Form 9 9‘ 0

\
Department of the Treasury

benefit trust or private foundation)

Return of Organization Exempt From Income Tax
Under section §01(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

Open to Public

Internal Revenue Service » The organization may have to use a copy of this return to satisfy state reporting requirements * Inspection
A For the 2004 calendar year, or tax year beginning 08701 , 2004, and ending 07/31/2005
B 3 check tappicavie | Piease | € Name of organization D Employer identification number
I e “s S| CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096
|| Namechange § oo or Number and street (or P O box if mail is not delivered to street address) | Room/suite E Telephone number
I litial retumn type
| | emeewn | 5% 1200 PUBLIC SQUARE, BP TOWER 3820 (216) 241-5587
| | Anded Instruc- City or town, state or country, and ZIP + 4 F' Accounting I_I Cash ul Accrual
__J :g:::n‘g“on tlons CLEVELAND, OH 44114 Other (specity) B>
® Section 501(c)(3) organizations and 4947(a)(1) nonexempt charitable H and | are not applicable to section 527 organizations
trusts must attach a completed Schedule A (Form 990 or 990-EZ). H(a) Is this a group return for affilates? D Yes @ No
G Website. P WWW.CSPOHIO.ORG Hb) If "Yes,” enter number of affiliates B> _
J  Organization type (check only one) )lx l 501(c} (3 )  (insertno} I I4947(a)(1) or I:] 527 |H(c) Are all affiiates included? [;I-Yes _l:, No
Check here P> l_l if the organization's gross receipts are normally not more than $25,000 The H (IF*No," attach a st See mstructions
(d) is this a separate return filed by an
organization need not file a return with the IRS, but If the organization receved a Form 990 Package organization covered by a group rullng7[—| Yes m No
in the mail, it should file a return without financial data Some states require a complete return I Group Exemption Number P>
M Check P if the organization is not required
L Gross receipts Add lines 6b, 8b, 9b, and 10b to line 12 > 8,106,966. to attach Sch B (Form 990, 990-EZ, or 990-PF)

m Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the Instructions )

1 Contributions, gifts, grants, and similar amounts received: STMT 1
a Diectpublicsupport, , . . . ... ... .. ... .. ..., . 1a 4,279,440.
b Indirectpublicsupport | . . L. L. L. ..., 1b
¢ Government contributions (grants) . . . . . .. ... .. ..... 1¢c 1,747,766.
d Total (add Iines 1a through 1c) (cash § 6,027 ,206. noncash $ ) (1d 6,027 ,206.
2 Program service revenue including government fees and contracts (from Part VI, ine 93) . . . . . . . . 2 615,501.
3 Membershipduesandassessments | | . ., ... ... .......... e 3
4 Interest on savings and temporary cashinvestments . . . .. .. .. .. ... ... . ... 4 110,598.
@ 5 Dividends and interest fromsecunities | . . . . . . L. . L. . 5 137,529.
% 6a Grossrents . . . ... ... ... 6a
e b Less rentalexpenses | | . ., . ... ... ........... 6b
ol C Net rental income or (loss) (subtract ine 6b fromtlne6a) , , ., . . . e, .. |6¢c
az § 7  Other investment income (describe » Y17
g % 8 a Gross amount from sales of assets other (A) Securtties (B) Other
“x thanwwventory , . . . .. ... ... ... 1,192,493. |8a
(&) b Less cost or other basis and sales expenses , 1,265,570. (8b
%3{) € Gain or (loss) (attach schedule) | _ , , ., . . -73,077. (8¢
g d Net gan or (loss) (combine line 8¢, columns (A)and (B)) . . . . . + v v v v v v e e e e e e 8d ~-73,077.
<€C 9  Special events and activities (attach schedule) If any amount i1s from gaming, check here p \—_—I
% a Gross revenue (not including $ 158,596. of STMT 2
contributions reportedonlneia), ., . . ... ... .. STMT 3. (%a 22,927.
b Less direct expenses other than fundraising expenses , , , , . . . . 9b 34,132.
Net income or (loss) from special events (subtract lne 9b fromhne9a) . . . . . . . . . . ... ... 9c -11,205.
10 a Gross sales of inventory, less returns and allowances | | . ., . . . . hoa
b Less costofgoodssold . ., , . ., ..., ......... 1oh
c Gross profit or (loss) from sales of inventory (attach schedule) (subtrlact IlneREr@EEVE' 10c
11 Other revenue (from Part VIl hne 103) . . . . . . . . ... ... | ————— © 11 712.
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 9¢, 10¢, and 11) am b e e 12 6,807,264.
13 Program services (fromiine 44, column(B)) . . . . . ... .. .. t K MAR ]]- J . éUUb X ;)'1 13 6,675,752.
§ 14 Management and general (from line 44, column (C)) , . . . . . . . xy[14 246,102,
é 15 Fundraising {(fromfinedd,column (D)) . .. ... .. ...... . @GDEN UT 15 283,206.
o | 16 Payments to affiiates (attach schedule) , , . . . . . . ... ... 16
17 Total expenses (add ines 16 and 44, column (A)). « - « - .« v v v v v v v i nd s e e 17 7,205,060.
g 18 Excess or (deficit) for the year (subtract ine 17 fromline 12) . . ., . . . . . . . o 18 -397,796.
o 119 Net assets or fund balances at beginning of year (from line 73, column (A)) . . . . . . . . . . . . .. 19 9,595 ,843.
; 20 Other changes in net assets or fund balances (attach explanation) , , . . . . ST™™T 4 . ....... 20 396,159,
2 21 Net assets or fund balances at end of year (combine lines 18, 19, and 20) - - =« « - « « - « « « . « . . 21 9,594 ,206.

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions
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4E1010 1 000
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Form 990 (2004) 34-6580096 Page 2
Statement of All organizations must complete column (A) Columns (B), (C), and (D) are required for section 501(c)(3) and (4) organizations
N Functional Expenses and section 4947(a)(1) nonexempt charitable trusts but optional for others (See page 22 of the nstructions )
Do ngt inglude st reperted o e () ot B Frogen () Horagenen ™ | (o) Funarasng
22 Grants and allocations (attach schedule)
(cash $ 3,587,126 noncash$ ) 22 3,587,126. 34,587,126. STMT §
23 Specific assistance to indviduals (attach schedule) | 23
24 Benefits paid to or for members (attach schedule) |24
25 Compensation of officers, directors, etc (25 244,931. 167,369. 42 ,455. 35,107.
26 Other salariesandwages . . . . . . . 26 2,001,779. 1,771,635. 96,642. 133,502.
27 Pension plan contributions | | | . 27
28 Other employee benefits | , . . . . 28 242,189. 210,677. 13,500. 18,012.
29 Payrolitaxes . . . . ... ... .... 29 167,748. 148 ,477. 6,558. 12,713.
30 Professional fundraising fees = | . | . 30
31 Accountingfees , ., . . ... .. ... 31
32 Legalfees ., , ., . ........... 32 2,647. 2,647.
33 Supplies . . . ... ... ... 33 22,029. 18,995. 1,902. 1,132.
34 Telephone _ . . . ... ........ 34 47 ,577. 42,921. 2,234. 2,422.
35 Postageandshpping . ... ... .. 35 18,472. 12,942. 2,196. 3,334.
36 Occupancy . .. ........... 36 166,055. 139,523. 11,854. 14,678.
37 Equipmentrental and maintenance , , |37 52,362. 40,157. 4,265. 7,940.
38 Printing and publications | | | . | | . 38 36,211. 23,216. 3,433. 9,562.
39 Travel, . . .. .. ... ... ... 39 46,240. 38,965, 5,652. 1,623.
40 Conferences, conventions, and meetings , (40 39,830. 23,739. 8,018. 8,073.
41 |Interest, . . . .. ... ........ 41
42 Depreciation, depletion, etc (attach schedule), , |42 66,311. 50,633. 8,585, 7,093.
43 O(hevexpensesnotcoveredabove(nemlze)3T_M:I'_6_ 43a 46;[ 553. 399,377. 36,161. 28L015.
b 43b
C 43c
L 43d
e 43e
44 Total functional expenses (add lines 22 through 43)
Organizations completing columns (B)4D), carry
thesetotals tolines 13-15, . . . . . . . . .. 44 7,205,060. 6,675,752, 246 ,102. 283,206.
Joint Costs. Check P u if you are following SOP 98-2
Are any joint costs from a combtned educational campaign and fundraising solicitation reported in (B) Program services? | | | | | » DYes E No

