DEC 3 1 2002

FILMED

] »
t
- 990
Y
rnent of the Tressury
IntwRe] Ravenue Service

1

benefit trust or private toundation)

%
* OMB Mo 15450047

Return of Organization Exempt From Income Tax - 2 0 0 1

Under sectian 501(c), 527, or 4947(a)(1) ol tha Interna) Revenue Code (except black jung

Opento Pubhc

P Ths organization may have to use a copy of this return to satisfy state reporting requiremants Inspactien

A Fortha 2001 calendar year, or lax year perlod beglnning AUG 1, 2001 andending JUL 31, 2002

B Chackit Piease |© NAME of orgamization D Employer identification number
soplicable | e RSNATIONAL INSTITUTE FOR DIRECT
e’ |t o INSTRUCTION 93-1241440
?n’amnze 'é‘; Number and street (or P O box (f mail1s not delivered to street address) Roonvsuite |E Telephone number
[CJeite lspecandPO BOX 11248 (541)485-1163
i '1;2‘2‘1"' Crty or town, state or country, and ZIP + 4 F Aountog meinod ] Casn Accrual
Amended UGENE, OR 97440 [ Speyy

Ijggl,"','g,‘gm ® Seclion 501(c}(3) organizations and 4947(a)(1) nonexempt charitabls trusts

G webste WHTTP://WWW.NIFDI.ORG/

must attach a completed Schedula A (Form 930 or 990-E2)

J Organlzatlon typa (check ony one) > 501(c){ 3 ) orsennc) [ | 4947(a)(1} 0[] 527

K Check here P D  the orgarzation’s gross receipts ara normally not mors than $25.000 The

organization nead not file a return with the IRS, but if the organization receved a Form 990 Packags
in the mail, it should file a retum without financial data Seme states requere a complete return

Hand | ara not apphcable to section 527 organizations
H(a) Is this a group return for affiliates? ] Yes (X No
H{b) It "Yes." enter number ot atfilates P
H(c) Are all affinates mncluded® N/A [__Iyves [_INo
{If *No,” attach a st )
H(d) 1s this a separate retum filed by an or-
ganization covered by a group ruling? {1 Yes No

| Enter 4-digit GEN P>

M Check ™[I ittne organization 1s not required to attach

L_Gross recerpls_Add lins 6b, 8b, 9b, and 10b to lne 12 P 1,261,878. Sch B (Form 990, 930-EZ or 580-PF)
[P_art t{ Revenue, Expenses, and Changes in Net Assets or Fund Balances
1 Contnbutions, gifts, grants, and simifar amounts received
a Direct public support 1a 100,000.
b Indirect public support 1b
t Government contnbutions (grants) ic
d Total {add ines 1a through 1¢})
{cash § 100,000. noncashs } 1d 100,000.
2 Program service revenue includig government fees and contracts {from Part VII, kne 93} 2 1 r 144 r 856.
3  Membership dues and assessmanls 3
4 Interest on savings and temporary cash investments 4 14,022.
5 Dmvidends and tnterest from secunties 5
6 a Gross rents 6a
b Less rantal expenses 6b
° ¢ Net rental income or {loss) {sebtract hne 6b from line Ga) B
g 7 Other investmant incoma (descnbe P> ) 7
4 8 a Gross amount trom sale of assets other (A} Securities {B) Other
= than inventory Ba
b Less cost or other basis and sales expenses 8h
¢ Gamn or {loss) (attach schedule) 8¢
d Nst gan or {toss) (combine line 8¢ columns (A) and (B))} 8d
9  Special events and actvities {attach schedule}
2 Gross revenue {not including § of contnbutions
reported on line 1a) 9a
b Less direct expenses other than fundraising expenses b
t Net income or {loss) from special events {subtract ine 9b from line 9a) 9c
10 a Gross sales of inventory less retums and allowances 10a
b Less cosl of goods sold 10b
t Gross profit or {toss) from sales ot inventory (attach schedule} {(subtract ine 10b from ling 10a) 10c
11 Other revenus {from Part VII, hng 103) RECEIVED ] 11 3,000.
12 Total revenue {add lines 1d, 2, 3,4, 5 6¢, 7. 8d, 9, 10c, and 11) ) ) 12 1,261,878.
" 13 Program services (from line 44, column {B}) o 84 13 835,862.
E 14 Management and general (from line 44, column {G}) 8 DEC 0 6 ZDD.Z U') 14 276,502,
§ 15 Fundraising (from line 44, column {D}) o 15
w | 16 Payments to affiliates (attach schedule) ! - 16
17 Total expenses (2dd lines 16 and 44, column {A}} OGDEN' Ut 17 1,112,364.
o| 18 Excess or (defict) for the year (sublract hine 17 trom line 12) 18 149,514.
3T 19 Netassets or fund balances at beginning of year (from line 73, column {A)) 19 1,122,846.
Z@| 20 Other changes in net assets or fund balances {attach explanation) SEE STATEMENT 1 20 48,750.
21 Netassets or fund batances at end of year {combine lings 18, 19, and 20) 21 1,321,110.
0i%9eta LHA  For Paperwork Reduction Act Notlce, see the separate Instructions? Form 980 (2001)



NATIONAL INSTITUTE FOR DIRECT

1 Y . 1

Form 880 (200%) INSTRUCTION 93-1241440 Page 2

Statement of Al organzations must complete column (&) Columns (B), (C), and (D) are required tor section 501(c}(3) and
Kunctional Expenses {4) organizations and sachon 4947(a){1) nonexempl chantable trusts but optional tor othars

Db not inciude amounts reported on line B) Program CYM t
6b, 8b, 9b, 10b, or 16 of Part | (A) Total . © and qaneral (D) Fundraising
22 Grants and allocations (attach schedule) - °, ) . -
cesh § noncash $ 22

o

23 Specific assistance to ndnvitduals (attach scheduta) | 23
24 Benefits paid to or for members {attach schedule) |24

25 Compensation of officers, directors, etc 25 163,313. 117,896. 45,417. 0.
26 Other salaries and wages 26 30,595. 30,595.
27 Pension plan contnbutions 27
28 Other employee banefits 28
29 Payroll laxes 29 16,818. 10,225. 6,593.
30 Professional fundraising fees 30
31 Accounting fees ki
32 Legal fees 32
33 Supplies 33 3,708. 3,708.
34 Telephona 34 8,633. g8,633.
35 Postage and shipping as 15,565. 15,565.
356 Occupancy a6 2,400. 2,400,
37 Equipment rental and maintananca a7
38 Pnnting and publications 38
39 Travet 39
40 Conferences, conventions, and meetings 40
41 Interest M 94. 94.
42 Depreciatton, depletion, etc {attach schedule) 42 225. 225.
43 Other axpenses not covered above (itemize)

2 43a

b 43h

[ 43¢

d 43d

e SEE STATEMENT 2 43e 871,013. 707,516. 163,497.
44 Total functional mxpenyas (add lines 22 through 43)

s kg oG oo BFD) camy e a4} 1,112,364, 835,862. 276,502. 0.

Jolnt Costs Check ™ [__] f you are following SOP 98-2
Ara any joint costs from a combined educzational campaign and fundraising solicitation reported in (B) Program sarvices? > L___I Yos No
If *Yes.” enter (i) the aggregate amount ot these jaint costs § , (i} the amount allocated to Program services $ .

sn} the amount altocated to Managemsnt and general $ ,and (v} the amount allocated to Fundraising $
Part il | Statement of Program Service Accomplishments

What 1s the organization's pnmary exempt purpose® W
EDUCATIONAL TRAINING Pfﬂ!lgg'eﬁ:;:'“
All organizations rust deacribe ther exempl purposs achievernents in a clear and concise manner Stata the number of dients served, publications issusd etc. Discuss (Required for 501(c)3) and
ach|evements that ar not measurable. (Sechon 501(c)X3) and (4) organizations and 4947(a)1) nonexempt charitable trusts must atso anter the Amoun! of grants end [4) orgm  and 4947{a)1)
allocatrons to others ) trusts but optional for others )
a ORGANIZATION IS IMPLEMENTING DIRECT INSTRUCTION THROUGHOQUT
THE UNITED STATES, PROVIDING THE BENEFITS IN EDUCATING
STUDENTS TO THE COMMUNITY.
{Granis and zllocations § ) 835,862.
b
{Grants and allocations $ }
C
{Granis and aflocations § )
d
(Grants and allocations $ 3
e Other program senices (attach schedule) (Grants and allocations § )
f Total of Program Service Expenses (should equal line 44 column (B} Program services) > 835,862.

