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SCANNED DEC11 U3

benefit trust or pnvate foundation)
Departrment of the Treasury
Intemal Revenue Service

Return of Organization Exempt From income Tax
Under section 501(c), 5§27, or 4947{a)(1) of the Internal Revenue Code (except black lung

» The organization may have to use a copy of this retum 1o sausfy state reporting requirements

|_OMB No 1545-0047

Open to Public
Inspection

A For the 2002 calendar year, or tax year beginning

July 1 | 2002, and ending

June 30, 2003

B Check # gpphmma- Pieass |C Name of organzation PROJECT HOPE - The People- D Employer Identificetion number
[ Address changa :ﬁ? to-People Health Foundanon Inc. 53 (0242962
[ name change P':';:' Number and street {or P O box if mail ts not delvered to street eddress)t Room/sute | E Telephone number
O Soo 255 Carter Hall Lane (540) 837-2100
Inttial return "
1 Final retum h'm‘,_ City or town, state or country, and ZIP + 4 F Accourting methoct O cash Accnl
D Amendad retum tons. MILLWOOD, VA 22646 D Crther {(specify) »

D Apphcation pending Sectlon 501(c)(3) organizations and 4847(a)(1) nonaxempt charltable

trusts must attach a completed Schedule A (Form 950 or 990-EZ)
G Web site b www projecthope org

J Organgation type (check only one) & 501{c){ 3 ) « {insert no} O 4947(a)1) or O s27

K Check here bD if the organzetion’s gross recaeipts are normally not mors than $25,000 The
organization need not file a return with the IRS, but If the organization receved a Form 990 Package
in the maul, it should file 8 retum without financial data, Somw states requie a complete rehon

H and | are not appiicable to section 527 organzations
Hia} Is this a group return for affiiates? Yes No
H{b) If *Yes,” eater number of affiliates »
Hic) Are all affilates included?

(# "No," attach a kst See nstructions )

Hid) I3 this a separate retum filed by an -
organization covered by & group ruing? O ves No

Clves Olwo

| Enter 4-chgit GEN »

L Gross receipts Add lines €b, 8b, 9b, and 10b to ine 12 p 134,235,589

M Check » [ ifthe arganization i not required
to attach Sch B {Form 890, 990-EZ, ar 990-PF)

IEEXE] Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 17 of the mstructions )

1 Contnbutions, grits, grants, and simifar amounts received
a Direct public support 1a 108,406,149
b Indirect public support ib 130,079
¢ Government contnbutions (grants) 1c 14,207,454 Z
d Total (add hines 1a through 1¢) fcash $ _ 34254,802 npncash § __88,483,880 1d 122,743,682
2 Program service revenue including govemment fees and contracts (from Part VII, line 93) 2 3.390,531
3 Membership dues and assessments 3
4 Interest on savings and temporary cash investments 4 7,549
5 Dwidends and interest from securibes 5 779,213
6a Gross rents 6a 188,274 V
b Less rental expenses 6b 505,725 %
¢ Net rental Income or (loss) (subtract line 6b from line 6a) 6c (317,451)
o 7  Other investment income (describe » ) 7
§| Ba Gross amount from sales of assets other W) Secumies (8) Othes
& than mventory 6,821,681 | Ba
b Less cost or other basis and sales expenses 7,572,199 | 8b
¢ Gain or (loss) {attach schedule)Sch. 1 (750,518) | 8¢ 0
d Net gain or (loss) ([combine ne 8¢, columns (A) and (B) 8d {750,518)
9 Spectal events and actvities (attach schedule)
a Gross revenue (not including $ 569»111———~‘ﬂ-_=_-?
contributions reported on line 1a) HECEIVED a 31,250
b Less direct expenses other than fundfaising expenses LD 150,258
¢ Net income or (loss) from special ﬁ tﬁﬁvbtgcbhrzn%ﬁﬁﬁ $ ine 9a) 9¢ (119,008)
10a Gross sales of mventory, less retu alloWance ADa
b Less cost of goods sold L b
¢ Gross profit or floss) from sales of mvpntory(Bfadhetdiuid) JsPbtractlline 10b from line 10a) [ 10¢ 0
11 Other revenue (from Part VI, iine 103 11 273,409
12 Total revenue {add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 9¢, 10c, and 11) 12 126,007,407
. | 13  Program services {from line 44, column (B) 13 112,180,433
2|14 Management and general (from fine 44, column (C)) 14 3,093,658
£ (15 Fundrasmng (from Line 44, column (D)) 15 4,349,764
u |16 Payments to affiiates (attach schedule) 16
17 Total expenses (add lines 16 and 44, column (A)) 17 119,623 855
£]18 Excess or (deficif) for the year {subtract line 17 from Iine 12) 18 6,383,552
g 19 Net assets or fund balances at beginning of year {from hne 73, column (A)) 19 40,613,742
5 |20 Other changes in net assets or fund balances (attach explanation) Schedule 2 20 48,695
Z |21 Net assets or fund balances at end of year {combine Ines 18, 19, and 20) 21 47,045989

For Paperwork Reduction Act Notice, see the separate mstructions.

MGA Form 990 (2002)
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Form 990 (2002) Page 2

' Statement of Al organlzations must complete column {A) Golumns {B), (G}, and (D) are required for section 501{c)(3) and {4) organzations
Functional Expenses  and section 4347{a}{1} nanexempt chantable trusts but aptional for others (See page 21 of tha Instructions )

N
e so. Tono yorpar e f| W | WD | OS] e
22 Grants and allocations (attach schedule) 7
fcash$ ____ noncash § ) |22

23  Specific assistance to Individuals (attach schedule) |23
24  Benefits paid to or for members (attach schedule) |24
25 Compensation of officers, directors, ete 25 1,610,257 609,462 812,812 187,983
26 Other salanes and wages 28 10,677,766 9,512,526 698,446 466,794
27  Pension plan contributions 27
28 Other emp]oyee benefrts 28 2,077,763 1,751,237 Bgﬂﬁ 87.810
30 Professional fundraising fees 30 169,629 169,629
31  Accounting fees 31 117,310 117310
33  Supplies a3 85,386,515 85,364,079 17,288 5,148
34 Telephone 34 651,195 552,518 77,600 21,077
35 Postage and shipping a5 1,680,475 400,345 9,052 1,271,078
36 Occupancy 38 1,858,846 1,512.840 236,0'7 109,989
37 Equipment rental and maintenance a7
38 Printing and publications 38 1,809,741 738,423 8,128 1,063,190
39 Travel 39 4,151,844 4,002,452 111,781 37,611
40 Conferences, conventions, and meetings 40
41  Interest 41
42 Depreciation, depletion, etc {attach schedule) | 42
43  Other expenses (temize) a Other Prof Fees |[43a 4,147,171 3,474,770 213,551 458,850

b Books and Publications 43b 2,203,679 2,197,016 4,825 1,838

¢ Computer and Data Processing 43c 1,777,740 972,879 399,649 405212

d Miscellaneous (See Schedule 3) 43d 391,093 341,307 30,496 19,290

o 43e
44  Total functional npenses {add ||nes 22 through 43) Organizations

complebing columns (BHD), carry thesa fotels to nes 13—15 44 119,623,855 112,180,433 3,093,658 4,349,764

