Form 990

Depanmar of the Treasury
internal Revenue Service

Return of Organization Exempt From Income Tax

Under section 501(c), §27, or 4947(a)(1} of the Internal Revenue Code (except black lung
benefit trust or private foundation)

» The orgamzation may have to use a copy of this retum 1o sausfy stale reporung requirements

[ OMB No 1545 0047

2001

Open to Public
Inspection

B Chech d sppicable
D Address change
T name change

D Indsal return
D Final return
[ Amended rewm
D Applicabion pending

G

809 UNITED NATIONS PLAZA

A For the 2007 calendar year, or tax year beginning October 1 , 2001, and ending September 30, , 2002
Ploase | C Name of organization D Employer identfication number
use I’ | INSTITUTE OF INTERNATIONAL EDUCATION 13 1624046
P't'l;xr Mumber and sueet [or PO box if mail 1s not delivered to street addressy Roomisute | E Telephone vumber

{ 212 ) 883-8200

e | e oy C) con T e
oy L}

D Other {Specity) =

= Section 501(c)(3) organizattons and 4947(a){1} nonexempt chantable
trusts must sttach & completed Schedula A (Form 990 or 990-EZ)

web site » IIE ORG

H and \ are not apphcable to section 527 orgamzations

J

Organuzation type {check only ane} & E 501c) [ 3 )« {insertno) D 4947(a)(1) or D 527

Check here P O e organization 5 grass receipts are normally not more than $25 000 The
organgation need ngt fle & feturn with the IR5 but f the orgamizanon recemed a Form 990 Package
m the mail 1t should file a return without financial daia Some states require a complete return

H(a} 15 this a group return for affivates? Yes No
Hb) If “Yes,” enter number of affiliates w» .
Hic} Are all afiitates included? Cves Cwo
{If "No = allach a list See instructions )
Hid) Is this a sepatate retum filed by an
organizanon covered by a group nuling? [ ves No

| Enter 4 digit GEN »

Gross receipts Add ines 6b, 8b 9b and 10b to fine 12 »

M Check » [} ifthe organization 1S not required
to auttach Sch B (Form 990 990-EZ or 990 PF)

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Specific Instructions on page 16)

1 Contnbutions, gifts grants, and similar amounts received
a Dwrect public support 1a 10,080,731
b Indirect public support b 159 336 879
£ Government contrbutions {grants) 1c 204,283
d Total (add knes 1a through 1c) {cash $ nancash $ ) 1d 169,621,893
2 Program service revenue ncluding government fees and contracts {from Part VII, ime 93} 2 4,221,479
3 Membership dues and assessments 3 327,275
o 4 192,970
v 4 [nterest on savings and temporary cash investments ,
o 5 Dwidends and interest from securities 5 1,423,144
) 6a Gross rents 6a 116,018
b Less rental expenses 6b 95,581
% ¢ Net rental mcome or (loss) (subtract line b from line 6a) fic 20,438
8 7  Other nvestment income {descrbe » ) 7 -0-
o §| Ba Gross amount from sales of ssetsﬁE EJ‘Q ge{myues B) Other
o 2 than nventory : 8a
Z b Less cost or other basis and sales dxpenses 30-302-13 8b
% ¢ Gain or {toss) {attach schedul R G @TUUT A Bc
S d Net gam or {loss) combine e8¢, |columns (A) and{ T 8d -1,024,559
L3 9 Special events and activities (att .
a Gross revenue (not including e ol
contributions reported on ine a7 9a 1,105,874
b Less direct expenses other than fundraising expenses 9 604,992
¢ Nel income or (l0ss) from special events (subtract line 9b from line 9a) 9c 500,882
10a Gross sales of inventory, less returns and allowances 10a
b Less cost of goods sold 10b
c Gross profit or {loss) from sales of inventory {attach schedule) [subtract ine 10b from line 10a) 10c -0-
11 Other revenue (from Part VIi, ine 103) 11 20,525
12 Total revenue [add lines 1d, 2, 3 4 5, 6c, 7, 8d, 9¢, 10c and 11) 12 175.304,047
113 Program services {from line 44, column (B)) 13 167,670,442
2114 Management and general {from fine 44, column (C)) 14 5,397,739
E_ 15  Fundraising {from line 44, column (D)) 15 1,097,723
d {16 Payments to affitates (attach schedule) 16 -0-
17 Total expenses (add ines 16 and 44, column {A)) 17 174,165,904
2118 Excess or (deficu) for the year (subtract line 17 from lne 12) 18 1,138,143
%118 Net assets or fund balances at beginning of year (from hne 73 column (A)) 13 66.400.538
5120 Other changes n net assets or fund balances (attach explanation) 20 4,734,658
Z |21 Net assets or fund balances at end of year {combmne lines 18 19 and 20) 21 62,804,024

Far Paperwork Reduction Act Notice, see the separate instructions

Cat No 11282¥ Form 990 (2001}



Form 590 {2001)

Page 2

Statement of
Functional Expenses

All organizabons must complete column () Coumns {B] (C) and (D) are requured for secuon 501(c)(3) and {4) orgamizations
and sechion 4947(a)(1) nonexempt chantable trusts bir opuonal {or others {See Specific Instructions on page 21

Do not include amounts r n hn 7//
b, 8b, 9 100 or 160f Part | /ﬁ () Tote! oo | anaganer | ) Fundrmsing
22 Grants and allocations (attach schedule) % / %
(cash % M noncash % } 22 110,782,618 110,782,618
23  Specific assistance to indhviduals {attach schedule) | 23 17,373,037 17.373.037 /
24  Benefits paid lo or for members {attach schedule) | 24 ////
25 Compensation of officers directors, etc 25 263,851, 263,851
26 Other salanes and wages 26 27.618.721 24,325,887 2,676,495 616,339
27 Penston plan contributions 27
28 Other employee benefits 28
29 Payroll taxes 29
30 Professional fundraising fees 30
31 Accounting fees 3
32 Legal fees 32
33 Supphes 33 677.833 623.051 43.122 11 .660
34 Telephone 34 934,544 857,706 67,487 9,351
35 Postage and shipping 35 871,341 846,870 16,007 8,464
36 Occupancy 36 3.637.964 2.939.003 678.728 20.233
37 Equipment rental and maintenance 37 457,943 404,813 50,249 2,881
38 Pnnting and pubhcations 38 566,344 561,363 4,865 9.846
39  Travel 39 1,397,982 1,220,050 101,556 76,376
40 Conferences, conventions and meetings 10 412,373 301,250 59,996 51,127
41 Interest 41
42 Depreciation, depletion, etc (attach schedule} | 42 2,397,847 1,792,388 604,141 1,318
43 Other expenses not covered above fitemize) a 43a
p OUTSIDE SERVICES 43b 5,858,462 4,762,002 901,167 195,293
¢ MISCELLANEOUS (gee page 24)  |43c 915,044 616,553 203,656 94,835
d 43d
e . . o 43e
44 Total functional expenses (add bines 22 thvough 43) Orgamizations
completing colnns (B)-(D), carry these totals to knes 13—15 44 174,165,904 167,670,442 5,397,739 1,097,723

Joint Costs Check » [J if you are following SOP 98-2
Are any jont costs from a combined educational campaign and fundraising sohcitauon reported in (B) Program services?
If “Yes ~ enter (i) the aggregate amourt of these joint costs $

(i) the amount allocated 10 Management and general 5

» [ Yes @No

, (i) the amount allocated to Program services $

, and (iv) the amount allocated to Fundraising $

2C1aRI] Statement of Program Service Accomphshments (See Specific Instructions on page 24)

What 15 the organization’s primary exempt purpose? International Education & Cultural Exchange Prog:ar:nss:;wce
All orgamzations must describe ther exempt purpose achievements in a clear and concise manner State the number (R,qumf:. 503cHY) and
of chents served, publcations issued, etc Discuss achievements that are not measurable {Section 501(c}3) and (4)| (4 ogs and ‘W“N‘l
orgamizations and 4947(a)(1) nonexempt chantable trusts must also enter the amount of grants and allocations to others ) trusts m‘fm -
a International Exchange DC Students and Scholars  See Page vV
i (Grants and allocavons § ’ } 151,103,865
p Development Training and Assistance See Page 31 )
oo i " (Grants and ailocations  $ ) 5,768,256
¢ Short-Term International Visitors See page_ 32 ) L
i T | (Grants and allocations $ } 3,945,626
d Education Services See page 33 ]
’ (Grants and allocations  $ ) ) 5,375,166
e Other program services (attach schedule) {Grants and allocations $ See Pages 34 & 35) 1,477,529
f Total of Program Service Expenses (should equal line 44 column (B) Program services) »> 167 670 442

form 990 (2001}



Form 990 (2001) Page 3
Balance Sheets (See Specific Instructions on page 24 }
Note Where required, attached schedules and amounis within the description (A) (B}
column should be for end of-year amounts only Beginning of year End of year
45 Cash—non-interest-bearing 19,055,658 | 45 4,749,362
46 Sawvings and temporary cash investrments -0-1 46
4T7a Accounts recewable 47a 16,629,869
b Less allowance for doubtful accounts 47b - 5,386,310 |47c 16,829,869
48a Pledges recewvable 48a 9,739,011
b Less allowance for doubtiul accounts 48b - 12,416,039 | 48c 9,739,011
4% Grants recewvable -0-| 49 -0-
50 Recewvables from officers, directors. trustees, and key employees
{(attach schedule} -0-1 50 -0-
§1a Other notes and loans recewable {(attach
2 schedule) S1a -
2! b Less allowance for doubtful accounts 51b - -0-|51¢ -0
<152 inventores for sale or use -0-| 52 -0-
53 Prepard expenses and deferred charges 2,344,149 53 536,581
54 (nvesiments—securities (attach schedule) » [dcost A Fmv 25,392,761 54 20,958,006
55a Investments—Iland, buldings, ang
equipment basis 55a -
b Less accumulated depreciation (attach
schedule) 55b - -0-|55¢ -0-
56 Investments—other (attach schedule) 17,272,147 | 56 14,937,065
57a Land, buldings, and equipment basis 57a 31,121,025 %
b Less accumulated depreciation ({attach
schedule) 57b 6,777,506 21,261,262 | 57c 24,343,519
58 Other assets {describe » SEE PAGE 18 ) 4,293 505| 58 3,533,305
59 Total assets {add lines 45 through 58) {must equal line 74} 107,421,831 59 95,626,718
60 Accounts payable and accrued expenses 4,969,852 | 60 9,824 876
61 Grants payable 12,806,489 ] 61 5,584,421
62 Deferred revenue 642,499 | 62 592,384
3 63 Loans from officers, direclors, trustees, and key employees (attach
= schedule) -0-) 63 -0-
£ | 64a Tax-exempt bond habilities (attach schedute) -0-164a 16,821,013
-1 b Mortgages and other noles payable (attach schedule) 22,602,452 | 64b -0-
65 Other liabilites {descnbe » ) -0-] 65 -0-
66 Total habiliues {(add lines 60 through 65) 41,021,292 | 66 32,822,694
Organizations that follow SFAS 117, check here b £J and complete hnes %
» 67 through 69 and lines 73 and 74
8lse7  unrestneted 19,327,143} 67 13,845,819
5|68 Temporanly restricted 42,163,622 | 68 43,463,407
@ |69 Permanently restricted 4,909,774| 69 5,494,788
B Organizations that do not follow SFAS 117, check here » 1 and
& complete ines 70 through 74
5|70 Capuital stock, trust principal, or current funds -1 70 -0
g171  Pad-n or capttal surplus. or land building. and equipment fund 0-1 1 -0-
@172 Retained earnings, endowment, accumulated income, or other funds ~0-| 72 -0-
f. 73 Total net assets or fund balances (add lines 67 through 69 OR lines
s 70 through 72,
column {A) must equal ine 19 column {B) must equal line 21) 66,400,539 | 73 62,804,024
74 Total habiities and net assets / fund balances (add nes 66 and 73) 107,421,831 | 74 95,626,718