Lr iy 3 Form 980 {2001}



NATIONAL INSTITUTE FOR DIRECT

Fomm 930 (2001} INSTRUCTION 93-1241440  Page3
Balance Sheets
Note Where required, altached schedules and amounts within the descnpiion column (A) (B)
should be for end-of-year amounts only Beginning of year End of year
45  Cash - non-intarest-beanng B44,768.| as 1,270,611.
46  Savings and lemporary cash investments 46
47 a Accounts recemvable 47a 66,500. -
b Less allowance for doubtful accounts 470 294,170.] an 66,500.
48 a Piedges racevable 48a
b Less allowance for doubtful accounts 48b 48¢
49  Grants recevable 49
50  Recewvables from officers, directors, trustees,
w and key employees 50
‘é 51 a Other notes and loans recarvable 51a 3 ) 381.
a b Less allowance for doubtful accounts 51b 51c 3,381.
52  Inventones tfor sale or use 52
53  Prapaid expenses and defsrred charges 53 29,158.
54  Investments - secunties [ Jcost [1rmv 54
95 2 Investments - land, bulldings, and
equipment basts 55a
b Less accumulated dapreciation 550 §5¢c
56  Investments - other 56
57 a Land, bwildings, and equipment basis S57a
b Less accumulated depreciation 57b §7c
58  Other assels (descnbe > ORGANTZATIONAL COSTS } 657.| s8 432.
59  Total assets {add lines 45 through 58) (must equal ling 74) 1,139,595, 59 1,370,082.
B0  Accounts payable and accrued expenses 16,749.] s 39,409.
61  Grants payable 3]
$ (62 Deferred revenue 62 9,563.
§ 63  Loans trom officers, directors, trustees, and kay employees 63
3 64 a Tax-exempt bond lhabilibies b4a
b Mortgages and other noles payable 64h
65  Other habilities {descnbs P ) 55
66 Total liabllitles {add lines 60 through 65) 16,749.| g 48,972.
Qrganzations that toltow SFAS 117, check here P and complete ings 67 through
o 69 and ines 73 and 74
2 |67 uUnrestncted 1,122,846.] 67 1,321,110.
t_=u 68  Temporanly restncted 68
& 69  Parmanentty restncted 69
E Organizations that do not follaw SFAS 117, chack here P [ lano complets ines
w 70 through 74
3 70 Capial stock, trust pnncipal or current funds 70
'2' 7 Pawd«n or capital surplus, or land, buiiding, and equipment fund [al
:IT T2 Retamed eamings, endowment, accumulated income, or other funds 172
‘-‘,_’ 73 Total net assets ar fund balances (add ines 67 through 63 OR lines 70 through 72,
column {A} must equal ng 19, column (B} must equal fing 21) 1,122,846.l 3 1,321,110.
74 Total hrabilities and net assets / fund halances (add lines 66 and 73) 1,139,595.| 74 1,370,082.

Form 990 s available for public inspection and, for some people, serves as the pnmary or sole source of information about a particular organization How the public
perceves an organization in such cases may be determined by the information presenled on s retum Therefore, please make sura the retum 1s completa and accurate
and fully descrbes, in Part 1), the organizatron’s programs and accomplishments

123021
01-02-02 4



123031 01-02-02

NATICNAL INSTITUTE FOR DIRECT

Y
Form 990 (2001} INSTRUCTION

93-1241440  rpages

[ Part W-A] Reconciliation of Revenue per Audited
» Financial Statements with Revenue per

Part IV-B | Reconciliation of Expenses per Audited
Financial Statements With Expenses per

' Retum Return
et sugtad mancalsatements al 1,261,878.] * sucted foancol staomants. »[al 1,112,364,
b Amounts inciuded on ling a but not on K -
b Amounts included on ing a bul not on - ling 17, Form §90 :
ling 12, Form 990 {1) Donated services
(1) Net unrealized gains and use of facilities  §
on mvestments $ . {2) Pnor year adjusiments
(2) Donated services reported on line 20,
and use of faciities  § Form 990 $
(3) Recovanes of prior o (3) Losses reported on
year grants $ ing 20, Form 990  §
(4) OCther {specify) (4) Other {specify}
$ i i $
Add amounts on ines (1) through (4) »>|b 0. Add amounts on lines (1) through (4) >ib 0.
¢ Lne a mnushne b el 1,261,878.] ¢ snearminusimep > 1,112,364,
d  Amounts included on line 12, Form Lo T d Amounts included on line 17, Form )
930 but not on line a 990 but not on ling a
(1) Investment expenses (1) Invesiment expenses
not included on not mcluded on
line 6b, Form9%0  § hne6b Form3990 §
(2) Other (specily} {2} Other {specify}
S ! . . $ . . e
Add amounts on limes (1) and (2) > |(d 0. Add amounts on ltnes {1) and(2) »|d 0.
e Total revenus per ing 12 Form 990 e Total expenses per line 17, Form 990
{Ime © plus ine d) »lej 1,261,878. (Ing ¢ plus hna d) »le|l 1,112, 364.

[ Part V| List of Officers, Directors, Trustees, and Key Employees (Lt each one even it not compensated )

(B) Title ami %veratg% Itwurs {C) Compensation [{D %?ntrlgtgl;rmo (E} Exptansg

4 s et 0| Uotag enr | SR |
KURT ENGELMANN ________ PRESIDENT
650 KINGSWOOD AVENUE_____ 777777777
EUGENE, OR 97405 30 36,875. 0. 0.
JEANNIE GAYLORD ___________ _______ SECRETARY-TREASURER
363 LINDALE f-1 ____~"7TT7TTTTTTTTC
SPRINGFIELD, OR 97440 15 0. 0.
SIEGFRIED ENGELMANN _______________ DIRECTOR
BG BOX 448__ " " TTTTTTT T
EUGENE, OR 97440 5 0. 0.
OWEN ENGELMANN ___ DIRECTOR
3966 MONROE STREET ____T7777777777C
EUGENE, OR 97405 10 8,542. 0. 0.
GARY DAVIS DIRECTOR
3291 INSPIRATION POINT DRIVE 7777
EUGENE, OR 97405 30 73,000. 0. 0.
ROBERT FOX DIRECTOR
80 NW 99TH_AVENUE __ T _TTTTTTTTTTTC
PORTLAND, OR 97229 0 0. 0.
MARY GLEASON _ DIRECTOR
3449 CHAUCER WAY ~~ 77777 TTTTTTTTC
EUGENE, OR 97405 20 44,896. 0. 0.
VICKY vACHON _ DIRECTOR/CONSULTANT
4721 WOODSIDE PLACE _~~ """~~~ """77"
WEST VANCOUVER, BC CANADA V7S52X5 30 0. 0.