, (i) the amount allocated to Program services $ ,

If "Yes," enter (1) the aggregate amount of these joint costs $

(iii) the amount allocated to Management and general $ , and (iv) the amount allocated to Fundraising $
Statement of Program Service Accomplishments (See page 25 of the instructions.)
What 1s the organization's pnmary exempt purpose? » SEE STATEMENT 20 . ____ .~ Prwé:pmenss‘:rs‘"ce
All organizations must describe their exempt purpose achievements in a clear and concise manner State the number [(Reguired for 501(c)(3) and
of clients served, publications issued, etc Discuss achievements that are not measurable (Section 501(c)(3) and (4) (‘:)nfsrgs 53?2 ‘:z‘gﬁgg)
organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others ) 'others)
a STMT 7 e
(Grants and allocations $ 3,587,126.) 6,675,752.
L
(Grants and allocations $ )
C
(Grants and allocations $ )
L«
(Grants and allocations $ )
e Other program services (attach schedule) (Grants and allocations $ )
1 Total of Program Service Expenses (should equal ine 44, column (B), Programservices), . . . ..., ... > 6,675,752,
281020 1 000 Form 990 (2004)
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JSA

34-6580096
Form 990 (2004) Page 3
Balance Sheets (See page 25 of the instructions )
Note: Where required, attached schedules and amounts within the descnption (A) (B)
column should be for end-of-year amounts only Beginning of year End of year
45 Cash-non-nterest-bearing . . . . . . . . . . ¢ i i ittt e 100.] 45 100.
46 Savings and temporary cashinvestments , . ., . .. . ... .......... 2,437,007.| 46 3,120,456.
47a Accountsrecewvable | . ... ... ... 47a 191,016
b Less. allowance for doubtful accounts _ | 47b 173,388./47¢c 191,016.
48a Pledgesrecewvable , , . .. .. .. ........ 48a 1,314,848,
b Less allowance for doubtful accounts . . . . . . . 48b 1,715,106./48¢ 1,314 ,848.
49 Grantsrecevable | | . ... .. 49
50 Recelvables from officers, directors, trustees, and key employees
(attachschedule) , , . .. ... .... ... . . ... ... .. ..., 50
51a Other notes and loans receivable (attach
" schedule) , . ., ... ... ..., . ... 51a
§ b Less: allowance for doubtful accounts . . . 51b 51c
&|52 Inventoriesforsaleoruse . . ... ... ... . . 0L, 52
53 Prepaid expenses and deferredcharges . . . . . .. ... ... ... ..., 51,822 .| 53 56,777.
54 Investments - secunties (attach schedule) STMT 8, » D Cost I:)a FMV 6,948,277.| 54 6,935,188.
55a Investments - fand, bulldings, and
equpment basis . . .. ... .. ... . .... 55a
b Less accumulated depreciation (attach
schedule) , . ., . . ............ §5b 55¢
56 Investments - other (attachschedule) . . . . . .. ... .. .......... 56
57a Land, bulldings, and equipment basis | | | . . . . 57a 503,156
b Less accumulated depreciation (attach
schedule) . . . . . . ... . 57b 319,165. 221,978 .57¢ 183,991,
58 Other assets (descnbe » STMT 9 ) 42,464, 58 38,915.
59 Total assets (add hnes 45 through 58) (mustequallne74). . . . ... ... 11,590,142.| 59 11,841,291,
60 Accounts payable and accrued expenses | . . . ... .. ... .. ... .. 211,838.; 60 100,848.
61 Grantspayable , . . .. .. . ... ... ... e 61
62 Deferredrevenue . . . ... ... ... ... ..., STMT. 10 65,204./62 43 ,313.
#163 Loans from officers, directors, trustees, and key employees (attach
= SChedule) . . . . ... 63
‘S| 64a Tax-exempt bond habilities (attachschedule) . . . . . . ... ..o ... ... 64a
- b Mortgages and other notes payable (attach schedule) . . ., . . .. . .. .. 64b
65 Other liabiities (descrnbe » STMT 11) 1,717,257.] 65 2,102,924.
66 Total liabilities (add lines 60 through65) . . . ... ... ........... 1,994,299.| 66 2,247,085,
Organizations that follow SFAS 117, check here » |_x) and complete lines
67 through 69 and lines 73 and 74
@|67 Unrestnicted . .. 1,166,560.| 67 1,393,843,
§ 68 Temporanlyrestricted . . . . . ., 3,591,184.| 68 3,356,857.
w|69 Permanentlyrestricted . . . . . . ... ... 4,838,099./69 4,843 ,506.
3 Organizations that do not follow SFAS 117, check here P D and
E complete ines 70 through 74
5 70 Capital stock, trust principal, or currentfunds . . . . . . . . ... ... .. .. 70
almn Paid-in or capital surplus, or land, building, and equpmentfund _ , _ . . . . . 71
2|72 Retained earnings, endowment, accumulated income, or other funds | . _ . . 72
2 73 Total net assets or fund balances (add hines 67 through 69 or lines
ke 70 through 72,
column (A) must equal line 19, column (B) mustequalline 21) , . . . .. .. 9,595,843.|73 9,594,206.
74 Total liabilities and net assets / fund balances (add ines 66 and73) . . . . 11,590,142 .[ 74 11,841 ,291.

Form 990 1s avaiable for public inspection and, for some people, serves as the primary or sole source of information about a
particular organization How the public perceives an organization in such cases may be determined by the information presented
on its return Therefore, please make sure the return 1s complete and accurate and fully describes, in Part Iil, the organization's

programs and accomplishments

4E 1030 1 000
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34-6580096

Form 990 (2004) Page 4
Part IV-A B I Y Financial Statementa with Expenses per
Return (See page 27 of the instructions ) Return
a Total revenue, gains, and other support a Total expenses and losses per
per audited financial statements . | »| a 7,237,554. audited financial statements | _ . . »|a 7,239,192,
b Amounts included on line a but not on b  Amounts included on line a but not
line 12, Form 990 on line 17, Form 990,
(1) Net unrealized gains (1) Donated services
on investments | , § 396,158. and use of facilites $
(2) Donated services (2) Pnior year adjustments
and use of facilites § reported on line 20,
(3) Recoveries of prior Form990 ., . . ., . $
yeargrants . , . . $ (3) Losses reported on
(4) Other (specify). line 20, Form 990 §
(4) Other (specify)
STMT 12 $ 34,132,
Add amounts on lines (1) through (4) [ b 430,290. STMT 13 $ 34,132.
Add amounts on lines (1) through (4) , ., | b 34,132.
¢ Lineamnusineb »ic 6,807,264.|¢c Lineammushneb . . . .. >l c 7,205,060,

d Amounts included on hine 12,
Form 990 but not on line a:

(1) Investment expenses

~—

not included on line
6b, Form930 , ., . $

(2) Other (specify)

~—

$

Add amounts on lines (1) and (2) ., . »

e Total revenue per line 12, Form 990

e 6,807,264.

d Amounts included on line 17,

Form 990 but not on line a:
Investment expenses

not included on line
6b, Form990 _ , . §
Other (specify).

(1

~—

(2

~—

$
Add amounts on lines (1) and (2) . . >

e Total expenses per line 17, Form 990

(line ¢ plus line d)

e 7,205,060.

line ¢ plus hne d)
List of Officers, Directors, Trustees, and Key Employees (List each one even If not compensated, see page 27 of

the instructions.)

(B) Title and average | (C) Compensation (D) Contributions to (E) Expense
(A) Name and address hours per week (If not paid, enter | employee benefit plans & | account and other
devoted to position 0-. deferred compensation allowances
SEE_STATEMENT 18
244,931. 21,630, 4,879.

75 Did any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your
organization and all related organizations, of which more than $10,000 was provided by the related organizations?