Joint Costs, Check P [ 1f you are following SOP 98-2
Are any joint costs from a combined educational campaign and fundraising solicdation reported in (B) Program services?  » [ Yes No

If “Yas,” enter (i} the aggregate amount of these jointcosts §__________, () the amount allocated to Programservices $_____ |
(iu) the amount allocated to Management and general $ , and {iv) the amount allocated to Fundraising $

14l Statement of Program Service Accomplishments (See page 24 of the instructions )

What is the organization’s primary exempt purpose? p 1081 and Domestic Health Education Programs P"’g“:;: rgz;"ic"

of clients served, publications 1ssued, etc Discuss achievements that are not measurable (Section 501(c)(3) and {4) (%l_uos;fﬁf p:z: a){1)

All orgarizations must descnbe ther exempt purpose achievements in a clear and concise manner State the number | Requred for 591«:}33 and
orgamzations and 4947(a)(1) nonexempt chantable trusts must also enter the amount of grants and allocations to others ) athers)

a Health Education & Assistance Programs-Provide health educabon programs in

" (Grants and allocations ~ $ o ) 106,166,719

health care policy (See attached-Schd) {(Grants and allocations  $ T | ) 6,013,714
(Grants and allocations  $ T T T
d .. . . oL .
T oo (Grants and allocations ~ $ ST T T Ty
e Other program services (attach schedule) (Grants and allocations $ )
f Total of Program Service Expenses (should equal ine 44, column (B}, Program services) » 112,180,433

Form 990 r2002)



Form B90 {2002) Page 3
1

Balance Sheets (See page 24 of the instructions.)

Note. Where required, attached schedules and amounts within the description
column should be for end-of-year amounts only Beginning of year End of year
45 Cash—non-interest-bearing 1,936,971 a5 2,380,237
48 Savings and temporary cash investments 2,404,895 48 4,952,661
47a Accounts recewvable 47a 115,255 /4
b Less allowance for doubtful accounts 47b 0 790202 _|47¢ 115,255
48a Pledges recewvable 4Ba 6,336,864 %
b Less allowance for doubtful accounts 48b 438,503 5,042,683 |48¢c 5,898,361
49 Grants recevable Schedule 5 1,935,919 49 764,816
50 Recewvables from officers, directors, trustees, and key employees
(attach schedule) 50
51a Other notes and loans receivable (attach 7
.g schedule) 51a
?| b Less allowance for doubtful accounts 51b 0__[51c 0
<52 tnventories for sale or use 18,099,005 | 52 23,216,205
53 Prepad expenses and deferred charges 202,622 583 103,687
54 Investments—securities (attach schedule) Sché » O cost X] Fmv 8,993,125 54 9,008,843
56a Investments—Iland, buildings, and
equipment basis 55a
b Less accumulated depreciation {attach Z
schedule) 55b 0 |55¢ 0
56 Investments—other (attach schedule) 56
57a Land, buildings, and equipment basis 57a 11,009,856
b Less accumulated depreciation (attach
schedule) Schedule 7 57b 6,632,789 4,346 309 87¢c 4,377,067
58 Other assets (describe B See Attached Schedule 8 ) 1,343,551 58 1,472,272
59 Total assetls (add lines 45 through 58) (must equal ine 74) 45,095,282 59 52,289,404
60 Accounts payable and accrued expenses 2,244,143 60 2,737,198
61 Grants payable 61
62 Deferred revenue Schedule 9 453,739 62 466,957
2|63 Loans from officers, directors, trustees, and key employees (attach 7
£ schedule) 63
Q| 64a Tax-exempt bond liabihes (attach schedule) 84a
! b Mortgages and other notes payable (attach schedule) 64b
65 Other labilties (describe B See Attached Schedule 10 ) 1,783,658 65 2,039,260
66 Total iabihties (add Ines 60 through 65) 4,481,540 66 5243415
Organizations that follow SFAS 117, check here » [X] and complete ines W/
* 67 through 69 and tines 73 and 74 /ﬁ
8|87 Unrestricted Schedule 11 12,563,475 | 67 12,220295
5|68 Temporarily restricted 26,641,996 | 68 33,365,014
@ |69 Permanently restricted 140827t | 69 1,460,680
'E Crganizations that do not follow SFAS 117, check here » ] and
e complete ines 70 through 74 %
5|70 Capttal stock, trust principal, or current funds 70
.g 71 Paid-in or caprtal surplus, or land, building, and equipment fund 71
3 72 Retaned earnings, endowment, accumulated income, or other funds 72
« | 73 Total net assets or fund batances (add lines 67 through 69 or lines
2 70 through 72, %
column (A} must equal line 19, column (B) must equal {ine 21) 40,613,742 73 47,045,989
74 Total habilities and net assets / fund balances {(add lines 66 and 73) 45,095,282 74 52,289,404

Form 990 1s avallable for public inspecton and, for some people, serves as the primary or sole source of information about a
particular organizahon How the public perceives an organization in such cases may be determmed by the information presented
on its return  Therefore, please make sure the return 1s complete and accurate and fully describes, in Part Ill, the organization's
programs and accomplishments



Form Y90 (2002) Page 4

Reconciliation of Revenue per Audited MSLE:N  Reconciliation of Expenses per Audited
Financial Statements with Revenue per Financial Statements with Expenses per
Return (See page 26 of the instructions ) Retum
a Total revenue, gains, and other support é Total expenses and l!osses per é/ #
per audited financial statements > 128,182,667 audited financial statements » 1,750,420

Amounts included on Iine a but not
on lne 17, Form 990

(1) Donated services
and use of faciities $ 1,057,350

(2) Pnor year adjustments
reported on Iine 20,
Form 990 $

{3) Losses reported on
line 20, Form 990  $

b  Amounts included on line a but not on
hne 12, Form 990
{1) Net unrealized gains
on investments $ 493177
{2) Donated services
and use of faciites $ 1,057,350
(3) Recoveres of prior
year grants
(4) Other (specrfy)

o
Z//
%
/
.
%

”\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

See Atlnched {4) Other (specify)
Schedule 12 8 624,733 See Attached
Add amounts on lines (1) through (4) > 59!1_e_d!l_le !?_ . $  1,069215
Add amounts on lines (1) through (4)» 2,126,565
¢ Lineammusineb > 126,007,407 | ¢  Line a minus ine b > 623 855
d Amounts included on line 12,

Form 990 but not on line a:

{1) Investment expenses
not included on lne
6b, Form 990 $

(2) Other (specify) (2) Other (specify)

2 A (e

d Amounts included on line 17,
Form 990 but not on line a:
{1} Invesiment expenses
not included on line
6b, Form 990 L I
7
0

= nh hhnnua

s ___ A I

Add amounts on lines (1} and (2) ™ Add amounts on lines (1) and (2) »

e Total revenue per ine 12, Form 990 @ Total expenses per ine 17, Form 990
{line ¢ plus line d) s | e| 126,007,407 {line ¢ plus Ine dj > |e 119,623,855

