanges of assets with a noncharitable exempt orgamization
Purchases of assets from a nonchantable exempt organization

Rental of facilities, equipment, or other assets

Reimbursement arrangements

Loans or loan guarantees

Performance of services or membership or fundraising solcitations

Sharing of facihties eauioment mailing hsts other assets or paid emplovees

If the answer to any of the above 1s "Yes,” complete the following schedule Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization If the orgamization received less than fair market value 1n any

fransa

Yes

51a(1)
a(n)

bfi}
b(i1)
b(1in}
_bliv)
_b(v)
b(vi)

gt A E e P

(a)

Line no

(d)

ction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received
(b} {c}
Amount involved Name of nonchantable exempt orgamization

Description of transfers, transactions, and sharing arrangements

N/A

52a Is the organization directly or indirectly affihated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 » D Yes IE No
b M "Yes," complete the following schedule
(a) (b) (c}
Name of organization Type of organization Descnption of relationship
N/A
DAA

Schedule A (Form 990 or 990-EZ) 2004



041360 MINNESOTA LIFE COLLEGE
41-1814112 Federal Statements
FYE: 6/30/2005

Statement 1 - Form 990, Line 20 - Other Changes in Net Assets or Fund Balances

Description
TEMPORARILY RESTRICTED-CONTRIBUTION SCHOLARSHIPS
TOTAL

Amount
5_ 35,919
5___35,919




041360 MINNESOTA LIFE COLLEGE

41-1814112 Federal Statements

FYE: 6/30/2005

Statement 2 - Form 990, Part ll, Line 43 - Other Functional Expenses

Total Program Mgt & Fund-
Description Expenses Service General Raising
$ $ $
EXPENSES
SCHOLARSHIPS 118,875 118,875
STUDENT SUPPLIES 11,135 11,135
RECREATION 812 812
MARKETING 9,115 9,115
RECRUITING 2,368 2,368
CONTRACTED SERVICES 10,099 8,887 1,212
DUES AND SUBSCRIPTIONS 2,295 2,295
FOOD 37,6013 37,613
INSURANCE 19,076 16,787 2,289
PROFESSTONAL DEVELOPMENT 3,029 3,029
UTILITIES 8,142 7,165 977
LODGING AND MEALS 2,700 2,376 324
MISCELLANEOUS 7,574 6,738 836
BANK CHARGES 2,101 2,101
TOTAL $ 234,934 $ 227,195 7,739 S




041360 MINNESOTA LIFE COLLEGE
41-1814112 Federal Statements
FYE: 6/30/2005

" Statement 3 - Form 990, Part IV, Line 57 - Land, Buildings, and Equipment

Description

Beginning Accum End of Accum
of Year Deprec Year Deprec

$ 147,598 $ 138,668 S 148,758 $ 144,214
LESS IN-KIND ASSET DONATION

-2,660 -1,647 -2,660 -2,534
TOTAL $ 144,938 3 137,021 3 146,098 3 141,680

Statement 4 - Form 990, Part IV, Line 58 - Other Assets

Beginning End of

Description of Year Year
SECURITY DEPOSITS S 2,700 S 2,687
TOTAL $ 2,700 S 2,687

Statement 5 - Form 990, Part IV, Line 65 - Other Liabilities

Beginning End of

Description of Year Year
OUTREACH PROGRAM DEPOSITS $ 2,948 $ 1,243
ACCRUED SALARIES 13,654 19,499
ACCRUED PAYROLL TAXES 1,002 1,395
PREPAID TUITION 2,260
STUDENT SECURITY DEPOSITS 7,945 8,000
TOTAL $ 25,549 $ 32,397

3-5
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041360 MINNESOTA LIFE COLLEGE
41-1814112 Federal Statements
FYE: 6/30/2005

.Statement 7 - Schedule A, Part lll, Line 3a - Explanation of Grant / Loan Qualifications

THE ORGANIZATION DETERMINES SCHOLARSHIPS BASED ON FINANCIAL NEED OF THE
APPLICANT.




