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Department of the Treasury

Interral Revertue Senace

| OMB No 1545-0047

Return of Organization Exempt From Income Tax 2@01

Under section 501(c}, 527, or 4847{a){1) of the Intermal Revenue Code (except black lung

benefit trust or private foundation)

Open to Public

B Check o applicabie
D Address change
D Name change
D Initial returm

D Final returm

» The organization may have to use a copy of this retum to satisfy state reporting requirements Inspection
A For the 2001 calendar year, or tax year beginning July 1 . 2001, and ending June 3U , 20U
Pleass |C Name of organization State N Inc. D Employer identification number
eS| Literacy Volunteers of America - New York 16~ 6171654
D:;I:.N 7N7|.1r;|l:\epr4 and stroat](or P [? box f mail is not delivered to street address)| Room/suite | E Telephone number
Zee aryvaie Urive (716} £31-5282
m: City or town, state or country and ZIP + 4 F Actounting method: dcasn X Accnm
ton Buffa]o, NY 14225 I OCther (specity) »

D Amended return

D Applicanon pending

* Section 601(ci(3) organizations and 4947(a){1) nonexempt chariiable

H and | are not applicable to section 527 organzaty
trusts must attach a compieted Schadule A {Form 890 or 990-EZ) H{a} Is this a group retum for affiliates? Yes Ogl Mo
G Webste » LiteracyNewYork.com H(b) If “Yes, enter number of affiates »- .. . 1/
Hic) Are all affilates included? Oves Owo
J Organzation type (check only one) b K2 S01(c} { 3 } « {insert no} ] 4947(a)(1) or O s27 {If “No,” attach a ist See mstructions ) n /a

K Check here » D if the organizatlon s gross racetpts are nommally not moras than $25,000 The
organization need not file a retum with the IRS but f the orgamization received a Form 990 Package

H{d) Is this a separate return filed by an
organizabion covered by a group ruling? O ves KIna

in the marl 1t should fila a return without financial data Some statea require a complete retum | Enter 4-digit GEN »

L Gross receipts Add lines 6b, 8b, Sb, and 10b to ine 12 »

M Check » [] i the organization 1s not required
to attach Sch B (Form 990, 930-E2, or 990-PF)

XX Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Specific Instructions on page 16 )

1 Contnbutions, gifts, grants, and similar amounts received

a Direct public support 1a 31,828
b Indirgcl pubhc support 1b 5, 340
c Government contributions {grants) 1c 929,442
d Total (add lines 1a through 1c} (cash $ 967,207  ngncash $ ) 1d 967,207
2  Program service revenue including govermment fees and contracts (from Part VI, Ine 93) 2 43,676
3 Membership dues and assessments 3
4 Interest on savings and temporary cash investments 4 1,446
5 Divdends and interest from secunties 5 '
8a Gross rents 6a
b Less rental expenses 6b
¢ Net rental income or {loss) (subtract Iine Sbﬁrgmav{ata_la 5
g 7  Other investment income (descnbe b M
5| 8a Gross amount from sales of assets other {A) Securties ®) Other
,E than inventory Ba
b Less cost or other basis and sales expenses 8b
¢ Gain or (loss) (attach schedule) 8¢

d Net gain or {loss} (combine line 8¢, columns {A) and (B))
2 Special events and activitties {(attach schedule)

L it )
| o
[ o
[ |
w a Gross revenue {not including $ of
o~ contnbutions reperted on hine 1a) 8a
b Less direct expenses other than fundraising expenses 8b
a
) ¢ Net income or {loss) from special events {subtract ine 8b from line 9a)
Y- |10a Gross sales of inventory, less returns and allowances 10a
o b Less cost of goods sold 10b
tw c Gross profit or (loss) from sales of inventory (attach schedule} (subtract ine 10b from line 10a) 10c
== |11 Other revenue (from Part VIi, lne 103) 11 37,744
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 9¢, 10c, and 11) 12 1.080.1058
13 Program services {from line 44, column (B)) 13 819 475
2 | 14 Management and general {from line 44, column (C)) 14 274,248
é 15 Fundraising (from line 44, column {D})) 15
18 Payments to affiiates {attach schedute) 16
17 _ Total expenses (add lines 16 and 44, column (A)) 17 1,093,723
£118 Excess or (deficit) for tha year (subtract ine 17 from line 12) 18 (43,618)
5|19 Net assets or fund balances at beginning of year (from line 73, column (A)) 19 258,483
£ | 20 Other changes in net assets or fund balances (attach explanation) | 20
Z | 21 Net assets or fund balances at end of year (combine lines 18, 19, and 20) 21 214 _REH
For Paperwork Reduction Act Notice, see the separate Instructions. Cat No 11282Y Form 990 2001)

-~

X



Form 990 (2001}

)
Page 2

Statement of
Functional Expenses

All organizations must complete column (4) Columns (B), (C}, and (D) are requued for section 501{c)3) and (4) organzations
and section 4947{a){1) nonexempt chantable trusts but ophanal for others (See Spectfic instrucbions on page 21)

e | v | i | Ot | e
22 Grants and allocations (attach schedule)
(cash § noncash § ) |22
23 Specific assistance to indviduals (attach scheduls) | 23
24  Benefits paid to or for members {attach schedule) 124
25 Compensation of officers, directors, etc 25 412,058 288.440 123,618
26 Other salanies and wages 28 56,612 39,629 16,983
27 Psnsion plan contnbutions 27
28
20 Payeol e oS 20| 37097 1 75964 TTIT28
30 Professional fundraising fees 30 39,855 9,855
31 Accouniting feas A
32 Legal fees | 32
33 Supples 33 13,419 9,632 3,787
34 Telephone 34 36,810 25,798 11,012
35 Postage and shipping 35 8,065 5,668 2,397
38 Occupancy 36 271,829 18,588 9,24
37 Equipment rental and maintenance 7 8.237 5,766 2,471
38 Pninting and publications 38 11,2303 325 10,978
39  Traval 39 73,576 58,380 15,196
40 Conferences, conventions, and meetings 40
41 Interest 41 1,139 1,139
42 Depreciation, depletion, elc (attach schedule) | 42 28,140 19,698 8.44
43  Other expenses not covered above (temze) a .. _ . . | 434
b .Dues..& Subscriptions ... ... 43b 3,169 2,338 831
¢ .Training--Expense ... ... .. 43¢ 30,066_{ "30,066
d Centractual Service - 43d 95,044 77,534 17,510
e See attached Schedule 430! 241,309 211,649 29,6
e B oo ey s e | 44 | 1,003,723 | 819,475 274,248
Joint Costs, Check » [] i you are following SOP 98-2  N/2

Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B} Program services?
If “Yes,” enter (i) the aggregate amount of these joint costs $

{tif) the amount aflocated to Management and general $ . and ({iv) the amount allocated to Fundraising $

» [ ves [}Ne

, (i) the amount allocated to Programservices $___.. .~ |

Statement of Program Service Accomplishments (See Specific Instructions on page 24

What is the orgamization's pnmary exempt purpose? » To-bu1ld 1iterate communities. Program Service
Expenses

All orgamzations must descnbe their exempt purpose achievements n a clear and concise manner State the number | (Requrd for 5a1(.:;(3) ant

of clients served, publications 1ssued, etc Discuss achievements that are not measurable (Section 501{c}{3) and (4) (4l Dm ""t?..‘J‘?é"

organizations and 4947(a)(1) nonexempt chantable trusts must also enter the amount of grants and allocations to others ) others }

a 10 support community based efforts to enable adults to_gain_literacy 819.475
sk11ls needed to reach their full potential as individyals. parents. ’
workers and ¢itizens. e e e e e e e e