75 D any officer director, trustee, or key employee receive aggregate compensation ot more than $100,000 trorm your organization and all related

organrations, of which morg than $10 000 was provided by the selated organizabions? It Yes * attach schedule P Yes No

Form 990 (2001)




. \ [

NATIONAL INSTITUTE FOR DIRECT

Form 990 {2001) INSTRUCTION 93-1241440 Page 5
[ Past Vi] Other Information Yes| No
76 Did the organization engage in any activity not previousty reported to the IRS? If “yes,” attach a detailed descnption of each activity 76 X
77 Were any changes made in the orgaruzing or governing documents but not raported to the IRS? 17 X
It “Yes," attach a conformed copy of the changes . P
78 3 Did the organrzation have unrelated business gross income of $1,000 or more dunng the year covered by this return® 78a X
b 1f"Yes, has it filed a tax ratlum on Form 990-T for this year? N/A 78b
79 Was there a hquidation, dissolution, tarmination, or substantial contrachion dunng the year? 79 X
If "Yes ” attach a statement .
80 a Is the organization related (other than by association with a statewide or nationwide organization) through common membership, ﬁ"
govermning bodes, lrustees officers elg, to any other exempt or nonexempt organization? 80a X
b ifYes’ enterthe name of the organization P>
and check whethertis | exernpt OR ] nongxempt | .
81 a Enter direct or indirect political expenditures See line 81 instructions | Bla I 0.
b Did the arganization fils Form 1120-POL for this ysar? 81b X
82 a Did the arganization recerve donated services or tha use of matenals, equipment, or facilities at no charge or at substantially lass than
fair rental value? 82a X
b H"Yes®you may indicate the value of thase tems hare Da not include this amount as revenue in Part | or as an
expense in Part Il {Ses instructions in Part 11I) | 82b | N/A -
83 a Did the organization comply with the public inspectton requirements for returns and exemption apphcations? gla | X
b Did the orgamzation comply with the disclosure requirements refating to quid pro quo contnbutions? N/A 83b
84 a Did the orgamization solicit any contnbutions or gifts that were not tax daductibla? 84a X
b #Yes," did the organization include with every solicitation an express statement that such contnbutions or gifts ware not .
tax deductible? N/A 84h
85  507%(c)(4), (5), or (6) organzations a Were substantially all dues nondeductible by members? N/A 85a
b Did the organization maka onfy In-touse lobbying expenditures ot $2,000 or less? N/A 8sb
It Yes* was answered to erther 85a os 85b, do not complets 85c through 85h below unless the organization received a warver for proxy lax
owed for the pnor year Y
¢ Duss, assessments, and similar amounts from members 85¢ N/A
d Section 162(e) lobbying and poliical expenditures 85d N/A
g Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 85e N/A
1 Taxable amount of lobbying and political expendrturas (hne 85d lass 85a) 85t N/A
g Does the organization elect to pay the section 6033(e) tax on the amount in 852 N/A 851
h tisection 6033{e)(1)(A) dues noticas were sent does the erganmzation agree to add the amount in 851 to s reasonable estimate of dues
allocable to nondeductible lobbying and political expendrturas for the following tax year? N / A 85h
86  507(c)(7) orgaruzations Enter a Intation fees and capttal contnibutions included on lina 12 86a N/A
b Gross receipts Iincluded on bine 12, for public use of club facilities 86h N/A
87  501(c)12) organizations Enter a Gross income trom members or shareholders 87a N/A
b Gross mcome from other sources (Do not net amounts due or paid to other sources
against amounts due or recerved from them ) 87b N/A
88 At any time dunng the year, did the organization own a 50% or greater intarest tn a taxable corporation or partnership,
or an enlity disregarded as separate from the organization under Regulations sections 301 7701-2 and 301 7701-3?
It Yes." complate Part 1X 88 X
89 a 501(c)(3) organizations Enter Amount of tax imposed on the organization dunng the year under
section 4911 0. .section4912 0 . . section 4955 I 0. |, ek
b 501{c)(3) and 501(c)(4) organizations Did the organization engage i any section 4958 excess benefil
transaction duning the year or did it become awara of an excess benefit transaction from a pnor year?
If *Yes,' aftach a statement explaining each transaction agb X
¢ Enter Amount of tax imposed on the erganization managers or disqualified persons dunng the year under
sections 4912, 4955, and 4958 > 0.
d Enter Amount of tax on kine 89¢, above, reimbursed by the organization > 0.
90 a List the states with which a copy of this retum 1s fited P OREGON
b Number of employees employed in the pay penod that includes March 12, 2001 Lﬁﬂb | 6

91 Thebooksaremcarsof » JEANNIE GAYLORD

Telephoneno > (541) 485-1163

Locatedat » _BOS5 LINCOLN STREET EUGENE, OR ZP+4 97401

92  Section 48947(a){1) nonexernpt chantable trusts filtng Form 990 in llev of Form 1041- Check hera
and enter the amount of tax-exempt interest recerved or accrued durtng the tax year » | a2 L

>

N/A

123041
01 02-02 6

Form 990 {2001)



: . NATIONAL INSTITUTE FOR DIRECT ) .
Form 990 (2001) INSTRUCTION 93-1241440 Page b

I Part Vil | Analysis of Income-Producing Activities (See Specific Instructions on page 32 )
Unrelated business income Excluded by section 512 513 or 314

Note Enter dross amounts uniass otherwise @) ) {E)
ndicated Business Anglghnl E:::.: Arfg}unl Related or axempt
83 Program service revenua code cods function income
a DIRECT INSTRUCTION 1,144,856.
b
t
d
e
f Madicare/Medicaid payments
g Feas and contracts from govemment agencies
94 Membership dues and assessments
85 Intarest on savings and temporary
cash nvestmants 14 14,022.
96 Dvidends and mterest from secunties
97 Nl rental income or (loss) from real estate v . ) -
a debt-financed property
b not debt-hinanced property
98 Net rental income or (loss) trom personal propety
99 Other investmant Incoma
100 Gan or (loss) from sales of assets
other than inventory
101 Net income or (loss) from special events
102 Gross profit or {loss) from sales of inventory
103 QOther revenue
a REIMBURSABLE SUPPLIES 3,000.

[ 2 - . I -

104 Subtotal {zdd columns (B), (DY and (E)) 0. 14,022. 1,147,856.
105 Total {add [ne 104, columns {B), {D}, and (E)) > 1,161,878.
Note Line 105 plus line 1d, Part I, should equal the amount on fine 12, Part |
{ Part VIII| Relationship of Activities to the Accomplishment of Exempt Purposes (See Specitic Instructions on page 32 )

Line Na | Explain how each activity for which income 1s reported in ¢column {E) of Part VIl contnbuted imporantly to the accomplishment of the organization's

A 4 exgmpt purposaes (other than by providing funds for such purposes)

93A |[INCOME FROM IMPLEMENTING DIRECT INSTRUCTION
103A REIMBURSIBLE SUPPLIES

[ Part IX_|{ Information Regarding Taxable Subsidiaries and Disregarded Entities (Ses Specific Instructions on page 33 )

Name, address, argg)ElN of corporation, Parce(n%)aga of Nature (oti)actwmes Tolal‘mcome End-(DE-year
partnership, or disregarded entity ownarship interast assets
%
N/A %
%
%
{Part X_| Information Regarding Transfers Associated with Personal Benefit Contracts (See Specific Instructions on page 33 )
(a) Diud the organization, dunng the year, recerve any funds, directly or indirectly, to pay premwums an a personal benefit contract? |:| Yes No
(b) Oud the organizatron, dunng the year, pay premtums, directly or indirectty, on a personal benefit contract? |:, Yes !E No

mpamyting schedules and statements and to tha best of my knowladge and bedief It is trua,
wmabon of which prep has amy knowl

-19-02 ) TeaM€ GAVLORD  secT/TRES




L] ]
SCHEDULE A

Organization Exempt Under Section 501(c})(3) '

1

OMB No 1545-0047

(Form 990 or 990-EZ)

{Except Private Foundation) and Sectlon 5D1{e}, 501{f), 501(k),

. §501(n), or Section 4947(a)(1) Nonexempt Charitable Trust

Cepartmen? of tha Treasury
Internal Revenue Service

Supplementary Information-{See separate instructions.)
> MUST be completed by the above organizations and attached to their Form 990 or 990-E2