041360 MINNESOTA LIFE COLLEGE
41-1814112 Federal Statements
FYE 6/30/2005

Statement 8 - Schedule A, Part IV-A, Line 22 - Other Income

Description 2003 2002 2001 2000
FEE INCOME $ S 3,175 S 10,150 3 250
OUTREACH PROGRAM 7,581 2,803 7,132 11,990
PARENTS ASSOCIATION 1,776
TOTAL S 7,581 s 5,978 S 19,058 3 12,240




041360 MINNESOTA LIFE COLLEGE

41-1814112 Federal Statements
FYE: 6/30/2005

PART IV-A&B-DONATED SERVICES

Description Amount
IN KIND DONATIONS $ 11,618
TOTAL $ 11,618
Description Amount
IN KIND DONATIONS $ 11,618
DEPR OF IN KIND 886

TOTAL s 12,504




041360

Fom 8868 Application for Extension of Time To File an
(Rev December 2004) Exempt Organization Return

Department of the Treasury

» File a separate application for each return
Internal Revenue Service

QOMB No 1545-1709

® |f you are filng for an Automatic 3-Month Extension, complete only Part | and check this box
@ |f you are filng for an Additional (not automatic) 3-Month Extension, complete only Part Il (on page 2 of this form)
Do not complete Part H unless you have already been granted an automatic 3-month extension on a previously filed Form 8868

> x|

“Harl '  Automatic 3-Month Extension of Time- Only submit original (no copies needed)
Form 990-T corporations requesting an automatic 6-month extension-check this box and complete Part | only

All other corporations (including Form 990-C filers) must use Form 7004 to request an extension of ime 1o file ncome tax returns
Partnerships, REMICs, and trusts must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041
Electronic Filing (e-file). Form 8868 can be filed electronically if you want a 3-month automatic extension of time to file one of the
retuns noted below (6 months for corporate Form 990-T filers) However, you cannot file it electronically if you want the additional

{not automatic) 3-month extension, instead you must submi the fully completed signed page 2 (Part 11} of Form 8868 For more
details on the electronic filing of this form, visit www irs gov/efile

Type or Name of Exempt Organization Employer identification number

print

Fie by the MINNESOTA LIFE COLLEGE 41-1814112

due date for Number, street, and room or suite no 1f a P O box, see instructions

moverr | 7501 LOGAN AVENUE SOUTH

nstructions City, town or post office, state, and ZIP code For a foreign address, see instructions

RICHFIELD MN 55423

Check type of return to be filed (file a separate application for each retumn)
Form 990 Form 990-T (corporation) Form 4720
Form 990-BL Form 990-T (sec 401(a) or 408(a) trust) Form 5227
Form 990-EZ Form 990-T (trust other than above) Form 6069
Form 990-PF Form 1041-A Form 8870

® The books are nthe care of » MARILYN WEISBERG

TelephoneNo P 612-869-4008 FAXNo P
® Ifthe organization does not have an office or place of business in the United States, check this box
® [fihis 1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) If this

1s for the whole group, check this box P [:l If it1s for part of the group, check this box P D and attach a hist with the
names and EINs of all members the exiension will cover

1 I request an automatic 3-month (6-months for a Form 990-T corporation) extension of tme untt 2/15/06
to file the exempt organization return for the organization named above The extension is for the organization’s return for
| 4 calendar year

or
| 4 taxyearbeginnng 7/01/04  andendng 6/30/05

2 Ifthus tax year s for less than 12 months, check reason D Inttiaf return D Final return D Change in accounting period

3a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits See instructions
b if this apphcation is for Form 990-PF or 990-T, enter any refundable credits and estimated {ax payments
made Include any prior year overpayment allowed as a credit
c Balance Due. Subtract line 3b from line 3a Include your payment with thus form, or, if required, deposit
with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System) See
Instructions
Caution. if you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EQ and Form 8879-EO
for payment structions

For Privacy Act and Paperwork Reduction Act Notice, see Instructions.

BOYUM & BARENSCHEER PLLP CPAS
7800 METRO PKWY, SUITE 200
MINNEAPOLIS, MN 55425
41-6192096 6762112

DAA

Form 8868 (Rev 12-2004)
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BOYUM & BARENSCHEER PLLP

CERTIFIED PUBLIC ACCOUNTANTS AND CCMSULTANMTS

INDEPENDENT AUDITOR’S REPORT

To The Board of Directors
Minnesota Life College
Richfield. Minnesota

We have audited the accompanying statements of financial position of Minnesota Life
College (A Minnesota Not-For-Profit Orgamzation) as of June 30. 2005 and 2004. and the related
statements of activities, functional expenses and cash flows for the vears then ended. These financial
statements are the responsibility of the Organization's management Our responsibility 1s to express an
opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining. on a test basis. evidence supporting the amounts and disclosures 1n the
financial statements. An audit also includes assessing the accounting principles used and significant
estumates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion

In our opinion, the financial statements referred to above present fairly. in all material
respects. the financial position of Minnesota Life College as of June 30, 2005 and 2004, and the
changes in its net assets and its cash flows for the vears then ended in contformity with accounting
principles generally accepted in the United States of America.