‘(Grants and allocations  $ )
b .
] (Grantsand allocatons” $ T T )
c
r
] “(Grants and allocations ~ $ )
d
“(Grantsand allocations § T T T
e Other program services {attach schedule) {Grants and allocations $ )
! Total of Program Service Expenses (should equal line 44, column (B), Program services) » 06l19,4/0

Form 990 (2001



Form 990 (2001}

Page 3

Balance Sheets (See Specific Instructions on page 24 )

Note- Whera required, attached schedules and amounts within the descnption (A) ®)
colurmn should be for end-of-year amounts only Bagmning of year End of year
45 Cash—non-interast-bearing 163,740 45 93,507
48 Savings and temporary cash investments 46
47a Accounts receivable 47a 35,356
b Less allowance for doubtful accounts 47b =(}- 47¢
48a Pledges recevable 48a
b Less allowance for doubtful accounts 48b 4Bc
49 Grants recevable 95,31 49 93,775
50 Receivables from officers, directors, trustees, and key employees
(attach schedule) 50
Sta Other notes and loans receivable (attach
2| schedule) sta| 5,000 6,200 5,000
B b Less allowance for doubtful accounts 51b i 51¢c >
< 52 Inventones for sale or use 52
53 Prepaid expenses and deferred charges 10,399 53 7,372
54 Investments—secunties (attach schedule) » [Jcost LFmv 54
55a Investmenis—land, buildings, and
equipment basis 55a
b Less accumulated depreciation {attach
schedule) 55b 55¢
56 Investments—other (attach schedule) 56
57a Land, buldings, and equipment basis s57a| 467,185
b ls_zﬁzdu?;cumulated depreciatton (attach 576 393,491 100, 727 i 73,694
58 Other assets (descnbe ) 58
59  Total assets {add nes 45 through 58) (must equal ine 74) 394,593 59 | 309,707
60 Accounts payable and accrued expenses 134,167 60 94,842
81 Grants payable 81
62 Deferred revenue 62
5 63 Loans from officers, directors, trustees, and key employees (attach W/
s schedute) 63
‘8| 64a Tax-exempt bond habilties {attach schedule) 64a
- b Mortgages and other notes payable (attach schedule) 64b
65 Other liabilittes {describe » _capital lease obligations ) 1,943 65 -0-
66 Total habiltties (add lines 60 through 65) 136,110 66 94,842
Organizations that follow SFAS 117, check here > [ and complete ines
o 67 through 69 and lines 73 and 74
E 67 Unrestncted 178,615 67 135,390
5|68 Temporariy restncted 79,868 68 79,475
@ |69 Permanently restricted 69
B Organizations that do not follow SFAS 117, check here » O and
rd complete lines 70 through 74
5|70 Caprtal stock, trust principal, or current funds 70
&(71  Pad-in or capital surplus, or land, bulding, and equipment fund LA
3 72 Retaned earnings, endowment, accumulated mcome, or other funds 72
= 73 ;’gtar: net zs%ets or fund balances {add Iines 67 through 69 OR lines —%
throu '
= column (E)l\) must equal ine 19, column (B} must equal ine 21) 258,453 73 214,865
74  Total habilties and net assets / fund balances (add lines 66 and 73) 394,593 74 {309,707

Form 990 is available for public Inspection and, for some people, serves as the primary or sole source of information about a
particutar organization How the public perceives an orgaruzation in such cases may be determined by the information presented
on its return Therefore, please make sure the return is complete and accurate and fully descnbes, in Part ll, the orgamzation's

| programs and accomplishments




Fom 9090 {2001) P&go 4
Reconciliation of Revenue per Audited CUENAEE  Reconcillation of Expenses per Audited

Financial Statements with Revenue per Financial Statements with Expenses per
Return (See Specific Instructions, page 26 ) Return
a  Total revenue, gains, and other support Z a Total expenses and losses per %2 % / %
per audrted financial statements » ', audited financial staternents > U935,
b Amounts included on line a but not on 7

b Amounts included on Line a but not

on line 17, Form 990

{1) Donated services
and use of facilities  $

(2) Pnor year adjustments
reported on fing 20,
Form 990 $

(3) Lossas reporied on
hne 20, Form 890 $

{4) Other (specify)

line 12, Form 990

{1} Net unrealized gans
on investments

(2) Donated services
and use of facilities $

(3) Recovenes of pror
year grants

(4) Other (specify)

................... s

Add amounts on hines (1) through (4) b

o
Ll

Add amounts on lines (1} through (4)»
c Line a minus line b »>
d Amounts included on hne 17,

Form 990 but not on Iine a:

¢ Llneamnusihneb »
d Amounts inctuded on line 12,
Form 990 but not on hne a:

{1) Investmant expenses
not included on line
6b, Form 990

{2) Other (specify)

(1) Investment expenses
not included on line
6b, Form 990

(2) Other (specrfy)

THnnn

$ ]
Add amounts on lines {1} and {2) » (d -0- Add amounts on lines (1) and (2) » | d
e Total revenue per line 12, Form 990 ] Total expenses per line 17, Form 990
ne ¢ plus kne d) » |ell,050,105 (ine ¢ plus line d} > |e[1,093,723
ﬁ List of Officers, Directors, Trustees, and Key Employees (ust each one even If not compensated, see Specific
Instructions on page 26 )
Compensation Cortriusons to
(A} Name and address (B)\:'ﬂi ?’nec‘!f;:;n:gepgsm;sm per | 1€ | Co %. aton %M it aw?;m“
Kevin G, Smith .. ... ... . . ) Executive Directpr
777 Maryvale Dr., Buffalo, NY 35 hrs/week 62,219 9,332 -0-
Janice. Cuddahee. . L | Assoc. Execu. Difr.
777 Maryvale Dr _ Buffalo, NY 35 _hrs/week 53,984 8,097 -0-
.Rosalinde.MecGa. .. _ wpe owe oo -.... Dir. Dev. & Info.
171 Mm;vvahiz r., Buffalo, NY 35 hrs/week 46,213 6,940 -0-
.Charles. Carlin | e ee eeeeeeeet Dar. Dev. & Infq.
777 Maryvale Dr., Buffalo, NY 35 hrs/week 50,079 7,511 -0-

oo yifached schedgfa < - | Board of Directars , -0- -0-

75 Did any officer, director, trustee, or key employese receve aggregate compensation of more than $100,000 from your
organization and all related organizations, of which more than $10,000 was provided by the related organizations? W O Yes [xINo