2001

Nama of tha erganzation NATTONAL INSTITUTE FOR DIRECT

Employer identification number

INSTRUCTION 93 1241440

{ Part | ] Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
{See page 1 of the instructions List each gne I there are none, enter “None )
{a) Name and address of each employee paid {b) Title and average hours B o uonaa | () Expense
ar week devoted to ¢) Compensation account and other

more than $50,000 g position ” R ompentaton allowances
NONE _ _ _ _ o _______]
Total number of other employees paid
over $50,000 > 0

Part 1l Compensation of the Five Highest Paid Independent Contractors for Professional Services

{See page 2 of the instructions List each one (whether indmviduals or firms) If there are none, enter "None )

{a) Name and address of each independent contractor paid more than $50 000 {h) Type of service (c) Compensation
DEBORAH LOSCHIAVO __ ____ ___ ___________________
DIRECT
1945 SUNRISE BLVD, EUGENE, OR 97405 INSTRUCTION IMPLE 79,575.
LINDA FROST _ o ______
DIRECT
811 STAGS HEAD ROAD TOWSON, MD 21286 INSTRUCTION IMPLE 89,084.
MARIA VANONT L _______
DIRECT
32 LUBBER ST, STONEY BROOK, NY 11750 INSTRUCTION IMPLE 85,118.
VICKY VACHON _ _ _ o m_
DIRECT
4721 WOODSIDE PL WEST VANCOUVER, BC V75 2X5 INSTRUCTION IMPLE 82,488.
TAMI MCGRATTAN _ __ _ . ________
DIRECT
794 HWY MM OREGON, WISCONSIN 53575 INSTRUCTION IMPLE| 63,218.

Total number of others receming over
$50,000 for professional services » 0

LHA  For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ

123101
12°29-01 8

Schedule A (Form 990 ar 990-E2) 2001



NATIONAL INSTITUTE FOR DIRECT

. ‘ . 1
Schedula A (Form 990 or 990-E2) 2001 INSTRUCTION 93-1241440 Page2
Part Il | Statements About Activities (See page 2 of the instructions ) Yes| No
1 Dunng the ysar, has the organizalion attempled to influence national state, or loca! legislabon, including any attempt to influence
public opinion on a legislative matter or refarandum? If “Yes,” enter the total expenses paid or incurred in connection with the
lobbying actvites P> § $ 82,063. (Mustequal amounis on line 38, Part VI-A,
or ling | of Part VI-B ) 1 X
Organizations that made an election under section 501{n) by filng Forrn 5768 must completa Part VI-A Othar organizations checking
“Yes,” must complete Part VI-B AND attach a statement grving a detailed descaption of the lobbying activities
2 Dunng the year, has the organization, erther directly or indirectly, engaged in any of the following acts with any substantial contnbutors,
trustees, directors, officars, creators, key employees, or members of their families, or with any taxable organization with which any such
parson 1s affiliated as an officer, director, trustee, majonty owner, or pnncipal beneficlary? (if the answer to eny question 1s "Yes,"”
attach a detailed statement explaining the transactions )
a Sale, exchange, or leasing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furnishing of goods, services or faciliies? 2 X
d Payment of compensation (or payment or reimbursement of expenses (f more than $1,000)? 2d X
e Transfer of any part of its income or assets? 2e X
3 Does the orgamization makae grants tor scholarships, fellowships, student loans, etc ? {See Note below ) X
X

4 Do you have a section 403(b} annuity plan for your employees?

Note Attach a statement to explain how the organization determines that individuals or organizations receiving grants or foans
from it in furtherance of its charitable programs "qualify" to receive payments

[ Part IV | Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions )

The organization 15 not a pnvate foundation because it 15 (Please check only ONE applicable box }

5 [ & church, convention of churches, or association of churches Section 170(b}{1){A}1)
6 L[] Aschool Secuon 170{b){1){A}{n) {Alsocomplete Part V)
7 I:] A hospilal or a cooperative hospital service organmization Section 170{b){1)(A){m)
8 [:] A Federal, state, or focal government or governmental unit Section 170{b){1){A){v)
8 [ 1 Amedical research orgamzation operated in conjunction with a hospital Section 170(b}(1){A}{m1} Enter the hospital's name, city,
and state P>
10 [:l An orgamzation operated for the benefit of a college or university owned or operated by a govemmental unt Section 170{b)( 1}{(A}{v)
{Also complete the Support Schedule in Part V-4 )
11a An organization that normally receives a substantial part of its suppert from a govemmental unit or from the general public
Section 170(b){1){A)(v1) {Also complete the Support Schedule in Part IV-A}
11b D A communrty trust Section 170(b)(1}{A)}(v1) (Also complete the Support Schedule in Part iV-A )
12 1 an organization that normally receives (1) mare than 33 1/3% ot its support from contnbutions, membership faes, and gross
receipts from actraibies refated to its chantable, etc |, functions - subject to certain excephions, and (2) no mare than 33 1/3% of
its support from gross investment ncomsa and unrelated business taxabla income {less section 511 tax) from busingssas acquired
by the orgamization after June 30 1975 See section 509(a}(2) (Also complete the Support Schedule n Part IV-A )
13 ] organization that 1s not controlled by any disqualified persons {other than foundation managers} and supports organizations descnbed in

{1) lines 5 through 12 above, or {2) section 501{c){4}, {5}, or {6}, if they meet the test of section 509{a)(2) (See section 509(a}{3})

Provide the following intermation about the supported organizations (See page 5 ot the instructions )

(b) Line number

{a) Name(s} of supported orgamzation({s) from abova

14 EI An organization organized and operated to test for public safety Section 509(a){4) (See page 6 of the instruchons )

Schedute A (Form 990 or 990-EZ) 2001
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NATIONAL INSTITUTE FOR DIRECT

Scheduls A (Form 990 or 990-£7) 2001 TNSTRUCTION

93-1241440 Paga3

[ Part IV-A |

Support Schedule (Complete only If you checked a box on line 10, 11, or 12 ) Use cash method of accounting
Note You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting

Caleddar year {or hiscal year

beginning in) > {a) 2000 {b) 1999 {c) 1998 (d) 1997 {e) Total

15

Gifts grants and contributions recenved

e gy e Unususl s Ses 1,970. 126,090. 142,258.

270,318.

16

Membarship fees recaved

17

Gross receipts trom admissions,
merchandise sold or services
performed, or furnishing of
facilities in any actrty that 1s
ralated to the orgamzation's

chantable, etc , purpose 1,570,210./ 1,919,527.]1,672,574.

5,162,311.

18

Gross income from mterest,
dividends, amounts recened trom
payments on secunties loans {sec-
tien 512(a)(5)) rents, royalties, and
unrelated busingss taxable income
{less saction 511 taxes) from
businesses acquired by the
grganization afler June 30, 1975 11,317. 7,391. 3,025.

21,733.

19

Net incorna from unrelated business
actities not tncluded in ling 18

20

Tax revenues levied for the organization s
benefit and ether paud 1o 1t or expended
on ity behalf

21

The valus of services or facilities
fumished to the organization by a
governmental unit without charge
Do not include the value of services
or facilibes genarally fumished to
the public without charge

22

Other Income Attach a schedule Do not SEE STATEMENT 3

Include gain or {loas) from sale of capital

assets 6,836. 1,302. 2,235.

10,373.

3

Total of lines 15 through 22 1,590,333.] 2,054,310.] 1,820,092,

0.l 5,464,735.

24

Line 23 minus tine 17 20,123. 134,783. 147,518.

302,424,

25

Enter 1% of line 23 15,903. 20,543. 18,201.

26

d Add Amounts from column (e} for lings 18 21,733, 19

Organlzations described on himes 10 0r11 @  Enter 2% of amount in column {e), hine 24

Prepara a list for your records to show the name ot and amount contnbuted by each person {other than a govemmental
unit or publicly supparted organzation) whose total gifts for 1997 through 2000 exceeded the amount shown in ne 26a
Da not file this list with your return  Enter the total of all these excess amounts

Total support tor section 509{a)(1) test Enter ine 24, column (g)

22 10,373. 2 219,856.