If "Yes," attach schedule - see page 28 of the instructions

> DYes

ENO

JSA
4E 1040 1 000
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Form 990 (2004)



Form 990 (2004) 34-6580096 Page 5
Other Information (See page 28 of the instructions.) Yes| No

76 Did the organization engage In any activity not previously reported to the IRS? If “Yes " attach a detalled descnption of eachactvity | | 76 X
77 X

77 Wer‘e any changes made in the organizing or governing documents but not reported to the IRS? . . . ... .. ...
If "Yes," attach a conformed copy of the changes
78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by thisreturn? _ ., , ., | 78a X
b if "Yes,” has it filed a tax return on Form 990-T forthisyear? , . . . . . . . . . v v v v v v i e e e o v e e e e e e e e e 78b| N/A
79 Was there a liquidation, dissolution, termination, or substantial contraction duning the year? If “Yes," attach a statement | | . _ . . 79 X
80 a Is the organization retated (other than by association with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, etc , to any other exempt or nonexempt organization? | e
b If "Yes," enter the name of the organizationp
and check whether it1s L_] exempt or D nonexempt
81 a Enter direct and indirect political expenditures See Iine 81 instructions, , ., . ., . . . ... ... .. 81a I NONEJ
b Did the organization file Form 1420-POL for this year? . . . . . . . . o e e e e e e e e e e e e e e e e e e
82 a Did the organization receive donated services or the use of matenals, equipment, or facilities at no charge

80a X

81b X

or at substantially less than farrental value? | | . . . . . . . . . . e e e e e e . 82a| X

b If "Yes,” you may indicate the value of these items here Do not include this amount
as revenue in Part | or as an expense in Part |, (See instructionsinPartll) . . . . . ... ... ... l 82b I 10,000.

83 a Did the organization comply with the public inspection requirements for returns and exemption applications? | | .. ... |88 X

b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? | | | | | | e 83b| X

84 a Did the organization solicit any contributions or gifts that were not tax deductible? =~ = . ., . .. .. e e 84a X

b If "Yes,” did the organization include with every solicitation an express statement that such contributions

84b| N/A

85 501(c)(4). (5) or (6) orgamizations a Were substantially all dues nondeductible by members? = | e 85a| N/
85b| N/

If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization
received a waiver for proxy tax owed for the prior year
¢ Dues, assessments, and similar amounts frommembers . .. .. ... ... ... ... 85¢ N/A
d Section 162(e) lobbying and political expenditures . . . . . . . . . . . ... .. ... ... 85d N/A
e Aggregate nondeductible amount of section 6033(e)(1)(A) duesnotices _ | , ., . . .. ... ... 85e N/A
f Taxable amount of lobbying and political expenditures (Ine 85d less85e) ., . . . . .. ... .. 85f N/A
g Does the organization elect to pay the section 6033(e) tax on the amounton ne 85¢> =~ .., ., .....|85a] N/A
h if section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on Iine 85f to its reasonable
estimate of dues allocable to nondeductible lobbying and pohtical expenditures for the following taxyear?, ., . . . . . . R, 85h| N/
86 501(c)(7) orgs Enter alnmtiation fees and capital contributions included ontine12 =~~~ = | 86a N/A
b Gross receipts, included on hine 12, for public use of club faciltties | . . . . . . ... ... .. 86b N/A
87 501(c)(12) orgs Enter a Gross income from members or shareholders = . . . .. . ... .. 87a N/A
b Gross income from other sources. (Do not net amounts due or paid to other
sources against amounts due or receved fromthem) = . .. . . L ... ... 87b N/A
88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the orgamization under Regulations sections
301 7701-2 and 301 7701-3? If "Yes," complete Part IX L. ce. .. |88 X
89 a 501(c)(3) organizations Enter Amount of tax imposed on the organization during the year under
section 48911 P N/A , section 4912 p N/A , section 4955 P N/A
b 501(c)(3) and 501(c)(4) orgs Did the organization engage In any section 4958 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach

88b X

a statement explaining each transaction L ..
¢ Enter Amount of tax imposed on the organization managers or disqualified persons during the year under
sections 4912,4955,and 4958 ... . N/A
d Enter Amount of tax on line 89c, above, reimbursed by the orgamization ., » N/A
90 a List the states with which a copy of this return s fled pOHIO
b Number of employees employed in the pay period that includes March 12, 2004 (Seenstructions ) | | . . . . . . ... ..... 90b |75
» MARIA I. BOSS Telephoneno P 216-241-5587

91 The books are in care of
Locatedat p» 200 PUBLIC SQUARE STE 3820, CLEVELAND OH ZiP+4 p 44114
92 Section 4947(a)(1) nonexempt charitable trusts filng Form 990 in heu of Form 1041 -Checkhere . . . . .. ... ... ..... S u
and enter the amount of tax-exempt interest received or accrued during thetaxyear . . . . . . . . . . .. .. .. » | 92 | N/A
Form 990 (2004)

JSA
4E1041 1 000
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Form 990 (2004) 34-6580096 Page 6
Im Analysis of Income-Producing Activities (See page 33 of the instructions )

Unrelated business income Excluded by section 512, 513, or 514 (E)
Related or

exempt function
income

Noteé Enter gross amounts uniess otherwise
indicated

(A) (B) (©)
Business code Amount Exclusion code Amount

93 Program service revenue

a PARTICIPATION FEES 13,602,
b REIMBURS.BY SCHOOL 499,424.
¢ SCHOLAR. ADMIN FEE 102,475.
d
e

f Medicare/Medicaid payments , . ., . . . . .

g Fees and contracts from government agencies ,

94 Membership dues and assessments , . .,

95 Interest on savings and temporary cash ir 14 110,598.

96 Dividends and interest from securities . . 14 137,529.

97 Net rental iIncome or (loss) from real estate

a debt-financed property . . . . . .. ..

b not debt-financed property . . . . . ..

98 Net rental income or (loss) from personal property . .

99 Other investmentimcome . . . .. ...

18 -73,077.

100 Gain or (loss) trom sales of assets other than inventory

101 Net income or (loss) from special events ., -11,205.

102 Gross profit or (loss) from sales of inventory ,

103 Otherrevenue a

b OTHER REVENUE 01 712.
c
d

e
104 Subtotal (add columns (B), (D), and (E)). . 175,762. 604 ,296.

105 Total (add line 104, columns (B), (D),and(E)) . . . . .« .« v ¢« v v o v b i i e e e » 780 ,058.
Note: Line 105 plus hne 1d, Part |, should equal the amount on line 12, Part |

Pa Relationship of Activities to the Accomplishment of Exempt Purposes (See page 34 of the instructions.)

Line No. | Explain how each activity for which income Is reported in column (E) of Part VIi contributed importantly to the accomplishment
v of the organization’'s exempt purposes (other than by providing funds for such purposes)

STMT 14

[ZIIEd Information Regarding Taxable Subsidiaries and Disregarded Entities (See page 34 of the instructions.)

(A) (B) (©) (D) )
Name, address, and EIN of corporation, Percentage of Nature of activities Total iIncome End-of-year
partnership, or disreqarded entity ownership interest assefs
N/A %,
%
%,
%
m Information Regarding Transfers Associated with Personal Benefit Contracts (See page 34 of the instructions )
(a) Did the organization durning the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? =, | Yes x| No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? Yes

Note: If "Yes" to (b), file Form 8870 and Form 4720 (see instructions)

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and behef 1t)s true, correct, and complete Declaration of preparer (other than officer) 1s based on all information of which preparer has any knowledge

Rlease |\ flrcuaxboniel B X 3/8/b¢

Sign ’glgnafure of officer Bate

Here y & K I5rgel Loss [ oz pet £ CeD

Type or prlm name and title

Preparers } / Date Ser:fck it Preparer's SSN or PTIN (See Gen Inst W)
Paid signature Mg //i 3-A-0 6 employed Dm P00069065

Preparer's | _ . e {or yours HOWARD, WERSHBALE & CO. EN P 34-1663157
Use Only | i seif-employeq) 23240 CHAGRIN BLVD. Phone
address, and ZIP + 4 CLEVELAND , OH 44122-5450 | ™ > 216~-831-1200
Form 990 (2004)
JSA
4E1050 1000

SVB2FP K369 03/01/2006 14:36:18 V04-8 119400
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SCHEDULE A Organization Exempt Under Section 501(c)(3) OMB No_1545-0047
N (Except Private Foundation) and Section 501(e), 501(f), 501(k),

(Fonp 990 or 990-E2) §01(n), or Section 4947(a)(1) Nonexempt Charitable Trust 2@04

Department of the Treasury Supplementary Information - (See separate instructions.)

Internal Revenue Service P> MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

Name of the organization Employer identification number
CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096

Bl Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions. List each one If there are none, enter "None.")