List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated, see page 26 of
the instructions )

(B) Title and average hours per ) Compensatlon D) Contributions to (2] Expense

[A) Name and address weok devoted to position (¥ not ?g_k;, amer m benafit p::‘& accgﬁgtw:mglhor
See Attached Schedule 14 7 |TotaL 1,610,257 39,590 N/A

75 Dd any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your
organization and all retated organrzations, of which more than $10,000 was prowided by the related organizations? P [ ves Xl No

If “Yes,” attach schedule—see page 26 of the instructions

Form 990 (2002)



Form 890 (2002) Page 5

EYAQYUN Other Information (See page 27 of the instructions ) Yos

76
T7

78a
b
79

TR - OQ0

89a

Did the organizaton engage in any activity not previously reported to the IRS? f “Yes,” attach a detaled description of each actvity
Were any changes made in the organizing or governing documents but not reported to the IRS?
If “Yes,” attach a conformed copy of the changes
Did the organization have unrelated business gross income of $1,000 or more dunng the year covered by this retum?
If “Yes,” has it filed a tax return on Form 890-T for this year?
Was there a iquidation, dissolution, termination, or substantial contraction dunng the year? i “Yes,” attach a statement
Is the organization related (other than by association with a statewide or natonwide organization) through common
membership, governing bodies, trustees, officers, etc, to any other exempt or nonexempt organization?
if “Yes,” enter the name of the orgamzation »

. and check whether itis |:| exempt or D nonexempt
Enter dlrect or |nd|rect polmcal expendltures See ine 81 nstructions [81a |
Did the organization file Form 1120-POL for this year?
Ond the organization receive donated services or the use of materials, equipment, or faciities at no charge
or at substantially less than far rental value?
If “Yes.” you may indicate the value of these tems here Do not include this amount
as revenue m Part | or as an expense in Part [l (See instructtons in Part 11} |82b | 1,057,350
Did the orgamzation compty with the public inspection requirements for returns and exempt:ion applications?
Did the organization comply with the disclosure requirements relating to quid pro quo contributions?
Oud the organization solicit any contributions or gifts that were not tax deductible?
If “Yes,” did the organization include wrth every solicitation an express statement that such contributions
or gifts were not tax deductible?
501({ck4), (5), or (6) crganizations a Were substantialty all dues nondeductible by members?
Did the organization make only in-house lobbying expendritures of $2,000 or less?
If “Yes” was answered to ether 85a or 85b, do not complete B5c through B5h below unless the organization
received a waiver for proxy tax owed for the prior year
Dues, assessments, and similar amounts from members 85¢
Section 162(e) lobbying and political expenditures 85d
Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 85e
Taxable amount of lobbying and political expenditures {line 85d less 85e) 85f 7
Does the orgamzation elect to pay the section 6033(e) tax on the amount on line 85f? 85g| N
If sechon 6033(e)(1){A) dues notices were sent, does the organzation agree to add the amount on line 85f to ts
reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the following tax
year? 85h| N
501{c)(7) orgs Enter a Inihation fees and capital contributions incfuded on fine 12 86a
Gross receipts, included on lne 12, for pubhc use of club facilities 86b
501(c)12) orgs Enter a Gross income from members or shareholders 87a
Gross income from other sources (Do not net amounts due or paid to other
sources against amounts dus or received from them) 87b
At any time during the year, cid the organization own a 50% or greater mnterest in a taxable corporation or
partnership, or an entty disregarded as separate from the organization under Regulations sections
301 7701-2 and 301 7701-37? if “Yes,” complete Part 1X 88 X
501({c)(3) organizations Enter Amount of tax imposed on the organization during the year under
section 4911 » , section 4912 p» , section 4955 p»
501(c)(3) and 501(c)d) orgs Dhd the organization engage in any sechon 4958 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If “Yes,” attach
a statement explaming each transaction 89b X

N

N

Enter Amount of tax imposed on the orgamzation managers or disqualrfied persons during the year under
sections 4912, 4955, and 4958
Enter Amount of tax on line 89¢, above, reimbursed by the organization »

N/A
N/A

Number of employees employed in the pay period that includes March 12 2002 (See mstructlons) |90b| 150
_____________________ Telephone no B {(540) 837-2100
Located at » 255 Carter Hnl] Lane, MI]]Wood VA ZIP + 4 p 22646

Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in heu of Form 1041—Check here b- 1
and enter the amount of tax-exempt interest receved or accrued dunng the tax year > | 921




, Fom 990 (3002) Pags 6
EESX  Analysis of Income-Producing Activities (See page 31 of the instructions.)

Note: Enter gross amounts unless otherwse Unrelated business income Excludsd by section 512, 513, or 514 Fie!a(t?d o
indicated (A} (B) (C) =) exempt function
93 Program service revenue Busingss code Amount Exclusion code Amount income
a Subscription Revenue 1,002,922
b [nternanonal Health Programs 2,387,609
c
d
e
f Medicare/Medicaild payments
g Fees and contracts from government agencies
94 Membership dues and assessments
95 Interest on savings and temporary cash investments 14 7,349
86 Dwvidends and interest from secunties 14 779,213

97 Net rental mncome or (loss) from real estate /////////////// 7///////////////%7////////// //////////////////%7/////////////////

a debt-financed property

b not debt-financed property 532000 (176,871) 16 {140,580)
98  Net rental income or {loss) from personal property
99 Other nvestment income 18 {750,518)
100  Gam or (loss) from sales of assets other than inventory
101 Net mcome or {loss) from special events 01 {119,008)
102  Gross profit or (loss) from sales of inventory
103 Other revenue a Maeiing List Royalties 13 273,409
b
[+
d
e
104  Subtotal (add columns (B), (D), and (E)) 168700 A 50,065 3,390,531
105 Total (add tne 104, columns (B), (D), and (E)) > 3,263,725
Note: Line 105 plus line 1d, Part I, should equal the amount on hne 12, Part |
=F Relationship of Activities to the Accomplishment of Exempt Purposes (See page 32 of the instructions )
Line No Explain how each actwty for which income 1s reported in column (E) of Part VIl contnbuted importantly to the accomplishment
4 of the organizabon's axempt purposes (other than by providing funds for such purposas)
93a Health Affairs Journal - provides education to private organizations and the public concerning health
care policy
93b Contract fees earned to provide health education programs in foreign countries which contmbute
to the solutions of mternational health problems. (See schedule 4)

IZRYEY  information Regarding Taxable Subsidiaries and Disregarded Entities (See page 32 of the nstructions )

tA)E (8) (€) D) (ER
Name, address, and EIN of corporation, Percentage of Nature of actvities Total mmcome End-of-year
partnership, or disregarded enity ownership interest assefvs
%
N/A %
%
%
IZXEY  Information Regarding Transfers Associated with Personal Benefit Contracts (See page 33 of the instructions )
(a) Did the organization, dunng the year, receive any funds, directly or indwectly, to pay premums on a personal benefii contract? [Jves X No