If “Yes,” attach schedule—see Specific Instructions on page 27

Form 990 2001} |



Farm'990 (2001') Page 5

YT Other Information (See Specific Instructions on page 27 ) Yes| No
76  Did the organization engage in any actwity nct previously reported to the IRS? If "Yes," atlach a datalled descnpton of each actwity 78 X
77 Were any changes made in the organizing or governing documents but not reported to the IRS? 77 X
If “Yes,” attach a conformed copy of the changes 7
78a Did the organization have unrelated business gross ncome of $1,000 or more dunng the year covered by this retum? (784 X
b If “Yes,” has it filad a tax return on Form 880-T for this year? 78b\n/
79  Was there a liquidation, dissolution, termination, or substantial contraction during the year? If “Yes,” attach a statement | 79
80a Is the organization related (other than by association with a statewide or nationwide organtzation) through common Z
membership, governing bodies, trustees, officers, etc , to any other exempt or nonexempt organization? 80a X
b If “Yes,” enter the name of the orgamization > ____. . . . ._.pnfa--- ..
. e -- « -=-e . . and check whether it IS D exempt OFI l:l nonexempt
81a Enter direct or indirect polltlcal expendltures See line 81 instructions [81a] n/a %
b Did the organization file Form 1120-POL for this year? 81b X
82a Dud the orgamization receive donated services or the use of matenals, equipment, or faciliies at no charge X
or at substantally less than fair rental value? 82a
b If "Yes," you may indicate the value of thesa items here Do not include this amount n/a /
as revenue In Part | or as an expense In Part Il {See instructions n Part IIl ) [82b | %
83a Did the organization comply with the public inspection requirements for returns and exemption applicatrons?  [838 ) x
b Did the organization cormnply with the disclosure requirements relating to quid pro quo contnbutions? 83bln/
84a Did the organization solictt any contributions or gifts that were not tax deductible? 84a X
b If *Yes,” did the organization include with every solicitation an express statement that such contnbutions Z
or gifts were not tax deductible? 84b| N/ 4
85 501{c)4). (5). or (6) organizations a Were substantially all dues nondeductible by members? 86a|Nn/a
b Did the organization make only in-house lobbying expenditures of $2,000 or less? 85b | n
If “Yes" was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the orgamization
received a waiver for proxy tax owed for the pnor year
¢ Dues, assessments, and similar amounts from members 85¢ n/a
d Section 162(e) lobbying and political expenditures 85d n/a
e Aggregate nondeductble amount of section 8033(e}{1)(A) dues notices 85e n/a
f Taxable amount of lobbying and political expenditures (line 85d less 85e) ast n/a //
g Does the organization elect to pay the section 6033(e) tax on the amount on line 8517
h If section 6033(g)(1)(A) dues notices were sent, doas the organization agree to add the amount on line 85f to its
reasonable estimate of dues allocable 1o nondeductible lobbying and political expendrtures for the following tax n/
year? 85h
86 501(c)(7) orgs Enter a Intiahon fees and capital contnbutions included on line 12 86a n/a
b Gross receipts, included on hne 12, for public use of club faciities 86b n/a
87 501(c)f12) orgs Enter a Gross income from members or shareholders 87a n/a
b Gross income from other sources (Do not net amounts due or paid to other n/a
sources against amounts due or received from them ) 87b %
88 At any time dunng the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the orgaruzation under Regulations ssctions
301 7701-2 and 301 7701-37 If “Yes,” complete Part IX 8g |N/4
8%a 507(ci3) orgamzatronso Enter Amount of tax imposed on tbe organization dunng the year under 0-
section 4911 b , section 4912 » , section 4955 /4
b 501(c)3} and 501(c){4) orgs Did the orgamzation engage in any section 4958 excess benefit transaction
dunng the year or did 1t become aware of an excess benefit transaction from a pnor year? If “Yes,” attach X
a statement explaining each transaction 88b
¢ Enter Amount of tax imposed on the organization managers or disquatified persons dunng the year under
sactions 4912, 4955, and 4958 > ==
d Enter Amount of tax on lne 89c, above, rembursed by the organization > - ~v-
90a List the states with which a copy of this return s filed P ... . New York ... .. ... e e ee e e e e el
b Number of employees employed in the pay penod that includes March 12, 2001 (See mstmctlons) IQODI 12
91 The books are Incare of B _____.. Kevien G, Smith. . ...... ] Telephone no » (716 ). £31-5282 .
Located at » _ 77 Maryvale Dr., Buffalo,. NY.... e .. 2P +aAM _14225-2712 .. ...
92 Section 4947(a)(1} nonexempt charitable trusts fikng Form 990 i heu of Form 1041—Check here » [
and enter the amount of tax-exempt interest received or accrued dunng the tax year > 182 n/a

Form 990 2001)
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Form 290 (2001) Page 6 |
Analysis of Income-Producing Activities (See Specific Instructions on page 32 ) 1‘
!

Note: Enter gross amounts unless otherwise Unrelated business ncome | Excluded by section 512, 513, or 514 . I(tEe,d

elated or
ndicated 5 {A) AnﬂB) Eel {C) sod AAD) X exempt function
83 Program service revenue usiness code ount clusion code oun Income

Grants 03 43.676

a -0 a0oe

Fees and contracts from government agencies
84 Membership dues and assessments
95 Interest on savings and temporary cash investments 14 1,426
96 Dividends and interest from securihes L I I I ‘
87 Net rental ncome or {loss) from real estate W WMWWW [
a debt-financed property
b not debt-financed property 4‘
98  Net rental income or {loss) from personal property J
99 Cther investment iIncome 15 32
100  Gainor (loss) from sales of assets other than inventory (
|
|

|
!
Medicare/Medicaid paymsents 1
I
|
|

101 Net income or (loss) from special events
102 Gross profit or (loss) from sales of inventory
103 Otherrevenue a ___

b _Prearam Fees 03 9,613
¢ _Registration Fees 03 21,320
d _Affiliate Fees 03 5,069
Wivepermo D ), -
104 Subtotal (add columns (B), (D), and (E)
105 Total (add Iine 104, columns (B), (D), and (E)) > 82,898

Note* Line 105 plus hne 1d, Part |, should equal the amount on hine 12, Part |
SCIRIR Relationship of Activities to the Accomplishment of Exempt Purposes (See Specific Instructions on page 32 )

Line No Explain how each activity for which mncome is reported in column (E) of Part VII contributed importantly to the accomplishment
v of the crganization's exempt purposes (other than by providing funds for such purposes)

nta
nila

Information Regarding Taxable Subsidiaries and Disregarded Entities (See Specific Instructions on page 33}

| {A) (B} (C) (D) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total Income End-of-year
partnership, or disreganded entity ownership interest assels
, %
m7d %
%
%

EEREW  Informabon Regarding Transters Associated with Personal Benefit Gontracts (See Specific Instructions on page 33 )

{a) Did the orgamization, dunng the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? ] Yes g No
(b} Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? [ Yes No
Note- /f "Yes" to {b), file Form 8870 and Form 4720 (see instructions)

Under penalties of 4 Bplare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge
it g “ , ahd cgmplete Declaration of preparer (other than officer) 1s based on all Information of which preparer has any knowledge




SCHEDULE A Organizatlon Exempt Under Sectlon 501(c)(3) OMB No_1545-0047

(Form 990 or 990-EZ) (Except Private Foundation) and Section 501(e), 501(f), 501(k},
501(n}, or Sectlon 4947(a)(1) Nonexempt Charitable Trust
A Supplementary Information—(See separate instructions.) 2@0 1
Intemal Revenue Service » MUST ba compisted by the sbove organizations and attached to their Form 990 or 990-EZ
Namea of the crganzation Employer Identification number
Literacy Volunteers of America - New York State, Inc, 16 61716884
Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
{See page 1 of the instructions List each one If there are none, enter “None ")
{d) Contnbutlons to {e) Expense
N d address ot each empl d (b) Title and h
(a) Name and & m"s‘aan sgglcoogmp oyes paid more oo ook sar :tmgapo‘;ﬁirzn {c) Compensation egzl:;yrr:: ggrn:;;gnlgaaﬂgnu accgﬁg; ::get;ther
Director
.Ann_Marie Przybyl . . - -] WNY/FLPDC 43,720 6,557 -0-
777 Maryvale Dr., Buffalo, NY
147725

i o e e pes oy |y .

Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions _List each one (whether individuals or firms) If there are none, enter “None ")

{a) Name and address of each independent contractor paid more than $50,000 (b) Type of service {c) Compenzation

None -

o e o o S0 ...

