..990

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947{a}{ 1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

OMB No_1545-0047

2002

m;;‘:;r s::-‘;“ P The organization may have to use a copy of this return to satisfy state reporting requirements Dplenl:;:c':_:lob;:w
A For the 2002 calendar year, or tax year penod beginning and ending
B chockit Please € Name of organization D Employer 1dentification number
zpphcable | @ mS
G [smio[THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508
&Ta'é. ‘g Number and street (or P O box if man 1s nol delivered to sireet address) Room/suite | E Telephone number
oim  |specic2001 PENNSYLVANIA AVENUE, N.W. 600 (202)223-1528
f,“'.‘f’,n m’c City or town, state or country, and ZIP + 4 F Accoustry method D Cash [K] Accryg!
fumended WASHINGTON, DC 20006-1807 [ Sty
Dmﬂ ® Section 501(¢c}{3) orgamzations and 4947{a){1) nonexemp! chantable trusts H and | are not apphcable to section 527 organizahons
must attach a completed Schedule A (Form 990 or 990-E2}) H{a) Is this a group return for affilates? [ Jves [X] Wo
G Webste pPHTTP : / /WWW.THEIFM. ORG H{b) If~Yes," enter number of afillates
J_Organization type ehectooyone) > [ X ] 501(c) ( 3 ) M enserino) || 4947(a)(1) or [ ] 527| Hie) Are all affiiates included> N/A [ Jves [ No

Check here P L____| if the organization’s gross receipts are normally not more than $25,000 The

organization need not file a return with the IRS, but il the organization received a Form 990 Package
in the mail, & should fhie a return wathou! financial data. Some states require a complete return

{1 "Ne,” attach a hst.)
H(d) s this a separate return tiled by an or
ganization covered by a group rulng?

DY&: II] No

| Enter 4-digil GENp

L Gross receipts Add lings 6b, 8b, 9b, and 10b to e 12

1,067,901.

M Check |:] If the organzation 1S not required te attach

Sch B (Form 990, 990 EZ, or 990-PF)

[ Part 1| Revenue, Expenses, and Changes in Net Assets or Fund Balances
] Contribulions, gifts, grants, and stmelar amounts recerved
a Duect public support 1a 220,8667.
b Indirect pubtic support 1b 80,000.
¢ Government contnbutions {granis) 1c
@ d Total (add lnes 1a through 1c) {cash § 300,667. noncash$ ) 14 300,667.
| 2 Program service revenue including government fees and contracts (from Part VIL, hne 93) 2 762,325,
€| 3  Membership dues and assessments 3
5 4 Interest on savings and temporary cash investments 4
5  Dmidends and interest from securilies 5 4,908.
€ 62 Grossrents 6a
2] b Less rental expenses 6b
% ¢ Netrental income or (loss) (subtract ine 6b from hine 63) 6c
7 Other nvestment income (describe } 7
% 8 a Gross amount from sale of assets other {A) Securities {B) Other
2 than inventory 8a
* b less cost or other basis and sales expenses = | 8b
¢ Gain or (loss) {attach schedule) eretgetr 1 s
d Net gawn or (loss} (combine line 8c, columns|{A) AL 8 8d
9  Spectai events and activities {attach schedul T Te) :
a Gross revenue (not including $ P NOU W&nmans ) ’
reported on line 1a) - \ _ 5 9a
b Less direct expenses other than fundraising D N U‘[ gh
¢ Netincome or {loss) from special events {subfract n 9¢
10 a Gross sales of inventory, less returns and allowances 102 y
b Less costof goods sold 10b
¢ Gross profit or {loss) from sales of inventory {attach schedule) (subtract ine 10b from line 10a) 10¢
11 Other revenue (from Part VI, kne 103) 11
12 Total revenue {add ines 1d, 2, 3, 4, 5, 6¢c, 7, 8d, 9¢, 10c, and 11) 12 1,067,%01.
»| 13  Program services (from ine 44, coumn (B)) 13 822,063.
§ 14 Management and genera) {from ine 44, column (C)) 14 364,766.
2 15  Fundraising {from Ing 44, cotumn (D)} 15
ui| 16  Payments to atfinates (attach schedule) 16
17 Total expenses (add Imes 16 and 44, cotumn (A}) 17 1,186,829.
" 18 Excess or (deficu) lor the year (subtract line 17 from hne 12) 18 <118,928.>
gfé 19 Net assets or fund balances at beginning of year (from kine 73, column (A}} 19 984.613.
Z2| 20  Other changes in net assets or fund balances (attach explanation) SEE STATEMENT 1 20 <38,317.>
21 Net assets or fund balances at end of year (combene lines 18, 19, and 20} 21 827, 368.
%5 LHA For Paperwork Reduction Act Notice, see the separate instructions C: , 3 Form 990 (2002)

16090911 792962 306746B
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THE INSTITUTE FOR FINANCIAT, MARKETS

52-1634508

Statement of
Partl | Fynctional Expenses

Al organizations must complete column (A) Columns (B}, (C), and (D} are required for section 50 1{¢)(3)

Page 2

and (4) orpanizations and section 4947(a){ 1) nonexempt charitable trusts but optional for others
s ooy ™ | | ol Oifgen | ©Megemer | o sy
22 Granis and allocations (attach schedule) !
cash § noncash § 22

23 Specific assistance to indwaduals (attach schedule) | 23
24 Benefits paid to or for members (attach schedule) |24
25 Compensation of officers, directors, etc 25 134.,640. 55,550. 79,090. 0.
26 Other salaries and wages 26 364,085. 297,546. 66,539,
27 Pension plan contributtons 27 21,346. 19,320. 2,026.
28 Other employee benehts 28 39,623, 27,537, 12,086.
29 Payroll taxes 29 39,574, 27,791. 11,783,
30 Professtonal fundraising fees 30
31 Accovnting fees 31 19,631. 19,631.
32 Legal fees a2 7,721, 7,721.
33 Supplies 33 3,240. 993. 2,247.
34 Telephone 34 13,281, 11,951. 1,330.
35 Postage and shipping 35 36,607. 26,248. 10,359.
36 Occupancy 36 69,087. 69,087,
37 Equipment rental and mainienance 37 8,873. 844. 8,029.
38 Printing and publcations 38 120,954. 118,984. 1,970.
39 Travel a3
40 Conferences, conventions, and meetings 40 69,622, 58,667. 10,955,
41 Interest 41
42 Depreciation, deplenhon, etc {attach schedule) 42 9,203. 9.203.
43 Other expenses not covered above (lemnize)

a 43a

b 43b

¢ 43c

d 43d

e _SEE _STATEMENT 2 43¢ 229,342, 176,632. 52,710.
e fows LT oy base Botamhaes 1315 (44| 1,186,829, 822,063. 364,766. 0.
Jownt Costs Check P> | if you are tollowmng SOP 98-2
Are any joint costs from a combined educational campaign and tundraising sohicitahon reported in {(B) Program services? B[ ]ves [E' No

1f"Yes," enter 1) the aggregate amount of these jomi costs § , (n) the amount allocated to Program services $ ,

L and {iv} the amount allocated to Fundraising $

rml 1he amount allocated to Management and general $

Part lll | Statement of Program Service Accomplishments

What s the organzzation's primary exempt purpose® b
PUBLIC EDUCATION i
semants o 8 e eeanzabl (ecion STEKS) i o erShn o 4047 s Y oo 1t i s e s o1 g || (R i O s
allocations 10 others ) trusts but optional for othera }
a EDUCATIONAL & RESEARCH MATERIALS, INCLUDING PRODUCT
DEVELOPMENT .
SEE STATEMENT 6
(Grants and allocations § } 226,911.
b ETHICS TRAINING
SEE STATEMENT 6
_{Grants and allocations $ ) 334,566.
¢ DATA CENTER
SEE STATEMENT 6
{Granls and aflocations $ ) 67,768,
d OTHER SEMINARS AND COURSES
SEE STATEMENT 6
{Grants and allocations $ ) 93,385.
@ Other program services (atiach scheduls) STATEMENT 3 (Grants and aflocations $ ) 99,433.
\ f Total of Program Service Expenses (should equal ine 44, column (B}, Program services) »> 822,063,
i ba Form 930 (2002)