{b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? [ ] Yes [X] No
Note: /f “Yes” to (b), file Form 8870 and Form 4720 (see instructions)

Under penalties of perury | dectare that | have examuned this retum including accompanying schedulas and statements, and to the best of my knowledge
and belief, 1 is , corect, and completa Declaration of preparsr (other than officer) 1s based on all Information of which preparer has any knowledge

| 17/ f03
ate / 4

D
CFO and YICE PRESIDENT




. SCHEDULE A Organization Exempt Under Section 501(c)(3) OMB No 1545-0047

{Form 990 or 990-E2Z) {Except Private Foundation) and Section 501 (e), 501(f), 501(k),

501(n), or Section 4947{a){1) Nonexempt Chantable Trust
Gepertment o the Tressury Supplementary Information—(See separate instructions.) 2@02
Intemal Revenus Servica » MUST be completed by the above orgamzations and attached to thelr Form 990 or 890-EZ
Name of the omganization Employer kdentification numbar
PROJECT HOPE - The People- to-People Health Foundation Inc. 53 0242962

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions List each one |f there are none, enter “None ")

[} Mame and address of each employes paid more [b) Title and average hours (d) Contributions to le) Expense
o $5000 e o | 0 Compersron P AR s S o

Gaif R. Wilensky Sr Fellow, Center

for Health Affairs40 hrs
255 Carter Hall Lane, Millwood, VA 22646 160,000 7,995 N/A
Curt D Mueller, Ph.D o Senior Research

Director 40 hrs.
255 Carter Hall Lane, Millwood, VA 22646 118,800 2,754 N/A
Jack Blanks i i _______ | Regronal Director

40 brs.
255 Carter Hall Lane, Millwood, VA 22646 125,390 2,846 N/A
Diaa Hammany 3 o _ | Regonal Drect

40 brs.
255 Carter Hall Lane, Millmood, VA 22646 114,950 2,012 N/A
Claudia Schur o Deputy Director

for Health Affairs40 hrs
255 Carter Hall Lane, Millwood, VA 22646 126398 11,044 N/A
Total number of other employees paid over %
$50,000 > 68

XYl Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions List each one {(whether individuals or firms). If there are none, enter “None ")

{a) Neme and address of sach independent contractor paid more than $50,000 {b) Type of sarvice {c) Compensation

Mopl:e_ _R_tsponse M_nr!(enng i (SEE Schedule 16)

Prnters, Fund Rasing
6116 Executive Bhd, Suite 415, Rockville, MD 20852 570397

1IPC Communications Services

Mailing Service
Dept. 77-9122, Chicago, IL 60678-9122 192,518

Adams & Hussey

Fund-raising Counsel

1401 1 Street, NW, Suite 650, Washington, DC 20005 233,380
KPMG _

Audut
2001 M Street, NW, Washington, DC 20036 142,800
Public Interest Data, [l‘!(_:. o o o L Fund-raising Database

Management

1800 Diagonal Rd , Suite 400, Alexandria, VA 22314 16,257

Tt rumberof e et over $30.000 o

For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 980-E2 MGA Schedule A (Form 990 or 990-EZ) 2002




Schedule A Form 990 or 990-E7) 2002 Page 2
EERYl Statements About Activities (See page 2 of the instructions.) Yos | No
1 Dunng the year, has the organization attempted to influence national, state, or local legislation, including any
attempt to influence public opinion on a legislatrve matter or referendum? If "Yes,” enter the total expenses paid
or incurred In connection with the lobbying activities » § {Must equal amounts on line 38,
Part VI-A, or line 1 of Part VI-B ) 1 X

Organizations that made an election under secticn 501(h) by filng Form 5768 must complete Part VI-A Other
organizations checking “Yes,” must complete Part VI-B AND attach a statement giving a detaled descnption of
the lobbying activities

2 Dunng the year, has the orgamzation, either directly or indirectly, engaged in any of the following acts with any
substantial contnbutors, trustees, directors, officers, creators, key employses, or members of ther familles, or
with any taxabte organization with which any such person is affillated as an officer, director, trustee, majonty
owner, or principal beneficiary? {If the answer to any question is *Yaes,” atlach a detarled statement expiaining the /
transactions ) A
a Sale, exchange, or leasing of property? Schedule 17 2a | X
b Lending of money or other axtension of credit? 2b X
¢ Fumishing of goods, services, or faciities?  Schedule 18 2 | X
d Paymeant of compensabon (or payment or reimbursement of expenses if more than $1,000j7 See Part V 2d | X
Form 990
e Transfer of any pant of its income or assets? 20 X

3 Does the organization make grants for scholarships, tellowships, student foans, ste: ? (See Note below) Schl19| 3 | X
4 Do you have a section 403(b) annuity plan for your employees? 4 | X
Note: Attach a statement to explain how the orgarzatron deterrminas that individuals or orgamzations receiving grants %

or loans from 1t in furtherance of s chartable programs “qualify” to receive payments

Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions )

The organization is not a prnivate foundation because it is (Please check only ONE applicable box )

0
O
0
Ol
([

10 [
11a X

116 (]
12

[T B ) |

13 I

14 ]

A church, convention of churches, or association of churches Section 170({){(1)(A)M

A school Section 170@®)(1)(A}i) {Also complete Part V)

A hospital or a cooperative hospital service orgamization Section 170(b)(1)(A)(in)

A Federal, state, or local govemment or govermmantal unit Section 170b)(1)HANY)

A medical research organization operated in conjunction with a hospital Section 170(®)(1){A)(n} Enter the hospital’s name, city,
and state » e e e oo - . IR e e -
An organization operated for the benefit of a college or university owned or operated by a governmental unit Secticn 170{b)(1){A)iv)
(Also complete the Support Schedule In Part [V-A)

An organization that nommally receives a substantal part of its support from a govermmental unit or from the general public
Section 1700)(1)(A)V) (Also comptete the Support Schedule in Part IV-A}

A commumity trust Section 170(b)(1){A)(vi) (Also complete the Support Schedule in Part IV-A)

An organmization thet nomally recewves (1) more than 33%4% of its support from contnbutions, membership fees, and gross
receipts from activiies related to its chantable, etc , functions—subject to certain exceptions, and {2) no more than 33%4% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975 See section 50%(a)(2) (Also complete the Support Schedule in Part V-A)

An crganization that 1s not controlled by any disqualified persons (other than foundation managers} and supports organizations
descnbed in (1) lines 5 through 12 above, or (2) section 501(c)(4), {5), or (6), If they mest the test of section 509(a)(2) (See
section 509(a)(3) )

Prowide the following information about the supported orgamzations (See page 5 of the instructions )

(b} Line number

{a) Namae(s) of supported organization(s) from above

An organization orgamzed and operated to test for public safety Sechon 509(a)(4) (See page 5 of the instructions )

Schaduls A (Form 990 or 9900-EZ) 2002
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Schedule A (Form 890 or 990-EZ) 2002