(a) Name and address of each employee paid more (b) Title and average (d) Contributions to (e) Expense
hours per week {c) Compensation employee benefit plans & account and other
than $50,000 devoted to position deferred compensation allowances
JUANITA REYNOLDS _________________| VICE PRESIDENT
200 PUBLIC SQUARE, #3820
CLEVELAND, OH 44114 40 69,447. 4,344. NONE
DANIEL VALERIAN __________________| VICE PRESIDENT
200 PUBLIC SQUARE, #3820
CLEVELAND, OH 44114 40 61,643, 3,976. NONE
MARY LOU NIXON____________________| MANAGER
200 PUBLIC SQUARE, #3820
CLEVELAND, OH 44114 40 56,553. 7,004. NONE
PATRICIA_ ROSSMAN SKRHA ___________| SR MANAGER
200 PUBLIC SQUARE, #3820
CLEVELAND, OH 44114 40 55,196. 8,102. NONE
BRIDGET MANKE ____________________| MANAGER
200 PUBLIC SQUARE, #3820
CLEVELAND, OH 44114 40 53,426. 8,890. NONE
Total number of other employees paid over
$50,000 . . . . .. i e i e e e e e e e e e » 1

Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation

Total number of others receiving over $50,000 for

professional services L, L. » NONE
For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 950-EZ. Schedule A (Form 990 or 990-EZ) 2004
JSA
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Schedule A (Form 990 or 990-EZ) 2004 34-65800906 Page 2
* Statements About Activities (See page 2 of the instructions.) Yes| No
1 bunng the year, has the organization attempted to influence national, state, or local legistation, including any
attempt to influence public opinion on a legislative matter or referendum? If "Yes," enter the total expenses paid
or incurred in connection with the lobbying activities » $ NONE (Must equal amounts on line 38,
PartVI-A, orline1of Part VI-B) | | | L L L L e e e e e e e e e e e e 1
Organizations that made an election under section 501(h) by filng Form 5768 must complete Part VI-A Other
organizations checking "Yes,” must complete Part VI-B AND attach a statement giving a detalled description of
the lobbying activities
2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of their familes, or
with any taxable organization with which any such person 1s affihated as an officer, director, trustee, majornty
owner, or principal beneficiary? (If the answer to any queston 1s "Yes" attach a detalled statement explamning
the transactions )
a Sale, exchange, orleasing of Property? . . . . . . . . . .. ... e e e e e 2a X
b Lending of money or other edtensionofcredt? , . . . . . ... ... ............ e e e e e e e e e e e 2b X
¢ Furnishing of goods, services, orfacilittes? . . . . . . ... .. .. ... ........ e e e e e e e e e e e 2¢ X
d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)? . .SEE . STATEMENT, 19 . . .| 2d
e Transferof anypartof its Income orassets? . . . . . . . . . . .. L L L e e e e e e e e e e 2e X
3a Do you make grants for scholarships, fellowships, student loans, etc? (if "Yes'" attach an explanation of how
you determine that recipients qualifytorecevepayments ) . . . . . . . . . . L e e ....STMT 15 | _3a
b Do you have a section 403(b) annuity plan for your employees? . . . . . L . .. . e e e e e e e e e e e e e 3b X
4a Did you maintain any separate account for participating donors where donors have the nght to provide advice
ontheuse ordistnbutionof funds?, . . . . . ... ... ... L0 L s e e e e e e 4a X
b Do you provide credit counseling, debt management, credit repair, or debt negotiation services? . . . . . . . . . . ... ... 4b X
Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions.)
The organization is not a private foundation because it s (Please check only ONE applicable box )
5 A church, convention of churches, or association of churches Section 170(b)(1)(A)(1)
6 A school. Section 170(b)(1)(A)(i) (Also complete Part V)
7 A hospital or a cooperative hospital service organization Section 170(b){1){(A)(m1)
8 A Federal, state, or local government or governmental unit Section 170(b)(1)(A)(v)
9 A medical research organization operated in conjunction with a hospital Section 170(b)(1)(A)(11) Enter the hospital's name, city,
and state B
10 [j An organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b)(1){(A)(v)
(Also complete the Support Schedule in Part IV-A )
11a IE] An organization that normally receives a substantial part of its support from a governmental unit or from the general public Section
170(b)(1)(A)(v1) (Also complete the Support Schedule in Part IV-A )
11b B A commumty trust Section 170(b)(1)(A)}(v1) (Also complete the Support Schedule n Part IV-A)
12 An organization that normally receives (1) more than 33 1/3% of its support from contributions, membership fees, and gross
receipts from activities related to its charitable, etc , functions - subject to certain exceptions, and (2) no more than 33 1/3% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975 See section 509(a)(2) (Also complete the Support Schedule in Part IV-A )
13 [:]AnmmmnManwnMCmmwwbymy&mewdmmmswmannmmmMnmm@aﬁmdwwmmmmmEMM
described in° (1) lines 5 through 12 above, or (2) section 501(c)(4), (5), or (6), If they meet the test of section 509(a)(2) (See
section 509(a)(3) )
Provide the following information about the supported organizations (See page 5 of the instructions )}
(a) Name(s) of supported organization(s) (b) Line number
from above
14 m An organization organized and operated to test for public safety Section 509(a)(4) (See page 5 of the instructions )
J5A Schedule A (Form 990 or 990-E2) 2004
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Schedule A (Form 990 or 990-E2) 2004 34-6580096 Page 3
W LANELY Support Schedule (Complete only if you checked a box on line 10, 11, or 12) Use cash method of accounting.

Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year {or fiscal year beginning in) > (a) 2003 (b) 2002 {c) 2001 (d) 2000 (e) Total

15

Gifts, grants, and contributions received (Do
not include unusual grants Seelne28) . . . . . 5,349,183. 6,340,334. 4,279,217. 5,496,425, 21,465,159.

16

Membership feesrecerved , .| , . . . e e e e

17

Gross receipts from admissions, merchandise
sold or services performed, or furnishing of
factities In any activity that s related to the
organization's charitable, etc, purpose , . . . . . 686 ,769. 968,393. 858,821. 610,882, 3,124,865.

18

Gross income from Interest, dividends,
amounts received from payments on securities
loans (section 512(a)(5)), rents, royalties, and
unrelated business taxable income (less
section 511 taxes) from businesses acquired
by the organization after June 30,1975 . . . . . 232,241. 240,878. 260,913, 294,355. 1,028,387.

19

Net income from unrelated business
activities not included inline 18 . . . . . . .. .

20

Tax revenues levied for the organization's
benefit and either paid to it or expended on
tsbehalf . . . ... ... ... 0000,

21

The value of services or facihities furnished to
the organmization by a governmental unit
without charge Do not include the value of
services or facilities generally furnished to the
public withoutcharge . . . . ... .. .....

22 Other income Attach a schedule Do not STMT 16

include gain or (loss) from sale of capital assets 230. 1,508 1,145. 8.770. 11,653,
23 Total of hnes 15through22 ., . . .. ... ... 6,268,423, 7,551,113. 5,400,096. 6,410,432.[ 25,630,064.
24 Line23minusine17 . . . . . ... .. .... 5,581,654. 6,582,720. 4,541 ,275. 5,799,550.| 22,505,199,
25 Enter1%oflne23 . .. ... ......... 62,684. 75,511 54,001. 64,104.
26 Organizations descnbed on lines 10 or 11: a Enter 2% of amountincolumn (e), ine24 . . . . . ... ... ... p|26a 450,104.

b Prepare a Iist for your records to show the name of and amount contributed by each person (other than a
governmental unit or publicly supported organization) whose total gifts for 2000 through 2003 exceeded the
amount shown in line 26a Do not file this list with your return. Enter the total of all these excess amounts P 26b 3,447,424.

c Total support for section 509(a)(1) test Enterine 24, column(e) p| 26¢ 22505199.
d Add Amounts from column (e) for lines 18 1,028,387. 19

22 11,653. 26b 3,447,424, ... ... .. .... »>26d]| 4,487,464.
e Public support (Ine 26c minus ne 26dtotal) | . . . . .. .. ... »|26e| 18017735.
f Public support percentage (line 26e (numerator) divided by line 26c (denominator)) . . . . . . . . . .. ... .. ... »| 26f 80.0603 %