For Peperwork Reduction Act Notice, see the Instructions for Form 890 and Form 890-EZ. CatL No 112B5F Schedule A (Formn 990 or 990-EZ) 2001




Scheduie A (Form 980 or 990-EZ) 2001

Page 2

ZRA] statements About Activities (See page 2 of the instructions )

Yes

No

1

3
4

Dunng the year, has the organization attempted to influence national, state, or local legislation, ncluding any
attempt to influance public opinion on a legislative matter or referendum? If “Yes," enter the total expenses paid
or incurred in connection with the lobbying activities » § _13.791 {Must equal amounts on line 38,
Part VI-A, or ine i of Part VI-B )

Organizations that made an election under section 501(h) by fiing Form 5768 must complete Part VI-A Other
organizations checking “Yes,” must complete Part VI-B AND attach a statement giving a detailed descnption of
the lobbying activities

Dunng the year, has the orgamization, erther directly or indirectly, engaged i any of the following acts with any
substantial contnbutors, trustees, directors, officers, creators, key employees, or members of therr families, or
with any taxable organization with which any such person 1s affihated as an officer, director, trustee, majonty

owner, or pnncipal bensficiary? (if the answer to any question is “Yes,” attach a detailed statement explaming the
transactions )

Sale, exchange, or leasing of property?

Lending of money or other exiension of credit?

Fumishing of goods, services, or facihbes?

Payment of compensation (or payment or reimbursement of expenses f more than $1,000)?
Transfer of any part of is income or assets?

Does the organization make grants for scholarships, fellowships, student loans, etc 7 (See Note below )
Do you have a secton 403(p) annuity plan for your employees?

Note: Attach a statement to explain how the orgamzation deterrines that individuals or organizations receiving grants
or loans from it in furtherance of its chantable programs “qualify” to receive payments

Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions )

X

2¢
2d X
26 X
X

3
4 X

The organization 18 not a pnivate foundation because 1t 1s (Please check only ONE applicable box )

L -2 BRI ]

10

(3 A church, convention of churches, or association of churches Section 170(B)(1)A0)
[J A schoo! Sectron 170(b)(1)(A)G) (Also complete Part V)

O a hospital or a cooperative hospital service orgamization Section 170(b)(1)(A) i)

[ A Federal, state, or local govemment or governmental unit Section 170(b}{1{A)v)

[] A medical research organization operated in conjunction with a hospital Section 170(b)(1)(A)(u) Enter the hospital’'s name, city,

and state » _______ .. e e e .

O an organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b)1)A)V

{Also complete the Support Schedute in Part IV-A )

11a k3 An organization that normally receves a substantial part of its support from a govermmental unit or from the general public

Section 170(b)(1)(A}vi)) {Also complete the Support Schedule in Part IV-A )

11b O A community trust Section 170(BX1){A)V) (Also complete the Support Schedule in Part IV-A)
O an organization that normally receives (1) more than 33%% of its support from contnbutions, membership fees, and gross
receipts from activities related to its chantable, etc , functions—subject to certain exceptions, and {2) no more than 33%% of
its support from gross investment income and unrelated business taxable income (less section 511 tax} from businesses acquired
by the organization after June 30, 1975 See section 509(a)(2) (Also complete the Support Schedule In Part IV-A)

12

13

14 [] An orgarization organized and operated to test for public safety Section 509{a}{4) (See page 6 of the instructions )

O aAn organization that is not controlled by any disqualified persons (other than foundation managers) and supports organizalions
descnbed n (1)} lnes 5 through 12 above, or {2) section 501(c)(4), (5). or {6}, If they meet the test of section 509(a)(2) (See

section 509(a)(3) )

Provide the following information about the supported organizations {See page 5 of the instructions )

n/a {a} Name(s) of supported organization(s)

{b} Line number
from above

Schadule A {Form 900 or 990-EZ) 2001



Schedute A (Form 990 or 980-E2Z) 2001 Page 3

GCERIVE:Y Support Schedule (Complete only if you checked a box on line 10, 11, or 12) Use cash method of accounting
Note You may use the worksheel in the instructions for converting from the accrual to the cash method of accounting

Calendar year {or fisca! year beginning In) » (a) 2000 {b) 1993 {c) 1998 {d) 1997 (e) Total
15 Gifts, grants, and contnbutions recesved (Do

not include unusual grants See line 28 ) 1,025,989 | 985,232 |1,050,160 990,234| 4,051,615
16 Membership fees received -U- -U- -0- -0- —0-

17  Gross receipts from admissions, merchandise
sold or services performed, or furmishing of
faciities in any actlwt?r that 1s related to the
organization's chantable, etc , purpose

18 Gross income from interest, dividends,
amounts received frorn payments on secunties
loans (section 512(a)(5)), rents, royaltes, and
unrelated business taxable income {less
section 511 taxes) from businesses acquired 3.094
by the orgamzation after June 30, 1975

19 Net income from unrelated business
activities not included in hne 18

5,231- 6,727 6,321 21,373

20 Tax revenues levied for the organmzation's
benefit and either paid to 1t or expended on
its behalf

21 The value of services or faciities furnished to
the organization by a govemmental unit
without charge Do not include the value of
services or facilities generally furnished to the
public without charge

22 Other income Aftach a schedule Do not

include gan or (loss) from sale of caprial assets 9.266 A48 . 431 26 . 7166
Total of nes 15 through 22 1,038,349 { 1,035,894 ]1,083,653

1,0
Line 23 minus hne 17 1,038,349 1,035,894 1,083,653 1,0
Enter 1% of line 23 10. 383 10.359 10.837 1

Organizations descnbed on lines 10 er 11 a Enter 2% of amount in column (g}, line 24 » |26a

}|R|R(B

b Prepare a hst for your records to show the name of and amount contnbuted by each person (other than a

governmental unit or publicly supported orgamization) whose total gifts for 1997 through 2000 exceeded the
amount shown n ine 26a Do not file this hst with your return Enter the total of all these excess amounts P
¢ Total support for section 509{a)(1) test Enter line 24, column (e) | m
d Add Amounts from column {g) for ines 18 _2_1_._3_7_3_ i@ %
22 94,636 26b > 116,009
e Public support (ine 26c minus line 26d total) > 260 4,051,615
1 Public support percentage (hne 26e {(numerator) divided by flne 26¢c (denomnator)) > | 26t 97 %

27 Organizations descnbed on hne 122  a For amounts included in lines 15, 16, and 17 that were receved from a *disqualified
person,” prepare a list for your records to show the name of, and total amounts received in each year from, each “disqualfied person "
Do not file this st wath your return. Enter the sum of such amounts for each year
ooy ... n/a . (1999) ... .. ... e L 1898) L ... 997 . ...

b For any amount included in line 17 that was received from each person (other than “disqualified persons”), prepare a list for your records to
show the name of, and amount receved for each year, that was more than the targer of {1) the amount on Ine 25 for the year or {2) $5,000
{Include n the list organizations descnbed in hnes 5 through 11, as well as individuals ) Do not file this list with your retum After computing
the difference between the amount received and the larger amount descnbed in (1) or {2), enter the sum of these differences ({the excess
amounts) for each year

(oooy . A/a . (1999) ... {1998} ... ... ... ... (1897) .. . e
¢ Add Amounts from column (e} for ines 15 16
17 20 21 » | 27c
d Add Line 27a total -— and line 27b total - > |27d
e Public support (ine 27¢ total minus line 27d total) » |27
f Total support for section 508(a)(2) test Enter amount from line 23, column (e) > | 271} 7
g Public support percentage (ine 27e (numerator) divded by line 271 (denominator)) > | 27g | %
h Investment income percentage {lne 18, column (8} (numerator) divided by line 27f (denominator)) ™ | 27h -0- 9%

28 Unusual Grants For an organization descnbed in line 10, 11, or 12 that received any unusual grants dunng 1997 through 2000,
prepare a list for your records to show, for each year, the name of the contnbutor, the date and amount of the grant, and a bnef
descnption of the nature of the grant Do not file this list with your returm. Do not include thesa grants in line 15

Schedule A (Form 890 or 990-EXZ) 2001




Schedule A (Form 890 or 990-E7) 2001
Private School Questionnaire (See page 7 of the instructions )

{To be completed ONLY by schools that checked the box on line 6 in Part V)

29

30

31

32

Does the organization have a racially nondiscnminatory pohicy toward students by statement in its charter, bylaws,
other governing instrument, or in a resolution of its governing body?