Form 990 1s avalable for public inspection and, for some people, serves as the prnmary or sole source of informaticn about a
particular organmizaton How the public perceives an organization i such cases may be deterrmined by the information presented
on s return Therefore, please make sure the return 1s complete and accurate and fully describes, in Part lll, the orgamzation’s

programs and accomplishments

{see Pg 36



Form 890 (2001)

m_ Reconcilation of Revenue per Audited
Financial Statements with Revenue per

Part IV-B

Page 4

Reconciliation of Expenses per Audited
Financial Statements with Expenses per
Return

Return (See Specific Instructions, page 26 )
S
a Total revenue, gains, and other support %/
per audited financial statements ~ » 2 170,569 389
b Amounts inciuded on ine a but not on %/ b
line 12, Form 990 %
(1) Net unreahzed gains % (1)
on tnvestments s %
{(2) Donated  services % {2)
and use of faciites $ 121,460 %
(3} Recoveries of prior %
year grants $ / (3)
(4) Other (specify) %
. 15)]
L $ /
Add amounts on lines (1) through (4)» | b 121,460
¢ Line a mmnus hine b > c
d Amounts included on line 12, d
Form 990 but not on Ine a
(1) Investment expenses (1
not included on line
6b, Form 990 $
(2) Other (specify) 2
Unrealized tdepreciation on
investment . $ 4,856,118
Add amounts on hnes (1) and (2) » 1 d 4,856,118
e Total revenue per line 12, Form 990 e
175,304,047

Z

Total expenses and losses per
audited financial statements >
Amounis incfuded on hine a but not
on e 17, Form 990

Donated services

and use of facifities 3

Pnor year adjustments

reported on fine 20,

Form 990 $

Losses reported on

line 20, Form 990  $

Other (specify)

A 1 _ 7
Add amounts on ines (1) through (4)» -0-
Line a munus line b > 174,165,904

Amounts included on line 17,
Form 990 but not on fine a

Investment expenses
not included on line
6b, Form 990 s

Other (specify)

Add amounts on lines (1) and (2) >

Total expenses per ine 17, Form 980
{line ¢ pius ine d} > le

o

174,165,904

(ime ¢ plus line d) > e
m_&st of Officers, Directors, Trustees, and Key Employees {List each one even iIf not compensated, see Specific

Instrucuions on page 26 )

C} Compensauon | (0 Contatatons & {E} Expense

d average hours per {

{A) Name and address (@) Tile an (If not paid, enter | emyfoyes beneli plas & | account and other
week devoted (o posilion -1 defamed compensaton allowances

SeePages 19 & 25 - 29 _

75 Did any officer, director trustee, or key employee receive aggregate compensation of more than $100 000 from your
orgamzation and all related organizations, of which more than $10 000 was provided by the refated orgamizations? O] ves M no

If “Yes." attach schedule——see Specific Instructions on page 27

Form 990 (2007)



Form 990 (2001) Page 5§

m— Other Information (See Specific Instructions on page 27) Yes| No
76  Dud the organrzation engage In any actwity not previously reported to the IRS? If “Yes,” attach a detaled descrpuon of each actmaty 76 v
77 Were any changes made m the organizing or governing documents but not reported to the IRS? 77 v
If “Yes,” attach a conformed copy of the changes Kk
78a Did the organization have unrelated busness gross income of $1,000 or more dunng the year covered by this return? | 78a v
b If "Yes,” has 1t filed a tax return on Form 990-T for this year? 18b N/A
79  Was there a iguidation, dissolution, termination, or substantial contraction duning the year? If “Yes,” attach a statement 79 v
BDa s the orgarization related (other than by associabon with & statewide or nationwide orgamzation) through common Z
membership, governing bodies, trustees officers, etc , to any other exempt or nonexempt orgamzation? 80a| v
b If “Yes,” enter the name of the organization » International Followshlps FundInc ]
. . . and check whether t s [ exempt OR O nonexempt
81a Enter direct or indirect poliical expenditures See Line 81 instructions {81a | 2t
b Dud the organization file Form 1120-POL for this year? 81b L
82a Did the organization receive donated services or the use of matenals, equipment, or faciliies at no charge v
or at substantally less than far rental value? 82a
b If "Yes,” you may indicate the value of these tems here Do net include this amount
as revenue in Part | or as an expense in Part Il {See instructions in Part [Il) [82b} 121,460 //
83a Did the organization comply with the public inspection requirements for returns and exemption apphications? 83a| v
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? 83b} v
84a Did the organization solicit any contributions or gifts that were not tax deductible? B84a v
b If "Yes,” did the organization include with every solicitation an express statement that such contrbutions W
or gifts were not tax deductible? 84b N/A
85 501c)4), (5) or (6) orgamzations a Were substantially all dues nondeductible by members? 85a N/A
b Did the orgamization make only in-house lobbying expenditures of $2,000 or less? 85b N/A
If "Yes” was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the organization
received a wawer for proxy tax owed for the pricr year
¢ Dues, assessments, and similar amounts from members 85¢ N/A
d Section 162{e) lobbying and poltical expenditures 85d N/A
e Aggregate nondeductible amount of section 6033(e){1){A} dues nouces 85e NIA
f Taxable amount of lobbying and political expenditures {line 85d less 85e) asf N/A 7
g Does the organization efect to pay the section 6033(e) tax on the amount on lne B5f? 85 N/A
h If section 6033(e){1)(A) dues notices were sent does the organization agree to add the amount on line 85f to s
reasonable estmate of dues allocable to nondeducuble lobbying and political expenditures for the following tax
year? 85h N/A
86 507(c)(7) orgs Enter a Initiation fees and capital connbutions included on fine 12 86a NIA
b Gross receipts, included on line 12, for public use of club facilities 86b N/A
87 501(c)(12) orgs Enter a Gross income from members or shareholders 87a NIA
b Gross income from other sources (Do nhot net amounts due or paid to other
sources against amounts due or receved from them ) 87b NiA 7
B8 At any time dunng the year, did the organization own a 50% or greater interest in a taxable corporaticn or v
partnership, or an entity disregarded as separate from the organization under Regulations sections
301 7701-2 and 301 7701-37 If "Yes,” complete Part IX 88
89a 507(c)(3) orgaruzations Enter Amount of tax imposed on the orgarization duning the year under
section 4911 » 0 section 4912 » 0-  section 4955w _____ -0 %
b 507(c)(3) and 501{c}4) orgs Dnd the organization engage n any section 4858 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If “Yes,” attach v
a statement explaming each transaction 83b
c Enter Amount of tax imposed on the organization managers or disqualified persons dunng the year under
sections 4912, 4955, and 4958 »__ 0
d Enter Amount of tax on hne 89c, above, rembursed by the organization » 0
90a List the states with which a copy of this return 1s filed B New York.California, New Jersey, lllinols e e
b Number of employees employed in the pay period that includes March 12, 2001 (See instructions ) [90b] 465
91 The books are in care of B Institute of intemational Education . Telephone no »{ 212 )883-8200 )
Located at »- 809 United Nations Plaza, New York, NY ZP+4a> . 10017 .
92 Section 4947(a)(1) nonexempt charitable trusts fiing Form 990 in heu of Form 1041—Check here » [
and enter the amount of tax-exempt interest received or accrued during the tax year > | 92 |

Form 990 (2001)



Form 990 {2001) Page 6
EZRET Analysis of Income-Producing Activities {See Specific Instructions on page 32

Note Enter gross amounts uniess otherwise Unrelated busingss income Exctuded by section 512 513 or 514 Rela(tEe}d or
mdicated (A) (B) 2] {D) exempt function
93 Program service revenue Business code Amount Exclusion code Amount ncome
a FProgram Fees 3,589,316
p Publication Sales 276,749
¢ Conference Fees 3,641
d Statistical Reports 5,300
e Miscellaneous Income 346,473
f Medicare/Medicaid payments
g Fees and contracts from government agencies
94 Membership dues and assessments 327,275
| 95  Interesl on savings and lemporary cash investments 192,870
96 Dwidends and interest from secunties 1,423,144

97  Net rental income or {loss) from real estate WWMWWMW

a debt-financed property
b not debt-financed property 20.438
98  Net rental ncome or {ioss) from personal property
: 99 QOther mmvestment income

, 100  Garn or (loss) from sales of assets other than inveniary -1,024,559
. 101 Net income or {loss) from special events 500,882
' 102  Gross profit or (loss) from sales of inventory
103  Other revenue a Currency Exchange Gain 20,525
' b
c
d
e
104  Subtotal {add columns (B), (DY, and (E)) i 5,682 154
105 Total (add hine 104, columns (B), (D), and (E)) > 5,682,154
Note Lwine 105 plus hne 1d, Part |, should equal the amount on hne 12, Part |
P3 Relationship of Activities to the Accomphishment of Exempt Purposes (See Specific Instructions on page 32 )
Line No Explain how each actiity for which mcome s reported in column (E} of Pant Vi contributed importantly to the accomplishment
v of the orgamzation s exempt purposes (other than by providing funds for such purposes)

m Information Regarding Taxable Subsidiaries and Disregarded Entittes (See Specific Instructions on page 33}

(A (B) (C) (v (€)
Name address and EIN of corporaucn Percentage of Nature of acivities Total income End-of-lyear
pannership or disregarded entily ownership interest assels
%)
%
%
' %
, Information Regarding Transfers Associated with Personal Benefit Cantracts (See Specific Instructions on page 33)
! (a) Did the organization during the year, recee any funds, directly or indrrectly, o pay premiums on a personal benefit contract? Clves Clno

{b) Did the organization dunng the year, pay premiums, directly or indirectly on a personal benefit contract? ves LINo
MNote /f “Yes" to (b), file Form 8870 and Form 4720 (see instructions)

Under penalyes of penury | declare frat | haye examined this return including accompanying schedules and slatements and 1o the best of my knowledge
cotnplete Peclaration of preparer {other than officer) 15 based on all information of which, preparer has any knowledge

| K403

Date

Preparer 5 SSN or PTIN (See Gen Inst W)



SCHEDULE A
(Form 990 or 990-E7)

Departmen of the Tressury
Intemal Reverue Service

Organization Exempt Under Section 501(c)(3)

(Except Private Foundauon) and Section 501(e), S501(f), S01(k),
501(n), or Section 4947(a)(1) Nonexempt Chantahle Trust

Supplementary Informatton—(See separate instructions )
> MUST be completed by the above organizations and attached to their Form 890 or 890-EZ

OMB No 1545 0047

2001

Name of the organization

INSTITUTE OF INTERNATIONAL EDUCATION

131624046

Empioysr identification number

(See page 1 of the instructions List each one_If there are none, enter “None ")

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees

{a) Name and address of each loyee paid ) Tila and h (6 Contrbutions 10 o) Exponse
mssoan T P ek evaes  povan | (6 Compenssionfrpoms et 4y sccowand e
AHMAD GHAMARIAN DIRECTOR- ENERGY
- 40 132,044 12,212
809 UNITED NATIONS PLAZA NEW YORK
JULIAN JOHNSON DIRECTOR-PROGRAM
125,004 9,375
809 UNITED NATIONS PLAZA, NEW YORK Dg‘;ELOP MENT
BRIAN YU-RE CHEN DIRECTOR-INFORMATI
------ - | ON TECHNOLOGY 125,000 781
809 UNITED NATIONS PLAZA NEW YORK 53
LARRY C LAl DIRECTOR-
..... ENVIRONMENTAL 120,894 8,617
809 UNITED NATIONS PLAZA, NEW YORK EXCHANGE 41
ROBERT E SLATTERY DIRECTOR-ADMIN
e 117,214 10,660
809 UNITED NATIONS PLAZA, NEW YOKR SERZ;CES
Total number of other employees pad over V
$50,000 » 110 //
Compensation of the Five Highest Paid Independent Contractors for Professional Services

{See page 2 of the instructions List each one {whether individuals or firms) If there are none, enter “None )

{a) Narme and address of each independent contracter paid more than $50 000

{b) Type of service

(c) Compensation

SIEMENS BUSINESS SERVICES

TECHNICAL SERVICES

1,369,894
PO BOX 777- W501879 - PHILADELPHIA, PA 19175-1879
LAS PAU CONSULTING
832,408
25 MT AUBURN STREET - CAMBRIDGE, MA 02138
WILLIAM BURNE & ASSOCIATES, INC CONSULTING
INFORMATION TECHNOLOGY 392,135
1819 CLARKSON ROAD SUITE 200- CHESTERFIELD, MD 63017
ARTHUR ANDERSEN LLP CONSULTING - TAX
- - - - - - 92,584
1345 AVENUE OF THE AMERICAS - NEW YORK, NY 10105
AUDIT 99,600
ADVANCED SOFTWARE SYSTEMS CONSULTING e

115 ROWELL CT-

FALLS CHURCH VA 22046

INFORMATION TECHNOLOGY

Total number of others receving over $50,000 for
professional services >

For Paperwork Reducuon Act Nouce, see the Instructions for Form 950 and Form 8%0-EZ

Cat. No 11285F

o, ...