Public support (line 26¢ minus Ine 26d total}
Publi¢ support percentage (line 26e (numerator) divided by line 26c {denominator))

v

262 6,048.

26h 219,856.
26¢ 302,424.

26d 251,962.
26e 50,462.
26t 16.6858¢q

Yvyy vy

27

Fa = 0 o

Qrganlzatlons described on line 12 @ For amounts included in hnes 15 16, and 17 that were receved from a "disqualified person,” prepare a list tor your records
to show the name of, and total amounts recerved in sach year from, each "disqualified person * Do not file this hst with your return  Enter the sum of such amounts

foreachyear N/A
(2000} (1999) ) (1998)

(1997)

For any amount included i ling 17 that was receved from each peson {other than "disqualified persons”) prepare a Iist for your records to show the name of, and
amount recerved for each year, that was more than the larger of (1) the amount on Ime 25 for the year or (2) $5,000 (Include in the ist organizations descnbed
lines 5 through 11, as well as indviduals ) Do not file this st with your return  After computing the difference between the amount recerved and the larger

amount descnbed in (1) or (2), enter tha sum of thesa differences {the excess amounts) for each year N/A
{2000) (1999) (1998)

Add Amounts from column (e} for ines 15 16

{1997)

17 20 21

27¢c N/A

Add Line 27a total and lina 27b total

27¢d N/A

Publc support (lne 27¢ tolal minus line 274 total)
Tatal support for section 509(a)(2) test Enter amount on line 23, column {2} > LZ'H l N/A

27e N/A

Public support percentage {line 27e (numerator) divided by line 27f (denominator}}
Investment income percentage {ine 18, column {e} (numerator] divided by ine 27f {denominator))

27g N/A «
27h N/A =

YV, VVYY

28 Unusual Grants For an organization descnbed in line 10, 11, or 12, that receved any unusual grants dunng 1997 through 2000, prepare a list for your records to
show, for each year the name of the contnbutor, the date and amount of the grant, and a brief descnption of the nature of the grant Do not file this hist with your

teturn Do not include these grants in ling 15

NONE

120121 12-29-01 1 0

Sthedule A (Form 980 or 990-EZ) 2001
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NATIONAL INSTITUTE FOR DIRECT

Scheduls A (Form 990 or 990-E2) 2000 TNSTRUCTION 93-1241440 Pages
| Part.V | ‘Pnvate School Questionnaire (See page 7 of the istructions ) N/A
(To be completed ONLY by schools that checked the box on line 6 in Part IV)
Yes| No
29  Does the arganization have a racially nondiscnminatery policy toward students by statement in ts charter, bylaws, other goverming
instrurnent, o7 in a resolutron of ids governing body? 29
30  Does the organization include a statement of its racially nondiscnminatory policy toward students wn all its brochures, catalogues R i
and other wnilan communicalions with the public dealing with student adrmissions, programs, and scholarships? 30
31  Has the grganization publicized fts racially nondiscnminatory policy through newspaper or broadcast media dunng the penod of . -
solcitation for students, or during the registration pened it it has no solicitation program, in 2 way that makes the policy known -, . s
to all parts of the general community it serves? n
If *Yes," please descnbe, if "No," please explain (1 you need more space, attach a separate statement ) P :
32  Does the organization maintain the following . .
2 Records indicating the racial composition of the student body, faculty and administrative statf? 32a
Records decumenting that scholarships and other financial assistance are awarded on a ractally nondiscaminatory basis? 32b
¢ Copies of all catalogues, brochures, announcements, and other wntten communications to the public dealing with student
admissions, programs, and scholarships? 32¢
d Copies of all matanal used by the orgamization or on its behalf to solicit contributions? 32d

It you answered "No” to any ot the above, please sxplain (if you need more space, aftach a separate statement )

33  Does the organization discniminate by race tn any way with respect to .
Students’ nghts or privileges? 33a

a
b Admissiens policies? 33b
¢ Employment of faculty or administrative staff? 33c
d Scholarships or other financial assistance? 33d
a8 Educational policias? 33e
f  Use of facities? 33t
¢ Athletic programs? 33g
h Other extracurncular activities? 33h
It you answered "Yas" 1o any of the abova, please explain {If you need more space, attach a separate statement ) b
34 a Does the organization receve any financial atd or assistance from a govemmental agency? 34a
b Has the ergamization’s nght to such axd ever been revoked or suspended? 34b

I you answered "Yes" to either 34a or b, please explain using an attached statement
35  Does the omganization certdy that t has complied with the applicztie requirements of sections 4 01 through 4 05 of Rev Proc 75-50,
1975-2 C B 587, covening racial nondiscnmination® H *No,” attach an explanation as

Schedule A (Form 990 or 990-E2) 2001

123131
12 29-01
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NATIONAL INSTITUTE FOR DIRECT

Schedule A {Form 990 or 990-E2) 2001 INSTRUCTION 93-1241440  Pages
{ Part Vi-A{ Lobbying Expenditures by Electing Public Chanties (Ses paga 9 of the istructions )
{To be completed ONLY by an eligible organization that tiled Form 5768)
Chack ™ a D it the organization belongs to an affihated group Check P b [:] If you checked "a® and "hmited control” provisions apply
_— . (3) ]
Limits on Lobbying Expenditures Affihated group To be complated for ALL

{The term "expenditures® means amounts paid or mcurrad ) totals electing organizations
N/A
36 Total lobbying expenditures to influence public opinion (grassroots lobbying} 36 0.
37 Tolal lobbying expanditures to influence a legisiative body (direct lobbying) 37 82,063.
38 Total lobbying expenditures {add nes 36 and 37) 38 82,063.
39 Other exempt purpose expendiures 39 1,030,301.
4D Total exempt purpose expendrtures {add lines 38 and 39) 40 1,112,364.
41 Lobbying nontaxabla amount Enter the amount trom tha following table -
I the amount pn line 40 Is - The lobbylng nontaxable amount is -
Not over $500 DOO 20% of the amount on line 40
Over $500,000 but not over $1 000,000 $100 000 pluy 15% of the excess over $500 000
Over $1 000 000 but not over $1,500 000 $175 000 plus 10% of the excess over $1 000 000 4 186t236 -
Over $1 500 000 but not over $17 000 000 $225 000 plus 5% of the excess over $1 500 000
Over $17 000 000 $1 000 00O
42 Grassroots nontaxabla amount (enter 25% of ling 41) 42 46,559.
43 Subtract ing 42 trom line 36 Enter -0- d hne 42 1s more than line 36 43 0.
44 Subtract ine 41 from line 38 Enter -0- d hine 4115 more than line 38 44 0.
Caution If there 1s an amount on either ine 43 or ine 44, you must file Form 4720
4-Year Averaging Penad Under Section 501{h)
{Soms organizations that made a section 501(h) election do not have to complete all of the five columns
below See the instruchions for Imes 45 through 50 on page 11 of the instructions )
Lobbying Expenditures During 4-Year Averageng Period
Calendar year (ar (a) {b) (c) (d) (e)
fiscal year begwnning in} > 2001 2000 1999 1998 Total
45 Lobbying nontaxable
amount 186,236. 207,676. 393,912.
45 Lobbying celling amount
{150% of lne 45{e}) 590,868.
47 Tolal lobbying
expendituras 82,063. 31,410. 113,473.
48 Grassroots nontaxable
amount 46,559, 51,919. 98,478.
4% Grassroots celing amount
{150% of ina 48(g}) 147,717.
50 Grassroots lobbying
expenditures 0. 0.
[Part Vl—B] Lobbying Activity by Nonelecting Public Charities
{For reporting only by organizations that did not complete Pant VI-A) {See page 12 of the instructions } N/A
Durnng the year did the organization attempt to influence national, state or local legislation, including any attempt to Yes | No Amount
influence public opinton on a legislatrve matter or referendum, through the vse of
& Volunteers
b Paid staff or management (Include compensation i expenses reported on lines ¢ through h )
t Media advertisemnents
d Maidings to members, legislators, or the public
e Publications, or published or broadcast statements
{ Grants to other organizations tor tabbying purposes
g Direct contact with legislators, their staffs, government officials, or a legislative body
h Rallies, deronstrations seminars, conventions, speeches, fectures, or any other means
i Total lobbying expenditures (Add ines ¢ through h ) 0.
i "Yes" to any of the above, also attach a stalement gnang a detailed descnption of the lobbying actvities
5% Schedule A (Form 990 or 990-EZ) 2001
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. \ NATIONAL INSTITUTE FOR DIRECT N ,
Schedule A {Form 990 or 990-E2) 2001 INSTRUCTION 93-1241440 Pageb
| Part Vi ] Information Regarding Transfers To and Transactions and Relationships With Noncharntable