Support Schedule (Complate only if you checked a box on ine 10, 11, or 12 ) Use cash method of accounting.
Note: You may use the worksheet in the nstructions for converting from the accrual to the cash method of accounting

Page 3

Calendar year (or fiscal year baginmng in) > {a} 2001 (b) 2000 {c) 1999 {d) 1998 {e) Total
15  @Gifts, grants, and contnbutions recaived (Do
not include unusual grants Ses line 28) 109,602,297 99,429,777 97,397,683 90,656,902 | 397,086,659
186 Membership fees received 0
17  Gross receipts from admissions, merchandise
sold or services parformed, or fumishing of
facillties 10 any activrlr that s related to the
orgamzation's charitable, etc , purpose 1,947,719 3,532,299 2,776,449 1,108,628 9.365,095
18 Gross income from Interest, dwidends,
armounts received from payments on secuntias
loans {section 512(g)(5)}, rents, royalties, and
unrelated busimass taxable income {(ess
section 511 laxes) from businesses acquired
by the organization aftar June 30, 1975 1,056,954 1,165,294 1,429,445 1,324,411 4,976,104
19 Net ncome from unrelated business
activities not included in line 18 0
20 Tax revenues levied for the organization's
benefit and either paid to it or expended on
its behalf o
21 The value of services or facilities furnished to
the orgamization by a govemnmental umit
without charge Do not include the value of
services or facilities generally fumished to the
public without charge 0 0 472,561 781388 1,253,949
22 Other income Attach a schedule Do not
include gain or (loss) from sale of capital assets 0
23 _ Total of ines 15 through 22 112,606 970 104,127 370 102,076,138 93,871,329 412,681,807
24 Line 23 minus line 17 110,659,251 100,595,071 99,299,689 92,762,701 403,316,712
25 Enter 1% of line 23 1,126,070 1,041,274 1,020,761 938,713
26 Orgamzatons described on lines 10 or 11:  a Enter 2% of amount tn column (g), kne 24 » | 26a 5,066,334
b Prepare a list for your records to show the name of and amount contnbuted by each person {other than a //
govermnmental unit or publicly supported crganization) whose total gifts for 1998 through 2001 exceeded the /ﬁ
amount shown in line 26a Do not file this list with your return. Enter the total of all these excess amounts B | 26D 206,490,146
¢ Total support for section 509(a}(1) test Enter line 24, column (g) > % 403 316,712
d Add Amounts from column (g) forlines 18 4,976,104 19 0 7
22 0 o2gp __ 206,490,146 » | 26d 211,466,250
e Public support (ine 26¢ minus line 26d total) > | 260 191,850,462
f Public support percentage {line 26e (numerator} divtded by hne 26¢ (denominator)) » | 261 4757 %
27 Qrganizations descnbed on line 12  a For amounts included in ines 15, 16, and 17 that were received from a “disqualified
person,” prepare a list for your records to show the name of, and total amounts received in each year from, each "disqualified person ™
Do not file this hist with your return. Enter the sum of such emounts for each year
{2001) {2000) . . {1999) . (reesy .. .
b For any amount inctuded in lne 17 that was raceived from each person (other than *disqualfied persons™), prepare a hist for your racords to

show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2} $5.000
(Include in the st organizations descnbed i lines 5 through 11, as well as individuals } Do not file this list with your retum After computing
the difference between the amount raceived and the iargsr amount described in (1) or (2}, enter the sum of these differences (the excess

amounts) for each year

(2001) - (2000) . . (1999) _____. (1998} .
¢ Add Amounts from column (e} for ines 15 16
17 20 21 > |27c
d Add Line 27atotal and Iine 27b total » |27d
e Public support (ine 27¢ total minus line 27d total) > |27
¢ Tota! support for section 509{a)(2) test Enter amount from line 23, column {g) » 277 ] ﬂ
g Public support percentage (ine 27e (numeraton} divided by line 271 {denominator}} > | 279 %
h Investment income percentage (hne 18, column (e} (numerator} dwided by line 27f (denominator}} » | 27h 9%
28 Unusual Grants: For an organization descnbed in hine 10, 11, or 12 that received any unusual grants dunng 1998 through 2001,

prapare a list for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a brief
descnption of the nature of the grant Do not file this hst with your retumn. Do not include these grants in line 15

Schadule A {Form 990 or 990-EZ) 2002



Schedule A {Form 890 or 990-EZ) 2002 Page 4
Pnvate School Questionnaire (See page 7 of the instructions )

(To be completed ONLY by schools that checked the box on line 6 in Part Iv) N/A

29

30

3

32

33

b

Does the organization have a racially nondiscnmnatory policy toward students by statement in its charter, bylaws,
other goveming instrument, or in a resolution of its govemning body?

Does the organization include a statement of its racially nondiscnminatory policy toward students in all rts
brechures, catalogues, and other wntten communications with the public dealing with student admissions,
programs, and scholarships?

Has the organization publicized its racially nondiscnminatery policy through newspaper or broadcast media during
the penod of solicitation for students, or during the registration penod if t has no solletation program, in a way
that makes the policy known to all parts of the general community it serves?

If “Yos,” please descnbe, If "No,” please explain (If you nesed more space, attach a separate statement }

Doses the orgamzation mantain the following

Records indicating the racial composttion of the student body, faculty, and administrative staff?

Records documenting that scholarships and other financial assistance are awarded on a racially nondiscnminatory

basis? 32b
Copies of all catalogues, brochures, announcements, and other wnitten commurucations to the public dealing

with student admissions, programs, and scholarships? 32c
Copfes of all matenal used by the organmization or on its behalf to solcit contnbutions? /32"

If you answered “No" to any of the above, please exptain (If you need more spacs, attach a separate statement )

Doss the organization discnmmate by race m any way with respect to

Students’ nghts or pnvileges?

Admissions policies?

Employment of faculty or administrative staff?

Scholarships or other financial assistance?

Educational policies?

Use of facilites?

Athletic programs?

Other extracumcular activities?

\

If you answered “Yes"” to any of the above, please explain (i you need more space, attach a separate statement )

\\\

Does the organization receive any financial aid or assistance from a governmental agency?

Has the crganization's nght to such aid ever been revoked or suspended?