Schadule A [Form 990 or 990-EZ) 2001



Schedule A (Form 990 or 990 EZ} 2001 Page 2

B Statements About Activities (See page 2 of the mstructions ) Yes | No
1 Dunng the year, has the organization attempted to influence national, state, or local legislaton, including any
atiempt to influence public opmion on a legislative matter or referendum? If "Yes,” enter the total expenses paid v
or incurred 1n connection with the lobbying actviies »$ __ _ (Must equal amounts on line 38,
Pan VI-A, or ine 1 of Part VI-B ) 1

3
4

Organizations that made an elecuon under secuon 501¢h) by filng Form 5768 must complete Part VI-A Other
orgamzations checking “Yes,” must complete Part Vi-B AND attach a statement giving a detailed descnption of
the lobbying activities

Dunng the year, has the orgamization, either drectly or indirectly, engaged in any of the following acts with any

substanual contributors, trustees, directors, officers, creators, key employees, or members of ther families, or
with any taxable organization with which any such person 15 affilated as an officer, director, trustee, majonty

owner or pnncipal beneficiary? (if the answer to any question is "Yes, " attach a detailed statement explaining the /
transactions ) 7
Sale, exchange, or leasing of property? 2a v
v
Lending of money or other extension of credit? 2b
v
Furmishing of goods, services, or faciliies? 2c
v
Payment of compensation (or payment or reimbursement of expenses If more than $1 000)? 2d
v
Transfer of any part of its income or assets? 2e
v
Does the orgamizatton make grants for scholarships, fellowships, student loans etc 7 (See Note below) 3
Do you have a section 403(b) annuity ptan for your employees? 4 |V

Note Attach a statement to explain how the organization determines that mdividuais or organizations receiving grants
or loans from it in furtherance of its charitable programs "qualfy” to receive payments

Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions )

The orgaruzation 15 not a private foundauon because 1t15 (Please check only ONE apphcable box )

w o~

10

[ A church, conventon of churches, or association of churches Section 170(p)(1} (AN

[J A school Section 170(b)IN{A)1)} (Also complete Part V)

Oa hospital or a cooperative hospital service organization Section 170(b)(1j(A)(ui}

{30 A Federal, state, or tocal government or governmental unit Section 170(b){1)(A)(v)

O A medical research orgaruzation operated in conjunction with a hospital Section 170(b)(1){A}() Enter the hospital’s name, city,
and state » . .. .- - - .. .-

0 an orgamization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b)(1)(A)v)
(Also complete the Suppeort Schedule in Part IV-A)

11a An orgamization that normally receives a substanual part of its support from a governmental unit or from the general public

Secuon 170(b){1)(A)(v) (Also complete the Support Schedule in Part IV-A}

11b O A community trust Section 170(b)(T)(A)(v) (Also complete the Support Schedule in Part IV-A}

12

13

14

O an orgamization that normally recewves (1) more than 33%% of s support from contributons membership fees and gross
recelpts from actwities related to its chantable, etc, functions—subject to certatn exceptions, and (2) no more than 33'% of
its support from gross investment iIncome and unrelated business taxable sncome ({less section 511 tax} from businesses acquired
by the orgarization after June 30 1975 See section 509(a)(2) (Also complete the Support Schedule in Part IV-A)

0O an orgamization that 1s not controlfed by any disqualified persens (other than foundation managers) and supports organizations
described in (1) ines 5 through 12 above, or (2) section 501(c}4}, (5), or (6), if they meet the test of section 509(a)2} (See
section 509(a)(3) )

Provide the following informauon about the supported organizations (See page § of the instructions )

{b) Line number

from above

{a) Name(s} of supported organization(s)

[T An organmization organized and operated to test for public safety Section 509(a){(4) (See page 6 of the nstructions )

Schedule A (Form 890 or 800-E2) 2001
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LCIIEILLY Support Schedule (Complete only if you checked a box on kne 10, 11, or 12) Use cash method of accounting
Note You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting

Page 3

Calendar year (or fiscal year beginning in) » (a) 2000 {b) 1999 (c) 1998 (d) 1997 (e} Totai
15 Gifts grants, and contnbutions received (Do

not include unusuafl grants See line 28) 163.384.067 140.431.572 117.557,502 117,932,854 539.306.095
16 Membership fees receved 259,076 304,136 310,725 294 116 1,168,053
17 Gross receipts from admussions, merchandise

I-T;oldI or services performed, or furmshing of

acilities in any acuvity thart 1s related to the

organization s %harltabre elc  purpose 4,319,234 3,520,776 3,441,479 854,242 12,135,731
18 Gross income from nterest, dividends

amounts recetved from payments on securiues

Inans {section 512(a)(S), rents, royaltes and

unrelated business taxable income (less

section 511 taxes) from businesses acquired

by the orgamzation after June 30 1975 1,983,686 2,015,124 1,602,070 1,208,098 6,808,978
19 Net income from unvelated business

actvities nol included in hne 18
20 Tax revenues levied for the organization s

benefit and either paid to i or expended on

its behalf
21 The value of services or facilities furnished o

the orgamizauon by a governmental unit

without charge Do not inciude the value of

services or facihues generally furmshed to the

public without charge
22 Other income Attach a schedule Do not

include gain or {loss) from sale of caprtal assets 930,351 2,282,539 3,224,480 2,166,014 8,603,384
23 Totai of lines 15 through 22 171,376,414 | 148,554,147 ] 126,136,356 | 122,455,324| 568,522,241
24 Line 23 minus line 17 167,057,180 | 145,033,371 ] 122,694,877 | 121,601,082 556,386,510
25 Enter 1% of lne 23 1,713,764 1,485,541 1,261,363 1,224,553
26 Orgamizations described on lines 10 or 11 & Enter 2% of amount in column (e}, ine 24 » 11,127,730

b Prepare a list for your records 10 show the name of and amount contributed by each person {other than a
governmental unit or publicly supported orgamzation) whose total gifts for 1997 through 2000 exceeded the 7
amount shown in iine 26a Do not file this list with your return Enter the total of all these excess amounts B | 26b -0-

¢ Total support for section 509(a}{1) test Enter Iine 24, column (e) » | 26c 556,386,510

d Add Amounts from column {e) for lnes 18 6.808.978 19 -0- /A

27 8,603,384 75p -0- » | 26d 15,412,362
e Publc support (hine 26c minus line 26d total) » 1| 26e 540,974,148
 _Public support percentage (line 26e (numerator) divided by line 26¢ (denominator}) > | 26t 8723 %
27 Orgamzations described on hkne 12 a For amounts included n ines 15, 16, and 17 that were received from a “disqualified
person,” prepare a list for your records to show the name of, and total amounts received in each year from, each disqualified person
Do not file thus iist with your return Enter the sum of such amounts for each year
(2000) (1999) (1998) (1997} .

b For any amount included in line 17 that was recerved from each person (other than “disqualified persons”), prepare a hst for your records to
show the name of, and amount received for each year thal was more than Lhe larger of (1) the amount on line 25 for the year or (2) 35 000
{include in the hst orgaruzations descnbed in lines 5 through 11, as well as indwviduals ) Do not file this hst with your retumn After computng
the difference between the amount receved and the larger amount descnbed in (1) or (2), enter the sum of these differences (the excess
amounts) for each year
{2000) (1959) N - {(1998) (1997)

¢ Add Amounts from column {g) for ines 15 16

17 20 21 » [27c

d Add Lne 27atotal and lne 27b total > |2Ud

e Pubhc support (ltne 27¢ total minus ine 27d total) > L27e

f Total support for section 509{a)({2) test Enter amount from ne 23 column (g) > [ 271] 74 Z

g Public support percentage {line 27e (numerator) diided by line 27f (denomnator)) > 219 %

h Investment income percentage (ine 18, column (e) {numerator) divided by ine 27f (denommator)) » | 27h %

28 Unusual Grants For an orgamzation descnbed in lne 10, 11 or 12 that receed any unusual grants dunng 1997 through 2000

prepare a list for your records 10 show for each year, the name of the contributor, the date and amount of the grant, and a brief
descripuon of the nature of the grant Do not file this list with your return Do not include these grants in line 15

Schedule A (Form 990 or 990 EZ) 2001
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Page 4
XX  Private Schoo! Questionnaire (See page 7 of the instructions )

(To be completed ONLY by schools that checked the box on line 6 1n Part IV)

28  Does the organization have a racially nondiscriminatory policy toward students by statement m its charter, bylaws, Yes| No
other governing instrument or In & resoluuon of its goverming body? 29
30 Does the organization include a statement of s racially nondiscnmnatory policy toward students in all ils /
brochures, catalogues, and other wniten commumcations with the public deabng wath student adrussions, Z
programs, and scholarships? 30
31 Hasthe organization pubiicized its racially nondiscnminatory policy through hewspaper or broadcast media dunng
the period of solicitauon for students, or dunng the registration peniod if it has no solicitation pragram, 1n a way //,
that makes the policy known 1o all parts of the general community it serves? 31
If Yes,™ please describe, if "No,” please explain (If you need more space, attach a separate slatement )
32 Does the organization maintain the following %
a Records indicating the racial composition of the student body, faculty and administrative staff? 3za
b Records documenting that scholarstups and other financral assislance are awarded on a racially nondiscriminatory
basis? 32b
¢ Copes of all catalogues, brochures, announcements, and other wntten communications to the pubhic dealing
with studen! admissions, programs, and scholarships? 32¢
d Copies of all matenal used by the orgamization or on its behalf to sohait contrbutions? 32d
If you answered "No™ to any of the above, please explain (If you need more space, attach a separate statement )
33 Does the organization discriminate by race in any way with respect to
7
a Students' nghts or privileges? 33a
b Admissions policies? 33b
¢ Employment of faculty or administralive staff? 33c
d Scholarships or other financial assistance? 33d
e Educational policies? 33e
f Use of faciliies? 33f
g Athletic programs? | 339
h Other extracumcular activities?
If you answered “Yes" to any of the above, please explain {If you need more space, attach a separate statement )
34a Does the organization receve any financial aid or assistance from a governmental agency?
b Has the erganization’s nght to such aid ever been revoked or suspended?
If you answered "Yes" to either 34a or b, please explain using an attached statement
35 Does the organizaton certify that it has comphed with the applicable requirements of sections 4 0T through 4 05
of Rev Proc 75-50, 1975-2 C B 587 covenng racial nondiscnmination? If "No * attach an explanation

Schedule A (Form 990 or #80-EZ) 2001
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Page 5