. ‘Exempt Organizations (See page 12 ot the instructions }
51 Did the reporting organization directly or indirectly engage in any of the following with any other orgamization descnbed n section

501{c) of the Code (other than saction 501(c){3) organizations) or in section 527, relating to poldicat orgamizations?

a Transfars from the reporting organization t¢ a nonchantable exempt orgamization of Yes | No
(i) Cash 51a() X
() Othar assets alii} X
b Other transactions
(1) Salas or exchanges of assets with a nonchantabla exempt organizatien b1 X
(1) Purchases of assets from a nonchantable exempt organization b(u} X
(ni) Rental of facilities, equipment, or other assels (i) X
{iv) Reimbursement arrangements b(iv}) X
(v) Loans or loan guarantees biv) X
(vl) Performance of services or membership or tundraising solicitations b{vi} X
¢ Shanng of facilities, equipment, mailing hsts, other assets, or paid employees [ X
o Iithe answer to any of the above 1s "Yes,” complete the following schedule Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization If the organization received less than fair market value in any
transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received N/A
{a) (b) {c) (d)
Line no Amount nvolved Name of nonchantable exempt organization Description of transfers, transactions, and shaning arrangements
52 a Is the organization directly or indirectly affilated with, or related to, one or more tax-exempt organizations descnbed tn section 501{c} of the
Code (other than section 501(¢)(3)) or in section 5272 > |:| Yes @ No
b 1 *Yes,” complete the following schedule N/A
(a) (b} (c)
Name of organization Type ot organization Descrniption of relationship
B%301 Sehedule A {Form 990 or 990-EZ) 2001
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Schedule B Schedule of Contributors
{Fortn 990, B90-EZ, or
990-PF) Supplementary Information for

D 1 of the Treasury - -
Inm :1 u-"Smjm“ Iine 1 of Form 990, 880-EZ and 990-PF {see instructions)

OMB No 1545-0047

2001

Name of organization

NATIONAL INSTITUTE FOR DIRECT
INSTRUCTION

Employer identification numbeyr

93-1241440

Orgamization type{check one)}
Filers of: Section

Form 990 or 990 EZ @ S01{c) 3 } (enter number) organization

527 political orgarization
Form 990-PF 501(c)(3) exempt private foundation

4947(a)(1) nonexempt chantable trust treated as a private foundation

Uoooad

501(c)(3) taxable private foundation

4947{a)(1) nonexempt chantable trust not treated as a private foundation

Check if your organization is covered by the General rule or a Special rule (Note Only a section 501(c)(7), (8), or (10) organmzation can check box{es)

for both the General rule and a Special nule-see instructions )

General Rule-

@ For organizations filing Form 990, 990-EZ, or 990-PF that recerved, dunng the year, $5,000 or more {in money or property) from any one

contnbutor (Complete Parts | and 1l)

Special Rules-

|:] For a section 501{c)(3) crganization fillng Form 990, or Form 990 £Z, that met the 33 1/3% support test of the regulations under
sections 509(a){1)/170(b)(1)(A)(vi) and recetved from any one contributor, dunng the year, a contnbution of the greater of $5,000 or 2%

of the amount on line 1 of these forms (Complete Parts | and Il)

|:| For a section 501(c)(7). (8), or (10) organization filing Form 990, or Form 990 EZ, that receved from any one contnbutor, dunng the year,
aggregate contnbutions or bequests of more than $1,000 for use exclusively for religious, chantable, scientific, IRerary, or educational

purposes, or the prevention of cruelty to children or animals (Complete Parts 1, ll, and [ )

D For a section 501(c)(7), (B), or (10) organization filing Form 990, or Form 990-EZ, that recerved from any one coninbutor, dunng the year,
some contnbutions for use exclusively for religious, chantable, elc , purposes, but these contributions did not aggregate to more than
$1.000 (If this box 1s checked, enter here the tolal contnbutions that were received durng the year for an exclusively religious,
chartable, etc , purpose Do not complete any of the Parts unless the General rule applies to this organization because It recerved

nonexclustvely religious, chantable, etc , contnbutions of $5,000 or more dunng the year }

> s

Caution Organrzations that are not cavered by the General rule and/or the Special rules do not file Schedula B (Form 990, 990-EZ, or 990-FPF), but
they must check the box in the heading of their Forrn 980, Form 990-EZ, or on line 1 of their Form 990-PF, to certify that they do not meet the filing

requirernents of Schedule B (Form 990, 990-EZ, or 990-FF)

Schedule B {Form 990, 990-EZ, or 390-PF) (2001)

123451 12 29-01
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Schecule B {Form 590, 990-EZ, or 990-PF) (2001)

Page 1 o

1 of Part |

Name of organization
NATIONAL INSTITUTE FOR DIRECT

INSTRUCTION

Employer Identification number

93-1241440

Parti Contributors (See Specific Instructions )

{a) (b)

(c)
Aggregate contnbutions

{d)
Type of contnbution

No Name. address and ZIP + 4

$ 100,000.

Person
Payroll ]
Noncash [ |

(Complete Part Il 1f there
Is a noncash contnbution )

(a) {b)
No Name, address and ZIP + 4

{c)
Aggregate contnbutions

(d)
Type of contnbution

Person L]
Payroll |:|
Noncash [

{Complete Part Il f there
1s a noncash contnbution }

(a) b)
No Name, address and ZIP + 4

()
Aggregate conirnibutions

{d)
Type of contnbution

Person |:]
Payroll D
Noncash [ ]

{Complete Part |l if there
Is a noncash contnbution }

(a} (b)
No Name, address and ZIP + 4

(c)
Aggregate contributions

(d}
Type of contnbution

Person ]
Payroll ]
Noncash [ |

(Complete Part Il If there
Is a noncash contnbution )

{a) (b)
No Name, address and ZIP + 4

(c)
Aggregate contnbutions

{d)
Type of contnbution

Person |:l
Payroll |:|
Noncash [ ]

{Complete Part Il if there
1s a noncash contnbution }

{a) b}
No Name, address and ZIP + 4

{c}
Aggregate contnbutions

)]
Type of contnbution

Person 1___—]
Payroll {7
Noncash [ |

(Complete Part Il f there
Is a noncash contnbution )