If you answered “Yas" to erther 34a or b, please exptain using an attached statement
7
Doss the organization certify that it has complied with the applicable requirements of sections 4 01 through 4 05
of Rev Proc 75-50, 1975-2 C B 587, covenng racial nondiscnimination? If “No,” attach an explanation

8§5§

Schedule A (Form 990 or 990-EZ) 2002
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Schedule A {Form 990 or 990-EZ) 2002 Page B

Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions }
(To be completed ONLY by an eligible organization that filed Form 5768) A

Check » a L if the organization belongs to an affiiated group  Check b [] f you checked “a® and “Uimited control” provistans apply

- . . (a) ib}
Limits on Lobbying Expenditures Affilated group | To be completed
olals for ALL electing
(The term “expeanditures” means amounts paid or incurred ) organizations
Total lobbying expenditures to influence public opinion (grassroots lobbying) 38
Total lobbying expenditures to Influence a legisiabve body (direct lobbying) 37

Total lobbying expenditures (add lines 36 and 37)

Other exempt purpose expenditures

Total exempt purpose expendritures (add lines 38 and 39)

41 Lobbying nontaxable amount Enter the amount from the following table—

K the amount on line 40 13— The lobbying nontaxable amount 15—
Not over $500,000 20% of the amount on hne 40 /
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000 %

58818

N

Over $1,000,600 but not over £1,500,000  $175,000 plus 10% of the excess over $1,000,000 41 0
Ovar $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excass over $1,500,000
Over 17,000,000 $1,000,000 Z

Grassroots nontaxable amount (enter 25% of ine 41)
Subtract line 42 from line 36 Enter -0- if ine 42 1s more than line 36
Subtract line 41 from line 38 Enter -0- if ine 41 1s more than line 38 44

et v 0 st o i o 0 om0 st oo ss T

4-Year Averaging Penod Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five columns below
See the instructions for lines 45 through 50 on page 11 of the instructions )

&818

b 8

Lobbywng Expenditures Dunng 4-Year Averaging Penod

Calendar year {or {a) ib) (c) (@ (e)
fiscal year bagining inj > 2002 2001 2000 1999 Total

45 Lobbying nontaxable amount

48 Lobbying celing amount (150% of ine 45(8))

47 Total lobbying expenditures

48 Grassroots nontaxable amount

49 Grassroots celiing amourt (150% of tine 48(e)

Grassroots lobbying expenditures

Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instructions )

During the year, did the organization attempt to influence national, state or local legislation, including any | yes | No Amount
atternpt to influence publlc opinion on a legislative matter or referendum, through the use of

a Volunteers X 7

b Pad staft or management (Include compansation in expenses reported on lines ¢ through h) X /4

¢ Media advertisements X

d Mailings to members, legislators, or the public X

o Publications, or published or broadcast statements X

f Grants to other organizations for lobbying purposes X

g Direct contact with legislators, therr staffs, government officials, or a legislative body X

h Rallies, demonstrations, seminars, conventions, speechaes, lacturaes, or any other means . X

1 Total lobbying expenditures (Add lines ¢ through h.} % 0

If “Yas” to any of the above, also attach a statement giving a detailed descnption of the lobbying actvities

Scheduls A (Form 990 or 990-EZ) 2002
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Schedule A Form 990 or 990-EZ) 2002

Pags 6

Information Regarding Transfers To and Transactions and Relationships Wrth Noncharitable

Exempt Organizations {See page 12 of the instructions.)

51 Did the reporting orgamization directly or indirectly engage in any of the following with any other organization descnbed in section

501(c) of the Code (other than section 501(c)(3) organizations} or in section 527, relating to political organizations?
a Transfers from the reporting crganizaton to a nonchantable exempt organization of

(i}

Cash

(i} Other assets
b Other transachons

0]
@in
(uD
V)
)
(vi)

Sales or exchangas of assets with & nonchantable exempt organization
Purchases of assets frorn a noncharitable axempt organization

Rental of facihties, equipment, or other assets
Relmbursement arrangements
Loans or loan guarantees

Performance of services or membership or fundraising solicitations
¢ Shanng of faciities, equipment, maiing lists, other assets, or paid employess

Yes | No

51a(i)
afii)

v |

b(i)
biii)
b}
biv)
b(v)
bvi)

C

A I A e L b

d [If the answer to any of the above s “Yes,” complete the followng schedule Column (b) shoutd always show the falr market value of the
goods, other assels, or services given by the reporting crganization If the orgamzation recewed less than far market value in any
transaction or sharlng arrangement, show in column (d) the value of the goods, other assets, or serices recewved

(a)
Lina no.

(b)

Amount involved

(c)
Name of nonchantable exemnpt crgarization

L))

Description of transfers, transactions, and shanng arangemants

N/A

52a Is the organization directly or indirectly affilated with, or related to, one or more tax-exempt crganizations

descnbed in section 501(c) of the Code (other than section 501(¢)(3)) or n section 5277

b If “Yes,” complete the following schedule

» O Yes X No

(=)

Name of organization

(b)
Type of omganization

(c}
Description of ralationship

N/A

Schedule A (Form 990 or 990-EZ) 2002



Project HOPE-The People-lo-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 1

Limne 8, Part I, Page 1, Form 990

Garn (Loss) on Sale of Publicly traded secunties

Sales Price $6,821,681
Cost Basis 7,572,199

Loss (3750,518)



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 2
Line 20, Part [, Page 1, Fonm 990

Other changes 1n net assets or fund balances

Unrealized gains/(losses) on secunities
carried at market value $493,177

Transistion of Center for

Hcalth Affairs* (444,482)
Total $48.,695

Dunng 2003, the Foundatton implemented a plan to exit and transition to a
thard party 1ts domestic health policy research unit, the Center for Health
Affairs In connection with this plan, the Foundation accrued severance and
other costs totaling $444,482 The total cost expected to be mcurred for the
transistion 1s approximately $860,000, the remainder of which will be
expenses 1n fiscal year 2004



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 3
Line 43(d), Part I, Page 2, Form 990
Other Expenses
(B) Program (C)Mgmnt & __I
(A) Total Services General (D) Fundraising
Licenses & Permuts $12,027 $2,469 $9,558
Gam/Loss on Currency Exchange 79,306 79,306
Bank Charges/Credit Card Fees 105,435 92,525 {552) 13,462
Institational Dues 34 441 33,59 850
Bad Debt 41,167 41,167
Support to Nat'l Org 38,258 38,258
Other/Corrections 80,459 53,991 20,640 5,828

$391,093 $341,307 330,496 $19,290




Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 4
Part II1, Page 2, Form 990

Expanded Description of Orgamizational Mission
and International Health, Domestic Health, and Health Policy Programs

Project HOPE 1s the principal acuvity of Project HOPE-The People-to-People Health Foundaton,
Inc, an independent, internavonal non-profit health educaton organization founded mn 1958
Idenufiable to many by the S§ HOPE - the world’s first peacetime hospital shup, in service from
1960 to 1974 — Project HOPE has conducted programs in some 70 countries wotldwide Today,
HOPE operates in 30 nations and 1s conducinng over 60 programs in the Middle East, the Newly
Independent States of the former Soviet Union, Africa, Asia, Lann Amenca, Central and Southern
Europe, and the United States

The Foundation’s guding philosophy 1s that good health 15 essenual for social and economuc
development, and ulumately for the dignity of every human being Project HOPE strives to unprove
health standards throughout the wotld through parmership and education, teachung people to help
themselves The programs it has developed and implemented are designed to foster independence
from outside assistance

Project HOPE has capabilities 1n virtually all health saence and health services disciplines, offering
the advantage of a single organization with the resources to coordinate all aspects of mult-faceted
programs Its acovities range from developing a system to train and unlize rural health promoters to
the estabhshment of highly specialized, teruary care postgraduate medical education programs
Actuvites mclude village health banks, maternal and chid health and chuld survival, primary health
care, medical, surgical, dental, nursing and allied health educatton, emergency medicine, economucs
and poltcy research, and sub-specalty programs in tuberculosis, cardiovascular surgery, pediatric
surgery, critical and intensive care, neonatology, crantofactal surgery, burmn treatment, rehabilitation,
orthopedics, and laboratory medicine  Project HOPE 1s also recognized for 1ts design and
construction of health facilines and for providing short-term humanutarian assistance