Lobbying Expenditures by Electing Public Chanties (See page 9 of the instructions )
(To be completed ONLY by an eligible organization that filed Form 5768)

Check »a L f the organization belongs to an affilated group _ Check ™ _ b [ if you checked "a” and “iimited control” provisions apply

Limits on Lobbying Expenditures Nﬁhatgj, group | Tobe c%p:ewa
totals lor ALL electing
(The term "expenditures” means amounts paid or incured } organizations
356 Total lobbying expenditures to influence public opinion (grassroots lobbying) 36
37  Total lobbying expenditures to influence a legislative body (direct lobbying) 37
38 Total lobbying expenditures (add Ynes 36 and 37) 38
39  Other exempt purpose expenditures 39
40 Total exempt purpose expenditures {add lines 38 and 39) 40
41 Lobbying nontaxable amount Enter the amount from the following table—
If the amount on hne 40 15— The lobbying nontaxable amount 15—
Nat over $500,000 20% of the amount on fine 40 /
Over $500 000 but not over $1,000,000 $100.000 plus 15% of the excess over $500,000 //
Over $1.000 000 but not over $1,500,000  $175,000 plus 10% of the excess over $1,000,000 41
Over $1,500 000 but rot over $17,000 000  $225,000 plus 5% of the excess over $1,500,000 /
Over $17000,000 .$1,000 000 /ﬁ
42  (Grassroots nontaxable amount (enter 25% of line 41) 42
43 Subtract hne 42 from hine 36 Enter -0- if ine 42 15 more than line 36 43
44  Subiract bne 41 from Line 38 Enter -0- If ine 41 1s more than line 38 44
Caution If there 1s an amount on either hine 43 or kne 44, you must file Form 4720 % %
4-Year Averaging Period Under Section 501(h)
(Some orgamzations that made a section 501(h) election do not have to complete all of the five columns below
See the mstructions for lines 45 through 50 on page 11 of the instructons )
Lobbying Expenditures During 4-Year Averaging Penod
Calendar year {or {a) (b © {d) ()
fiscal year beginning in) > 2001 2000 1999 1998 Total
45 Lobbying nontaxable amount
46 Lobbymng ceting amount (150% aof line 45{e)}
47 Total lobbying expenditures
48 Grassroots nontaxable amount
49  Grassroots celing amount (150% of line 4B(e)) /4 /4 //;
50 Grassroots lobbying expenditures
1R8] Lobbying Activity by Nonelecting Public Charities

(For reporting only by organizations that did not complete Part VI-A) (See page 12 of the instructions )

During the year, did the organization attempt to influence nauonal, state or local legistation, including any
attempt to influence public opinion on a legislative matter or referendum, through the use of

- W0 -0 Q00

Volunteers

Paid staff or management (Include compensation in expenses reported on lines ¢ through h,)

Media adverusements

Mailings to members, legislators, or the pubhc

Publications or published or broadcast statements

Grants to other organizauons for lobbying purposes

Direct contact with legislators therr staffs, government officials, or a tegislatve body

Rallies demonswrations, seminars, conventions speeches, tectures, or any other means

Total lobbying expenditures (Add nes ¢ through h}

Yes | No

Amount

%

ANASANAYANANYANAN

|

If *Yes" to any of the above, also attach a statement giving a detatled description of the lobbying acuvities

Schedule A (Form 890 or 980-EZ) 2001



Schedule A (Form 990 or 990 EZ) 2001 Page 6
Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 12 of the instructions }

51 Did the reporting organizauon directly or indirectly engage in any of the following with any other organization descnbed n section
501(c) of the Code (other than section 501(c)(3) organizatons) or in section 527, relating o politcal arganizations?

a Transfers from the reporung organization to a nonchantable exempt organization of Yes| No

() Cash 51a() v

{ii) Other assets a(in) v

b Other transactions v
() Sales or exchanges of assets with a nonchantable exempt organization b()

(1) Purchases of assets from a nonchantable exempt organization bii) v

() Rental of faciiues, equipment or other assets b{ui) v

(iv) Reimbursement amangements biv) v

{v) Loans or loan guarantees b{v) v

(w) Performance of serices or membership or fundraising solicitations bvi) v

¢ Sharning of faciities, equipment, mailing lists, other assets, or paid employees c v

d If the answer to any of the above 15 "Yes,” complete the following schedule Cofumn (b} should always show the fair market value of the
goods, other assets, or services given by the reporung orgamzation |f the orgamization recenved less than far market value in any
transaction or shanng amangemnent, show in column (d) the value of the goods, other assets, or services recerved

(m) (o) (c) (d)
Line no Amount Involved Name of noncharitabla exempt organizauon Descnpuon of ransfers ransactons and shanng arrangements

52a Is the orgarization directly or indirectly affihated wath, or related to, one or more tax-exempt organizauons

descnbed in section 501(c) of the Code (other than secuon 501(c)(3)) or in secuon 5277 » Jves O Ne
b Il "Yes ' complete the following schedule
(8) b (e}
Name ol orgamzauvan Type of orgamzation Descnpion of relatonship

@ Schadule A {Form 990 or 980-E7) 2001



93(a)

93(b)

93(c)

93(d)

93(e)

Institute of International Education — 13-1624046
Schedule in Support of Form 990, Part VIII

Income represents reimbursement of costs to produce reports and administration
fees for participants international exchange programs

Income 1s necessary 1o pay the costs of publications which are announcements to
exchange participants providing information about sources of education exchange
opportunities

Income represents amounts paid by participants to cover costs incurred to design,
implement and provide workshops on international exchange issues

Income represents reimbursement of costs to produce reports indicating
international exchange participant’s information to existing and potential funds
providers

Miscellaneous excess program funds restricted for educational exchange
activities 1n which the Institute participates



Institute of International Education, Inc.

Notes to Financial Statements

1. Description of Orgamzation

The Institute of International Education, Inc (the “Institute™) develops and administers programs of
mnternational educational exchange and technical assistance under renegonable contracts with
governments, international organizations, corporations, foundations, colleges and universities in the
United States and abroad The Institute 15 exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code, and has been classified as an organization which 1s not 2 pnivate foundation under

Section 509(a)

Services to students, teachers, and other professionals from more than 170 countries are provided by the
Institute’s New York headquarters, regional offices and overseas offices The Institute also administers
educational assistance to universities and foreign countries, sponsors conferences and semunars and
provides procurement services on behalf of certain sponsors

In addition, through general support, the Institute conducts counseling and information services, 1ssues
publications, assists international programs in the performing and visual arts and conducts conferences,
semunars and other special projects which provide assistance to individuals, colleges, universities and
other organizations on matters of intemational education and cultural exchange

International Fellowships Fund, Enc.

In February 2001, the Institute created and incorporated in the State of Delaware the International
Fellowships Fund, Inc (“IFF’), a not-for-profit organization to admumister and support the activities of the
Institute’s International Fellowshps Program The International Fellowships Program provides
educational opportunities for individuals from disadvantaged populations IFF 1s exempt from income
taxes under Section 501(c)}(3) of the Internal Revenue Code and 1s designated as a Type | supporung
orgamzation IFF commenced operations with funding received from the Ford Foundation 1n the amount
of $275,526,718 1n September 2001 The Board of Trustees of IFF compnses two members of the
Institute’s management, two members of the Insutute’s Board of Trustees and three members from the
Ford Foundation IFF 1s controiled by the Institute and exists for the benefit of the Insutute Accordingly,
IFF’s financial position, changes n net assets and cash flows should be consohdated with that of the
Institute 1n accordance with accounting pninciples generally accepted 1o the United States of America
However, 1n the accompanying financial statements the Institute has elected to exclude that information in
order to provide a clearer presentation of 1its own financial posiuon, changes 1o net assets and cash flows
on a stand-alone basis The Insutute provides adminisrative services 1o IFF and charges an annual
management fee The management fee charged to IFF for the years ended September 30, 2002 and 2001
was $270,000 and $110,000, respectively



Institute of International Education, Inc.

Notes to Financial Statements

2. Summary of Significant Accounting Policies

Basis of Presentation
The Institute 15 required to report revenues, support, expenses, gains and losses based on the existence or

absence of donor-umposed restrictions Accordingly, the net assets of the Institute are classifted and
reported as follows

Permanently Restricted
Net assets that are subject to donor-imposed stipulations that neither expire with the passage of time

nor can be fulfilled or otherwise removed by actions of the Institute are reported as permanently
restnicted These net assets include funds which have been designated by the donor to be held and
mnvested 1n perpetutty, but permmut the Institute to use the tncorne and gains for specifted and

unspecified purposes

Temporarily Restrcted
Contributions that are received with donor stipulations that either expire with the passage of tme or

can be fulfilled and removed by actions of the Institute pursuant to those stipulations are considered
temporarily resmcted When a donor restriction expires, that is, when a stipulated tune restnction
ends or purpose restriction i1s accomplished, temporanly restnicted net assets are released to
unrestncted net assets and reported in the statements of activities as net assets released from

resmctions

Unrestricted
Net assets that are not subject to donor-umposed stpulanions and that may be expended for any

purpose 1n performing the primary objectives of the Institute are considered unrestnicted Unrestncted
net assets include board-designated net assets which are used to account for all resources over which
the Board of Trustees has discretionary control Revenues are reported as increases in unrestrnicted net
assets unless the related asset 15 limited by donor-imposed restrictions Gains and losses on
investments and other assets or Liabilities are reported as increases or decreases m unrestricted net
assets unless their use 1s restricted by explicit donor sipulation or law Expenses are reported as

decreases m unrestricted net assets

Support and Revenue
Revenues from sponsored programs are recogmzed as the Institute incurs the related expenditures Cash

received before the related expenditures are incurred 1s recorded as sponsored funds received 1o advance
To the extent that expendttures are made 1z excess of cash receipts, retmbursable expenditures on
contracts 1 progress are recorded to the level of anticipated funding 1n a sponsored program

Contributions are recorded as revenue when the Institute has an unconditional nght to receive those funds
Contnibutions are recorded 1n a net asset classification based upon the existence or absence of donor
restnctions Conditional promises to give are not recognized until they becomne unconditional, that 1s,
when the eenditions on which they depend are substantially met



institute of International Education, Inc.

Notes to Financial Statements

Reimbursable Expenditures Under Centracts in Progress
Reimbursable expenditures under contracts 1n progress represent bona fide receivables 1o which the
Institute has earned revenue on certain U § government contracts Typically, these receivables are

liquidated 1n a few days

Cash Equivalents
All ghly hquid mvestments having an ongmal matunty of 30 days or less at time of purchase, including

money market accounts, are considered to be cash equivalents

Fixed Assets
Fixed assets are capitalized at cost and depreciated on a straight-line basis over thewr estimated useful

lives Leasehcold improvements are amortized over the shorter of estimated useful hives or the term of the
lease Depreciation and amortization expense for fiscal years 2002 and 2001 was 32,397,847 and

$1,455,775, respectively

Beneficial Interest in Perpetual Trust Held by Third Parties

The Institute 15 an income beneficiary of vanous trusts funds held by others in perpetuity As a result, the
Institute has recorded as an asset the net present value of the iIncome estimated to be received from these
trusts based upon multiplying the fair value of the underlying assets by the Institute’s ownership
percentages Changes n fair value to the Institute's beneficial interests are recognized as gams or losses
n the permanently restncted net asset category According to the onginal donors’ stipulation,
distmbutions of net income from these trusts are to be made to the Institute and are to be spent for
specified purposes Dunng fiscal years 2002 and 2001, distnbutions from these trusts 1 the amount of
£86,806 and $107,499, respectively, were recorded as temporanly restneted contributions

Retirement Benefits
Retrement benefits coverage s available for substaptially all employees provided through individual

contributory annwities with selected financial institutions  The Institute’s contnbutions for fiscal years
2002 and 2001 under the provisions of this defined contribution plan were $1,154,996 and $952,133,

respectively

Functional Allecation
The costs of providing the various programs and other activities have been summanzed on a functnonal

bass in the accompanying statement of actvities Accordingly, certain costs have been allocated among
the programs and supporting services benefited

Costs functionahzed as “sponsored direct expenses” include all grantee pass-thru expenditures (e g,
turiion, grantee maintenance) and costs functionahzed as “other mnstitute expenses™ mnclude all operational

costs (e g , salaries, occupancy)

Volunteer Services/In-Kind Contributions

Conmbuted time from volunteers with specialized skills and contributed property are reflected as
contributions revenue and volunteer service/in-kind contnbution expense at their estimated market value
as permitted by accounting principies generally accepted in the United States of Amenca



Institute of International Education, Inc.