311 792962 306746B
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Form 990 (2002) THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508 Page 3
Balance Sheets
Note Where required, altached schedules and amounts within the descnption column (A} {8)
should be for end-of-year amounts only Beginming of year End of year
45  Cash - non-nterest bearing 8,575.] 45 8,880.
46  Sawings and temparary cash mnvestments 788 ,.712.] 4 784,362,
47 a  Accounts recenvable 472 116,648.
b Less allowance for doubtiul accounts 47b 6,398. 303,111.} 47c 110, 250.
48 a Pledges recenvable 4Ba
b Less allowance tor doubtiu! accounts 48b 48¢
49  Grants recervable 49
50  Recemables from officers, directors, tustees,
- and key employees 50
§ §1a Other notes and loans recenvable 51a
b b Less allowance lor doubtiul accounts 51b Stc
§2  Inventones for sale or use 42,865.] s2 23,561.
53  Prepaid expenses and deterred charges 18,699.] 53 13,755.
54  lavesiments - securities » [ dcost [ Irmv 54
45 a Investments - land, bulldings, and
equipment: basis 55a
b Less accumulated depreciation 55b 55¢
56  Investments - other 56
§7 a Land, buldings, and equipment basis 57a 102, 230.
b Less accumulated deprecaion  STMT 4 57b 90,078, 19,003.| 57¢ 12,152.
58  Other assels (describe ) 58
59  Total assets (add lines 45 through 58) {must equal ling 74) 1.,180,965.] 59 952,960,
60  Accounts payable and accrued expenses 170,462.] s0 109,592.
61  Grants payable 61
» |62 Delerred revenue 25,890.| 62 16,000.
2 |63  Loans from officers, directors, trusiees, and key employees 63
% 64 a Tax-exempl bond kabitlies 64a
;.“-' b Mortgages and other notes payable 64b
65  Other labiliies {describe P } 65
66 __ Total habilities (add hines 60 through 65) 196,352.] 66 125,552,
Organizations that follow SFAS 117, check here P m and complete ines 67 through '
- 69 and {ines 73 and 74 '
2 167  Unrestricted 984.613.i 67 827,368.
_ﬁ 68  Temporanly restricted 68
c'i_; 69  Permanently restncted 69
§ Orgamzations that do not follow SFAS 117, check here P |:| and complete hnes -
w 70 through 74
; 70  Capial stock, rust principal, or cwrent unds 70
§ 71 Paid-in or capial surplus, of land, building, and equipment fund 71
E 72 Relamed earnings, endowment, accumulated income, or other funds 72
S |73 Total net assets or fund balances {add lmes 67 through 69 or ines 70 through 72,
column {A) must equal kne 19, column (B} must equal ine 21} 984,613.| 73 827,368.
74 Total liabdhbies and net assets / fund balances {add lines 66 and 73) ~ 1,180,965.] 74 952,560,

Form 990 s available for pubhic inspecton and, tor some people, serves as the primary or sole source of tnformation about a parucular organizaion How the public
percerves an grganizabion tn such cases may be delermined by the information presented onits return Therelore, please make sure the seturn 15 complete and accurate
and fully describes, in Part lll, the organzation’s programs and accomplishments

223021
01 22-03
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Form 990 {2002) THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508 Page 4
| PartIV-A | Reconciliation of Revenue per Audited Part IV-B | Reconciliation of Expenses per Audited
Financial Statements with Revenue per Financial Statements with Expenses per
Retumn Returmn
b i ncar e al 1,221,584 1 oies e utements »|al 1,378,829,
b Amounts mcluded on Yine a but not on
b Amounts included on ne a but not on hine 17, Form 990
line 12, Form 950 (1} Donated services
(1) Netunrealized gams and use of faciities  $ 192,000.
on nvestments $ <38,317.3% {2} Prior year adustments
(2) Oonated services I reported on line 20,
and use of faciibes  § 192,000. - Form 990 $
(3) Recovenes of prior : ’f‘*1 {3} Losses reported on
year grants $ N P line 20, Form 990  §
{4} Other {specify) {4) Other (specily)
$ - e e L $ ...
Add amounts on Imes {1) through (4) b 153,683. Add amounts on tines (1) thraugh (4) b 192,000.
¢ Lmeaminustneb plel 1,067,901, ¢ Lneammushneb || 1,186,829,
d  Amounts inclded on tine 12, Form - . ' d  Amounts included on line 17, Form ‘ '
990 but not on lne a ' 990 but not on line a .
{1} Investment expenses - {1) Investment expenses
not included on . nol included on
Ime 6b, Form 990  § ! "L lmg 6b, Form 990 §
{2) Other {specify) ) {2) Other (specily) '
$ - - $ e
Add amounts on lnes {1} and (2) »ld 0. Add amounts on lines (1) and (2) »|d 0.
e Total revenue per ine 12, Form 990 ¢ Total expenses per kne 17, Form 990
{lne ¢ plus ine d} plel 1,067,901, {fin¢ ¢ plus line d) plel 1,186,829,

[Part V] List of Officers, Directors, T

rustees, and Key Employees (List each one even if noi compensated )

{A) Name and addres:

S

(B) Title and average hours

{€) Compensation
per week devoted to

If not paid, enter
g

([ynConh'lbunms ta
ployea benafit
plans & detared

(E} Expense
account and

positign compensation | Olher allowances

SEE EXHIBIT 1 _______ _____________
0. 0. 0.

PHILLIP THORPE _ ______ __ _ __________ PRESIDENT
2001 PENNSLYVANIA AVE NW, SUITE_600 _
WASHINGTON, DC 20006-1807 40 72,917, 6,170. 0.
PAULA TOSINI _ XECUTIVE VP |& DIRECTOR
2001 PENNSYLVANIA AVE_NW, SUITE_600 _
WASHINGTON, DC 20006-1807 40 61,723, 8,125. 0.
JOHN M. DAMGARD DIRECTOR
2001 PENNSLYVANIA AVE NW, SUITE 600 _
WASHINGTON, DC 20006-180Q7 3 Q. 0. Q.