Minneapolis, Minnesota %W < BMWD(JLOM ?‘}—LP

September 22, 2005 /

-1 -

7300 Metro Parkvar, Suite 200, Minpeapchs MN 55425 952-854-4241 Fax 952-854-0822



MINNESOTA LIFE COLLEGE

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2005 2004
ASSETS
CURRENT ASSETS
Cash and cash equivalents 173,715 § 90,814
Certificate of deposit 10,400 -
Pledge receivable - 25.000
Prepaid expenses 21.722 17,714
Security deposits 2.687 2,700
Total current assets 208,524 136,228
FURNITURE AND EQUIPMENT, net 4,544 8,930
Total assets 213,068 S 145,158
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable 3015 % 3.356
GLP deposits 1.243 2,948
Accrued salaries 19,499 13.654
Accrued payroll taxes 1.395 1,002
Prepaid tuition 2,260 -
Student security deposits 8,000 7.945
Total current liabilities 35,412 28,905
NET ASSETS
Unrestricted 50,024 24540
Temporarily restricted (See Note 6) 127,632 1.713
Total net assets 177,656 116,253
Total liabilities and net assets 213,068 § 145,158

The Notes to I'inancial Statements are an integral part of these statements

_0.



MINNESOTA LIFE COLLEGE

STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2005 2004

UNRESTRICTED NET ASSETS

Revenue and Support
Tuition and fees

[ T
JLUCHTED

$ 549,199 § 462829
Agencies 55,682 13.756
Scholarships 118.875 122.592
Total tuition and fees 723,756 599,177
Contributions

Individuals 48.524 117,262
Corporations 49875 93.275
Foundations 11,386 184365

Grant funding 5,000 -

Gala benefit, net of direct benefit expenses of $30.524 in 2005 48.685 -
Total contributions 163,470 394,902

Other revenue

In-kind donations 11.618 800
Outreach program 21,052 7.581
Interest income 2,154 60
Miscellaneous income 1,678 1,351
Total other revenue 36,482 9,792
Total unrestricted revenue and support 923,708 1,003,871

Net assets released from restrictions 91.713 -
Total unrestricted revenue, support and reclassifications $ 1,015,421 $ 1,003,871

The Notes to Financial Statements arc an integral part of these statements

-
-3 -



YEARS ENDED JUNE 30, 2005 2004
Expenses
Program $ 894331 § 921909
Support - General and Administration 95,606 78,324
Total expenses 989,937 1,000,233
Changes in unrestricted net assets 25,484 3,638
TEMPORARILY RESTRICTED NET ASSETS
Revenue and Support
Gala benefit, net of direct benefit expenses of
$14.106 1n 2004 127,632 91.713
Net assets released from restrictions (91,713) -
Changes in temporarily restricted net assefts 35,919 91,713
Net increase in total net assets 61,403 95,351
Net assets, beginning of year 116,253 20,902
Net assets, end of year S 177,656 § 116,253




MINNESOTA LIFE COLLEGE

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2005

Program Support
Services Services Total
PERSONNEL

Salaries § 417528 § 58,625 § 476,153
Payroll taxes 36.074 4919 40.993
Benefits 48.927 6,672 55.599

Total personnel 502,529 70,216 572,745

OTHER EXPENSES

Scholarships 118.875 - 118,875
Student supplies 11.135 - 11.135
Recreation 312 - 812
Depreciation 4.880 666 5,546
Marketing 9.115 - 9,115
Recruiting 2.368 - 2,368
Contracted services 8.887 1.212 10.099
Dues and subscriptions 2295 - 2,295
Food and incidentals 37.613 - 37,613
Insurance 16.787 2.289 19.076
Accounting and audit fees - 8.437 8.437
Professional fees 264 36 300
Occupancy 107.523 1.884 109.407
Telephone 6.732 463 7,195
Professional development 3.029 - 3,029
Postage, printing and publications 19.576 2.670 22.246
Office supplies 8.383 1,143 9.526
Utilities 7,165 977 8.142
Equipment rental and repair 8,965 1.223 10,188
Maintenance 6.455 880 7,335
Travel and transportation 1.829 249 2,078
Lodging and meals 2.376 324 2.700
GLP expenses 605 - 605
Miscellaneous 6.133 836 6,969
Bank charges - 2.101 2.101