27

Organizations descnbed on Ilme 12: a For amounts included in hnes 15, 16, and 17 that were received from a "disqualified
person,” prepare a list for your records to show the name of, and total amounts received in each year from, each “disqualified person™

Do not file this hist with your return. Enter the sum of such amounts for each year

(2003) (2002) (2001) NOT APPLICABLE _ (2000) _ _ _ _ __________

b For any amount included in line 17 that was recetved from each person (other than “"disqualified persons”), prepare a list for your records to

show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000
(Include in the list organizations described in lines 5 through 11, as well as individuals ) Do not file this list with your return After computing
the difference between the amount received and the larger amount described n (1) or (2), enter the sum of these differences (the excess

amounts) for each year

(2003 o ______ (002 _ (2001 _ _ _ o _____ (2000)_ ____ __________
¢ Add Amounts from column (e) forlines 15 16
17 20 21 i e e e e e e e | 27c
d Add Lme 27atotal and hne 27btotal , . L .. »|27d
e Public support (ine 27c¢ total minus line 27dtotal) . « « « « = o . v o a oo s e e e e e e »|27e
f Total support for section 509(a)(2) test Enter amount from line 23, column(e) . . . . . . . . .. >I 27f l
g Pubhic support percentage (line 27e (numerator) divided by hine 27f (denominator)} . . . . . . . ... ... ... .. » |27 %
h Investment income percentage (line 18, column (e) (numerator) divided by Iine 27f (denominator)) . . . . . . . . . . . » | 27h %
28 Unusual Grants: For an organization described in hne 10, 11, or 12 that receved any unusual grants during 2000 through 2003,
prepare a list for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a brief
description of the nature of the grant Do not file this list with your return. Do not include these grants in lne 15
Schedule A (Form 990 or 990-EZ) 2004
JSA
4E1221 1 000
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34-6580096

Schedule A (Form 990 or 990-EZ) 2004 Page 4
m Private School Questionnaire (See page 7 of the instructions.) NOT APPLICABLE
(To be completed ONLY by schools that checked the box on line 6 in Part IV)
Yes| No

29 Does the organization have a ractally nondiscriminatory policy toward students by statement in tts charter, bylaws,
other governing instrument, or in a resolution of its governingbody? L, 29

30 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships? e

31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during
the penod of solicitation for students, or during the registration period if it has no solicitation program, in a way

that makes the policy known to all parts of the general community it serves? ... 31

30

32 Does the organization maintan the following

a Records indicating the racial composition of the student body, faculty, and administrative staff> 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscrminatory
baSIS7 ........................................................... 32b
¢ Coples of all catalogues, brochures, announcements, and other written communications to the public dealing
with student admissions, programs, and scholarships? 32¢
d Copies of all matenal used by the organization or on its behalf to solicit contrnbutions? 32d

33 Does the organization discriminate by race in any way with respect to

a Students' nghts or privileges? e 33a
b Admlss‘°ns pOHC'eS? ................................................... 33b
¢ Employment of faculty or administratve staff? 0 0o 33c
d Scholarships or other financial assistance? L 33d
e Educational policies? 33e
f Use of faCIIItIeS7 ..................................................... 33f
g Athletic programs? e 339
h Other extracurricular actvities? e 33h

34 a Does the organization receive any financial aid or assistance from a governmental agency? = | 34a

b Has the orgamization’s right to such aid ever been revoked or suspended? 34b
If you answered "Yes" to either 34a or b, please explain using an attached statement

35 Does the organization certify that it has complied with the applicable requirements of secttons 4 01 through 4 05

of Rev Proc 75-50, 1975-2 C B 587, covering racial nondiscnimination? If "No," attach an explanation . . . . . . 35
Schedule A (Form 990 or 990-EZ) 2004
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Page 5

Schedule A (Form 990 or 990-EZ) 2004 34-6580096
m Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions.)

(To be completed ONLY by an ehgible organization that filed Form 5768)

Check p al I if the organization belongs to an affiliated group Check » b ] J if you checked "a" and "hmited control” provisions apply
.. . . (a) (b)
Limits on Lobbying Expenditures Affihated group To be completed
totals for ALL electing
(The term “"expenditures” means amounts paid or incurred ) organizations

36 Total lobbying expendttures to influence public opinion (grassroots lobbying) | 36 NONE
37 Total lobbying expenditures to influence a legislative body (direct lobbying) R Y4 NONE
38 Total lobbying expenditures (add nes 36 and37) 38 NONE
39 Other exempt purpose expenditures . . . .. ... ... ... 39 7,205,060.
40 Total exempt purpose expenditures (add ines 38and39) 40 7,205,060,
41 Lobbying nontaxable amount Enter the amount from the following table -

if the amount on line 40 is - The lobbying nontaxable amount is -

Not over $500,000 _, , ., . ., ... ... 20% of the amountonhne40 |, , . . . .. ..

Over $500,000 but not over $1,000,000 , | $100,000 plus 15% of the excess over $500,000

Over $1,000,000 but not over $1,500,000 _ _ $175 000 plus 10% of the excess over $1,000,000 41 510,253.

Over $1,500,000 but not over $17,000,000 , . $225,000 plus 5% of the excess over $1,500,000

Over $17,000,000 , ., . ... .. .. s$1o00000 , ... ..........
42 Grassroots nontaxable amount (enter 25% of ine 4t) 42 127,563.
43 Subtract ine 42 from line 36 Enter -0- if ine 421s more thanne36 . = | 43
44 Subtract ine 41 from line 38 Enter -0-if ine 41 1s more thanlne38 = = | 44

Caution: If there 1s an amount on either line 43 or line 44, you must file Form 4720

4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five columns below
See the instructions for lines 45 through 50 on page 11 of the instructions )
Lobbying Expenditures During 4-Year Averaging Period
Calendar year (or fiscal (a) (b) (c) (d) (e)
year beginning in) » 2004 2003 2002 2001 Total

Lobbying nontaxable
45 amount - . - . . ... 510,253, 484,445. 466 ,386. 428,433. 1,889,517.

Lobbying ceiling amount
46 (150% of hne 45(e)) . . 2,834 ,276.
47 Total lobbying expenditures NO NONE NONE 1,200. 1,200.

Grassroots nontaxable
48 amount * - - - - - - - 127,563. 121,111. 116,597. 107,108. 472 ,379.

Grassroots cetling amount
49 (150% of line 48(e)) 708 ,569.

Grassroots lobbying
50 expenditures. . . . . . NONd NON'Q NONE NONE NONE
Lobbying Activity by Nonelecting Public Charities NOT APPLICABLE

(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instructions )

During the year, did the organization attempt to influence national, state or local legislation, including any
attempt to influence public opinion on a legislative matter or referendum, through the use of

o

VOIunteerS ------------------------------------------------
Paid staff or management (Include compensation in expenses reported on lines ¢ throughh) | |

Media advertisements . L.
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If "Yes" to any of the above, also attach a statement giving a detailed description of the lobbying activities

Yes

No

Amount

JSA
4E1240 1 000
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Schedule A (Form 990 or 990-EZ) 2004 34-6580096 Page 6
Part VII Information Regarding Transfers To and Transactions and Relationships With Noncharitable

* Exempt Organizations (See page 11 of the instructions.)
51 Did the reporting organization directly or indirectly engage in any of the following with any other organization described in section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, reiating to poliical organizations?

a Transfers from the reporting organization to a nonchantable exempt organization of. Yes| No
B CaSh . 51a(i) X
() Otherassets | . . . . . . . . ... . afii) X
b Other transactions
(i) Sales or exchanges of assets with a noncharitable exempt orgamizaton . . . .. ... .. .... b(i) X
(ii) Purchases of assets from a noncharttable exempt orgarmzaton . . b(ii) X
(i) Rental of facilities, equipment, or other assets . bfiii) X
{(iv) Reimbursementarrangements _ . . L L e e e b(iv) X
(v) Loansorloanguarantees . . . . . ... ... ... ... b(v) X
(vi) Performance of services or membership or fundraising solictatons . . .. ... ........... b(vi) X
¢ Shanng of facilities, equipment, mailing lists, other assets, or paid employees . . .. ... ........ c X
d If the answer to any of the above I1s “Yes," complete the following schedule Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization If the organization received less than fair market value in any
transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received
(a) (b) (c) (d)
Line no Amount involved Name of noncharitable exempt organization Descnption of transfers, transactions, and sharing arrangements

N/A

52a s the organization directly or indirectly affilated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5272 _ . . . ... .. > D Yes E No

b If "Yes," complete the following schedule
(a) (b) (c)

Name of organization Type of organization Description of relationship

N/A

Schedule A (Form 990 or 990-EZ) 2004
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CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096

FORM 990, PART I - EXCLUDED CONTRIBUTIONS

DESCRIPTION AMOUNT

GOLF OUTING

TOTAL 158,596.