75 Did any otficer, diector, trustee, or key employee recerve aggregate compensation of more than $100,000 from your organzation and all related STMT 5
organizatigns, of which more than $10,000 was prowided by the related organizations? It Yes,” attach schedule o [X] Yes [ | Ho

Form 990 {2002)

223031 01 22.03



Form 990 {2002) THE INSTITUTE FOR FINANCTIAL MARKETS 52-1634508 Page 5
[Part vi| Other Information Yos| No
76 [Dnd the organization engage i any actvily not previously reported to the IRS? If “Yes," attach a detailed descrniphion of each activity 76 X
77 Were any changes made  the organizing or goverming documents but not reported o the IRS? 77 X
1{ “Yes,” attach a conformed copy of the changes
78 a  Did the organization have unrelaled business gross ncome of $1,000 or more during the year covered by 1his returp? 78a X
b it"Yes,” has il filed a lax return on Form 990-T for this year? N/A 78b
79 Was there a hquidation, dissolution, termnation, or substanhal contraction duning the year? 79 X

1f Yes,” attach a statement
80 a s the organization relaled {other than by association with a statewide or nationwrde grganization) (hrough commaon membership,

governing bodies, trustees, officers, etc, to any other exempl or nenexempl organization? Boa | X
b 1i7Yes, enter the name of the organzation #» FUTURES INDUSTRY ASSQOCIATION, INC. R
and check whether it 1s III exempt or D nonexempt. v B
81 a Enler direct or mdirect poltical expenditures See kne 81 structions | Bla | 0. . ?
b Dd the organization hile Form 1120-POL for this year? 81b X
82 a [hd the organtzation recewve donated services or the use of matenals, equpment, or fagilities at no ¢harge or at substantially less than
fair rental value? g2a | X
b 1i Yes,' you may indicate the value of these tems here Do nol include this amount as revenue in Part | or as an R
expense i Part It {See nstructions in Part 1] ) [ a2 | 192,000.F | ™ !
83 a Did the organzation comply with the pubhc inspection requirements for returns and exemption applhications? 8ta | X
b Dnd the organization comply with the disclosure requrements relating to quid pro quo coninbutions? [83b | X |
84 a [Did the organwzation solicit any contitbulions or gifts that were not lax deductible? N/A g4a
b Il"Yes,” did the organzzation include with every solicitation an express statement that such coniributions or gifts were not -
tax deductible? N/A 84b
85  501(c)4), (5). or (6) organzations a Were substantially all dues nondeductible by members? N/A 85a
b Dnd the organizahon make only in house lobbying expenditures of $2,000 or less? N/A &5b

It "Yes" was answered to ether 85a or 85b, do not complete 85¢ through 85h below unless the organization receved a waiver for proxy tax .
owed for the prior year. - -

¢ [Dues, assessments, and similar amounts from members 85¢ N/A . '
d Section 162{e) lobbying and poliical expenditures 85d N/aA -
e Aggregate nondeductbie amount of section 6033(e){ 1)(A) dues notices 85¢ N/A T -
f  Taxable amounrt of lobbying and political expendrtures (fne 85d less 85e) 85¢ N/A .
g Does the organization elect to pay the section 6033(e) 1ax on the amount an line 85? N/A 85¢
h Ii sectron 6033(e){1)(A} dues nolices were sent, does the organization agree to add the amount on ine 85f to 1ts reasonable astimate of dues
allocable to nondeductible lobbying and pohtical expenditures for the following fax year? N/A 85h
86  501(c)(7) organizations Enter a Inihation fees and camital contrtbutions included on hine 12 86a N/A
b Gross receipts, mcluded on hine 12, for public use of club facilities B6h N/A T
87  501(c){12) organzations Enter a Gross income from members or shareholders 87a N/A AR IR ‘
b Gross income from other sources (Do not net amounts due or paid to other sources 35 N Ul
agamst amounts due or recewved from them ) 87b N/A DU R

88  Atany tme during the vear, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as separate from the orgamization under Regulations sections 301 7701-2 and 301 7701-3%

If "Yes,” complele Part IX a8 X
89 a 501(ck3) organizations Enter Amount of tax imposed on the orpanization during the year under X o ;
seclion 4311 0. .section 4912 0., section 4955 0. .

b 501(c)3) and 501(c){4) organzatrons Did the organization engage in any section 4958 excess benefit
rransaction during the year or did it become aware of an excess benefit transaction from a prior year?

i *Yes,” attach a staterment explaning each transaction 89b X
¢ Enter Amount of tax imposed on the organization managers or disqualfied persons during the year under
sections 4912, 4955, and 4958 > 0.
d Enler Amount of tax on hine 8%c, above, reimbursed by the organization > 0.
80 a List the states with which a copy of thisreturnisfiled » DISTRICT OF COLUMBIA, ILLINOIS, NY
b Number of employees employed i the pay period that includes March 12, 2002 l 80b [ 9
91 Thebooksaremcaeof P THE ORGANIZATION Telephoneno ™ 202-466-5460
Locatedat » 2001 PENNSYLVANIA AVE NW, WASHINGTON, DC ZP+4 > 20006-1807
92  Section 4947(a)(1) nonexempt chamtable trusts filing Form 990 in heu of Form 1041- Check here > L__}
and enter the amount of tax exempl interesl recerved or acerued during the tax year » l 92 | N/A
s Form 990 (2002)
5
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Form 990 (2002)

THE_INSTITUTE FOR FINANCTAI, MARKETS

22-1634508

Page 6

ﬁai‘t Vil | Analysis of Income-Producing Activities (See page 31 of the insiructions. )

Note Enter gross amounts unless otherwise
mdicated

93 Program service revenue

a PROGRAM MATERIAL SALES

v REG. & CONF. FEES

Unrelated business income

Excludad by section 512, 513 or 514

8 {A) {B)
usIiness
cods Amoaunt

(C)
=

code

(D)
Amount

(E)
Related or exempt
function income

627,593.

102, 351.

¢ DEVELOP & SURVEY FEES

32,381.

f Medicare/Medicaid payments
g Fees and contracts trom government agencies
94 Membership dues and assessments
85 Interest on savings and temporary cash investments
96 Dmvidends and interest from securities
97 Nei rental income of {loss) from real estate
a debt-financed property
b not debt-financed property
98 Netrental income or (loss) from personal property
99 Other tnvestment ncome
100 Gan or {loss) from sales of assels
other than inventory
Net income or (loss) fiom special events
Gross profit or (loss) trom sales of inventory
Qther revenue

101
102
103

o a o o N

104 Subtotal {add columns (B), (D), and (E))
105 Total (add Iine 104, columns (B), (D), and {E}))

0.

4,909.

762,325,

Note [ine 105 plus fine 1d, Part I, should equal the amount on hne 12, Part |

>

767,234.

'Part:VIll] Relationship of Activities to the Accomplishment of Exempt Purposes (See page 32 of the mstructions )

Line No
v

Explatn how each aclivity for which income 15 reported in column (E) of Part VIl contributed importantly to the accomphishment of ihe orgamization's
exempt purposes {other than by providing funds for such purposes)

SEE STATEMENT 6

[ Part IX | Information Regarding Taxable Subsidiaries and Disregarded Entities (See page 32 of the instructions )

{A) (B) {C) {D) (E[l
Name, address, and EIN of corporation, Percentage of Nature of activities Total income End-of-year
partnership, or disregarded entity ownership inerest assets
%
N/A %,
%
%

[Part X [ Information Regarding Transfers Associated with Personal Benefit Contracts (See page 33 of the mstruchons )

{a) Dd the organwzation, during the year, recerve any funds, directly or indirectly, to pay prermums on a personal benefit contract?

{b) Dud the organization, dgring the year, pay premmums, directty or indirectly, on a personal benefit conract?