Does the orgamization include a statement of its racially nondiscniminatory polcy toward students in all its
brochures, catalogues, and other wntten communications with the public dealing with student admissions,
programs, and scholarships?

Has the organization publicized its racially nondiscnminatory policy through newspaper or broadcast media during
the peniod of solicitation for students, or dunng the registration penod if it has no solicitation program, 1n a way
that makes the pohcy known 1o all parts of the general community it serves?

It “Yes,” please descnbe, if “No," please explan (If you need more space, attach a separate statement)

Does the organization maintan the following
Records indicating the racial composition of the student body, faculty, and administrative staff?

Records documenting that scholarships and other financial assistance are awarded on a racially nondiscniminatory
basis?

Copies of all catalogues, brochures, announcements, and other wntten communications to the public dealing
with student admissions, programs, and scholarships?
Copies of all matenial used by the crgamization or on its behalf to solict contnbutions?

If you answered “No™ to any of the above, please explain (If you need more space, attach a separate statement )

Does the organization dls.crtmlnate by race in any way \:mh respect to
Students’ nghts or privileges?

Admissions policies?

Employment of faculty or administrative staff?

Scholarships or other financial assistance?

Educational policies?

Use of faciliies?

Athletic programs?

Other extracurncular activities?

If you answered “Yes” to any of the above, please explain {If you need more space, attach a separate statement )

Does the organization recewve any financial aid or assistance from a governmental agency?

Has the orgamzation’s right to such aid ever been revoked or suspended?
If you answered “Yes” to either 34a or b, please explain using an attached statement

Does the orgaruzation certify that it has complied with the applicable requirements of sections 4 01 through 4 05
of Rev Proc 75-50, 1975-2 C B 587, covenng racial nondiscnmination? if “No,” attach an explanation

BB s BB I

N

-
_
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Schadule A (Form 980 or 980-EZ) 2001 Page 5

Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions ) /
(To be completed ONLY by an eligible orgamization that filed Form 5768) n/a

Check a L] ifthe organization belongs to an affilated group  Check » b {7] o you checked “a” and "Imsted control® provisions apply

P (a
Limits on Lobbying Expenditures Afﬁuatod, group | To be e(:?'npletad
totals for ALL elacting
{The terrn “expendiures” means amounts paid or mcurred ) organizations

Total lobbying expenditures to influence public opimion (grassroots lobbying)

Total lobbying expenditures to influence a legislative body (direct lobbying)

Total lobbying expenditures {(add hines 36 and 37}

Other exempt purpose expenditures

Total exempt purpose expenditures (add fines 38 and 39)

Lobbying nontaxable amount Enter the amount from the following table—

if the amount on line 40 js— The lobbying nontaxable amount la—

Naot over $500,000 20% of the amount on line 40

Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 109 of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000
Over $17,000,000 $1,000,000

Grassroots nontaxable amount {(enter 25% of line 41)

Subtract line 42 from line 36 Enter -0- If line 42 1s more than line 36

Subtract line 41 from line 38 Enter -0- If line 41 1s more than line 38

ot 1 v s 00 st o trne v 1m0 sty minsoromss L

4-Year Averaging Period Under Section 501(h)

(Some organizations that made & section 501(h} election do not have 1o complete all of the five columns below
See the instructions for ines 45 through 50 on page 11 of the instructions )

288848

£2/5 NN NNN\e fe [ s

3%

Lobbying Expenditures During 4-Year Averaging Perlod

Calendar year (or (a} ®} {c} {d) (e}
fiscal year beginning in} » 2001 2000 1999 1998 Total

45 Lobbying nontaxable amount

47 Total lobbying expenditures

48 Grassroots nontaxable amount

0 _cesoscampmmansoxawmesse

50 Grassroots lobbying expenditures

Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 12 of the instructions )

Dunng the year, did the organization attempt to influence nattonal, state or local legislation, including any Yes
attemnpt to influence public opinion on a legislative matter or referendum, through the use of
Volunteers
Paid staff or management {Include compensation In expenses reported on lines ¢ through h)
Media advertisements
Mailings to members, legislators, or the public
Publications, or published or broadcast statements
Grants to other organizations for lobbying purposes
Direct contact with legislators, therr staffs, govemment officials, or a legislative body .
Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means | 13,791
Total lobbying expenditures (Add tinas ¢ through h.) m_r}_rr
If “Yes” to any of the above, also attach a statement giving a detalled descnption of the lobbying activities »
Schedule A (Form 890 or 990-EZ) 2001
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Schedula A (Form 890 or 990-E2) 2001 I;age 6
Information Regarding Transfers To and Transactions and Relationships With Noncharntable I
Exempt Organizations (See page 12 of the instructions ) n/a |

51 Dud the reporting organization directly or indirectly engage n any of the following with any other organization descrbed in section
501(c) of the Code (other than section 501(c}3) organizations) or in section 527, relating to pohitical organizations?

a Transters from the reporting orgamization to a nonchantable exempt organization of Yes| No
{l Cash 51a()
() Other assets afin)
b Other transactions
() Sales or exchanges of assets with a nonchantable exempt organization b{i}
{il Purchases of assets from a nonchantable exempt organization biii}
(i) Rental of faciities, equipment, or cther assels b{ui)
{iv)] Reimbursement armrangements b{iv)
{v) Loans or loan guarantess b(v)
{vi) Performance of services or membership or fundraising solicitations bywi)
¢ Shanng of facihes, equipment, mailing lists, other assets, or paid employees c

d If the answer to any of the above 1s “Yes,” complete the following schedule Celumn (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization If the organ:zation receved less than farr market value in any
transaction or shanng arrangement, show 1n column (d) the value of the goods, other assets, or services receved

(a) (b} {c) C)]

Line no Amount involved Name of noncharitable exempt organzation Descnption of transters transactons and shanng arangements

52a |s the organization directly or indirectly affilated with, or related to, one or more tax-exempt organizations

descnbed n section 501(c} of tha Cods (other than section 501(c}(3)) or In section 5277 » [ yes [ No
b If “Yes,” complete the following schedule
(al L] (c}
Mame of crganization Type of organization Dascnption of relationship

Schedule A [Form 990 or §90-E2) 2001



Literacy Volunteers of Amenca - NYS, Inc
#16-6171654
Form 990 Part 1l - Line 43 - Other Expenses

Total

Software Support Purchase 16,714
Micellaneous 327
Affthate Expense 192,000
Lobbying Expense 13,791
Public Relations 14,284
Insurance 4,193