Notes to Financial Statements

Use of Estimates
The preparation of financial statements 1n conformity with accounting principles generally accepted in the

United States of Amenca requires management to make estinates and assumptions that affect the
reported amounts of assets and Liabilities at the date of the financial statements and the reported amounts
of revenues and expenses dunng the reporting period Actual results could differ from those estimates

Comparative Financial Information
The accompanying statements of activities and functronal expenses are presented with prior year

summanzed financial information 1n total, but not by net asset class or functional category Such
information does not include sufficient detail to consutute a presentation in conformuty with accounting
principles generally accepted in the United States of Amenca Accordingly, such information should be
read 1 conjunction with the Institute’s financial statements as of and for the year ended September 30,

2001, from which the summanzed information was denived

Reclassifications
Certain amounts in the fiscal year 2001 financial statements have been reclassified to conform with the

fiscal year 2002 presentation

3. Imvestments

Investments as of September 30 consisted of the following

2002 2001
Fair Cost Fair Cost
Value Basis Value Basis
Cash and cash equivalents held for remvestment  § 164457 § 164457 § 1275489 § 1275489

Corporate and government {ixed income 14,772,608 14,654,014 15,996,658 15,555,181
Equities 20,958,006 31,120,234 25,392,761 31,432,824

$ 35,895,071  § 45,938,705 5 42,664,908 § 48,263,494

The Institute records mvestments 1n equity secunties with readily determinable fair vaiues and all
mvestments 1n debt securities at fair value determined on the basis of quoted market values Investments
are recorded on a trade-date basis Realized gains and iosses are determined on the basis of average cost



institute of International Education, Inc.

Notes to Financial Statements

4, Fixed Assets

Fixed assets as of September 30 consisted of the following

Estimated
Useful
Lives 2002 2001
Building 30 Years $ 18,70532t % 18,379,215
Fumiture 7 Years 1,704,558 1,534,69)
Equipiment 4 Years 8,820,155 3,150,550
Software development costs 3-6 Years 2,934,565 7,400,043
Leaschold improvements 3-25 Years 5,770,181 2,332,891
38,024,780 32,797,390
Less - Accumulated depreciation (6,777,506) (4,394,313)
31,247,274 28,403,077
Less - Unamortuzed deferred credit (6,903,755) (7,141,815)

$ 24,343,519 ¥ 21,261,262

In July of 2001, the Institute exercised its right of first refusal and repurchased a sigmficant portion of s
New York headquarters building at 809 United Nations Plaza The building 1s now a condominium with
the Institute repurchasing 10 of the 12 available floors The purchase price was $22,750,000 In
September of 2001, the Institute sold two of the repurchased floors to a foreign government for
$12,000,000 The Institute’s basis in the two sold floors was $4,788,875 and resulted 1n a gain on sale of
$7,251,030 A portion of the deferred credit associated with the Institute’s sale and leaseback of the
butiding in 1998 was assigned to the two floors sold and recogmized in the current year The remaining
balance of the deferred credit has been netted with the Institute’s fixed assets balance and 1s being

amortized over a 30-year penod

5 Bonds Payable

On November 1, 2001, the Institute 1ssued $17,345,000 1o tax exempt term bonds (the “Senes 2001
bonds™) through the New York City Industnial Development Agency (“IDA™) to provide funds for the
acquisition, equipping and improvement of the New York City office (the “Facility™) The bonds
outstanding were 1ssued, net of oniginal 1ssuance discount of $340,330 In connection with the 1ssuance of
bonds, the Institute incurred costs that are being amortized over the term of the bond (30 years) Total
deferred financing costs of $473,119, net of accumulated amortization $11,343 at September 30, 2002,

are included in prepaid expenses and other assets

The Institute has segregated a portion of the bond proceeds, for use tn connection with certain capatal
expenditures, as restncted cash



Institute of International Education, Inc.

Notes to Financial Statements

The Facility 1s owned by the Institute and leased by the Institute to the IDA and subleased by the IDA to
the Institute pursuant to a lease agreement (the “Agreement™) The Senies 2001 bonds are payable by the
IDA through a third party trustee solely from the lease rentals payable by the Institute pursuant to the
Agreement, and are not secured by any mortgage lien or secunty nterest in the Insutute’s ownershup
interest in the Facility The Senes 2001 bonds are secured by a secunty interest in the Institute’s gross
revenues In addition, payment of the principal and interest on the Senes 2001 bonds when due 1s msured
The Senes 2001 bonds mature in various amounts, ranging from $280,000 to $1,100,000 per year,
through 2031 The faur market value of the Series 200! bonds at September 30, 2002 was $17,441,000
The nomnal interest rates attnbutable to the Senes 2001 bonds range from 4% to 5%

Principal payments on the Series 2001 bonds for the next 5 years are due as follows

Fiscal year:

2003 $ 280,000
2004 $ 295,000
2005 § 305,000
2006 § 320,000
2007 § 330,000

In accordance with the Agreement, the Institute must comply with certamn administrative requirements

6. Note Payable

Duning fiscal year 2001, the Institute entered into a note payable agreement for $22,602,452 The note
was obtained out as short-term financing in connection with the reacquisition of the New York City
building (see Note 4) and subsequently repaid in December 2001, partially by proceeds from the Seres
2001 bonds and partially by invested assets The note bore an average interest rate of 4 5%

7. Temporarily Restricted Net Assets
Temporanly restricted net assets were available for the following purposes at September 30

2002 2001

International exchange of students and scholars $ 33,463,407 $ 32,632,076

Ford Foundation grant available for unrestricted
purpases five years after funds were matched by
the Institute 10,000,000 9,531,546
$ 43,463,407 $ 42,163,622




Institute of International Education, Inc.

Notes to Financial Statements

Temporanly restricted net assets were released from restnctions for the year ended September 30 for the
following purposes

2002

International exchange of students and scholars $ 6,095,554

8 Permanently Restricted Net Assets

Permanently restricted net assets at September 30 were as follows

2002 2001
Beneficial interest in perpetual trusts held by
third parties $ 2784347 % 2376,145
Endowment funds, mvestment retumn restneted to
wnternational exchange of students and scholars 1,419,360 1,369,360
Other 1,291,091 1,164,269

$ 5494798 % 4,909,774

9. Sponsored Program Revenue

Spoasored program revenue for fiscal year 2002 and 2001 was denved from the following major sponsor
categories

2002 2001
US government agencies $ 126,475,920 § 109,104,699
Foundauons and research orgamizations 22,803,695 28,949.473
Corporatons 5,638,148 5,255,035
Foreign governments and intemational organizanons 8,212,715 8,899,330

$ 163,130,478 § 152,212,537




institute of International Education, Inc.

Notes to Financial Statements

10 Commitments and Contingencies

Rental expense was $3,319,273 and 33,548,411 for the years ended September 30, 2002 and 2001,
respectively The Institute leases space for its regional and certain overseas offices on a nencancelable,
long-term basis These agreements, expirning at various dates through 2005, permut the Institute to

sublease such space at 1ts option

Mimmum future lease commitments are as follows at September 30, 2002

Fiscal year:

2003 5 2,179,335
2004 1,616,710
2005 798,233
2006 11,258

$ 4,605,536

The lnstitute, from time to tume, 15 involved 1 litigation conceming its business affairs Management
beheves that the resolution of all pending lihgation will not have a matenal adverse effect on the

Insutute’s financial statements

The Institute recerves funding from governmental agencies for vanious activities which are subject to
audit Although such audits may resuits i disallowance of certain expenditures which would be absorbed
by the by the Institute, in management’s opunion the ultimate outcome of such audits would not have a
sigmficant effect on the financial condition, changes in net assets or cash flows of the Institute



INSTITUTE OF INTERNATIONAL EDUCATION, INC

STATEMENT OF SUPPORT, REVENUE AND EXPENSES AND CHANGES IN FUND BALANCE

FOR THE YEAR ENDED SEPTEMBER 30, 2002

Temporary Permanently
Unrestricted Restrncted Restricted Total All
Fund Fund Fund Funds
(%) % %) (%)
REVENUES
Sponsored programs 163,130,478 . - 163,130,478
Contnbutions 947,889 9,082,842 50,000 10,080,731
Investment Income 517,225 74,330 591,555
Unrealized appreciation in tair market value of investments (3.628,262) {1,761,833) 533,977 (4,856,118} (1)
Sales of publications 276,749 - - 276 749
Special events-
Contributions 1,105,874 - - 1,105,874
Direct costs 604,992 - 604,992
Net revenue from special events 500,882 - 500,882 (2)
Membership fees 327,275 - - 327,275
Miscellaneous income, net 395,330 - 1,047 396,377
Net assets released from restrnctions-
Satisfaction of program restnctions 6,095 554 {6 095,554)
Voluntary Services 121,460 121,460 (8)
Total revenues 168,684 580 1,299 785 585,024 170,569,389 (3)
EXPENSES
Sponsored programs-
Intemational exchange of students and scholars 151,103,865 - - 151,103 865
Development training and assislance 5,768 256 - - 5,768,256
Short-term international visitors 3,945,626 - - 3,945,626
Educational services 5 375,166 - . 5,375,166
Total sponcsored programs 166,192,913 - - 166,192,913
Institute, educational and information services-
Hasearch, publications and information services 1,054,359 - - 1,054 359
Overseas and regional office activities 423,170 - - 423,170
Total Institute, educational and informationservices 1,477,529 - - 1,477 529
Total program services 167,670,442 - 167 670 442
Supporting services-
Management and general 5,387,739 - 5397739
Fund-raising 1,097,723 - - 1,097,723
Total supporting services 6,495,462 - 6 495 462
Total expenses 174,165,904 - - 174,165,904 (4)
{Decrease) increase in net assels {5,481,324) 1,299,785 585,024 (3 596 515)
NET ASSETS, beginning of year 19,327 143 42,163,622 4,909,774 66 400 539
NET ASSETS, end of year 13845819 (5) 43,463407 (6) 5,494,798 (7) 62,804,024

(1) Part 1, Line 20

(2) Part 1, Line 9c

(3) Part IV-A {a}

{4) Part IV-B (a)

{5 Part IV Line 67

(6) Part 1V, Line 68

{7) PartIV Line 69

{B) Part 1, Line 20 & Part IV-A, Line 2
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International Education - 13-1624046

Program Fees
Not Qualifying as Grants

Support for Line 1, Page 17

September 30, 2002

Starr Foundation

Chubb

Morgan Stanley

Levi Strauss

Raychem

Lsi Logic Corp-COE
Chevron - COE

Dow Jones COE

FMC Children of Employees
Lockheed Martin

Harmon Int'l Scholar-COE
Harsco

Phelps Dodge-COE

Dole Food COE-int'l

FMC Technologies-COE
Wilhams Int'l School-COE
J P Morgan Chase-COE

To Page

Subaccount

Number
F020000
F022000
B028000
F096000
B107000
B106000
B105000
B080000O
B087000
B121000
B114000
B024000
F180000
B142000
B156000
B153000

B163000

11

Total
$

3,019,330
11,500
1,520
110,194
26,760
21,607
79,028
14,500
17,100
44,500
97,645
96,075
21,845
13,142
6,000
1,000