D Yes
|:| Yes

E]Nn
X1 e

)3

Jsan

g schedutes and stataments, and 1o Lho best of my knowledge and belief it 13 trus
vy] rl which pmpuu has any kn

UT‘thD PKSI &n‘\’

Ffpe or prin} name and Litle




SCHEDULE A
{(Form 990 or 990-EZ)

Departmen! of the Treasiny
Intemal Revenues Servica

Organization Exempt Under Section 501{(c)(3)

(Except Private Foundation) and Section 501(e), 501(f), 501(k),
501(n), or Section 4947(a)(1) Nonexempt Chantable Trust

Supplementary Information-{See separate instructions.)
p MUST be completed by the above orgamizations and attached to thewr Form 990 or 990-EZ

OMB No  1545.0047

2002

Name of the orgamization

THE INSTITUTE FOR FINANCIAL MARKETS

Employer identificabion number

52 1634508

| Part | | Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
{See page 1 of the mstructrons List each one M there are none, enter "Naone *)

(a) Name andm a::;rle;;no&j:gogmmoyee pad {b)ggrle :e}z( 3'1:?2\{1?1%?1 rllonurs (¢) Compensation %] gggé;%::éo acc(gil.? [rftgrrt?é?jher
MYRTLE A. MAJOR __ _ _ ______ _________/] ADMIN. MGR
CHEVERLY, MD 40 72,500.{ 10,183. 0.
JOHN SANAGHAN _ _ ____ _ _____ ________J DIRECTOR EDU.
WASHINGTON, DC 40 101,000.] 10,253. 0.
PATRICIA FOSHEE __________________ | DIRECTOR SALE
SPRINGFIELD, VA 40 76,000.] 9,383. 0.
Totaf number of other employees pard " s N
over $50,000 > 0 . - . e Lt

[Part Il ] Compensation of the Five Highest Paid Independent Contractors for Professional Services
{See page 2 of the mstructions List each one {(whether mdviduals or firms) 1 there are none, enter "None )

{a) Name and address of each independent contractor paid mere than $50,000

(b} Type of s

ervice (e} Compensation

Total number of others recenving over
$50,000 for professional services

22010101 22-03  LHA

10370926 792962 306746R

For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ
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Schedule A (Form 990 or 990€2) 2002 THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508 Page2
Part ill | Statements About Activities (See page 2 of the instructions.) Yes| No

1 Duning the year, has the crganzation attempled 16 influence national, state, or local legistation, including any attemp! to influence
public opinion on a legisiative matter or reterendum? If “Yes,” enter 1he 1oial expenses pard or incurred 1n connection with the
lobbying actviies P § $ (Must equal amounts on hine 38, Part VI A,
or lng 1 of Part Vi-B ) 1 X
Organeations thal made an election under section 501(h} by tiing Form 5768 must complete Part VI-A. Other organwations checking
“Yes," must complete Part VI B AND attach a statement giving a detailed description of the lobbying actvities

2 Durning the year, has the organezation, either directly or indwectly, engaped in any of the following acts with any substantial contributors,
trustees, directors, officers, creators, key employees, or members of ther tamilies, or with any taxable or ganwzation with which any such
person s affiliated as an officer, drecter, trustes, majonty owner, or pnincipal beneficiary? (if the answer to any question 1s "Yes,"
attach a defaded statement explarng the transactions )

a Sale, exchange, of leasing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furmishing of goods, services, or facilities? 2c X

d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)> SEE PART V, FORM 990 24 | X

¢ Transfer of any part of its income or assets? 2e X
3 Does the organrzation make grants lor scholarshups, fellowships, student loans, efc ? (See Note below ) 3 X
4 Do you have a section 403(b) annuity plan for your employees? 4 X
Note Attach a statement to explain how the organzation detenmines that indniduals or organzations receving grants or Joans -
from it in lurtherance of its chantable programs "quahfy® to receive payments ~

|£art N] Reason for Non-Private Foundation Status {See pages 3 through 5 of the struchons )
The organzation is not a private foundation because it 1s (Please check only ONE apphcable box.)

5 A church, convention of churches, or associabion of churches Section 170(b)( 1){A}1}
A scheol Section 170{b)(1)(A)(n} (Also complete PartV )
A hospdal or a cooperative hospial service organization Section 170{b){ 1){A)(m}
AFederal, state, or local government or governmental unit. Section 170(b){ 1){A)(v}
A medical research organization operated 1n conjunction with a hospital Section 170(b){ 1){A}{m) Enter the hospital's name, city,
and state P>
An organzation operated for the benefit of a college or university owned or operated by a governmental umit. Section 170(b ) 1)(A){v)
{Also complete the Suppont Schedule in Parl IV-A)
An organzation that normally receives a substantial part of its support from a governmental unit or trom the general public
Section 170{b)(1}{A){v1} (Also complete the Suppont Schedule in Part IV-A)
A community trust. Section 170(b){1)(A}{w1) (Also complete the Support Schedule n Part [V-A)
An organzation that normally receves (1) more than 33 1/3% of ils support trom contributions, membership fees, and gross
recepts from activities related to its charitable, etc , functions - subject to certain exceplions, and (2) no more than 33 1/3% of
fs suppor from gross investment income and unrelated business taxable mcome (less section 511 tax) from businesses acquired
by the organwzation after June 30, 1975 See section 503{a){2) (Also complete the Support Schedule in Part IV-A)

o m ~N o>

KO O 0O 00000

11a

11b
12

[

13 An organzation that 1s not controlled by any disqualified persons {other than foundatton managers) and supports organzations described n

{1} Ines 5 through 12 above, or (2) section 501(c)(4), (5}, or (6), if they meet lhe test of secion 509(a}{2} (See sechion 509{a)(3) )
Provide the followmng information about the supported organizations (See page 5 of the instructions.)

(b}Line number

{a) Name(s) of supported organzation(s) from above

14 [:] An organzation organized and operated to test for public safety Section 509{a)(4) (See page 5 of ihe instructions )
Schedule A (Form 990 or 990-EZ) 2002

223111
01 22-03
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Schedule A {Form 930 or 990-€7) 2002 THE_ INSTITUTE FOR FINANCIAL MARKETS 52-1634508 Page3

I Part IV-A I Support Schedule {Complete only ff you checked a box on tine 10, 11, or 12) Use cash method of accounting

Note You rmay use the worksheet in the instructions for converting from the accrual to the cash method of accouniing

Calendar year (or fiscal year

beginniag in) | {&) 2001 {b) 2000 {c) 1959 (d) 1998 (¢) Total

15

Gifts, grants, and contributions
received (Do not include unusual

giants See line 28 ) 348,909. 441,337. 483,130, 544,632.] 1,818,008.

16

Membership fees receved

17

Gross receipls trom admisstons,
merchandrse sold or services
performed, or furmishing ot
facilities in any actnaty that ts
related to the grpantzation’s

charitable, etc., purpose 974,029, 713,940. 825,267. 8B59,978.] 3,373,214.

18

Gross income from mterest,
drdends, amounts recerved from
payments on securiies loans (sec-
tion 512(a)(9)), rents, royalties, and
unrelaied business taable income
{less section 511 taxes) from
businesses acquired by the

organtzation after June 30, 1975 27,694. 6.968. 28,342. 37.,949. 100,953.

19

Net m¢come from unretated business
actvities not included n hine 18

20

Tax revenues levied for the
organzation's benefit and either
paid to it or expended on ils behall

21

The vatue of services or facilities
turmished to the organization by a
governmentzl unit without charge
0o nol include the value of services
or facthies generally turmished to
the public without charge

22

Other ncome. Altach a schedule
Do not include gam or {loss) from
sale of capital assels

23

Total of lines 15 through 22 1,350,632.011,162,245.] 1,336,739, 1,442,559.] 5,292,175.

24

Line 23 munus e 17 376,603. 448,305. 511,472. >82,581. 1,918,961.