Total 241,309

Program
Services

16,714

192,000

2,935

211,649

Management
& General
327
13,791
14,284
1,258

29,660



Literacy Volunteers of Amenca - NYS, Inc

#16-6171654
Form 990 Part V

LVA-NYS Board of Directors

Kathleen Casella

Wendy Duigan

Mary Goodman

Monica Hansen

Robert Heverly

Marguente Kershaw

Martin Mumphy

Maureen O'Connor

Robin Osborne

Susan Perkins

Sharon Swaft

Diane Thompson

Richard Wigzell

Arthur Wilson

Alvinia Coulombie

777 Maryvale Drive
Buffalo, NY 14225

777 Maryvale Dnve
Buffalo, NY 14225

777 Maryvale Dnve
Buffalo, NY 14225

777 Maryvale Dnve
Buffalo, NY 14225

777 Maryvale Drive
Buffalo, NY 14225

777 Maryvale Dnive
Buifalo, NY 14225

777 Maryvale Dnive
Buffalo, NY 14225

777 Maryvale Dnive
Buffalo, NY 14225

777 Maryvale Dnive
Buffalo, NY 14225

777 Maryvale Drive
Buffalo, NY 14225

777 Maryvale Drive
Buffalo, NY 14225

777 Maryvale Drive
Buffalo, NY 14225

777 Maryvale Dnve
Buifalo, NY 14225

777 Maryvale Drive
Buffalo, NY 14225

777 Maryvale Dnve
Buffalo, NY 14225



Literacy Volunteers of America —~ NYS Inc,
#16-6171654

Form 990 Part VI —Line 57a and 57b

LITERACY VOLUNTEERS OF AMERICA NEW YORK STATE, INC.
FIXED ASSET - DEPRECIATION SCHEDULE
6/30/02

ACQUIRED DEPREC. ACCUM, BOOK

ASSET VALUE EXPENSE DEPREC. VALUE
Equipment 420,808 74 22,724 24 35691310 63,89584
Leased Equipment 8.,058.00 1,611 60 6.874.15 1,183 85
Software 5,080.00 1,693.24 3,633 07 1,446 93

Furniture & Fixtures 33,238 80 211074 26,071 08 7.167.72

Total 467,185 54 28,13992 39349140 73,694 14




Literacy Volunteers of America — New York State Inc
#16-617654

SCHEDULE A, PART VI-B Page 5

Lobbying expense consists of the following tems

1. Literacy Volunteers of America — New York State, Inc. has retamed a public
affairs consulting firm to perform the following functions

a Monitor legislative and admunistrative action including public hearings
and meetings that may affect the organization’s interests and promptly
advise designated members of the organization,

b Prepare and formally notify the state legislature, the Governor, or any
appropriate state agency of the organization’s position regarding any
legislative or admumstrative proposal of significant interest to the
organization,

¢ At the organization’s direction, draft and seek introduction of and support
for legislative proposals which would achieve the organization’s public
objectives,

¢ At the organization’s direction, draft and seek support for the adoption of

regulatory proposals which would achieve the organization’s public policy
objectives

Total expenditures for the period ended June 30, 2002 13,791 00
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Literacy Volunteers of America - New York State, Inc

We have audited the accompanying statement of financial position of Literacy Volunteers
of Amenica - New York State, Inc. (a New York not-for-profit corporation) as of June 30, 2002,
and the related statements of activities, functional expenses and cash flows for the year then
ended. These financial statements are the responsibility of the Orgamzation’s management Qur
responsibility 1s to express an opinion on these financial statements based on our audit. The
prior year summanzed comparative information has been denved from the Organization’s June
30, 2001 financtal statements, and in our report dated September 14, 2001, we expressed an
unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained In
Government Auditing Standards, 1ssued by the Comptroller General of the United States Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures m the financial statements  An
audit also ncludes assessing the accounting pninciples used and sigmificant estimates made by
management, as well as evaluating the overal! financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all matenal
respects, the financial position of Literacy Volunteers of America - New York State, Inc. as of
June 30, 2002, and the changes in 1ts net assets and 1ts cash flows for the year then ended 1n
conformity with accounting principles generally accepted in the United States of Amenca.

In accordance with Government Auditing Standards, we have also issued our report dated
September 10, 2002, on our consideration of Literacy Volunteers of America - New York State,
Inc ’s 1nternal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit
performed 1n accordance with Government Auditing Standards and should be read n conjunction
with this report 1n considering the results of our audit.

-1-

Memboers of the AICPA Aliance for CPA Firms QPG’E and New York State Society of Certfisd Public Accountants




Our audit was performed for the purpose of forming an opinion on the basic financial
statements of Literacy Volunteers of America - New York State, Inc. taken as a whole The
accompanying schedule of expenditures of federal awards 1s presented for purposes of additional
analysis as required by U S Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Orgamizations, and 1s not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied 1n
the audit of the basic financial statements and, 1n our opinion, 1s fairly stated, in all matenal
respects, in relation to the basic financial statements taken as a whole.

)ﬁo«ﬁo,‘f' Jw £ C.

September 10, 2002




LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC.
Statement of Financial Position

June 30, 2002
{(With Comparative Amounts for 2001)

Assets 2002 2001
Current assets.
Cash and cash equivalents $ 93,507 163,740
Accounts receivable 35,356 18,206
Grants receivable 94,778 95,321
Notes recervable - affiliate 5,000 6,200
Prepaid expenses 7.372 10,399
Total current assets 236,013 293,866
Property and equipment, at cost, net of accumulated depreciation
of $393,491 ($365,351 1n 2001} 73,694 100,727
Total assets $ 309,707 394,593
Liabilities and Net Assets
Current iabilities
Accounts payable 21,151 58,882
Accounts payable - affihiates 38,963 50,494
Accrued payroll and vacation pay 34,728 24,791
Current portion of capital lease obligation - 1,943
Total current liabilities 94.842 136,110
Net assets*
Unrestricted:
Operating 61,696 77,888
Property and equipment 73,694 100,727
Total unrestricted 135,390 178,615
Temporanly restricted 79,475 79,868
Total net assets 214,865 258 483
Total hiabilities and net assets $ 309,707 394,593

The accompanying notes are an integral part of these statements.
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LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC.

Statement of Activities

For the Year Ended June 30, 2002
(With Comparative Amounts for 2001)

Unrestncted
Property
and Temporanly Al Funds
Operations  Equipment Total Restricted 2002 2001
Support and revenue
$
Total pubhic support
Revenue
Affiliate fees 5,069 - 5,069 - 5,069 4,815
Interest income 1,446 - 1,446 - 1,446 3,028
Registration fees - - - 21,320 21,320 12,392
Royalties 32 - 32 - 32 66
Commuissions 4,030 - 4,030 - 4,030 4,853
Miscellaneous 5,583 - 5,583 - 5,583 3,554
Book auction 1,742 - 1,742 - 1,742 -
LVA accreditation - - - 10,000 10,000 -
Student Support - - - 6,276 6,276
Net assets released - .
from restnctions 79,748 - 79,748 (79,748) - -
Total revenue 125,050 - 125,050 (42,152) 82.898 42958
Total support and revenue 1,049,391 1,107 1,050,498 393 1,050,105 1,151,876
Expenditures
Program services 799,177 19,698 819,475 - 819,475 829,954
Supporting services 265,806 8,442 274,248 - 274,248 278,419
Total expenditures 1.065,583 28,140 1,093,723 - 1093723 1,108,373
Change 1n net assets (16,192) (27,033) (43,225) (393) (43,618) 43,503
Net assets beginnung of year 77,888 100,727 178,615 79,868 258,483 214,980
Net assets end of year $ _ 61696 73,694 135390 79475  .214.865  _258,483

The accompanying notes are an integral part of these statements

-4 -




LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC. i

Statement of Cash Flows

For the Year Ended June 30, 2002
(With Comparative Amounts for 2001)

Cash flows from operating activities’
Change 1n net assets
Adjustments to reconcile change 1n net assets
to net cash provided by (used 1n) operating activities'
Depreciation expense and amortization
(Increase) decrease 1n operating assets
Accounts receivable
Grants receivable
Notes receivable - affiliate
Prepaid expenses
Increase (decrease) 1in operating liabilities
Accounts payable
Accounts payable - affiliates
Accrued payroll and vacation pay
Deferred revenue
Net cash provided by (used in) operating activities

Cash flows from investing activities®
Purchase of equipment
Net cash used 1n investing activities
Cash flows from financing activities’
Principal payments on capital lease obligation
Net cash used in financing activities
Net increase (decrease) m cash
Cash beginning of year
Cash end of year

Supplemental disclosure of cash flows information
Interest paid

The accompanying notes are an integral part of these statements

-5-

28,140 26,520
(17,150) (12,200)

543 24,469
1,200 (1,200)
3,027 5,224

11 24.792
1,107 24,792
1,943 2,095
1,943 2,095
(70,233) $10




LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC.