Project HOPE 1minates programs at the specific request of the host country, and designs them to be
responsive to local needs and prionues  In the planning and implementanon of programs, 1t works
closely with the appropnate local organuzations, incdluding Minustries of Health, universities, schools
of health science, hospitals, health centers, health departments, and community programs 1n both
rural and urban settings Local counterparts work with Project HOPE to plan and mmplement
actvides to address criucal health needs, so that programs can be sustained after the project 1s
completed

Project HOPE also provides objective analysis of health-related 1ssues through 1ts research and policy
group, the Center for Health Affairs, and through 1ts bi-monthly journal, Health Affaus Working
with policymakers i both the public and private sectors, these umts are helping to idenufy and
address problems of health care financing and access and other major concerns of the day



Project HOPE-The People-to-People Heaith Foundation, Inc
53-0242662

For the Fiscal Year Ended June 30, 2003

SCHEDULE 5

Line 49, Part [V, Page 3, Form 990
June 30,2002  June 30,2003

Grants and Contracts Receivable * 1,935919 764,816

The Foundation receives grants and enters into contracts with the U S Government, foreign
governments, and mulu-lateral orgamzations, which generally provide for cost reimbursement to
the Foundation



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 6

Line 54, Part IV, Page 3, Form 990

Investments June 30, 2002 Jupe 30, 2003
Certiaficates of Deposit $300,000 $100,000
Treasury Notes 1,483,017 1,899,345
Corporate Bonds 1,735,923 1,468,228
Equaty 4,943,373 4,740,727
Mutual Funds (Deferred Gafis) 530,812 800,543

$8,993,125 $9,008,843




Project HOPE-The People-to-People Health Foundation, Inc

53-0242962

For the Fiscal Year Ended June 30, 2003

SCHEDULE 7

Lige 57, Part 1V, Page 3, Form 990

Description

Land

Furniture, Fixtures &
Equipment
Life - Various

Leasehold Improvements
Life=3 YearsS L

Land Improvements
Life =20 Years S L

Buildings
Life - 45 Years S L

June 30, 2002

June 30, 2003

Current Yr
Cost Acc Depr Cost Acc Depr Depreciation
578,289 578,289
5,178,936 4,517,930 5,376,750 4,690,074 172,144
73,549 71,667 73,549 73,549 1,882
592,629 569,449 607,083 576,052 6,603
4314,287 1232335 4,374,185 1,293,114 60,779
10,737,690 6,391,381 11,009,856 6,632,789 241,408

On Part 11, Form 990, depreciation 1s included within the following items
Supplies and related matenials handling
Occupancy, insurance and related charges
Donated books, publications, and related

matenals handling

Computer and data processing charges



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 38

Line 38, Part IV, Page 3. Form 990

Other Assets Jupe 30, 2002
Contnbuted Property held for Resale $18,000
Accrued [nterest Recewvable 48,628
Loan Program Fund Assets * 1,276,923

$1,343,551

June 30, 2003

$18,000
45,838
1,408,434

$1.472,272

*Loan Program Fund

The Foundation manages commumity-based loan programs in developing
countries These programs intend to encourage entrepreneurship and self-
relilance Program assets consist of outstanding loans and cash available
from repayment of previous loans and related interest The offselung
lhability represents the Foundauon's obligation to hold the program assets

exclusively for the benefit of targeted communiues



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 9
Line 62, Part IV, Page 3, Form 990

Support and Revenue Designated for June 30, 2002 June 30, 2003

for Future Perods

Subscnptions to Health Affairs
Magazine 453,739 466,957

$453,739 $466,957




Project HOPE-The People-to-People Health Foundauon, Inc
53-0242962
For the Fiscal Year Ended June 30, 2063

SCHEDULE 10

Line 65, Part 1V, Page 3, Form 990
Iune 30, 2002
Loan Program Funds* 51,276,923
Annuity Obligations 506 735
$1,783.658

June 30, 2003

$1,408,434

630,626

* Loan Program Funds

£2,039.260

The Foundation manages community-based loan programs i developing countries These
programs niend to encourage enwepreneurship and self-rehance Program assets consist of
outstanding loans and cash available from repayment of previous loans and related interest
The offsettmg Liability represents the Foundation's obligation to hold the program assets

exclusively for the benefit of targeted communities



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 11
Line 67, Part 1V, Page 3, Form 990

The Board of Directors has designated certain net assets to function as endowment
to provide for the financial requirements from any unforseen events that might
threaten the continued viability of the Foundation The Board-designated amount
was $6,974,750 and $8,000,000 at June 30, 2003 and 2002, respectively, which s
classified as Net Assets - Unrestncted Net appreciation from Board-designated
encowment funds 1s recorded as unrestncted net assets



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 12

Pani 1V-A, Page 4, b(4) Form 990
Remnial Expenses - Conference Center $505,725
Spectal Event Expenses - Global Awards Dinner 119,008

Total $624,733



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 13

Ban [V-B, Page 4, b{4) Form 990
Rental Expenses - Conference Center $505.725
Special Event Expenses - Global Awards Dmnner 119,008
Transition for Center of Health Affairs* 444 482
Total $1,069.215

During 2003, the Foundation implemented a plan to exit and transition (o a
third party its domestic health policy research unit, the Center for Health
Affairs In connection with this plan, the Foundation accrued severance
and other cosis totaling $444,482 The total cost expected to be incurred
for the transistion 1s approximately $860,000, the remamder of which will
be expenses m fiscal year 2004




PROJECT HOPE - The People-1o-People Health Foundauon tng
53-0242962
For the Fiscal Year Fnded June 30 2003
Schedule and Rasponse to Parl v Schedule A Form 990
LIST OF OFFICERS DIRECTORS AND TRUSTEES
SCHEDULE 14
EXPENSE
CONTRIBUTIONS TO  ACCOUNT AND
TIME DEVOTED TO EMPLOYEE BENEFIT QTHER
NAME. ADDRESS & TITLE POSITION COMPENSATION PLANS ALLOWANCES

BOARD MEMBERS,

Mr Arthur J Benvenuto Note 1 Norne None None
P O Box 365
Solana Beach CA 92075

Mr Amo Bohn HNote 1 None None None
Bohn Consulting

Kaiser-Joseph-Str 243

79098 Freiburg

GERMANY

Jo Ivay Boufford, M D Note 1 None None None
Dean

The Roben F Wagner Graduale

School of Public Senace

Office of the Dean

4 Washington Square North

New York NY 10002

Mr C L Clamente Note 1 None None None
Execulive Vice President

330 Madison Avenua

Room 612

New York NY 10017

Mrs Edward N Cole Nota 1 None None None
Bnarpatch Ranch

County Road 179 West al Mandosa

PO Box 1086

Lockhart TX 78644

Mr John W Gallardo Note 1 Ncne None None
56 Crocked Tree Lane
Princelen NJ 08540

Jack M Gill, Ph D Note 1 None Norne None
President

The Gilt Foundation

1330 Post Oak Boulevard Ste 1575

Houslon TX 77056 Note 1 Nane None None

Mr Bill Gradison Note 1 None None None
Public Company Accounteng Oversight Board

1666 K St NwW 91h floor

Washington DG 20006

Mr William L Henry Note 1 None None None
1229 Washington Street
Pittsburgh PA 15228