STATEMENT 2
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CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-65800896

FORM 990, PART I - OTHER INCREASES IN FUND BALANCES

DESCRIPTION AMOUNT
NET UNREALIZED GAIN ON INVESTMENTS 396,159.
TOTAL 396,159.

STATEMENT 4
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CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096

FORM 990, PART IV - INVESTMENTS - SECURITIES

ENDING
DESCRIPTION BOOK VALUE
CORPORATE STOCKS 4,664,160.
CORPORATE BONDS 1,349,703.
UNITED STATES TREASURY NOTES 769,446,
U.S. GOVERNMENT OBLIGATIONS 151,879.

TOTALS 6,935,188.

STATEMENT 8
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CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096

FORM 990, PART IV - OTHER ASSETS

ENDING
DESCRIPTION BOOK VALUE
ACCRUED INTEREST INCOME 36,290
LEGAL FEES (NET) 2,625
TOTALS 38,915.

STATEMENT 9
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CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096

FORM 990, PART IV ~ DEFERRED REVENUE

ENDING

DESCRIPTION BOOK VALUE
TOTAL DEFERRED REVENUE 43,313.
TOTALS 43,313.

STATEMENT 10
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CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096

FORM 990, PART IV - OTHER LIABILITIES

ENDING

DESCRIPTION BOOK VALUE
SCHOLARSHIP AWARDS PAYABLE 2,102,924.
TOTALS 2,102,924.

STATEMENT 11
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CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096

FORM 990, PART IV-A - OTHER REVENUE ON BOOKS BUT NOT ON RETURN

DESCRIPTION AMOUNT
SPECIAL EVENTS 34,132.
TOTAL 34,132.

STATEMENT 12
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CLEVELAND SCHOLARSHIP PROGRAMS, INC. 34-6580096

FORM 990, PART IV-B - OTHER EXPENSES ON BOOKS BUT NOT ON RETURN

DESCRIPTION AMOUNT
SPECIAL EVENTS 34,132.
TOTAL 34,132.
STATEMENT

SVB2FP K369 03/01/2006 14:36:18 V04-8 119400

13



CLEVELAND

FORM 990,

SCHOLARSHIP PROGRAMS, INC. 34-6580096

PART VIII - ACCOMPLISHMENT OF EXEMPT PURPOSES

LINE
NO.

93Aa

93B

93C

101

EXPLANATION OF HOW EACH ACTIVITY FOR WHICH INCOME
IS REPORTED IN COLUMN (E) OF PART VII CONTRIBUTED
IMPORTANTLY TO THE ACCOMPLISHMENT OF EXEMPT PURPOSES

FEES ASSESSED TO AREA EMPLOYERS FOR OPPORTUNITIES TO
PARTICIPATE IN VARIOUS NETWORKING, PROFESSIONAL WORKSHOPS,
AND INTERNSHIP PROGRAMS WITH COLLEGE UNDERGRADUATES IN THE
CLEVELAND AREA.

CHARGES ASSESSED TO MIDDLE SCHOOLS AND HIGH SCHOOLS FOR THE
USE OF THE ORGANIZATION'S ADVISORS WHICH ASSIST STUDENTS IN
THE COLLEGE PREPARATION, SELECTION AND ADMISSION PROCESS.
FEES ASSESSED TO VARIOUS OTHER ENTITIES TO ASSIST IN THE
ADMINISTRATION OF THEIR SCHOLARSHIP PROGRAMS. THESE
SERVICES INCLUDE BUT ARE NOT LIMITED TO:

DEVELOPING PROGRAMS DESIGNED TO MEET THE SPECIFIC PROBLEMS
AND NEEDS OF "FINANCIALLY DISADVANTAGED'" YOUNGSTERS WITH
POTENTIAL, WHO WISH TO ATTEND COLLEGE, UNIVERSITIES, AND
VOCATIONAL AND TECHNICAL INSTITUTIONS BEYOND THE SECONDARY
SCHOOL LEVEL.

NET INCOME FROM THE GOLF OUTING, A SPECIAL EVENT HELD
ANNUALLY TO RAISE SCHOLARSHIP FUNDS.

STATEMENT
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CLEVELAND SCHOLARSHIP PROGRAMS, INC
EIN 34-6580096
YEAR ENDED JULY 31, 2005

SCHEDULE A, PART III
Explanation of Qualifications to Receive Scholarships

Cleveland Scholarship Programs has several types of scholarships and each type has a different set of critenia and
requirements. CSP senior advisors currently work in selected high schools in Cuyahoga County — these include the
Cleveland Municipal School District (CMSD), parochial and suburban high schools. The advisors work with
students throughout their senior year of hugh school, then recommend them to CSP for scholarship awards. In order
to be recommended, the student must have a 2.5 cumulative grade point average, a minimum of either 820 on the
SAT or 17 on the ACT, and have a family income below $60,000. The student must enroll full-time (mimimum of
12 credit hours per term) at a Pell-eligible institution in a program leading to an associate’s or bachelor’s degree.
The student must submut all required paperwork (such as an Activity Sheet and a copy of the Free Application for
Federal Student Aid) to the CSP advisor. Not all students who are recommended are selected for a CSP scholarship.
Selections are made by the Manager of Financial Aid and are based on a vanety of factors including, but not limited
to: funds available, grades, test scores, financial need, high school, city of residence, intended college, intended
major and advisor ranking. Scholarship funds can be completely unrestricted, or can be restricted per a donor’s
specification (for example, by type of high school, intended college, mntended college major, grade pomt average,
test scores, and/or race.)

The second type of scholarship includes donor criteria that differ from CSP’s minimum criteria — the 2.5 GPA, 820
SAT or 17 ACT, income cap or degree goal. For example, a donor might want to eliminate the mmnimum test score,
fund students attending a vocational program or require “financial need” without adhering to a specific income cap.
Some of these scholarships require an application form and supplemental materials such as an essay or letter of
recommendation. Certain scholarshup winners are selected by the Manager of Financial Aid, while others utilize a
committee format as specified by the donor.

The thurd type of scholarship is for an organization or employer who would like to award a particular population of
students — for example, dependents of employees or members of the organization. Any critena can be used, be 1t
financial, academic, or otherwise; these funds are designed very specifically to the donor’s restrictions. In all cases,
an application is required to certify the student’s eligibility. In some cases, CSP employs readers to review and rate
each applicant. Three reader votes are then tallied and those students with the highest score(s) are selected. The
various criteria (such as grades, financial need, or creativity) are weighted more or less heavily depending on donor
specifications.

The final type of scholarship 1s for adult students who want to obtain their first bachelor’s or associate’s degree;
enrol] in a vocational program to attain a certificate or license; or pursue a teaching certification (that currently have
a bachelor’s degree). There is an application that includes academic transcripts, an essay, a letter of
recommendation, and a copy of the Student Aid Report (SAR). Three readers review and rate all the applications.
We select as many students as we have available scholarship momes. There is a 2.5 minimum grade point average
requirement 1f the adult has been in college within the past five years (and no munimum GPA for those who have
been out of school longer). Single applicants with no dependents must have an income betow $35,000; those
married and/or with dependents must fall below $60,000. Students may reside in 11 counties in Northeast OQhio.
Some scholarship funds are unrestricted, while others are very specific based on factors such as home county,
college, intended major, and/or life experiences.