25

Enter 1% of ne 23 13,506. 11,622. 13,367. 14,426.) - : . s

26

Orgamzations described on lines 10 or 11 a  Enter 2% of amount in column (e), ing 24 > | 26a N/A
Prepare a list for your records to show the name of and amoun! contnibuted by each person (other than a governmental “ T
unit or publicly supported organization) whose total gitts for 1998 through 2001 exceeded the amount shown in line 263 i s Ut
Do not file this list with your return  Enter the sum of all these excess amounts 26b N/A
Total support for secron 509(a){ 1} test Enter line 24, column (g) 26¢ N/A
Add Amourts trom column () for hnes 18 19 T
22 26b
Public supporl {iine 26¢ minys line 26d total) 26e N/A

Public support percentage {line 26¢ {numerator) divided by line 26¢ {denominator}) 261 N/A %

264 h ‘N / A

yvYy VvV

27

Orgamzations descrnibed on line 12 a For amounts included in ines 15, 16, and 17 that were recerved from a “disqualified person,” prepare a hist for your
records to show the name o1, and total amounts received in each year from, each "disqualified person * Do not file thes st with your return Enter the sum of
such amounts for each year

{2001) 287,000. (zo00) 365,000. (1999 425,000. (1998) 425,000.

b For any amount included i ine 17 that was receved from each person {other than ‘disqualified persons™), prepare a list for your records to show the name of,

and amount received for each year, that was mora than Lhe larger of {1) the amount on line 25 for the year or (2) $5,000 (Include in the list organizations
described in ines 5 through 11, as well as individuals } Do not file this ist with your return  After computing the ditference between the amount recerved and
the farger amount described in (1) or {2}, enter the sum of these differences (the excess amounts) for each year

{2001) 0. (2000) 0. (1999) 0. (1998 0.
¢ Add Amaunts from cotumn {e} for lines 15 1,818,008. 16
173,373,214, =2 21 | 27¢ 5,191,222,
d Add Line 27a total 1.502,000. and ling 27b total 0. »| 274 1,502,000.
¢ Public support {ne 27¢ total minus fine 274 total) »|27e 3,689,222,
{  Total supporl for section 509(a)(2) test Enter amount on lne 23, column (g) > I 27 | 5,292,175, ’ .
g Public support percentage (ine 27e (numerator) divided by line 27f (denominator)) |27 69.7109%
h_Investrment income percentage (hne 18, column (e) {(numerator) divided by ine 27f (denommator)} | 27h 1.8076%
28 Unusual Grants: For an organization described n line 10, 11, or 12 that receved any unusual grants duning 1998 through 2001, prepare a list for your records
to show, far each year, the name of the contributor, the date and amount of the grant, and a brief descriptron of the nature of the grant. Do not file this list with
your return Do not include these grants in hne 15
223121 612203 NONE Schedule A (Form 900 or 990-E7) 2002
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Schedule A (Form 990 or 990 £7) 2002 THE INSTITUTE FOR FINANCIAI, MARKETS

52-1634508 Pages

| Part V| Pnvate School Questionnaire (See page 7 of the instructions.) N/A
(To be completed ONLY by schools that checked the box on line 6 in Part V)
Yes| No
29  Does the organization have a racially nondiscriminatory pohicy toward students by statement in ds charter, bylaws, other governing
mstrument, or tmn 2 resolution of its governing body? 29
30  Does the organzation include a statement of its racsally nondiscriminatory policy toward students in all s brochures, catalogues, . L
and olher written commumcations with the pubrhe dealing with studeni admissions, programs, and scholarships? 30
31  Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the penod of
solicitation for students, or during the registration period if 4 has no solicitation program, th a way that makes ihe policy known o L,
to ali parts of the general community il serves? 31
I *Yes,” pease describe, if *No,” please explan (If you need more space, atiach a separate statement.) - .
- r,? . K] ‘q,
32  Does the organzation maintain the following 1 A
a Records indicating the racial composilion of the student body, tGcully, and adminsstratrve statf? 32a
b Records decumenting that scholarships and other hnancial assistance are awarded on a racially nondscriminatory basis? 32b
¢ Copies of ali catalogues, brochures, announcements, and olher wiitten communications to the public dealing with student
admissions, programs, and schotarships? 32¢
d Copes ol all material used by 1he organization or on its behalf to solicit contiibutions? 324
It you answered "No" to any of the above, please explain (If you need more space, attach a separate statement.) fo¥ o I
33  Does the organzation discrismingle by race in any way with respect to RO PP
a Students' nghts or privileges? 332
b Admissions policies? 33b
¢ Employment of faculty or administrative statt? 33¢
d Scholarships or other financial assistance? 33d
e Educational policies? 33e
f Uss of factihes? 33t
g Athletic programs? 33g
h  Other extracurnicular actities? 33h
I you answered "Yes" to any of the above, please explain (li you need more space, attach a separate statement.) ; 1 ’ o
5 [, W
NI D Y
34 & Does the organization recerve any financial aid or assistance from a governmental agency? 342
b Has the erganezation’s night to such aid ever been revoked or suspended? 34b
It you answered “Yes® to erther 34a or b, piease explain using an attached statement. - A R
35  Does the organizatien certify ihat it has comphed wilh the applicable requirements of sections 4 01 through 4 05 of Rev Proc 75-50,
1975-2 CB 587, cavenng racial nondiscnmination? 1 “No,” aitach an explanation a5
Schedule A (Form 990 or 990-EZ) 2002
223131
a1 2203
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Schedule A (Form 990 or 890-E7) 2002 THE INSTITUTE FOR FINANCIAI, MARKETS

52-1634508 Pages

[ Part VI-A ] Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions )

{To be completed ONLY by an ehgible organization that tiled Form 5768)

N/A

Check P a !:I il the organization betongs to an atfibated group

Check B bl ] it you checked "a” and Timited controf provisions apply_

Limits on Lobbying Expenditures

{The term "expendilures” means amounts paid or ncurred )

Atlilhated group

{a)

totals

{b}
To be completed tor ALL
elecling organizaisons

k]
37
38
39
40
4

42
43
44

Total lobbying expenditures to influence pubhic opinion {grassroots lobbying)

Total lobbying expenditures to influence a legistative body (direct lobbying)

Tota! lobbwving expenditures (add hnes 36 and 37)

Other exempt purpase expendtures

Total exempt purpose expenditures (add ines 38 and 39)

Lobbying nontaxable amount. Enter the amount from the following table -

i the 2mount on line 4015 - The lobbying nontaxable amount s -
Not over $500,000 20% of tha amount on {ne 40

Over $500 000 but not over $1 000 000 $100 000 plus 15% of tho axcess over $500 D00
Qver $1 000 000 but not over $1,500 000 $175 000 plus 10% of the axcess over $1 000,000
Crver $1 500 000 but nod over $17 000 000 $225 000 plus 5% of the axceas over $1 500 000
Over $17 000,000 $1 000 000

Grassroots nontaxable amount {enter 25% of kne 41)

Subtract hne 42 trom line 36 Enter -0- if hne 42 1s more than tine 36

Subtract line 41 from line 38 Enter -0- 1f hne 4115 more than bne 38

Caution If there 1s an amount on erther line 43 or line 44, you must file Form 4720

36

N/A

37

38

39

40

4-Year Averaging Penod Under Sectron 501{h}

{Some orgamzations that made a sechion 501({h) electron do not have to complele all of the live columns
below See the instructions for ines 45 through 50 on page 11 of the instructions }

Lobbying Expenditures Dunng 4-Year Averaging Period

N/A

Calendar year (or (a) b)
fiscal year beginmng in} > 2002 2001

(c)
2000

(6}
1999

(e)
Total

45

Lobbying nontaxable
amouni

46

Labbying celing amount
{150% of line 45(e}}

47

Total lobbying
expendiures

48

Grassrools nontaxable
amouni

49

Grassroots celtng amount ’ ' el

{150% of ine 48(e}) S .