Statement of Functional Expenses

For the Year Ended June 30, 2002

(With Comparative Amounts for 2001)

Salanes and benefits
Payroll taxes

Public relations
Professional fees

Contract services

Trainng expense

Supplies and matenals

Rent

Telephone and internet
Postage

Travel

Travel - board

Printing

Dues and subscriptions
Equipment and maintenance
Insurance

Software purchase and support
Lobbyimng

Miscellaneous

Bad debts

Interest

Services provided by affiliates

Expenses before depreciation
and amortization

Depreciation and amortization

Total expenses

Program Supporting Totals

Services Services 2002 2001
$ 328,069 140,601 468,670 420,861
25,964 11,128 37,092 33,987
- 14,284 14,284 9217
- 9,855 9,855 9,750
77,534 17,510 95,044 95,712
30,066 - 30,066 8,761
9,632 3,787 13,419 16,014
18,588 9,241 27,829 26,911
25,798 11,012 36,810 37,686
5,668 2,397 8,065 8,695
58,380 12,927 71,307 58,540

- 2,269 2,269 -
325 10,978 11,303 12,155
2,338 831 3,169 3,904
5,766 2,471 8,237 9,045
2,935 1,258 4,193 3,448
16,714 - 16,714 37,322
- 13,791 13,791 13,302
- 327 327 472
- - - 6,006
- 1,139 1,139 7,565
192,000 - 192.000 260,000
799,777 265,806 1,065,583 1,081,853
19,698 8,442 28,140 26,520
$ 819475 274248  L093.723  LI08.373

The accompanying notes are an integral part of these statements
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LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC
Notes to Financial Statements
June 30, 2002

(1) Summary of Sigmificant Accounting Policies

a)

b)

Orgamization and Nature of Activities

Literacy Volunteers of America - New York State, Inc (the Organization) was incorporated 1n
1974 as a not-for-profit corporation providing technical assistance, traiming and management
support to a statewide network of up to 46 community-based Literacy Volunteer affihiates
The affiliates are separately organized and are not included 1n these financial statements The
Organization provides financial assistance to the affiliates through the distnbution of Adult
Literacy Education Act and Adult Education Act Grant monies

Accounting Method

The financial statements are prepared on the accrual basis of accounting.
Financial Statement Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in 1ts Statement of Financial Accounting Standards (SFAS) No 117,
Financial Statements of Not-for-Profit Orgamzations  Under SFAS No 117, the
Organmization 1s required to report information regarding 1ts financial position and activities
according to three classes of net assets The Organization 1s also required to present a
statement of cash flows

The three classes of net assets required are.

Unrestrnicted

Includes unrestricted resources which represent the portion of expendable funds that are
available for the support of Organization operations

Temporanly Restricted

Represents resources or assets with donor-imposed restrictions with stipulation that they
be used for a particular purpose, an investment for a specified term, used 1n a specified
future penod, or to acquire long-lived assets.




LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC
Notes to Financial Statements
June 30, 2002

(1) Summary of Significant Accounting Policies - Continued

d)

g

Permanently Restricted

Represent resources or assets that are subject to donor-imposed restricttons with
stipulation that they be used for some specified purpose, be preserved and not be sold, or
assets which are invested to provide a permanent source of income The Organization
held no permanently restricted net assets at June 30, 2002 and 2001

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all unrestricted cash
and other highly liquid investments with imtial matunities of three months or less to be cash
equivalents

Property and Equipment

The Orgamization follows the practice of capitalizing all material expenditures for land,
building and equipment, at cost, except for donated items which are carned at their fair
market value on the date recerved When capitalized equipment is purchased with grant
funds, the grantor retains title to the capitalized equipment Furmiture and equipment are
depreciated utitlizing the straight-line method over their estimated useful hives ranging from
five to ten years and software 1s amortized over a three to five year period

Functional Allocation of Expenses

The cost of providing the vanous programs and other activities have been summarnized on a
functional basis 1n the statement of activities Accordingly, costs have been allocated among
the program and support services benefited.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
pnnciples requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.



LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC
Notes to Financial Statements
June 30, 2002

(1) Summary of Significant Accounting Policies - Continued

h) Income Taxes

Literacy Volunteers of Amenca - New York State, Inc. 1s exempt from Federal income taxes
under section 501(c)(3) of the Internal Revenue Code and, therefore, has made no provision
for Federal income taxes in the accompanying financial statements In addition, Literacy
Volunteers of Amenca - New York State, Inc. has been determined by the Internal Revenue
Service not to be a private foundation within the meaning of Section 509(a) of the Internal

Revenue Code There was no unrelated business income for 2002 and 2001.

(2) Grants Receivable

The following 1s a summary of grants receivable as of June 30

2002 2001
Adult Literacy Education Act $ 55,080 55,080
Adult Education Act - WIA 30,190 26,420
WNY Professional Development Consortium 9.508 13.821
$ 24778 95,321
At June 30, 2002, all receivables are considered collectible.
3) Property and Equipment
The following 1s a summary of property and equipment as of June 30.
’ 2002 2001

Equipment $ 420,809 419,702
Equipment under capital lease 8,058 8,058
Software 5,080 5,080
Furniture and fixtures 33,238 33,238
467,185 466,078
Less accumulated depreciation and amortization 393,491 365,351
$ 73,694 100727




LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC
Notes to Financial Statements
June 30, 2002

(4) Temporanly Restricted Net Assets

Temporanly restricted net assets are available for the following purposes

Program activities. 2002 2001
Adult Education Trainng $ 545 2,500
Adult Literacy and Technology - 553
Affiliate Advisory Commuttee 2,072 2,218
Even Start 1,529 5,000
Fleet Master Trainers 3,825 -
Laubach Literacy 4,500 4,500
Literacy Practitioner Newsletter - 4,679
LVA Accreditation 1,204 14,527
LVA Student Congress 1,894 -
New York State Public Library 5171 5,827
Rural Opportumuty Outreach Fund - 750
WNY Professional Development Consortium 24,908 39,314
WNYPDC Workforce Conference 11,184 -
Venzon 22,643 -

Total temporanly restricted net assets $ 719475 79,868

Net assets were released from donor restrictions by incurring expenses satisfying the purpose
restrictions specified by donors as follows:

: 2002

Adult Education Traiming $ 1,955
Adult Literacy and Technology 553
Affiliate Advisory Commuttee 146
Even Start 3,471
Literacy Practitioner Newsletter 4,679
LVA Accreditation 23,324
LVA Student Conference 4,382
New York State Public Library 656
Rural Opportunity Qutreach Fund 750
WNY Professional Development Consortium 35,725
WNYPDC Workforce Conference 1,750
Vernizon 2,357

Total restrictions released $ 79,748
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LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC
Notes to Financial Statements
June 30, 2002

{5) Donated Services

Donated services have not been reflected in the financial statements since an objective basis for
measunng the value of these services 1s not available However, a number of volunteers have
donated significant time to the Organization

(6) Operating Lease Commitments

In June 2001, the Organization entered into operating lease agreements for office space in Ithaca
and Buffalo expinng through June 2002

The Organization also leases office equipment under non-cancelable leases expiring through May
2005

Rent expense for all operating leases for 2002 and 2001 was $33,240 and $31,756, respectively

Future mimimum lease payments under all operating leases are as follows.