Dr Franz B Humer Note 1 None None None
Chatrman and CEQ

F Hofman-LaRoche, Ltd

CH-407Q Basel

SWITZERLAND

Mr Robert A Ingram Note 1 None None None
Vice Chaimman Pharmaceulical Operations

GlaxoSmithKline

Five Moore Dnve



Research Triangle Park NC 27709

Mr Katsuto Kohtani

Adwisor

Agillent Technologies Japan Ltd
9-1 Takakura-Cho

Hachigp-shi

Tokyo 192-8510 JAPAN

Mr Goran 5 Malm
1 Holt Road #11 02 The Honzon
Singapore 249441

Mr Gerhard N Mayr
Executive Vice President
Eh Lilty and Company
Pharmacetical Operations
Lilly Corporale Centar
Indianapolis Indiana 46285

J Michael McQuade, Ph D

Dmsion Vice President Medical Division
3M Company

Building 275-4wW-02

St Paul, MM 55144

Mr Dayton Ogden

Chairman

SpencerSluart Worldwide

695 East Main Streel - Bidg A-2
Stamford CT 06901

Mr Steven B Pfeiffar
Partner

Fulbnght & Jaworskr LL P
801 Pennsylvania Ave NW
Washington, DC 20004 2615

Mr James E Preston

Rock Hill Associates LLC

9 Maple Streel - P O Box 859
Kent CT Q6757

Mrs Felicla Warburg Rogan
President

Oakencroft Vineyard and Winery Corp
1486 Qaxancrofl Lane

Charlottesville, VA 22901

Mr Stephen H Rusckowski
Chief Executive Officer
Cardiac & Monitonng Systems
Philips Medical Systems

3000 Minuteman Road
Andover MA 01810

Charles A Sanders, M D
Retred Charman and CEQ
Glaxo Inc

100 Europa Dnve #170
Chapel Hill NC 27517

Dr J Friednch Sauveriander
Chief Executive Officer
Manufacture des Montres Rolex S A
La Haute Route 82

2502 Bienne SWITZERLAND

Mr Curt M Selquist

Company Group Chairman

Johnson & Johnson Healthcare Systems
425 Hoes Lane

Piscalaway NJ 08855

Note 1

Note 1

Note 1

MNota 1

Note 1

Note 1

Nota 1

Note 1

Note 1

Note 1

Note 1

Note 1

None

Nona

None

None

None

None

Nana

None

None

None

HNone

None

MNone

None

None

None

None

None

MNana

None

None

None

None

None

None

Nonae

None

None

None

None

Nane

Nong

None

None

Nene

None
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NOTES

Note 1 These indmiduals serve as officers and/or members of the Board of Dveciors  No compensaton is paid 1o any individual
for serving as @ member of the Board of Directors  In addition to attending the meetings of the Board of Directors, these

indwiduals spend time relaled to certain fund raising actwities of the Foundation

Note 2 These indmduals are officers of Project HOPE The Peaple-to-People Haalth Foundalion Inc and are compensated for
their services as full bme employees of the Foundation They work a mimmum of 40 hours a week



Project HOPE-The People-to-People Health Foundation, Inc

53-0242962

For the Fiscal Year Ended June 30, 2003

SCHEDULE 15

Line 90, Part Vi, Page 5, Form 990

A copy of the Form 990 and/ or similar information is filed with the following states

Alabama
Alaska
Arnzona
Arkansas
Calfornia
Colorado
Connecticut
Delaware
District of Columbia
Flonda
Georgia
Hawan
hinos
Indiana
Kansas
Kentucky
Louisiana
Mamne
Maryland
Massachuseits
Michigan
Missour
Minnesota

Mississippi
Montana
MNebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carolina
Norih Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
Tennessee
Texas

Utah

Virgima
Washington
West Virginia
Wisconsin



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 16
Part I, Schedule A, Form 990

Compensation amounts represent amounts paid to the companies during the year Portions of the payments
may represent prior year expenses that had been accrued n the pnior year



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 17
Lipe 2(a), Part 11, Schedule A, Form 990

[n the normal course of business, Project HOPE makes purchases from many corporations, some of
which may employ one of the members of our Board of Directors  All such purchases are made 1n
accordance with Project HOPE's normal procurement policies and practices whach include specific

requirements for competiuve bidding These purchases are not significant to erther Projyect HOPE or

the corporation mvolved

Such purchases are made without the contemporaneous knowledge of the full Board or the Board
member(s) involved The Board member(s) involved were not present when the related purchasing
decisions were made Information regarding such purchases 1s summanzed on an annual basis and
reported to the Board of Directors The Board of Directors are governed by a separate conflict of
interest policy



Project HOPE-The People-to-People Health Foundation, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 18

Lane 2(c). Part I11, Schedule A, Form 990

Yendor Work Descripion Relattonship to Project HOPE Amount
President 1s member of Hope's Board of

Spencer-Start Executive Search Services Directors $£137,825

Dunng the year ended June 30, 2003 Spencer-Stuart Worldwide, an executive search service firm, provided
services to Project HOPE in connection wath uts search for three semor executive positions  The Chairman of
Spencer-Stuart, 1s a member of Project Hope's Board of Directors  In retamming Spencer-Stuart Worldwide, Project
HOPE evaluated bids from 3 nationwide executive search firms and determined that Spencer-Smart Worldwide
was the most appropnate firm Lo provide these services, based upon cost, expertence, and reputation of the firm
The Chauman of Spencer-Stuart did not participate n the decision to retain Spencer-Stuart Worldwide

Note

On an uregular basis, it 1s necessary for the Foundation to provide housing faciliues to certam employees,
some ol whom may be key employees Such housing 1s provided for the convenience of the Foundation at
The Project HOPE Health Sciences Education Center when 1t 15 necessary for the employees to be at the
Center at uregular hours



Project HOPE-The People-to-People Health Foundauon, Inc
53-0242962
For the Fiscal Year Ended June 30, 2003

SCHEDULE 19
Lie 3, Pant II], Schedule A, Form 990

In deciding which orgamzations receive assistance from Project HOPE,
requests from foreign governmental unis and/or health institutions are
individually evaluated Major considerations include our perception of the
commtment of the requesting entity and the entity's ability to carry on the
respective programs which we are helpng to establish

In deciding which individuals receive assistance from us, we evaluate
scholarship or fellowship recipients 1n conjunction with his or her Ministry
of Health or Education Our major considerations are the individual's past
contrnibutions to health care, as well as the individual's potennal for future
contributions