50

Grassroots lobbying
expendriures

| Part V1-B [ Lobbying Activity by Nonelecting Public Chanties
(For reporting enly by organrzatons that did not complete Part VI-A) (See page 11 of the mstructions )

N/A

During the year, did the orgamzation attempt to influence national, state or local legislation, including any attempt to

nfluence public opimon on a legisiative matter or referendum, through the use of
a Volunteers

- T 0 P a0 T

Paid staff or management {Inclede compensation tn expenses reported on linesc through h }

Media adveriisements

Mailings 1o members, legislators, or the public

Pubhcations, or published or broadcast statements

Grants to other orgamzations for lobbying purposes

Direct contact with legislators, ther stafis, government officials, or a legislaive body
Rallies, demonstrations, seminars, cenvenlions, speeches, lectures, or any other means
Total lobbying expenditures (Add ines¢ thraugh b )

If "Yes® 10 any of the above, also attach a statement gving a detailed descripton of 1he lobbying activities

Yes

No

Amount

0.

223141
01-22-03
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Schedule A (Form 990 or 950-£2) 2002 THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508 Page6
| Part VIi{-| Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations (See page 12 of the instructions )
51 Did the reporting organzation directty or indirectly engage in any of the tollowing wath any other organzation described 1n section
501(c) of the Code (other than section 501{c)(3) organzations) or n section 527, retating lo political organzalions?

a Transfers from the reporting organization to a noncharitable exempt erganization of Yes | No
{1} Cash 51a(y) X
(n) Other assets afir) X
b Other transactions
(1) Sales or exchanges of assets with a noncharitable exempt organization b1) X
{(n) Purchases of assets from a noncharitable exempt organzation b(11) X
{(in} Rental of faciities, equpment, or olher assets biim| X
() Reimbursement arrangements biw)| X
(v) Loans of loan guarantees biv)| X
(v1) Performance of services or membership or fundraising solicitations bivi)] X
¢ Sharing of faciliies, equipment, maiing bsts, olher assels, or paid employees c X

d lithe answer {o any of the above s "Yes,” complete lhe foltowing Schedule Column (b} should always show the fair market value of the
gaods, ather assets, of services given by the reporling arganzation. Uf the organzation recerved tess than taw market value in any
transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services recewved
(2) {b) {c) {d)
Ling no Amounl invohved Name of noncharrnable exempt organtzalion Descriplion of transters, transactions, and sharing arrangements

SEE EXHIBIT 2

52 a Is the organization directly or indwectly aifilated with, or related 1o, one or more tax-exempt organizations described in section 501(c} of the

Code (other than section 501(¢}(3)) or 1n section 5272 » [I] Yes [ Ine
b 1Yes,” complete the following schedule
(3} () {c)
Name of organization Type of organization Description of relationship

FUTURES INDUSTRY ASSOCIATION INC.|501(C)(6) SEE EXHIBIT 2

250 Schedule A (Form 990 or 990-E2) 2002
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THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508

FORM 930 OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 1

DESCRIPTION AMOUNT

UNREALIZED LOSSES ON INVESTMENTS <38,317.>

TOTAL TO FORM 990, PART I, LINE 20 <38,317.>
18 STATEMENT(S) 1
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THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508

FORM 990 OTHER EXPENSES STATEMENT 2
(A) (B) (C) (D)
PROGRAM MANAGEMENT
DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRATISING
BAD DEBT 1,671. 1,671.
INSURANCE 6,390. 6,390.
TAXES & LICENSES 2,124. 1,959. 165.
BANK CHARGES 5,881. 5,881.
CONSULTING &
CONTRACT SERVICES 206,391. 167,788. 38,603.
DATA PROCESSING &
INFORMATION SERVICES 6,885. 6,885,
TOTAL TO FM 990, LN 43 229,342, 176,632, 52,710.
19 STATEMENT(S) 2

11230926 792962 306746B
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THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508

FORM 990 OTHER PROGRAM SERVICES STATEMENT 3
GRANTS AND
DESCRIPTION ALLOCATIONS EXPENSES
PRODUCT MARKETING AND DEVELOFPMENT 99,433.
TOTAL TO FORM 990, PART III, LINE E 99,433.
20 STATEMENT(S) 3

16090911 792962 306746B 2002.06010 THE INSTITUTE FOR FINANCIAL 306746B1



THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508
FORM 990 DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 4
COST OR ACCUMULATED
DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE
FURNITURE AND EQUIPMENT 102,230. 90.,078. 12,152,
TOTAL TO FORM 990, PART IV, LN 57 102,230. 30,078. 12,152.
21 STATEMENT(S) 4
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THE INSTITUTE FOR FINANCIAL MARKETS

52-1634508
FORM 990 PART V - OFFICER COMPENSATION FROM STATEMENT 5
RELATED ORGANIZATIONS
EMPLOYEE
NAME OF COMPEN- BEN PLAN EXPENSE
OFFICER'S NAME RELATED ORGANIZATION SATION CONTRIB ACCOUNT
JOHN M. DAMGARD FUTURES INDUSTRY
ASSOCTATION, INC. 700,000. 116,233. 0.
22 STATEMENT(S} 5
16090911 792962 306746B

2002.06010 THE INSTITUTE FOR FINANCIAL 306746B1



THE INSTITUTE FOR FINANCIAIL: MARKETS 52-1634508

FORM 9390 PART VIII - RELATIONSHIP OF ACTIVITIES TO STATEMENT 6
ACCOMPLISHMENT OF EXEMPT PURPOSES

LINE EXPLANATION OF RELATIONSHIP OF ACTIVITIES

93a EDUCATIONAL & RESEARCH MATERIALS TO (1) INCREASE GENERAL
UNDERSTANDING OF THE FUTURES AND OPTIONS MARKET (2) IMPROVE THE
COMPETENCE OF FINANCIAL SERVICES PERSONNEL TO DEAL WITH THE PUBLIC

938 COURSES & SEMINARS TO (1) IMPROVE THE COMPETENCE OF FINANCIAL
SERVICES PERSONNEL AND (2) PROVIDE ETHICS TRAINING TO COMPLY WITH CFTC
REGULATIONS

93C NEW PROGRAMS TO (1) IMPROVE THE COMPETENCE OF FINANCIAL
SERVICES PERSONNEL AND (2) PROVIDE ETHICS TRAINING TO OTHER FINANCIAL
SERVICES PERSONNEL

23 STATEMENT(S) 6
16090911 792962 306746B 2002.06010 THE INSTITUTE FOR FINANCIAL 306746B1
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NASD REGULATION INC
1735 K STREET NwW
WASHINGTON DC 20006

NEAL SHEAR
DIRECTOR

MORGAN STANLEY
1585 BROADWAY
NEY YORK, NY 10038

DAVID J VOGEL

DIRECTCR

SALOMON SMITH BARNEY INC
388 GREENWICH STREET
NEW YORK, NY 10013

JOSEPH ZARANDONA
DIRECTOR

4 PURDUE ROAD
EDISION NJ 08820
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THE INSTITUTE FOR FINANCIAL MARKETS 52-1634508

FORM 990 STATEMENT OF RELATED PARTY TRANSACTION EXHIBIT 2

A THE RELATED PARTIES

THE INSTITUTE FOR FINANCIAL MARKETS {"IFM" OR THE INSTITUTE") IS AFFLIATED WITH THE FUTURES INDUSTRY

ASSOCIATIN, DIVISIONS AND CHAPTERS OF THE FUTURES INDUSTRY ASSOCIATION, AND CONTROLLED OPERTIONS OF
THE ASSOCIATION

THE FUTURES INDUSTRY ASSOCIATIN ("FIA" OR "THE ASSOCATION"), WITH HEADQUARTERS IN WASHINGTON,
DC. IS AN INTERNATIONAL MEMBERSHIP ASSOCIATION THE REPRESENT ORGANIZATIONS WITH AN INTEREST IN THE
US AND INTERNATIONAL FUTURES MARKETS IN REGULATORY, BUSINESS, EXCHANGES AND LEGISLATIVE MATTERS
FIA WAS INCORPORATED AS A NEW YORK NONPROFIT CORPORATION ON MARCH 31, 1955, AS THE ASSOCIATION OF
COMMODITY EXCHANGE FIRMS FIA IS GOVERNED BY A 32-MEMBER BOARD OF DIRECTORS WHICH INCLUDES
REPRESENTATIVE (fcmS), MANAGED MONEY FIRMS AND OTHER ASSOCIATE MEMBERS, AND TWO PUBLIC DIRECTORS
FIA IS A NEW YORK NONPROFIT CORPORATION EXEMPT FOR TAXES UND SECTION 501(C)6) OF THE INTERNAL REVENUE
CODE