Year Ending June 30

2003 $ 33,423
2004 5,028
2005 3.444

$ 41895

(7) Capaital Lease Obligation

The Orgamzation leases office equipment under vanous agreements classified as capital leases
expinng through September 2002 Equipment cost was $8,058 for 2002 and 2001 and
accumulated depreciation was $6,874 and $5,263, respectively There are no future lease
payments due,

(8) Line of Credit

The Orgamization has an approved line of credit through December 31, 2003, with a bank for
$300,000 which requires interest of prime plus 2%, secured by accounts receivable, general
intangibles, and chattel paper None of the line was utilized at June 30, 2002

-11 -



LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC.
Notes to Financial Statements
June 30, 2002

{9) Flexible Benefit Plan and Trust

The Orgamzation mamtamns a flexible benefit plan under the provisions of Section 125 of the
Internal Revenue Code pursuant to a salary reduction agreement Employees are eligible to
participate 1n the plan after 30 days of employment and must work a minimum of 1,000 hours
per year Participants can choose from vanous benefits including medical and dependent care
remmbursement and tax sheltered annuities under a Section 403 (b) plan Contributions to the
plan are authonzed annually by the Board of Directors The rate authonzed for 2002 and
2001 was 15% The total benefit expense for 2002 and 2001 was $66,583 and $59,270,
respectively, which includes Section 403(b) plan contnbutions of $54,176 and $48,905,
respectively These contnbutions are included and reported as salanes in the financial
statements

(10) Contingencies

The Organization participates in Federal and State grant programs These programs are subject to
program compliance audits pursuant to the Single Audit Act of 1996 Pror years’ comphance
audits have been submufted to the appropnate Federal and State agencies for review The
amount, 1f any, of expenditures which may be disallowed by the granting agencies cannot be
determmed at this time, although the Organization believes such amounts, 1f any, would be
immatenal.

Literacy Volunteers of Amenca, Inc 1s the national headquarters of the Orgamization At the
present time, they are undergoing the process of merging with Laubach Literacy International
The merger should be finalized 1n the coming year. It s unlikely that this combination will
require a merge at the local level Literacy Volunteers of Amenica - New York State, Inc will
decide on their relationship with the new organization after the merger takes place They are
not dependent on the national headquarters The national orgamization prov:ded only 087%
of funds for the current year. >

11) Concentrations
Financial instruments that potentially subject the Organization to credit nisk include cash balances
at a bank which exceeded the related federal deposit insurance at June 30, 2002 and 2001 by
$18,973 and $58,236, respectively

The majonty of funds received by the Orgamization comes from federal and state awards Federal
and state grants consist of 87% of support and revenue.

(12) Fpancial Statement Presentation

Certain amounts 1n the 2001 financal statements have been reclassified to conform to the 2002
presentation.

-12-



LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2002
(W1th Comparative Amounts for 2001)

Federal Grantor/Pass-through
Grantor/Program Title

U S Department of Education
Pass-through from State
Education Department -
Adult Literacy RFP
WIA, Title I, Adult Education & Literacy
WIA, Title I, State Leadership

Total

Federal
CFDA
Number

84 002
84 002

84.002

Agency or
Pass-through
Number

140701630020
140701630020

140701630020

See Independent Auditors’ Report on accompanying information.
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Federal
Expenditures
2002 2001
$ 550,800 550,800
254,200 366,950
141,998 139,764
$ 946,998 1057514



LITERACY VOLUNTEERS OF AMERICA - NEW YORK STATE, INC
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2002

(1) Basts of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of Literacy Volunteers of America - New York State, Inc and 1s presented on the accrual
method of accounting The information 1n this schedule 15 presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organmizations,
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITNG STANDARDS

To the Board of Directors
Literacy Volunteers of Amenica - New York State, Inc.

We have audited the financial statements of Literacy Volunteers of America - New York
State, Inc. as of and for the year ended June 30, 2002, and have issued our report thereon dated
September 10, 2002. We conducted our audit in accordance with auditing standards gencrally
accepted in the Umted States of Amenca and the standards applicable to financial audits
contamed 1n Government Audinng Standards, issued by the Comptroller General of the United
States.

Compliance

As part of obtaining reasonable assurance about whether Literacy Volunteers of Amenca
- New York State, Inc.’s financial statements are free of material misstatement, we performed
tests of its comphance with certain provisions of laws, regulations, contracts, and grants,
noncompliance with which could have a direct and matenal effect on the determination of
financial statement amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Literacy Volunteers of Amenca -
New York State, Inc.’s intemal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control over financial reporting. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters n the internal
control over financial reporting that might be matenal weaknesses. A matenal weakness 1s a
condition 1in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the nsk that misstatements in amounts that would be
matenal 1n relation to the financial statements being audited may occur and not be detected
withmn a timely penod by employees 1n the normal course of performing their assigned functions
We noted no matters involving the internal contro! over financial reporting and its operation that
we consider to be matenal weaknesses
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This report 1s mtended for the information and use of the Board of Directors,
management, and federal awarding agenctes and pass-through entities and 1s not intended to be
and should not be used by anyone other than these specified parties

)&,wﬁo/-ﬁ /jM £ e

September 10, 2002
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors
Literacy Volunteers of Amenca - New York State, Inc.

Compliance

We have audited the compliance of Literacy Volunteers of Amenca - New York State,
Inc. with the types of comphance requirements descnbed 1n the 'S Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major
federal programs for the year ended June 30, 2002. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs 1s the
responsibility of Literacy Volunteers of Amenca - New York State, Inc.'s management. Our
responsibility 1s to express an opinion on Literacy Volunteers of Amenca - New York State,
Inc 's compliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally
accepted 1n the United States of Amenca; the standards applicable to financial audits contained
in Government Auditing Standards, 1ssued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Literacy Volunteers of
Amenca - New York State, Inc.’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opimon. Our audit does not provide a legal determation of
Literacy Volunteers of America - New York State, Inc.’s compliance with those requirements.

In our opinion, Literacy Volunteers of America - New York State, Inc. complied, in all
matenal respects, with the requirements referred to above that are applicable to each of 1ts major
federal programs for the year ended June 30, 2002.

-17-

Uamhare nf tho AIFDA Ef amep fne B8 E ree T T 2md New VArl Crats Can anr of o Fad [ R e Areomranie




Internal Control Over Comphance

The management of Lrteracy Volunteers of Amenca - New York State, Inc 1s
responsible for establishing and maintaining effective internal control over compliance with the
requirements of laws, regulations, contracts, and grants applicable to federal programs In
planning and performing our audit, we considered Literacy Volunteers of America - New York
State, Inc.’s internal control over complhance with requirements that could have a direct and
matenal effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on the mternal control
over compliance 1n accordance with OMB Circular A-133

Our consideration of the internal control over compliance would not necessanly disclose
all matters 1n the internal control that might be matenal weaknesses A matenal weakness 1S a
condition m which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the nsk that noncomphance with applicable
requirements of laws, regulations, contracts, and grants that would be matenal 1n relation to a
major federal program being audited may occur and not be detected withm a timely period by
employees 1n the normal course of perforing their assigned functions We noted no matters
involving the internal control over compliance and 1ts operation that we consider to be material
weaknesses.

This report 1s mtended for the information of the Board of Directors, management, and
federal awarding agencies and pass-through entities and 1s not intended to be and should not be
used by anyone other than these specified parties

)50«420,4' )jw P@

September 10, 2002
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