Total other expenses 391,802 25,390 417,192

Total personnel and other expenses $ 894331 § 95606 S 989,937

The Notes to Financial Statements are an integral part of these statements

-5-



MINNESOTA LIFE COLLEGE

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2004

Program Support
Services Services Total
PERSONNEL

Salaries $ 452609 § 37244 § 489,853
Payroll taxes 32.858 2.703 35.561
Benefits 41,409 5,408 44817

Total personnel 526,876 43,355 570,231

OTHER EXPENSES

Scholarships 122,592 - 122.592
Student supplies 4.367 54 4,421
Recreation 1.260 88 1.348
Depreciation 10.042 327 10.8369
Marketing 5,318 - 5,318
Recruiting 2.028 120 2,148
Contracted services 20.662 16,200 36,862
Dues and subscriptions 2.722 - 2,722
Food and incidentals 33.972 - 33,972
Insurance 17,181 1,414 18,595
Accounting and audit fees - 6.854 6.854
Professional fees - 2.865 2.865
Occupancy 114,820 3.241 118.061
Telephone 7.902 498 8.400
Professional development 2.549 - 2,549
Postage. printing and publications 9.107 749 9,856
Office supplies 5,066 331 5,997
Utihties 6.713 179 6,892
Equipment rental and reparr 10,729 351 11.080
Maintenance 5,112 420 5,532
Travel and transportation 3,308 43 3,351
L.odging and meals 2,809 90 2.899
Miscellaneous 6.174 25 6.199
Bank charges - 620 620

Total other expenses 395,033 34,969 430,002

Total personnel and other expenses $ 921,909 § 78,324  §$ 1,000,233

The Notes to Financial Statements are an integral part of these statements.

-6 -



MINNESOTA LIFE COLLEGE

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2005 2004
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets § 61,403 95,351
Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities.
Depreciation 5.546 10,869
Net changes n assets and Liabilities:
Pledge receivable 25,000 (25,000)
Prepaid expenses (4.008) 1.250
Accounts payable (341) 2.895
Accrued habilities 6.238 (8.743)
Security deposits. net 68 (1.455)
Prepaid tuition 2.260 -
GLP deposit (1,705) (2.474)
Net cash provided by operating activities 94,461 72,693
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of certificate of deposit (10.400) -
Purchase of equipment (1.160) -
Net cash used by investing activities (11,560) -
Net increase (decrease) in cash equivalents 82,901 72,693
Cash and equivalents, beginning of year 90,314 18,121
Cash and equivalents, end of year S 173,715 90,814

The Notes to Financial Statements are an integral part of these statements.
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MINNESOTA LIFE COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1.

Significant Accounting Policies

Organization:

Minnesota Life College (MLC) 1s an innovative college-hike apartment living
program for young adults with learning disabilities. The Organization was created in
1996 to address the needs of these young adults as they transition into post-
secondary programs, employment, and the adult community. MLC is a college of

hife skills with an emphasis on independent living. vocational readiness and social
skills development.

Basis of presentation:

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board 1n 1ts Statement of Financial Accounting Standards
(SFAS) No. 116, Accounting for Contributions Received and Contributions Made
and (SFAS) No 117. Financial Statements of Not-for-Profit Orgamzations. Under
these standards the Orgamization is required to report information regarding its
financial position and activities according to three classes of net assets: unrestricted
net assets, temporarily restricted net assets. and permanently restricted net assets

The Organization had no permanently restricted net assets as of June 30, 2005 and
2004

Basis of accounting:

The financial statements of the Organization have been prepared on the accrual basis
of accounting. This is the method of accounting where revenues are recognized in
the period when earned or the unconditional promise has been received and expenses
are recorded m the period when incurred regardless of whether or not such
transactions have been fully settled by the receipt or payment of cash

Tuition revenue recognition:

The Organization recognizes tuition revenue pro-ratably throughout the year as it
becomes earned



MINNESOTA LIFE COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1.