STATEMENT 15
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Cleveland Scholarship Programs, Inc.
Depreciation Schedule
7/31/2005

Part 11, Line 42 - Depreciation, depletion, etc.
Part IV, Line 57a - Land, Building and equipment: basis
Part IV, Line 57b - Less: Accumulated depreciation

Cost/ Beginning CcrY Total Net Book
Description Basis Accum. Dep. Depreciation Accum. Dep.  Value
Leasehold Improvements 97,809 14,671 9,781 24,452 73,357
Office furniture & Equipment 137,873 82,846 16,073 98,919 38,954
Computer hardware 169,741 110,922 32,004 142,926 26,815
Computer software 97,733 44 415 8,453 52,868 44,865
Totals 503,156 252,854 66,311 319,165 183,991

\hwfile \DATA2\Ye05\Clients\1 19400\CASEWARE\cleveland sch prog 7-05\[attach-depreciation 990 xlIs]Depreciation
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CLEVELAND SCHOLARSHIP PROGRAMS, INC.
EIN 34-6580096

YEAR ENDED JULY 31, 2005

LIST OF OFFICERS, DIRECTORS, TRUSTEES, AND KEY EMPLOYEES (FORM 990, PART V)

(A) Name and address

(B) Title and Average Hours
per week devoted to position

© Compensation

(D) Contributions to employee
benefit plans & deferred
compensation

(E) Expense account and
other allowances

MARIA 1 BOSS
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

ALENKA M WINSLETT
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

GEORGE M HUMPHREY II
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

REGINALD A. WILKINSON
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

BARBARA L. HAWLEY
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

BRIAN R ADAMS
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

HARVEY G OPPMAN
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

HOWARD A STEINDLER
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

DAVID S INGLIS
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

HARRY CARLSON
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

WILBUR J MARKSTROM
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

PAUL N. PATTON
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

DAVID W WHITEHEAD
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

RONALD A KOVACH
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

PRESIDENT & CEO
40

CHIEF FINANCIAL OFFICER

40

CHAIRMAN
2

VICE CHAIRMAN
2

SECRETARY
2

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

165,413

79,518

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

10,590

11,040

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

4,879

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE
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CLEVELAND SCHOLARSHIP PROGRAMS, INC
EIN 34-6580096

YEAR ENDED JULY 31, 2005

LIST OF OFFICERS, DIRECTORS, TRUSTEES, AND KEY EMPLOYEES (FORM 990, PART V)

(A) Name and address

(B) Title and Average Hours
per week devoted to position

© Compensation

(D) Contributions to employee
benefit plans & deferred

compensation

(E) Expense account and
other allowances

JAMES M. CRANDALL
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

ROBERTJ SCHNEIDER
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

TIMOTHY S MUELLER
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

KAREN R KLEINHENZ
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

NATALIE WESTER
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

MARGARET A KENNEDY
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

WILLIAM H ROBERTS
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

MARGARET W. WONG
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

MARC WYSE
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

PETER K ANAGNOSTOS
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

PAULJ DOLAN
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

MS BARBARA BYRD-BENNETT
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

SAMUEL DOLINSKY
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

DAVID B GOLDSTON
200 PUBLIC SQUARE, SUITE 3820
CLEVELAND, OH 44114

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

TRUSTEE
I

TRUSTEE
1

TRUSTEE
1

TRUSTEE
1

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE
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CLEVELAND SCHOLARSHIP PROGRAMS, INC

EIN 34-6580096
YEAR ENDED JULY 31, 2005

LIST OF OFFICERS, DIRECTORS, TRUSTEES, AND KEY EMPLOYEES (FORM 990, PART V)

(A) Name and address

(B) Title and Average Hours
per week devoted to position

© Compensation

(D) Contnibutions to employee
benefit plans & deferred

compensation

(E) Expense account and

other allowances

BRUCE T. GOODE TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1
CLEVELAND, OH 44114

ROBERT L. GUIDO TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1
CLEVELAND, OH 44114

JAMES G LUBETKIN TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1
CLEVELAND, OH 44114

PATRICK S MULLIN TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1
CLEVELAND, OH 44114

TERRY L BUTLER TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1
CLEVELAND, OH 44114

JACQUELINE DALTON TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 |
CLEVELAND, OH 44114

SUSANM TYLER TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1|
CLEVELAND, OH 44114

REBECCA S LOWRY TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1
CLEVELAND, OH 44114

DR JEANETTE GRASSELLI BROW TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1
CLEVELAND, OH 44114

ROBERT M. GINN TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 1
CLEVELAND, OH 44114

LEIGH H. PERKINS TRUSTEE
200 PUBLIC SQUARE, SUITE 3820 |
CLEVELAND, OH 44114

TOTAL

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

3 244,931

$

21,630 3

4,879
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Officer/Board Member

David Boss
Son of Mana | Boss, President & CEO

Vanessa Boss
Daughter of Mana | Boss, President & CEO

Margaret A Kennedy, Board Member
Howard Steindler, Board Member
Partners

Cleveland Scholarship Programs, Inc.

EIN 34-6580096
Year Ended 7/31/2005

SCHEDULE A, PART Ili:
Related Party Transactions

Organization and Address

N/A

N/A

Benesch, Fnediander, Coplan & Aronoff
2300 BP Tower, 200 Public Square
Cleveland, Ohio 44114

Amount

$ 40,13353

$ 285750

$ 255800

Description

Compensation as a full-time
employee Went through
standard hinng process by
completing an employment
application and interviewing with
program manager and site
coordinator

Compensation as a part-time,
temporary employee performing
clerical duties Completed
employment application

General Legal Expenses

STATEMENT 19



CLEVELAND SCHOLARSHIP PROGRAMS, INC.
EIN 34-6580096
YEAR ENDED JULY 31, 2005

STATEMENT OF ORGANIZATION’S EXEMPT PURPOSE
PART III

The major function of CSP is to help Cleveland area students gain access to higher education.
CSP employs 21 advisors who provide guidance and assistance to students in all the Cleveland
Municipal School District (CMSD) high schools and in several parochial and suburban high
schools. They help student’s research postsecondary education and complete testing admissions
and financial aid applications. CSP obtains fee waivers and provides application and testing fees
for students who cannot pay them. To the extent resources permit, CSP also provides “last
dollar” grants for qualified students to help make up the difference between available student
financial aid and actual college costs. CSP also administers outside scholarship programs
(special scholarships) for which administration fees are charged. Special scholarships disbursed
may not equal special scholarship contributions in any given year if contributions received are
not disbursed in the same period. In addition, CSP employs 12 advisors who provide guidance
and assistance to middle school students in 10 CMSD middle schools. They help students
increase their awareness of the need and importance of post-secondary education through various
student activities, camps and field trips.

STATEMENT 20



CLEVELAND SCHOLARSHIP PROGRAMS, INC.
EIN 34-6580096
YEAR ENDED JULY 31, 2005

The difference between the $3,587,126 from Form 990, Page 2, Line 22 and the $3,194,172 from
Statement 22 1s due to a timing difference in recording disbursements for the years ended July
31, 2004 and July 31, 2005. The majority of this difference can be explained by the fact that
scholarship awards payable increased by $385,667 (from $1,717,257 at July 31, 2004 to

$2,102,924 at July 31, 2005).

STATEMENT 21
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SCHEDULE D

(Form 1041) Capital Gains and Losses

Department of the Treasury
Internal Revenue Service

» Attach to Form 1041, Form 5227, or Form 990-T. See the separate
instructions for Form 1041 (also for Form 5227 or Form 990-T, if applicable).

OMB No 1545-0092

2004

Name of estate or trust

CLEVELAND SCHOLARSHIP PROGRAMS, INC.

34-6580096

Employer identification number

Note: Form 5227 filers need to complete only Parts [ and Il.

EII} Short-Term Capital Gains and Losses - Assets Held One Year or Less

(a) Description of property (b) Date (f) Gain or (Loss)
E e, 100 sh 7% d (c) Date sold (d) Sales pnce {e) Cost or other basis for th tire year
( Dreferred of 2" Co ) (mo. day yr) | (mo. day,vr) (see page 33) (col (d) less col (e))
1
‘ SEE STATEMENT 1 19,709. 20,285. -576.
2 Short-term capital gain or (loss) from Forms 4684, 6252, 6781, and 8824 . . . . . .. ... ..... 2
3 Net short-term gain or (loss) from partnerships, S corporations, and other estates ortrusts ., . ., . .. .. 3
4 Short-term capital loss carryover. Enter the amount, if any, from line 9 of the 2003 Capital Loss
Carryover Worksheet | . . . . . . . ... ... e 4 | )
5 Net short-term gain or (loss). Combine hnes 1 through 4 in column (f) Enter here and on line 13,
COIUMN (3) B BIOW o . o . . i i i e e e e e e e e e e e e e e e e e e e >[5 -576.