IN 1989, FIA INCORPORATED THE FUTURES INDUSTRY INSTITUTE TO ASSUME FIA'S EDUCATIONAL PROGRAMS
IN 2002, FUTURES INDUSTRY INSTITUTE CHANGED THEIR NAME TO THE INSTITUTE FOR FINANCIAL MARKETS IFM'S
MISSION IS TO BE A PREMIER SOURCE OF QUALITY INFORMATION AND EDUCATION RELATED TO FUTURES, OPTIONS AND
OTHER DERIVATIVES THE IFM IS NOT A MEMBERSHIP ORANIZATION AND IS GOVERNED BY A 26-MEMBER BOARD OF
TRUSTEES THE IFM IS A DISTRICT OF COLUMBIA NONPOROFIT CORPORATION EXEMPT FROM TAXES UNDER SECTION
501(C}{3) OF THE INTERNAL REVENUE CODE WHICH HAS BEEN DESIGNATED AS A PUBLICLY-SUPPORTED ORGANIZATION
BY THE US INTERNAL REVENUE SERVICE

THE ASSOCATION ALSO SPONSORS SiX DIVISIONS AND CHAPTERS WHOSE PURPOSES ARE TO ADDRESS
CONCERNS OF SPECIFIC SEGMENT OF THE FUTURES COMMUNITY AND TO CONTRIBUTE TCO ASSOCIATION'S POLICY

B GOVERNANCE DIRECTOR AND OFFICERS

IFM'S BYLAWS PROVIDE THAT "THERE SHALL BE A BOARD OF TRUSTEES OF THE INSTITUTE, WHICH SHALL
MANAGE, SUPERIVSE AND CONTROL THE BUSINESS, PROPERTY AND AFFAIRS OF THE INSTITUTE" UNDER THE TERMS
OF THE IFM'S BYLAWS, THE FIA EXERCISES CONTROL OVER THE INSITUTE'S BOARD OF TRUSTEES IN THE FOLLOWING
AREAS

(1) MEMBERSHIP OF THE BOARD OF TRUSTEES

THE IFM BYLAWS PROVIDE

AT LEAST A MAJORITY OF THE BOARD OF TRUSTEES SHALL BE COMPOSED OF INDIVIDUALS SELECTED BY
THE BOARD OF DIRECTORS OF THE FUTURES INDUSTRY ASSOCIATION, INC (HERINAFTER THE "ASSOCIATION")
HOWEVER, IN NO EVENT DOSE THE ASSOCAITON HAVE THE RIGHT TO SELECT 80 PERCENT OR MORE OF THE
MEMBERS OF THE INSTITUTE BOARD OF TRUSTEES THE CHAIRMAN AND PRESIDENT OF THE ASSOCIATION AND
THE DIRECTOR OF THE INSTITUTE SHALL SERVE AS EXOFFICIO MEMBERS OF THE BOARD VACANCIES, AS THE
OCCUR ON THE BOARD OF TRUSTEES SHALL BE FILLED BY ACT OF A MAJORITY OF THE DIRECTORS OF THE
ASSOCIATION OR BY A MAJORITY OF TRUSTEES OF THE INSTITUTE , BUT ALWAYS IN A MANNER THAT A MAJORITY
OF TRUSTEES IS ELECTED BY THE ASSOCIATION TO BE ELIGIBLE FOR ELECTION TO THE BOARD A CANDIDATE
MUST HAVE KNOWLEDGE OF THE FINANCIAL SERVICES INDUSTRY AND FUTURES MARKETS IF THE NOMINEE
WORKS FOR A FUTURES COMMISSION MERCHANT, THE FUTURES COMMISSION MERCHAND MUST BE A
MEMBER OF THE ASSOCIATION (ATRICLE 1V (B))
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(2) REMOVAL FROM THE BOARD OF TRUSTEES

THE INSTITUTES'S BYLAWS FURTHER PROVIDE THAT "THE ASSOCIATION MAY REMOVE A TRUSTEE OF THE
INSTITUTE WITHOUT CAUSE OF NOTICE BY A MAJORITY VOTE OF THE BOARD OF THE ASSOCIATION"
(ARTICLE IV(E))

(3} COMMON OFFICERS

ARTICLE V OF THE IFM BYLAWS PROVIDE THAT THE OFFICER OF THE INSTITUTE SHALL BE A CHAIRMAN,
PRESIDENT, SECRETARY, TREASURER AND SUCH OTHER OFFICERS DEEMED NECESSARY ARTICLE V

(C) PROVIDES "THE THE CHAIRMAN OF THE INSTITUTE SHALL BE APPOINTED FROM AMOUNT THE TRUSTEES
BY THE CHAIRMAN OF THE ASSOCIATION WITH THE APPROVAL OF THE BOARD OF DIRECTORS OF THE
ASSOCIATION®

Cc OPERATING GRANT

SINCE ITS INCEPTION, FIA HAS PROVIDED AN ANNUAL OPERATING GRANT TO THE INSTITUTE IN 2002, PURSANT
TO AN ANNUAL BUDGET APPROVAL BY THE FIA'S BOARD OF DIRECTORS, THE ASSOCIATION GAVE THE INSTITUTE AN
ANNUAL CASH OPERATING GRANT IN THE AMOUNT QOF $80,000 IN ADDITION, FIA PROVIDES CONTRIBUTION IN-KIND
TO THE IFM IN THE FORM OF OFFICE SPACE, ADMINISTRATIVE AND PROFESSIONAL SERVICES THE NATURE OF THESE
SERVICES, VALUED IN 2002, $192,000 IS DISCUSSED BELOW

D SHARED FACILITIES

THE OFFICES OF THE ASSOCIATION AND THE INSITUTE ARE CO-LOCATED AT 2001 PENNSYLVANIA AVENUE,
SUITE 600, WASHINGTON, DC 20006 IN A SUITE OF QOFFICE SPACE LEASED BY THE ASSOCIATION THE FIA LLEASES A TOTAL
OF 6,676 NET RENTABLE SQUARE FEET OF SPACE { AS THE TERM IS DEFINED BY THE WASHINGTON BOARD OF
REALTORS), CONSISTING OF APPROXIMATELY 3,162 SQUARE FEET OF OFFICESAND 2,360 SQUARE FEET OF COMMON
SPACE ANDD 1,154 SQUARE FEET OF BUILDING CORE SPACE N 2002 FIA RENTED ADDITIONAL SPACE IN THE
BASEMENT OF THE BUILDING AS COMMON STORAGE FOR FIA AND IFM

IN 2002, IFM OCCUPIED APPROXIMATELY 1,371 SQUARE FEET OF OFFICE SPACE REPRESENTING APPROXIMATELY
40% OF THE OFFICE SPACE N ADDITION, THE IFM USED APPROXIMATELY ON-HALF OF THE STORAGE SPACE

(1) RENT

DURING 2002, FIA INCURED RENT COSTS OF $323,873 FOR OFFICES AND STORAGE AT 41%, THE MARKET
VALUE OF THE OFFICE SPACE OCCUPIEDBY IFM WAS $129,000