(Continued)

Income taxes:

Minnesota Life College 1s exempt from federal income tax under Section 501(c)(3)
of the Internal Revenue Code and similar sections of Minnesota income tax laws.
Accordingly. no provision for income taxes has been made in the financial
statements

Functional Allocation of Expenses:

The costs of providing the Organization’s program and support activities have been
presented on a functional basis  Accordingly. certain costs have been allocated
among the program and supporting ser ices benefited.

Contributions:

Contributions. which include unconditional promises to give, are recogmzed as
revenue 1n the period received. All contributions are available for unrestricted use
unless specifically restricted by the donor. Contributions that are restricted by the
donor are reported as increases in unrestricted net assets if the restrictions expire 1n
the fiscal year in which the contributions are recognized. All other donor-restricted
contnibutions are reported as increases in temporarily or permanently restricted net
assets depending on the naturc of the restrictions Contributed materials, fixed
assets, or investments are recorded at fair market value when received.

Cash and cash equivalents:

For purposes of the statement of cash flows, the organization considers all checking
and savings accounts to be cash and cash cquivalents



MINNESOTA LIFE COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1.

(Continued)

Furniture and equipment:

Furniture and equipment are recorded at cost less accumulated depreciation.

Depreciation is computed using the straight-line method based on estimated useful
lives of three to seven years

When assets are sold. or disposed of. the cost and related accumulated depreciation
are removed from the accounts. and any resulting gain or loss 1s recognized n

income for the period The cost of mamntenance and repairs 1s recorded as an
expense as incurred

Use of estimates:

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and habilities and disclosure of contingent
assets and labilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period Actual results could differ
from those estimates.

Fundraising expenses:

Fundraising expenses, including the Gala benefit, are considered immatenal to the
financial statements and are mncluded 1n general and administrative expenses.
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MINNESOTA LIFE COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 2. Furniture and Equipment

Furmture and equipment is comprised of the following

June 30, 2005 2004
Vehicle $ 2,660 § 2.660
Computer equipment 69.923 69.923
Office furniture and equipment 76,175 75.015

Total cost 148.756 147.598
Less accumulated depreciation 144214 138.668
Net fixed assets $ 4544 § 8,930

Depreciation expense of $5.546 and $10.869 was recorded for the vears ended June 30.
2005 and 2004. respectively.

Note 3. Related Parties

Student tuition and fees are subsidized by financial support from a family that is closely
affiliated with a major corporate donor (Buffets, Inc) and foundation donor (Hatlen
Foundation). For the years ended June 30, 2005 and 2004. 15% and 29%, respectively. of
all contributions were received from these two entitics. These funds originally were start-
up funds for the Organization and the contributions and commitments have decreased
yearly
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MINNESOTA LIFE COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 4.

Note 5.

In-Kind Contributions

For the years ended June 30. 2005 and 2004. in-kind contributions included donated
computers and a vehicle. respectively. In accordance with SFAS No 116. the value of
these assets 1s recorded at their estimated fair market value at the date of receipt. For the
years ended June 30. 2005 and 2004. these in-kind contributions were valued at $11,618
and $800, respectively

Commitments

The Organization has leases for apartment units in Richfield, Minnesota that are used for
student apartments. staff offices. and a student center The leases are generally renewed
each year for the ensuing school year There are no long-term lease arrangements Total
rent expense relating to these apartment leases was $109.407 and $118.061 for the years
ended June 30, 2005 and 2004. respectively

The Organization also leases office equipment and a vehicle under non-cancelable
operating leases. The office equipment 1s now a month to month lease  Minimum future
rental payments under the vehicle lease as of June 30. 2005 are as follows.

YEARS ENDING JUNE 30,

2006 $ 4,068
2007 778
Total $ 5,446

Total rent expense under these leases was $10.115 and $9.287 for the years ended June
30, 2005 and 2004. respectively



MINNESOTA LIFE COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 6. Temporarily Restricted Net Assets

Temporarily restricted net assets as of June 30. 2005 and 2004, arc restricted for the
following purposes.

June 30, 2005 2004
Student scholarships § 82.000 % 91.713
Graduate living program 45,652 -

$ 127,632 § 91,713