7,570
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Institute of International Education - 13-1624046

Schedule in Support of 980, Part 1 (2) and (1 1)
September 30, 2002

Program Service Revenue

Program Fees from Sponsor Contracts

not quabfying as Grants 3,589,316
Publication Sales 276,749
Conference Fees 3,641
Statistical Reports 5,300
Miscellaneous Income 346,473

Total to 990, Part 1, Line 2 [ 4,221,479 |

Other Revenue

Currency Exchange Gain 20,525

Total to 990, Part 1, Line 11 |  $20,525 |

13



Institute of International Education - 13-1624046

Salie of Assets
aa0, Part 1, Line 8
September 30, 2002

Proceeds
from_sale Cost Gain on sale
Common and Preferred Stocks 29,277,933 30,302,492 (1,024,559)
Total to Line 8(a) | $29,277,933 |
Total to Line 8(b) { $30,302,492 |
Total to Line 8(d)

14



Description

Chicago benefit
Denver benefit
Houston benefit

San Francisco benefit
Trustee Benefit Dinner
Fulbright Art Auction

Totals

Institute of International Education - 13-1624046

Statement in Support of form 990

Part1,line 9
Gross Direct Net
Revenue  Expenses Income
9a 9b 9c
122,900 118,897 4,003
41,080 33,568 7,512
$130,852 44,315 86,537
04,122 81,657 12,465

702,122 228,404 473,718

14,798 98,151 (83,353)

| 1,105,874 604,992 | 500,882

15



Institute of International Education - 13-1624046
Schedule in support of 990, Part 1, Line 20

Market value of Investments September 30, 2000 40,3&1;44,898 ®

Market value of investments September 30, 2001 35,895,071

Unrealized Depreciation (4,449,827) (4,449,827)
Market Value of Thurd Party Investments September 30, 2000 3,190,638

Market Value of Third Party Investments September 30, 2001 2,784 347

Unrealzed Depreciation (406,291) {406,291)
Voluntary Services 121,460

Total to 990, Part 1, Line 20 [ (4,734,658)]

16



Institute of International Education - 13-1624046

Schedule of Prepaid Expenses and Deferred Charges

990 Part IV, Line 53

Grantee Withholding Taxes
Rent

Insurance

Deferred Expenses
Building Maintenance
Other Prepaid Expenses

Total to Part IV, Line 53

(59,183)
2,400

135,945
4,105

206,098

247,216

[ 536,581 |

17



Institute of International Education - 13-1624046
Schedule of Other Assets
990, Part 1V, Line 58
September 30, 2002

Beneficial interest in perpetual trusts held

by third parties $ 2,784,347
Deposits-Other 39,963
Bond Issuance Costs 457,348
Advances Employees 13,598
Advance - Overseas Offices 212,548
Taxes Receiwvable 787
Book Inventory 27,310
Publication Receivable 1,759
Other (4,355)

Total Part IV, Line 58 [ 3,533,305 |
Other Assets

18



Institute of International Education - 13-1624046

List of Officers, Directors and Trustees

Allan Goodman
809 United Nations Plaza
New York, NY 10017

David D Amold

Form 990, Part V
Sepilember 30, 2002

Title and
Average hours per
Week devoted
to Position

President
52

809 United Nations Plaza Executive Vice President

New York, NY 10017

James H Lapple
809 United Nations Plaza
New York, NY 1017

Peggy Blumenthal
809 United Nations Plaza
New York, NY 10017

Patti McGill Peterson
3007 Tilden Street
Washington, DC 20008

William Stacy Rhodes
1400 K Streetl, NW
Washington, DC 20005

Thomas Farrell
1400 K Street, NW
Washington, DC 20005

Edith Cecil

1400 K Street, NW
Washington, DC 20005

Totals to 890 Part V

44

Vice President
48

Vice President
35

Vice President

49

Vice President
45

Vice President
35

Vice President
35

19

Contnibutions to
Employee

comp  Beneln Pans
300,000 15,000
245,000 14,531
170,000 12,750
165,000 15,675
157,000 11,400
143,500 0
127,153 9,136
11,128 0

[ 1,318781] 78,492




Institute of International Education - 13-1624046
Part IV Line 57 a & b Form 990

Sept 30,2002
Accumulated Accumulated

Description of NET Depreciation Depreciation Depreciation
Property Costs @9/30/02 at 1011/01 Current Penod Current Pencd  at 9/30/02
Furniture, EQuipment

& Improvements

7,10 & 15 yrs 1,794,558 439,304 187,420 626,724
Other Property 58 58
Office Equipment -

7 Years 536,087 249,195 81,696 330,891
Auto - 3 years 7,023 7,023 7,023
Leasehold

Improvements 5,770,181 477125 194,748 671,873
Computer Software

Syrs 3,709,852 311,137 294,715 605,852
Computer Hardware
4-5 yrs 4,556,495 1.742 636 653,702 2,396,338
Total Computer 8,266,347 2,053,773 948,418 3,002,191
Bulding - 50 years 18,705,321 154,419 623,048 777,467
Financial Systems

Development 1,734,023 815,868 347,862 1,163,730
Fulbnght Computer

System 197,556 197,549 197,549
Donated Art 10,700
CIP - CIES System Migration 311,123
CIP Consultants IT Reengineenng 603,693
CIP Hardware IT Reengineenng 41,647
CIP Sottware IT Regngineanng 43,731
CIP Travek Exps IT Reengineering 2,791

Less Delferred Crodit- Bidg Sale {6,903,755)
Total Part IV Line 57 a & b 31,121,025 | 4,394,314 | 2,383,192 | 6,777,506

20



Institute of Intermational Educauon — 13-1624046

Statement 1n Support of Form 990 Schedule A, Part 111

September 30, 2002

Applications for study or research abroad are available to any United
States citizen with an undergraduate degree A competitive process
determines which candidates are screened and eventually selected by

independent screening committees

21



Institute of International Education — 13-1624046
t for Form 690, line 64b

Suppo \

Bond payable represents indebtedness 10 New York City Industnial Development
Agency, regarding bond 1ssued for the purchase of building located at 809 United

Nattons Plaza. New York City

22



Institute of International Education - 13-1624046

Statement in Support of Form 990
Part 111, line e

Other Program Services

Research, publications and information

services (See page 34) 1,054,359
Overseas & Regtonal

Office Activities (See page 35) 423,170
Total Part 111, ine e 1,477,529

23



Institute of International Education - 13-1624046

Support for Form 990, Part 11, Line 43C

September 30, 2002

Program Management
Servicas & Genaral

$ $
Books & Magazines 38,064 6,110
Membership Dues & Conference Fees 57,256 10,183
Insurance 151,491 48,877
Bank Charges 336,379 103,865
Miscellaneous Expenses 33,363 34,621

Total to Form 990, Part 11, Line 43C

24

Fund
Raising

$
2,845
4,742

22,760

48,366

16,122

Total

47,019
72,181
223,128
488,610

£4,106

915,044



INSTITUTE OF INTERNATIONAL EDUCATION
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21 East 84™ Street
New York, NY 10028
Tel (212) 517-5755
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Tel (773) 752 7753
Cell (404) 787-7224 use this number 1n emergencies
doloresdre@aol.com

International Chamber of Commerce

38 Cours Albert ler
75008 Pans, France
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INSTITUTE OF INTERNATIONAL EDUCATION 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES*

Form 990, Part IIT (a)
September 30, 2002

International Exchange of Students and Scholars

Generally, actavities of this type 1nvolve the exchange of
individuals from foreign countries to the United States, from the
United States to foreign countries or among foreign countries In
almost all instances, this exchange 1s within or to an academac
setting. Examples of this type of actaivity are as follows:

1) The Institute administered educational exchange programs
sponsored by the U S. Information Agency, sending United
States citizens abroad for one year study, bringing foreaign
students to the United States for academic work

2) The various Ford Foundation sponsored academic Travel
and Study grants and 1ts Latain-American fellowship
programs.

Total $151,103,865

*Not covered by auditors' report
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INSTITUTE OF INTERNATIONAL EDUCATION 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES*

Form 990, Part III (b)
September 30, 2002

Development Training and Assistance

Activities of this type 1nvolve procurement functions

for institutions and universities,
consultants,

and backstoppaing for
advisors and interns 1n various activities.

Examples of this type of activity are as follows:

(1)

Procurement function for institutions and
universities through the world, whereby the
Institute serves sponsors in obtaining and
shipping of such i1tems as text books, library

equipment, etc.

(2) Backstopping of consultants, advisors and interns
engaged 1n various activities such as population
control and public administrative assistance. These
activities are sponsored by such organizations

as the Agency for International Develcpment and the

U $. Information Agency.

Total $5,768,256

*Not covered by auditors' report
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INSTITUTE OF INTERNATIONAL EDUCATION 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES *

Form 990, Part III (c)
September 30, 2002

Short-term International Visitors

Activities of this type involve the administration of
programs which establish travel and appeointment i1tineraries for
Generally, these visitors are from foreign government posts and
worldwide educational organizations Examples of this type of

activity are as follows:

1) The International Visitors program sponsored by the
United States information Agency

2} The UNESCO program.
3) Various Ford Foundation sponsored non-academic
grants.
Total $3,945,626

*Not covered by auditors' report
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INSTITUTE OF INTERNATIONAL EDUCATION 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES*

Form 990, Part IIT (d)
September 30, 2002

Educational Services

Actaivities of this type involve assaistance to foreaign
institutions i1n such areas as curriculum development, educational
system planning and aid in the upgrading of faculty staff. Under
this heading 1s also included the programs of the International
Council on Higher Education, which provide a forum at the highest
level to deal with common problems i1n the educatiocnal area.

Total $5,375,166

*Not covered by auditors' report
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INSTITUTE OF INTERNATIONAL EDUCATION 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES*

Form %90, Part III {e)
September 30, 2002

Research, Publication and Information Services

As and integral part of IIE’s own activity, the Institute
embarks upon original research activities resulting 1n the
publication of material germane Lo all the various aspects of

international education

A prime example of this type of endeavor 1is the annual census
of foreign nationals currently studying at 1nstitutions of hagher
learning within the United States. This annual census results in
the publication “OPEN DOORS,” which 1s considered to be one of
the most Important source documents for statistical analysis of
the foreign student population. In addition, IIE prepares
specialized study guides as demand for them emerges among

students.

In addition to research and publication, the Institute
engages 1n counseling of both foreign students who wish to study
in the United States and American Students who plan on furthering

their education abroad.

The Institute also maintains one of the most comprehensive
and extensive libraries pertaining to international education, as
well as a highly refined reference service.

Total $1,054,359
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INSTITUTE OF INTERNATIONAL EDUCATION 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES*

Form 990, Part III (e)
September 30, 2002

Overseas and Regiocnal Offices Activities

To facilitate the movement of students in the broad
field of international education, IIE has established overseas
offices i1n Mexico City, Mexico; Hong Kong, Bangkok, Thailand,
Jakarta, Indonesia, Budapest, Hungary, Cairo, Egypt, Moscow and
Vietnam. In addition, IIE has domestic offices located in
Chicago, Denver, Houston, San Francisco and Washington, D C

The purpose of these offices 1g to provide a central
| source of information and an expertise to handle and to cope with
the everyday problems which continually arise in administering to
foreign students In addition, the domestic offices also perform
the function of a host 1in assisting international visitors who
come to the United States for short-term observations and

consultation tours.