B ‘Long-Term Capital Gains and Losses - Assets Held More Than One Year

o esetn of opery oose | gosesan | oo | conoranarnass | D%anekes)
preferred of "2 Co ) (mo , day, yr) (mo, day, yr) (see page 33) (col (d) less col (e))
6
SEE STATEMENT 2 1,172,784. 1,245,285. ~-72,501.
7 Long-term capital gan or (loss) from Forms 2439, 4684, 6252, 6781, and 8824 7
8 Netlong-term gain or (loss) from partnerships, S corporations, and other estates or trusts 8
9 Capital gandistnbutions | . . L 9
10 Ganfrom Form 4797, Part] . e 10
11 Long-term capital loss carryover Enter the amount, if any, from line 14 of the 2003 Capital Loss
Carryover Worksheet | . . 11 ( )
12 Net long-term gain or (loss). Combine lines 6 through 11 in column (f) Enter here and on line 14a,
Column (3) below . . . L L e e e > |12 -72,501.
m Summary of Parts | and It ' . (1) Beneficianes' (2) Estate's (3) Total
Caution: Read the instructions before completing this part (see page 34) or trust's
13 Netshort-termgainor(loss) . . ................... 13 -576.
14 Net long-term gain or (loss):
a Totalforyear . . . v v v ittt e e e e e e e e 14a -72,501.
b Unrecaptured section 1250 gain (see line 18 of
the worksheetonpage 34) . ... ... ... ... 14b
€ 28% rate gainor(JOSS) - v v v v v v b e e e e e e e 14c
15 Total net gain or (loss). Combine lines 13and 14a . .. .. .. > |15 -73,077.

Note: /f line 15, column (3), is a net gan, enter the gain on Form 1041, hine 4 If lines 14a and 15, column (2), are net gains, go to
Part V, and do not complete Part IV If ine 15, column (3), 1s a net loss, complete Part IV and the Capital Loss Carryover Worksheet,

as necessary

For Paperwork Reduction Act Notice, see the Instructions for Form 1041.
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Schedule D (Form 1041) 2004 Page 2

ETid\/A Capital Loss Limitation

16 Enter here and enter as a (loss) on Form 1041, iine 4, the smaller of
a The loss on line 15, column (3) or
b 83,000 16 | ( 3,000.)

If the loss on line 15, column (3). is more than $3,000, or if Form 1041, page 1, Iine 22. is a loss, complete the Capital Loss
Carryover Worksheet on page 36 of the instructions to determine your capital loss carryover

Tax Computation Using Maximum Capital Gains Rates (Complete this part only iIf both lines 14a and
15 in column (2) are gains, or an amount is entered in Part | or Part Il and there 1s an entry on Form 1041,
line 2b(2), and Form 1041, line 22 is more than zero.)

Note: If line 14b, column (2) or Iine 14c, column (2) is more than zero, complete the worksheet on page 37 of the instructions
and skip Part V Otherwise, go to hne 17

17 Enter taxable income from Form 1041, ne22 . ... .. 17
18 Enter the smaller of ine 14a or 15 in column (2)
but not less thanzero . . . . . ... ... .... 18
19 Enter the estate's or trust's qualified dividends
from Form 1041, ne 2b(2) . .. ......... 19
20 Addlnes18and19 . ... ... ... .« ..... 20
21 If the estate or trust s fihng Form 4952, enter the
amount from line 4g, otherwise, enter-0- . . » | 21
22 Subtract ine 21 from line 20 If zero orless, enter-0- . . . . . .. ... ... 22
23 Subtract hne 22 from ine 17 If zero orless,enter-0- . . . .. ... ..... 23
24 Enter the smaller of the amountonline 17 0or$1,950 . . . . .. ... .. .. 24
25 Is the amount on line 23 equal to or more than the amount on Iine 247?
Yes. Skip ines 25 through 27, go to line 28 and check the "No" box
No. Enter the amountfromlne 23 . . . . ... ... ... ...... 25
26 Subtracthne 25fromiline24 . . . . . .. ... ... ... 26
27 Multiply ine 26 by 5% ((05) . . . . . . e e e e e e e e e e e 27

28 Are the amounts on lines 22 and 26 the same?
Yes. Skip lines 28 through 31, go to hne 32

No. Enter the smaller of ine 17 orhne 22 . . .. ... ... ... 28

29 Enter the amount from hne 26 (If hne 26 1s blank, enter-0-) , . . .. .. ... 29
30 Subtractine29fromhne28 ., . . ... ... .. ... ... ..., 30
31 Multiply ine 30 by 15% (15) . . L L L i e e 31
32 Figure the tax on the amount on Iine 23 Use the 2004 Tax Rate Schedule on page 22 of the

INSITUCHIONS | . . . . e e e e e e e e e e e e e e e e e e e e e e 32 NONE
33 Addhines 27,31, @and 32, . L L, L L L e e e e e 33 NONE
34 Figure the tax on the amount on ine 17 Use the 2004 Tax Rate Schedule on page 22 of the

34

{1153 (¥ T (1o 2 =3
35 Tax on all taxable income. Enter the smaller of line 33 or line 34 here and on line 1a of

Schedule G, Form 1041 . o o v o v v v o e e o v e e e e e e u e e e e e a e e e e e e e e s e e 35
Schedule D {Form 1041) 2004
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o 3868 Application for Extension of Time To File an
(Rev December 2004) Exempt Organization Return OMB No. 1545-1709
Tﬁmﬂg&ﬁw » File a separate application for each return.

‘ If you are filing for an Automatic 3-Month Extension, complete only Part | and check thisbox .. .............. > X

* If you are filing for an Additional (not automatic) 3-Month Extension, complete only Part Il (on page 2 of this form).
Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

Automatic 3-Month Extension of Time—Only submit original (no copies needed)

Form 990-T corporations requesting an automatic 6-month extension—check this box and complete Partlonly ... ... » O

All other corporations (including Form 990-C filers) must use Form 7004 to request an extension of time to file income tax retums.
Partnerships, REMICs, and trusts must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041.

Electronic Filing (e-file). Form 8868 can be filed electronically if you want a 3-month automatic extension of time to file one of the
retumns noted below (6 months for corporate Form 990-T filers). However, you cannot file it electronically if you want the additional
(not automatic) 3-month extension, instead you must submit the fully completed signed page 2 (Part Il) of Form 8868. For more
details on the electronic filing of this form, visit www.irs.gov/efile .

Type or Name of Exempt Organization Employer identification number
print CLEVELAND SCHOLARSHIP PROGRAMS 34-6580096
File by the Number, street, and room or suite no if a P O. box, see instructions.
fimCeow” | BP_TOWER 200 PUBLIC SQUARE, SUITE 3820
I’ﬁ;‘t‘rzn cms:f‘g City, town or post office, state, and ZIP code. For a foreign address, see instructions.
CLEVELAND, OH 44114

Check type of return to be filed (file a separate application for each return):

X Form 990 J Form 990-T (corporation) O Form 4720
J Form 990-BL [0 Form 990-T (sec. 401(a) or 408(a)trust) O Form 5227
O Form 990-EZ [J Form 990-T (trust other than above) O Form 6069
O Form 990-PF OJ Form 1041-A J Form 8870

‘ The books are in the care of » _ALENKA WINSLETT

Telephone No. » 216-241-5587 FAX No. »
» If the organization does not have an office or place of business in the United States, check this box . .. .......... » O
» If this is for a Group Retumn, enter the organization’s four digit Group Exemption Number (GEN)____ _If this
is for the whole group, check this box »[]. If it is for part of the group, check this box » [] and attach a list with the
names and EINs of all members the extension will cover.

1 Irequest an automatic 3-month (6-months for a Form 990-T corporation) extension of time untif _ March 15 ,2006

to file the exempt organization return for the organization named above. The extension is for the organization’s return for:

» [ calendar year 20 __ or
» X tax year beginning August 1 , 20 O 4and ending July 31 ,20 05

2 If this tax year is for less than 12 months, check reason: [ Initial return [ Final return [J Change in accounting period

3a |If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits. See instructions. . ... ..., .. ... ... L $
b If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments

made. Include any prior year overpayment allowed asacredit. . .............. ... ... ......... $
¢ Balance Due. Subtract line 3b from line 3a. Include your payment with this form, or, if required, deposit

with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System). See .

instructions . ..................
Caution. Ifyou are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EQ and Form 8879-EO

for payment instructions.
For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev 12-2004)
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