15

123452 12 2901
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Depreciation and Amortization Detail FORM 990 PAGE 2 990
Descnption of property
Asset
Number mpfa}:g%e Iﬂ?:'ﬁgﬂ’ o;- Faate 'I'\Ilge otgg flbg;ls reggg{fon depreagg%mgtr%lg Etlzatlon Céuéaeungﬁ,;e: !
ROGRAM SERVICES
i P I ] I | [
10RGANIZATIONAL CQOSTS ) .
062999248 60M (42 | 1,126.; I 469.] 225,
* 950 PAGE 2 TOTAL PROGRAM SERVICES
Lo | [ 1,126.] 0.] 469.] 225.
* GRAND TOTAIL 990 PAGE 2 REPR & AMORT - :
jél L 1 I [ 1,126.] 04 469.] 225.
= ] | [ ] I I I
% L 1| { L1 { | I
% (1l [ [ 1 I ! !
% e 11 | L1 I | |
L | I [ 1 I I |
g1 1 | P 1 [ ] {
= 1] I Ll I I I
% b1 | {1 { ] |
% R i { | 1 | I
= N I L { | ;
E L | I [ | | I I
% y 1| | [ ] | i l
]% N [ | l I I
=R I | { I I
=N | || I | I
Lot i i1 ! i I
L | I L] | I I
% y o | ] L1 { 2 I
gI | | [ 1 | | I
T P [ | -
=TT T ] [ | |
= YA S N ] ] [
1 o S w—— | | |

# - Curmrent year section 1791 6

{D} - Asset disposed



NATIONAL INSTITUTE FOR DIRECT INSTRUCTIO

93-1241440

FORM 990 OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 1
DESCRIPTION AMOUNT
CORRECTION OF ACCOUNTS REC’L BALANCE 48,750.
TOTAL, TO FORM 990, PART I, LINE 20 48,750.
FORM 990 OTHER EXPENSES STATEMENT 2
(A} (B) (C) (D)
PROGRAM MANAGEMENT
DESCRIPTION TOTAL SERVICES AND GENERAL. FUNDRAISING
PROJECT DIRECTOR
EXPENSE 18,816. 18,816.
CONSULTING FEES 685,114. 685,114.
ADMINISTRATION
EXPENSE 15,552. 15,552.
BANK CHARGES 264. 264.
PHOTOCOPIES 19,371. 19,371.
PROFESSIONAL FEES 111,337. 3,586. 107,751.
DUES & SUBSCRIPTIONS 30. 30.
FEES 20. 20.
MISCELLANEOUS 1,745. 1,745.
INSURANCE 3,663. 3,663.
CONFERENCES 6,801. 6,801.
CLERICAL EXPENSE 6,840. 6,840.
EXCISE TAXES 1,460. 1,460.
TOTAL, TO FM 990, LN 43 871,013. 707,516. 163,497,
SCHEDULE A OTHER INCOME STATEMENT 3
2000 1999 1998 1997
DESCRIPTION AMOUNT AMOUNT AMOUNT AMOUNT
MISCELLANEOUS 6,836. 1,302. 2,235. 0.
TOTAL TO SCHEDULE A, LINE 22 6,836. 1,302. 2,235. 0.

17

STATEMENT(S) 1, 2, 3



Form

{Rev March 2002)
Department of the Tressury

4562 Depreciation and Amortization

{Including Information on Listed Property)

990

Intamal Revenus Sarvice P See separate instructions b Attach to your tax return

OMB No 15450172

2001

t
Saequence No 67

Name{s) shown on mtum Buwiness or activity to which

NATIONAL INSTITUTE FOR DIRECT

thiy form relates

Identifying number

INSTRUCTION FFORM 990 PAGE 2 93-1241440
[ Part | 1 Election To Expense Gertaln Tangibte Property Under Section 179 Note [ you have any histed property. complate Part V befora you complate Part |
1 Maximum amount See Instructions for a higher Iimit for certain businesses 1 24,000,
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in hmitation 3 $200,000
4 Reduction in Imrtation Subtract line 3 from line 2 If zero or less, enter 0- 4
5 Dolar limutation for tax year_Subtract line 4 from line 1 ! 2er0 or lexs, enter 0 If married filing sepamtety, see instructions 5
8 {a) Description of property (b} Cost (business vse only) {c) Elocted cost -
7 Listed property Enter amount from Ine 29 7 : R
8 Total elected cost of section 179 property Add amounts In column (c), ines6 and 7 8
9 Tentative deduction Enter the smaller of line 5 orline 8 9
10 Carryover of disallowed deduction from line 13 of your 2000 Form 4562 10
11 Business Income imitation Enter the smaller of business income (not less than zero) or ine 5 11
12 Section 179 expense deduction Add lines 9 and 10, but do not enter more than line 11 12
13 _Carryover of disallowed deduction to 2002 Add lines 9 and 10, less line 12 »| 13| -
Note Do not use Part Il or Part Ill below for listed property Instead, use Part V
Lpg't ] 1S_pec|al Depreciation Allowance and Other Depreciation (Do not include listed property )
14  Specizl depreciation allowanca for certain property {other than listed property} acquired after Sepiember 10, 2001 (sse Instructions) 14
15 Propenty subject to section 168{)(1) election (see instructions) 15
18 Other depreciation (including ACRS) (see instructions) 18
I Part ﬂli MACRS Depreciation (Do not Include listed property ) (See Instructions }
Section A
17 MACRS deductions for assets placed In service in tax years beginning before 2001 17
18 If you are electing under section 168(j)(4} to group any assets placed in service dunng the tax
year Into one or more general asset accounts, check here »> D
Section B - Assets Placed in Service Dunng 2001 Tax Year Using the General Depreciation System
{b) Month end {c) Besis for depreciation
{8} Classification of property year placed {business/investment use (@ :‘:‘::;’W (e) Convention | {fy Mathod (@) Depreciation deduction
In servica only see instructions)
19a 3 year property T
b 5-year property
c 7 year property
d 10-year property -
e 15 year property ) o
f 20-year property
_a 25 year property - 25 yrs S/L
/ 27 5 yrs MM S/
h  Residental rental property / 275 yrs MM S/L
/ 39 yrs MM S/
1 Nonresidential real property ; MM S
Section C - Assets Placed in Service Dunng 2001 Tax Year Using the Alternative Depreciation System
20a Class life i S/
b 12-year - . 12 yrs S/L
[] 40-year / 40 yrs MM S/
!fﬂft l\d Summary {Seo instructions )
21 Usted property Enter amount from line 28 21
22 Total Add amounts from line 12, ines 14 through 17, ines 19 and 20 in column (g}, and line 21
Enter here and on the appropnate lines of your relum Partnerships and S corporations - see instr 22 0.

23

____portion of the basts attnbutable to section 263A costs 23

For assets shown above and placed In service duning the current year, enter the

-

116251
w22 LHA For Paperwork Reduction Act Notice, see separate instructions

18

Form 4562 (2001) {Rev 3 2002)



Form 4562 (2001) (Rev 3 2002) Page 2

I PartV ] Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,
recreation, or amusement }
Note For any vehicle for which you are using the standard mleage rate or deducting lease expense, complele only 24a, 24b, columns (a}
through (c) of Section A _all of Section B, and Section C if applicable

Section A - Depreciation and Other Information (Caution See instructions for ltmits for passenger automobries )

24a Do you have evidence to support the business/investment use claimed? Yes |:| No | 24b If *Yes," 13 the evidence wrtien? D Yes D No
T oita'o ] (b)plaig:ldalﬂ B (e </ () Basis for E::urmauon (n (9) ) EIB[(;i[)Ed
(h:lp \?ahlgl;spﬂg } service mv%?trlrfl:nt m%}sg:srls (pusinesa/investrnent Rgg?l\sedry C%?L‘:t?én Dgg&'f,%'ﬁ:,’ﬁ“ saction 179
usé percantage use only) cost
25 Special depreciation allowance for listed property acquired after September 10, 2001, .
and used more than 50% in a gqualified business use 25 ’
26 Property used more than 50% In a qualified business use
%
%
%
27 Property used 50% or less In a qualfied business use
% S/ -
% S/L
% S/
28 Add amounts In column (h), lines 25 through 27 Enter hers and on line 21, page 1 [ 28
29 Add amounts In column (i), ine 26 Enter here and on line 7, page 1 [ 29

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole propnietor, partner, or other *more than 5% owner,” or related person
if you provided vehicles to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for
those vehicles

(2) () {c) {d) (e) n
30 Total businsss/investment miles driven dunng the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicla
year (do not include commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
dnven
33 Total miles dnven dunng the year
Add lines 30 through 32
3 Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours?
35 Was the vehicle used pnmanty by a more
than 5% owner or related person?
38 Is ancther vehicle available for personal
use?