Total $423,170

*Not covered by auditors' report
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Institute of International Education - 13-1624046

Support for 990 Part IV, Line 54

September 30, 2002

Investment - Securities

Sterling Capital

State Street Russell 1000
Lazard Asset Management
Westwood

GSEP Shares (Goldman Sachs)
Fiduciary Trust Equity Gift

Total to form 990, Part IV, Line 54

36

$
2,686,057
13,206,634
3,562,816
1,466,351
5,000

31,148

$ 20,958,006



Institute of International Education - 13-1624046

Surrport for Form 990, Part 11 Line 22
30-Sep-02

Tuttion

Travel and Field Trips

Grantee maintenance

Grantee Book Allowance

Procurement of equipment and Supplies
Insurance

Total to 990, Part 11, Line 22

37

$32,960,949
$13,086,112
$59,307,981
$2,116,377
$2,615,925
$715274

$110,782,618



Institute of International Education - 13-1624046

Support for Form 990, Part 11, Line 23

September 30, 2002

Per Diem

IFF Tuition

Fees & Honoraria

Working Lunch/Meetings
Advance/Accountable Grantee/Consultant
Grants

Meetings & Conferences

Rental of Meeting Space

Medical Expenses & Examinations
Printing Charges

Bank Charges

Visa Fees

IFF Disability

Emergency Loan

Communication

Translation Expenses

Group Cultural Events

Interpreters

Consultants

Project Office & Administration Expenses
Miscellaneous Expenses

Advertising Expenses

Selection Committee

Evaluation Expenses

Professional Development Fund - Accountable
Program- Fellowship Pre-Academic Training
Other Grant Expenses

Board & Committee Meetings

Outside Agency Help

IFF Information Services

Frerght, Shipment & Storage

Total to Form 990, Part 11, Line 23

38

$
402,874
25,344
2,184,567
250,799
1,424,534
6,730,762
1,575,764
127,592
234,049
320,581
13,544
15,856
65
2,305
84,282
153,561
41,035
33,758
2,183,757
550,113
550,273
173,591
8,190
7,509
17
2,597
23,571
8,123
5,796
3,110
235,118

17,373,037



PRICEAVATERHOUSE(COPERS

PricewaterhouseCoopers LLP
300 Atlanlic Street

PO Box 9316

Stamford CT 06904-9316
Telephone (203) 539 3000
Facsimile (203} 539 3001

Report of Independent Accountants

To the Board of Trustees of
Institute of International Education, Inc

We have audited the accompanying statement of financtal position of Institute of International
Education, Inc (the “Institute™) as of September 30, 2002, and the related statements of activities,
functional expenses and cash flows for the year then ended These financial statements are the
responsibility of the Institute’s management Our responsibility 1s to express an opinion on these
financial statements based on our audit The prior year’s financial statements of the Institute as of
September 30, 2001 and for the year then ended were audited by other independent accountants, whose
report, dated December 7, 2001, expressed an opinion on those statements which was qualified with
respect to the omussion of a significant affiliate in the consolidated financial statements, and are
presented for comparative purposes only

We conducted our audit in accordance with auditing standards generally accepted 1n the United States
of America Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of matenal misstatement An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements An audit
also mncludes assessing the accounting principles used and the significant esumates made by
management, as well as evaluating the overall financial statement presentation We beheve that our
audit provides a reasonable basis for our opinion

Accounting principles generally accepted 1n the United States of America require the Institute to
consolidate into 1ts financial statements the International Fellowships Fund, Inc , a supporting
organization As more fully explained in Note 1 to the financial statements, the Institute’s financial
statements are not presented on a consolidated basis

In our opinion, except for the effect of the matter discussed 1n the preceding paragraph, the financial
statements referred to above present fairly, in all matenal respects, the financial position of the

Insuitute as of September 30, 2002, and the changes 1n 1ts net assets and its cash flows for the year then
ended in conformuty with accounting principles generally accepted in the United States of America

W/MM

December 6, 2002



Institute of International Education, Inc.

Statement of Financial Position

As of September 30, 2002 with comparative totals

as of September 30, 2001

Assets
Cash and cash equivalents
Reimbursable expenditures under contracts in progress
Contributions receivable
Investments, at fair value
Prepaid expenses and other assets
Fixed assets, net
Resinicted cash
Beneficial interest in perpetual trusts held by third parties

Total assets

Liabilities and Net Assets
Liabihtes
Note payable
Bonds payable
Accounts payable and accrued expenses
Sponsored funds received 1n advance
Deferred income

Total hhabilities
Commutments and contingencies

Net assets
Unrestricted
Temporanly restricted
Permanently restricted
Total net assets

Total hiabilittes and net assets

-

The accompanying notes are an integral part of these financial statements

-2-

2002 2001
$ 3298314 § 19,055,658
16,829,869 5,386,310
9,739,011 12,416,039
35,895,071 42,664,908
1,285,539 3,447,016
24,343,519 21,261,262
1,451,048
2,784,347 3,190,638
S 95,626,718 $ 107,421,831
§ 22,602,452
$ 16,821,013
9,824,876 4,969,852
5,584,421 12,806,489
592,384 642,499
32,822,694 41,021,292
13,845,819 19,327,143
43,463,407 42,163,622
5,494,798 4,909,774
62,804,024 66,400,539
$ 95,626,718 $ 107,421,831




Institute of International Education, Inc.

Statement of Activities

For the year ended September 30, 2002 with comparative totals

for the year ended September 30, 2001

Revenues

Sponsored programs
Contnibutions
Investment income
Unrealized depreciation of investments and other
Sales of publications
Special events

Contributions

Direct costs

Net revenues from special events

Membership fees
Other revenue
Voluntary services
Unusual item - gan on sale of building, net

Net assets released from restmictions
Total revenucs

Expenses
Sponsored programs
Intenational exchange of students and scholars
Development raining and assistance
Short-term iniernational visitors
Educational services
Total sponsored programs

Institute, educanonal and information services
Overseas and regional office activities
Research, publications and information services
Total nstitute, educational and information services
Total program services

Supporting services
Management and general
Fund raising

Total supporting services
Total expenses
{Decrease) increase 1n net assets

Net assets, beginning of year

Net assets, end of year

2002
Temporanly  Permanently 201
Unrestricted Restricted Restricled Total Total

$163,130,478 $ 163,130,478 §152,212,537
947,889 § 9,082,842 § 50,000 10,080,731 14,355,536
517,225 74,330 591,555 2,742,462
(3,628,262) (1,761,83%) 533,977 (4,856,118) (8,160,757)
276,749 276,749 344 821
1,105,874 1,105,874 1,175,780
{604,992) (604,992) (118,782)
500,882 500,882 1,056,998
327,275 327,275 259,076
395,330 1,047 396,377 404 984
121,460 121,460 140,870
9,616,553

162,589,026 7,395,339 585,024 170,568,389 172,973,080

6,095,554 (6,095,554)

168,684,580 1,299,785 585024 170,569,389 172,973,080
151,103,865 151,103,865 141,332,550
5,768,256 5,768,256 6,764,400
3,945,626 3,945,626 4,128,193
5,375,166 5,375,166 4,457,213
166,192,913 166,152,913 156,722,356
423,170 423,170 745,570
1,054,359 1,054,359 910,619
1,477,529 1,477,529 1,656,189
167,670,442 167,670,442 158,378,545
5,397,739 5,397,719 4,699,969
1,097,723 1,097,723 1,942 433
6,495,462 6,495 462 6,642 402
174,165,504 174,165,904 165,020,947
(5.481,324) 1,299,785 585,024 (3.596,515) 7,952,133
19,327,143 42,163,622 4,909,774 66,400,519 58,448,406

§ 13845819 $43463407 § 5494798 § 62,804,024 § 66,400,539

The accompanying notes are an integral part of these financial statements

-3
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Institute of International Education, Inc.

Statement of Cash Flows

For the year ended September 30, 2002 with comparative totals

for the year ended September 30, 2001

Cash flows from operating activities
(Decrease) increase in net assets

provided by operating activities

Adjustments to reconcile changes o net assets to nel cash provided

by operating activities
Depreciation and amortization
Amortization of gain on sale of building
Amortization of discount on bonds
Realized gain on sale of investments
Unrealized depreciation on investments and other
Allowance for uncollectible amounts under contracts in progress
Contributions restncted for long-term mvestment

Change 1n operating assets and liabilities
Reimbursable expenditures under contracts tn progress
Contributions receivable
Prepaid expenses and other assets
Accounts payable and accrued expenses
Sponsored funds received 1n advance
Deferred income

Net cash used m operating activities

Cash flows from investing activities:
Purchase of investments
Proceeds from sale of mmvestments
Purchase of fixed assets
Net proceeds from sale of building
Increase 1n restricted cash
Net cash used in investing activities

Cash flows from financing activities:
Payment of note payable
Proceeds from note payable
Proceeds from 1ssuance of bonds
Payment of bonds payable
Contributions restncted for long-term investment
Net cash (used 1n) provided by financing activities

Net (decrease) increase 1n cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental information
Cash paid for interest

2002 2001
$  (3,596,515) $ 7,952,133
2,397,847 1,455,775
(238,060) (2,354,806)

11,343
(591,555) (2,742,462)
4,856,118 8,160,757

400,000

(51,047) (5,197)
(11,443,559) 3,854,976
2,677,028 (8,740,181)
2,161,477 (1,396,831)
4,855,024 (3,227,689)
(7,222,068) 3,229,309
(50,115) (7,225,484)
(6,234,082) (639,700)
(26,262,556) (38,468,844)
29,174,121 41,870,053
(5.242,044)  (25,846,221)

12,000,000
(1,451,048)
(3,781,527) __ (10,445,012)
(22,602,452)

22,602,452
17,004,670

(195,000)

51,047 5,197
(5,741,735) 22,607,649
(15,757,344) 11,522,937
19,055,658 7,532,721

S 3298314 § 19,055,658
$ 633149 S 187,821

The accompanying notes are an integral part of these financial statements

-5-



Institute of International Education, Inc.

Notes to Financial Statements

1. Description of Orgamzation

The Institute of International Education, Inc (the “Insttute”) develops and administers programs of
international educational exchange and technical assistance under renegotiable contracts with
govemments, intemational organmizations, corporations, foundations, colleges and universities mn the
United States and abroad The Institute 1s exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code, and has been classified as an orgamization which 1s not a private foundation under

Section 509(a)

Services to students, teachers, and other professionals from more than 170 countries are provided by the
Institute’s New York headquarters, regional offices and overseas offices The Institute also administers
educauonal assistance to universities and foreign countnes, sponsors conferences and semunars and
provides procurement services on behalf of certain sponsors

In addition, through general support, the Institute donducts counseling and information services, 1ssues
publicanons, assists mternational programs in the performing and visual arts and conducts conferences,
semunars and other special projects which provide assistance to individuals, colleges, umversities and
other organmizations on matters of international education and cultural exchange

International Fellowships Fund, Inc.

in February 2001, the Institute created and incorporated 1n the State of Delaware the International
Fellowships Fund, Inc (“IFF"), a not-for-profit orgamzation to administer and support the activities of the
Institute’s International Fellowships Program The International Fellowships Program provides
educational opportunities for individuals from disadvantaged populations IFF is exempt from mcome
taxes under Section 501(c)(3) of the Internal Revenue Code and 1s designated as a Type 1 supporting
organization IFF commenced operations with funding received from the Ford Foundation 1n the amount
of $275,526,718 in September 2001 The Board of Trustees of IFF compnses two members of the
Institute’s management, two members of the Institute’s Board of Trustees and three members from the
Ford Foundation [IFF 1s controlled by the Institute and exists for the benefit of the Institute Accordingly,
IFF’s financial position, changes 1n net assets and cash flows should be consohdated with that of the
Institute 1n accordance with accounting principles generally accepted in the United States of America
However, in the accompanying financial statements the Institute has elected to exclude that information 1n
order to provide a clearer presentation of 1ts own financial position, changes in net assets and cash flows
on a stand-alone basis The Institute provides administrative services to [FF and charges an annual
management fee The management fee charged to LFF for the years ended September 30, 2002 and 2001
was $270,000 and $110,000, respectively



Institute of International Education, Inc.