(2) OFFICE SERVICES

THE FIA DID NOT CHARGE OF ALLOCATE ANY COST TO {FM FOR ANY COMMON OFFICE SERVICES THAT
THE ASSOCIATION WOULD HAVE TO PROVIED FOR ITSELF IN THE SHARED OFFICE SPACE [N 2002, THE
ASSOCIATION PROVIDED THE INSTITUTE WITH ACCESS TO OFFICE SYSTEMS AND EQUIPMENT, INCULDING

a) TELEPHONE

b) COPIERS

¢) FACSIMILE MACHINES

d) POSTAGE METER

&) EXPRESS SHIPPING

f) COURIER SERVICES

g) THE FIA LOCAL ARE NETWORK

h) OFFICE SECURITY

) OFFICE DESIGNED AND RENOVATION

1) POSTAL PERMITS - BUSINESS REPLY AND POSTAGE DUE

K) KITCHEN EXHIBIT 2



THE ACCESS IS PROVIDED AT NO CHARGE TO THE IFM FOR USE OF MAINTENANCE OF THE SYSTEMS,

OR FOR SUPPLIES ORDERED FOR THOSE SYSTEMS CONVERSELY, THE IFM MAINTAINS A BULK SHIPPING
ACCOUNT FOR PROGRAM MATERIAL SHIPMENTS AND PERMITS FIA TO USE

THE INSTITUTE REIMBURSES THE FIA FOR THOSE ADDIONAL COSTS BILLED TO PAID BY FIA FROM THE

FOREGOING LIST THAT REPRESENT DIRECT EXPENSES OF THE IFM THSE COSTS ARE ALLOCATED TO IFM
BASED ON REPORTS OF ACTUAL USAGE SUCH CHARGES INCLUDE

a) LONG DISTANT TELEPHONE AND FACSIMIL CHARGES
by EXPRESS SHIPPING

c) POSTAGE USED

G ADMINISTRATIVE SERVICES

THE FIA STAFF PROVIDED CERTAIN ADMINISTRATIVE SERVICES TO THE IFM DURING 2002 THESE SERVICES

INCLUDED
) PERSONNEL ADMINISTRATION
(2) FINANCIAL MANAGEMENT, ACCOUNTING AND BOOKKEEPING SERVICES
(3 PAYROLL AND BENEFITS ADMINISTRATION
(4) RECEPTION, HOUSEKEEPING AND OFFICE MANAGEMENT
E OTHER FIA GRANTS IN-KIND

AS PART OF ITS EXMPT PURPOSE PROGRAMS, THE FIA SPONSORS CONFERENCES FIA PERMITS THE IFM STAFF
TO ATTEND FIA CONFERENCES AND PROGRAMS AND TO DISPLAY ITS EXHIBITS AT NO COSTS ON A SPACE AVAILABLE
BASIS THE IFM DOES NOT RECORD THE CORRESPONDING CONFERNECE FEES AS EITHER INCOME OR EXPENSE
SIMILARLY, THE FIA DOES NOT RECCRD THE VALUE OF THESE FEES AS EITHER INCOME OR EXPENSE

IN ADDITION, FIA PUBLISHES A MAGAZINE, THE FUTURES INDUSTRY, AND ACCEPTS PAID ADVERTISING
FIA PERMITS THE IFM TO ADVERTSIE INSTITUTE PROGRAMS IN FUTURES INDUSTRY MAGAZINE AT NO COSTS ON
A SPACE AVAILABLE BASIS THE IFM DOES NOT RECORD THE VALUE OF THE ADVERTISNING AS EITHER ADVERTISING
EXPENSE AND GRANT INCOME IF THE FIA HAD REQUIRED THE IFM TO PAY FOR THESE ADVERTSIMENTS, THE READ CARD
VALUE OF THE IFM ADVERTISEMENTS IN 2002 WOULD HAVE BEEN
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Form 8858 (12 2000) Page 2

e If you are filing for an Additional (not automatic) 3-Month Extension, complete only Part Il and check this box > [x]
Nate: Oaly complete Part Il if you have already been granted an auiomatic 3-month extension on a previously filed Form B858.
® if you a2 flling for an Automatic 3-Month Extension, complete only Part | (on page 1)

IF;C'.' ]  Additional (not automatic) 3-Month Extension of Time — Must File Original and One Copy.

Type or Name of Exempt Organization Employer identification number
print The Institute for Financial Markets - 52-1634508

:’m Number, street, and room of surta no i a PO bax, see Instructions For IRS use only

due dale for 2001 Pennsylvania Ave., NW, Suite 600

?:?us:r:hgee City, town or past oftica, slate, and ZIP code For a foreign address, see mstructions T

inshuchons Washington, DC 20006-1B07 - e L
Check type of retin to be filed {File 5 separate application for each return}

[xd Form 980 [} Form 990-EZ  [_] Form 990-T (sec 401(a)or 408(a)trust) [ ] Form 1041-A ] Form 5227 [[] Form 8870
] Form990-BL [} Form 980-PF [ ] Form 990-T (rust other than above) | | Form 4720 [} Form 8069

STOP: Do not complete Part il if you were not already granted an automatic 3-month extenslion on a previously filed Form 8868,

# [{ the organization does not have an office or place of business in the United States, check this box . . » (1

o |f thus 1s for a Group Return, enter the organization's four digtt Group Exemption Number (GEN) LA thisas
for the whole group, check this box s (] 1f1tls for part of the group, check this box » [ ] and attach a hist with the names and
EINs of all members the extension s for
4 1 request an additonal 3-month extension of time until November 17, L2003
5 Forcalendaryear 2002 , orothertaxyearbeginming___~—_ 20— and ending . 20
6 If this tax year 1s for less than 12 months, check reason  [] Iniial return [ Final return [ ] Change In accounting penod
7 Stale In delail why you need the extension i

_gather informatfion needed to file a complete and accurate return, =

8a lf this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentalive tax, less any
nonrefundable credits See instructions . . . . . $
b i this application 1s for Form 380-PF, 930-T, 4720, or 6069, enter any refundable credils and estimated
tax payments made Include any pnior year overpayment allowed as a credit and any amount paid

previously with Form B868 . . $
¢ Balance Due. Subtracl itne 8b from hine Ba Inciude your payment with this form, or, if required, depost!
with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System) See
instructions . $ N/A

Signature and Verification

Twep CPA/Agent N 1 2=
Notice to Appllcant — To Be Completed by the IRS

We have approved this applicaton Please attach thrs form (o the organization's retum

We have not approved this applicaton However, we have granted a 10-day grace penod from the later of the date shown below or the dus date of the

organzaton's return (including any pnor extensions) This grace period Is consdered to be a vald extension of ume for elections otherwise required to be
mada on a tmely refum  Plaase aftach this form 1o the organization’s retum

[:] We have not approved this applicabon  After considering the reasons staled in tdem 7, we cannot grant your request for an axiension of ime to file We are
naot granting a 10-day grace pencd

D We cannot consider this applicabon because it was tiled alter the due date ot the return for which an extension was requested

{(] Other

EXTENSION APPROVED
By

Director Data

Al S ROV
Alternate Malling Address — Enler the address if you want the copy of this application for an additional 3-mdnilextension”
returned lo an address different than the one entered above

Name TN RESRCe mﬁ?c"%’é*;:ﬁ
LS Sic,
Grant Thornton LLP - Peggy Bradshaw SUEMISSION PrLCES
Type or Number and street (include suite, rcom, or apt. no ) Or a P.O. box number
print 2070 Chain Bridge Road, Suite 300

Clty or town, province or state, and country {including postal or ZIP code)
Vienna, VA 22182

\ Form 8868 (12 2000)
STF FEOQ9OSEF 2