Section G - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons
37 Do you maintain a wntten policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
employees?
38 Do you maintain a wntten policy staterment that prohibrts personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% or more ownera
38 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtan information from your employees about
the use of the vehicles, and retain the information recerved?

41 Do you meet the requirements concermning qualified automobile demonstration use?
Note If your answer to 37, 38, 39, 40, or 41 1s “Yes," do not complete Saction B for the covered vehicles

} Part Vi i Amortization

{a (b} (c} {d} (e ]
Descnption of costs Cxe smorizaion Amortizable Code Amartzabon Amort:zation
begins amount seclion period of peertagn for this year
42 Amortization of costs that begins dunng your 2001 tax year
43 Amortization of costs that began before your 2001 tax year 43 225.
44 Total Add amounts In column {f) See instructions for where o report 44 225.
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
National Insutute for Direct Instruction

We have audited the accompanying statement of financial position of Nattonal Institute for Direct
Instruction (a nonprofit orgamzation) as of July 31, 2002 This financial statement 1s the
responsibility of the Organization’s management Qur responsibility 1s to express an opinion on this
financial statement based on our audit

Except as discussed 1n the following paragraph, we conducted our audit 1n accordance with auditing
standards generally accepted 1n the United States of America Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the statement of financial position
1s free of material misstatement An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures 1n the statement of financial position An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial position presentation We believe that our audit provides a reasonable
basis for our opinion

This was our first audit of the Orgamzation’s statement of financial position, and, in accordance with
management’s 1nstruction, we did not extend our auditing procedures to enable us to express, and we
do not express, an opinion on the consistency of application of accounting principles with the
preceding year Because we were not engaged to audit the statements of activities and cash flows, we
did not extend our auditing procedures to enable us to express an opinion on the statements of
activities and cash flows for the year ended July 31, 2002 Accordingly, we express no opinion on
them

In our opinion, the statement of financial position referred to above presents fairly, 1n all material
respects, the financial position of National Institute for Direct Instruction as of July 31, 2002, n
conformity with accounting principles generally accepted 1n the United States of America

Yormutt Aphey Bramabl-£ (b (P

Eugene, Oregon
September 11, 2002



NATIONAL INSTITUTE FOR DIRECT INSTRUCTION

Stétement of Financial Position
July 31, 2002

ASSETS

CURRENT ASSETS

Cash and cash equivalents $ 1,270,611
Contracts receivable 66,500
Qther receivables 3,381
Prepaid expenses 29,158
Total current assets 1,369,650
ORGANIZATIONAL COSTS, net of accumulated amortization 432
Total $ 1,370,082

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable $ 30,423
Accrued liabilities 8,985
Total current habilities 39,408
UNEARNED REVENUE 9,563
UNRESTRICTED NET ASSETS 1,321,111
Total $ 1,370,082

See accompanying notes
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NATIONAL INSTITUTE FOR DIRECT INSTRUCTION

Statement of Activities
Year Ended July 31, 2002 (Unaudited)

CHANGES IN UNRESTRICTED NET ASSETS

REVENUES AND GAINS

Program service fees $ 1,144,605
Contributions 100,000
Interest and other income 17,272
Total unrestricted revenues and gains 1,261,877
EXPENSES
Program service expenses 637,357
Management and general 475,006
Total expenses 1,112,363
INCREASE IN UNRESTRICTED NET ASSETS 149,514
UNRESTRICTED NET ASSETS, beginning of year 1,171,597
UNRESTRICTED NET ASSETS, end of year $ 1,321,111

See accompanying notes



NATIONAL INSTITUTE FOR DIRECT INSTRUCTION

Statement of Cash Flows

Change in Cash
Year Ended July 31, 2002 (Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from service recipients $ 1,427207
Cash received from contributors 100,000
Cash paid to contractors and employees (1,118,637)
Interest recerved 14,022
Other income 3,250
Total cash provided by operating activities 425,842
NET INCREASE IN CASH AND CASH EQUIVALENTS 425,842
CASH AND CASH EQUIVALENTS, beginning of year 844,765
CASH AND CASH EQUIVALENTS, end of year $ 1,270,611
Reconciliation of Change in Unrestricted Net Assets
to Net Cash Provided by Operating Activities
INCREASE IN UNRESTRICTED NET ASSETS b 149,514
ADJUSTMENTS TO RECONCILE CHANGE IN
UNRESTRICTED NET ASSETS TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Amortization 225
Decrease 1n receivables 273.039
Increase 1n prepaid expenses (29,158)
Increase 1n accounts payable 21,903
Increase 1n accrued expenses 756
Increase 1n unearned revenue 9,563
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 425,842

See accompanying notes



NATIONAL INSTITUTE FOR DIRECT INSTRUCTION

Notes to Financial Statements

1. Summary of Significant Accounting Policies

Nature of Operations The National Institute for Direct Instruction (NIFDI) 1s an independent
corporation whose purpose 1s to engage exclusively m charitable, educational, and scientific activities
including the promotion and lobbying of educational 1ssues and the making of distributions to
orgamzations that qualify as exempt organizations under §501(c)(3) of the Internal Revenue Code and
to provide schools and educational districts throughout the United States and Canada with a solid
training program and direct mstruction methodology for teachers and ardes The process of training
the schools and educational districts 1s outsourced to third party consultants NIFDI has its principal
office located in Eugene, Oregon

Cash Equivalents NIFDI considers all highly liquid investments with a maturity of three months or
less when purchased to be cash equivalents At July 31, 2002, NIFDI had $810,255 1n certificates of
deposit that were included 1n cash and cash equivalents

NIFDI maintains its cash and certificates of deposit in bank accounts which at times may exceed
federally mnsured limts NIFDI has not experienced any losses 1n such accounts NIFDI believes 1t 15
not exposed to any sigmficant credit risk on cash and cash equivalents

Contracts Recervable NIFDI receivable balances are amounts due for implementation of direct
instruction contracts and have no collateral NIFDI considers all amounts to be collectible, thus no
allowance for uncollectible accounts has been established

Program Service Fees. Program service fees are unrestricted revenues from school districts from
contracts for implementation of direct instruction Revenue from these contracts 15 recogmzed as the
services are performed The contracts are generally of one year length, and generally terminate at the
end of the school year, June 30

Income Taxes NIFDI 1s exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code and related state statutes

Use of Estimates  The preparation of financial statements 1n conformity with accounting principles
generally accepted 1n the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period  Actual results could differ from those estimates
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NATIONAL INSTITUTE FOR DIRECT INSTRUCTION

Notes to Financial Statements

2. Unearned Revenue

As of July 31, 2002, NIFDI had received $9,563 related to services not yet rendered as a sub-
contractor on a contract that extended past July 31, 2002

3. Program Service Fees

Unrestricted program service fees for the year ended July 31 consisted of the following

2002

Baltimore $ 204,000
Bethel 14,010
Chester 120,000
Detroit 177,000
Hawau 106,725
La Pine 37,537
Lynnwood 260,000
New Horizon 3,187
Prince George 65,000
Virginia 157,146

Total $ 1,144,605

4. Related Parties

NIFDI rents office space on a month-to-month basis and shares administrative staff with entities
owned by the founder and member of the Board NIFDI was charged $70,454 for rent and support
services for the year ending July 31, 2002, of which $19,274 remained unpaid at year end and 1s
included 1n accounts payable

NIFDI receives trainng services from an entity owned by the founder and member of the Board
NIFDI was charged $3,148 for training services for the year ending July 31, 2002, of which $1,093
remained unpaid at year end and 1s included 1n accounts payable

NIFDI received $100,000 from a foundation established by the founder and member of the Board

A major producer of direct mstruction materials 1s owned by the family of the founder and member of
the Board