Notes to Financial Statements

2. Summary of Significant Accounting Policies

Basis of Presentation
The Institute 1s required to report revenues, support, expenses, gains and losses based on the existence or

absence of donor-imposed restnctions Accordingly, the net assets of the Institute are classified and
reporied as follows

Permanently Restricted

Net assets that are subject to donor-imposed stipulations that nerther expire with the passage of ume
nor can be fulfilled or otherwise removed by actions of the Institute are reported as permanently
restricted These net assets include funds which have been designated by the donor to be held and
invested in perpetuity, but permit the Institute to use the :ncome and gains for specified and

unspecified purposes

Temporarily Restricted

Contributions that are received with donor stipulations that either expire with the passage of ume or
can be fulfilled and removed by actions of the Institute pursuant to those stipulations are considered
temporanly restncied When a donor restnction expires, that 1, when a stipulated time restnction
ends or purpose restriction 1s accomplished, temporarily restricted net assets are released to
unrestricted net assets and reported 1n the statements of activilies as net assets released from

restrictions

Unrestricted

Net assets that are not subject to donor-imposed stipulations and that may be expended for any
purpose in performing the pnmary objectives of the Institute are considered unrestncted Unrestricted
net assets mclude board-designated net assets which are used to account for all resources over which
the Board of Trustees has discretionary control Revenues are reported as increases in unrestnicted net
assets unless the related asset 15 imited by donor-imposed restrictions Gains and losses on
investments and other assets or hiabilities arc reported as increases or decreases 1n unrestricted net
assets unless their use 1s restricted by explicit donor stipulation or law Expenses are reported as
decreases 1n unrestnicted net assets

Support and Revenue
Revenues from sponsored programs are recognized as the Insutute mcurs the related expenditures  Cash

received before the related expenditures are incurred 15 recorded as sponsored funds recerved 1n advance
To the extent that expenditures are made 1n excess of cash receipts, rexmbursable expenditures on
contracts in progress are recorded to the level of anticipated funding 1n a sponsored program

Contnbutions are recorded as revenue when the Institute has an unconditional rnght to receive those funds
Contributions are recorded 1n a net asset classification based upon the existence or absence of donor
restrichions Conditional promises to give are not recogmzed until they become uncondiuonal, that 1s,
when the conditions on which they depend are substantially met



Institute of International Education, Inc.

Notes to Financial Statements

Reimbursable Expenditures Under Contracts in Progress

Reimbursable expenditures under contracts in progress represent bona fide receivables in which the
Institute has camed revenue on certain U § government contracts Typically, these receivables are
hquidated 1n a few days

Cash Equivalents
All highly liquid investments having an oniginal matunty of 90 days or less at time of purchase, inciuding
money market accounts, are considered to be cash equivalents

Fixed Assets

Fixed assets are capitalized at cost and depreciated on a straight-hne basis over their estimated useful
lives Leasehold improvements are amortized over the shorter of estimated useful lives or the term of the
lease Depreciation and amortization expense for fiscal years 2002 and 2001 was $2,397,847 and

$1,455,775, respectively

Beneficial Interest 1n Perpetual Trust Held by Third Parhes

The Institute 1s an income beneficiary of vanous trusts funds held by others 1n perpetuity As a result, the
Institute has recorded as an asset the net present value of the income estimated to be received from these
trusts based upon multiplying the fair value of the underlying assets by the Institute’s ownership
percentages Changes in fair value to the Institute’s beneficial interests are recognized as gamns or losses
in the permanently restncted net asset category According to the ongnal doners’ stipulation,
distributions of net income from these trusts are to be made to the Insutute and are to be spent for
specified purposes Dunng fiscal years 2002 and 2001, distributions from these trusts in the amount of
$86,806 and $107,499, respectively, were recorded as temporanly restricted contributions

Retirement Benefits

Retirement benefits coverage 1s available for substantially all employees provided through mndividual
contributory annuities with selected financial mstiutions  The Institute’s contributions for fiscal years
2002 and 2001 under the provisions of this defined contnbution plan were $1,154,996 and $952,133,

respectively

Functional Allocation

The costs of providing the vanous programs and other activities have been summanzed on a functional
basis in the accompanying statement of activities Accordingly, certain costs have been allocated among
the programs and supporting services benefited

Costs functionalized as “sponsored direct expenses” include all grantee pass-thru expenditures (e g,
tuition, grantee maintenance) and costs functionahzed as “other institute expenses” wnctude alt operational

costs (e g , salanes, occupancy)

Yolunteer Services/In-Kind Contributions

Contnibuted time from volunteers with specialized skills and contnbuted property are reflected as
contributions revenue and volunteer service/in-kind contnbution expense at their estimated market value
as permitted by accounting principles generally accepted in the United States of Amenca




Institute of International Education, Inc.

Notes to Financial Statements

Use of Estimates

The preparation of financial statements 1n conformity with accounting principles generally accepted 1o the
United States of Amerca requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses duning the reporting period  Actual results could differ from those estimates

Comparative Financial Information

The accompanying statements of activities and functional expenses are presented wath prior year
summanzed financial information 1n tetal, but not by net asset class or functional category Such
information does not include sufficient detail to constitute a presentation 1n conformuty with accounting
principles generally accepted in the United States of Amenca Accordingly, such information should be
read tn comjunctron with the Instrtute’s financial statements as of and for the year ended September 30,
2001, from which the summanzed information was denived

Reclassifications
Certain amounts 1n the fiscal year 2001 financral statements have been reclassified to conform with the

fiscal year 2002 presentation
3. Investments
Investments as of September 30 consisted of the following
2002 2001

Fair Cost Fair Cost
Value Basis Yalue Basts

Cash and cash equivalents held for reinvestment  § 164,457 § 164457 § 1,275489 § 1,275489
Corporate and government fixed mcome 14,772,608 14,654,014 15,996,658 15,555,181
Equities 20,958,006 31,120,234 25,392,761 31,432,824

§ 35895071 % 45538705 3 42,664,908 § 48,263,494

The Institute records investments 1n equity secunties with readily determinable fair values and all
investments in debt secunities at fair value determined on the basis of quoted market values Investments
are recorded on a trade-date basis Realized gains and losses are determined on the basis of average cost
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4, Fixed Assets

Fixed assets as of September 30 consisted of the following

Estimated
Useful
Lives 2002 2001
Building 30 Years $ 18,705,321 $ 18,379,215
Furniture 7 Years 1,764,558 1,534,691
Equipment 4 Years 8,820,155 3,150,550
Software development costs 3-6 Years 2,934,565 7,400,043
Leasehold improvements 3-25 Years 5,770,181 2,332,891
38,024,780 32,797,390
Less - Accumulated depreciation (6,777,506) {4,394,313)
31,247,274 28,403,077
Less - Unamortized deferred credit (6,903,755) {7,141,815)

$ 24,343,519 § 21,261,262

In July of 2001, the Instutute exercised its nght of first refusal and repurchased a significant portion of 1ts
New York headquarters building at 809 Unmited Nations Plaza The building 1s now a condomnium with
the Institute repurchasing 10 of the 12 available floors The purchase price was $22,750,000 In
September of 2001, the Institute sold two of the repurchased floors 1o a foreign govemment for
512,000,000 The Institute’s basis in the two sold floors was $4,788,875 and resulted 1n a gam on sale of
$7.251,030 A portion of the deferred credit associated with the Institute’s sale and leaseback of the
building 1n 1998 was assigned to the two floors sold and recogmized in the current year The remaining
balance of the deferred credit has been netted with the Institute’s fixed assets balance and 15 being

amortized over a 30-year penod

5. Bonds Payable

On November 1, 2001, the Institute 1ssued $17,345,000 1n tax exempt term bonds (the “Senes 2001
bonds™) through the New York City Industrial Development Agency (“IDA™) to provide funds for the
acqmsihion, equipping and mmprovement of the New York Ciuty office (the “Facility™) The bonds
outstanding were 1ssued, net of onginal 1ssuance discount of $340,330 In connection with the 15suance of
bonds, the Institute incurred costs that are being amortized over the term of the bond (30 years) Total
deferred financing costs of $473,119, net of accumulated amortization $11,343 at September 30, 2002,
are included n prepaid expenses and other assets

The Institute has segregated a portion of the bond proceeds, for use (n connection with certain capital
expenditures, as resincted cash
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The Facility 1s owned by the Institute and leased by the Institute to the IDA and subleased by the IDA to
the Institute pursuant to a lease agreement (the “Agreement”) The Series 2001 bonds are payable by the
IDA through a third party trustee solely from the lease rentals payable by the Institute pursuant to the
Agreement, and are not secured by any mortgage hen or secunty interest in the Institute’s ownership
interest in the Facility The Senes 2001 bonds are secured by a secunity interest 1n the Institute’s gross
revenues In addition, payment of the pnacipal and interest on the Series 2001 bonds when due 15 insured
The Senes 2001 bonds mature in vanous amounts, ranging from $280,000 to 31,100,000 per year,
through 2031 The fair market value of the Senes 2001 bonds at September 30, 2002 was $17,441,000
The nomunal interest rates attributable to the Series 2001 bonds range from 4% to 5%

Principal payments on the Senes 2001 bonds for the next 5 years are due as follows

Fiscal year:

2003 £ 280,000
2004 § 295,000
2005 $ 305,000
2006 £ 320,000
2007 $ 330,000

In accordance with the Agreement, the Institute must comply with certain adnumistrative requirements

6. Note Payable

During fiscal year 2001, the Institute entered into a note payable agreement for $22,602,452 The note
was obtaned out as short-term financing m connection with the reacquisition of the New York City
building (see Note 4) and subsequently repaid 1n December 2001, partially by proceeds from the Series
2001 bonds and partially by invested assets The note bore an average nterest rate of 4 5%

7. Tempaorarily Restricted Net Assets
Temporanly restncted net assets were available for the following purposes at September 30

2002 2001

International exchange of students and scholars $ 33,463,407 § 32,632,076
Ford Foundation grant available for unrestricted

purposes five years after funds were maiched by
the Institute 10,000,000 9,531,546

$ 43,463,407 § 42,163,622
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Temporanly restricted net assets were released from restnctions for the year ended September 30 for the

following purposes

2002
International exchange of students and scholars $ 6,095,554

8. Permanently Restricted Net Assets

Permanently restricted net assets at September 30 were as follows

Beneficial interest in perpetual trusts held by
third parttes 3
Endowment funds, investment return resmicted to
mternauonal exchange of students and scholars
Other

2002 2001
2,784,347 2,376,145
1,419,360 1,369,360
1,291,091 1,164,269
$ 5,494,798 4,909,774

9. Sponsored Program Revenue

Sponsored program revenue for fiscal year 2002 and 2001 was denved from the following mayor sponsor

categonies

U S government agencics
Foundations and research organizations

Corporations
Foreign governments and international orgamzations

2002 2001
3 126,475,920 § 109,104,699
22,803,695 28,949,473
5,638,148 5,259,035
8,212,715 8,895,330

$ 163,130,478

$ 152,212,537
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10, Commitments and Contingencies

Rental expense was $3,319,273 and $3,548,411 for the years ended September 30, 2002 and 2001,
respectively The Institute leases space for its regional and certain overseas offices on a noncancelable,
long-term basts These agreements, expiring at vartous dates through 2005, permut the Instituie to

sublease such space at 1ts option

Minimum future lease commitments are as follows at September 30, 2002

Fiscal year:

2003 $ 2,179,335
2004 1,616,710
2005 798,233
2006 11,258

§ 4,605,536

The Institute, from time to time, 15 1nvolved in litigation concerning 1its business affairs Management
believes that the resolution of all pending Iitigation will not have a matenal adverse effect on the

Institute's financial statements

The Institute receives funding from governmental agencies for various activities which are subject to
audit Although such audits may results in disallowance of certain expenditures which would be absorbed
by the by the Institute, In management’s opinion the ultimate outcome of such audits would not have a
significant effect on the financial condition, chanpes 1n net assets or cash flows of the Institute
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