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. wn 990

Departmant of the Treaasury

Return of Organization Exempt From Income Tax

Under section 501{c), 527, or 4347(a}(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

P The organzation may have to use a copy of this return 10 satisfy state reparting requirements

OMB No 1545-0047

2001

Open to Public

Intenal Ravenus Sarvice Inspaction
A Forthe 2001 calendar year, or tax year period baginning JUL 1. 2001 andending JUN 30, 2002
B %?ugw :.':;.s C Name of organzation L Employer idenbfication number
A |vmaWELLSPRING HOUSE, INC. 04-2735048
hange e | Number and street (or P O box if mail 1s ot delivered to street address) Roomysuite | E Telephone number
fan  [sowc|302 ESSEX AVENUE (978)231-3221
Final ":.';u: City or town, state or country, and ZIP + 4 F Accoentng methad Cash Accrual
o> GLOUCESTER, MA 01930 ] &Emp
D;P;gggg"’" # Section 501(¢)(3) orgamzations and 4947(a){1) nonexempt chantable trusts H and | are not applicable 1o section 527 organizations
must attach a completed Schedule A (Form 990 or 950-EZ} H(a) Is this a group return for affilates? 1 ves [X1 Mo

G Website pN/A

H{b) it “Yes," enter number of affiliatesp

J Orgamzation typs fcheckonyones - [ X1 501(c) { 3

) gnsertno) ] 4947(a)(1) or ] 527

H{c) Are all affilates included? N/A ] ves [ No

(¥ "No,” attach a hist.)

K Check here D If the organization's gross receipts are normally not more than $25,000 The

organization need not file a return with the IRS, but if the organzation received a Form 990 Package
in the mail, it should file a relurn without financial dala Some states require 2 complete return

H(d) Is this a separate return filed by an or-

ganization covered by a group ruling? |:| Yes l_i] No
| Enter 4-digit GEN =

L Gross receipts Add lines 6b, 8b, 9b, and 10b to line 12

1,941,047.

M Check (] the orpanization 1s not required to attach
Sch B (Form 990, 990-EZ, or 950-PF)

[Part || Revenue, Expenses, and Changes in Net Assets or Fund Balances

1 Contributions, Qifts, grants, and similar amounts recewved
a Direct public support 1a 1,583,935,
b Indirect pubhc support ib
¢ Government contributions {granis}) 1c
d Tota) (add nes 1a through 1c)
(cash $ 1,583,935. noncashs$ ) 1d 1,583,935,
2 Program service revenue including government fees and contracts (from Part VI, ine 93) 2 336,165,
3 Membership dues and assessments 3
4 Interest on savings and temporary cash nvestments 4 20,947.
§  Dmdends and interest from securities 5
6 a Grossrents Ba
b Less rental expenses Bb
° ¢ Netrental income or ({oss) (subtract line 6b from ling 6a) 6e
E 7 Other investment income (describe P ) 7
21 98 a Grossamount Irom sale of assels other {A) Securies (B} Other
& 8a
R QB basis and sales expenses 8b
o ¢ Gam or (loss) h schedule) 8¢
ol DEC 2 et {lo ombine line 8¢, columns (A) and {B)) ad
9 9  Special events ctivities (attach schedule)
O dem including $ of contributions
9a
Less direct expenses other than tungdraising expenses 9b
¢ Netincome or {loss) from special events (subtract ine 9b from line 9a) 9%
. 10 a Gross sales of mventory, less returns and altowances 102
=+ b Less cost of goods sold 10b
o ¢ Gross profit or (loss) from sales of nventory (attach schedute) {subtract line 10b from line 10a) 10¢
- 11 Other revenue (from Part VI, kne 103) 11
bt 12 Total revenue (add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 9c, 10c, and 11) 12 1,941,047.
;_"E » | 13 Program services (from line 44, column (B)) 13 1,525,028.
> 2| 14  Managementand general {from line 44, column (C})) 14 249,424.
P E»_ 15 Fundraising (irom Line 44, column (D)) 15 209,272,
% W| 16  Payments to affilates (attach schedule) 16
17 Total expenses (add lines 16 and 44, column (A)) 17 1,983,724.
é .| 18 Excessor (deficit) for the year (subtract ine 17 from ne 12) 18 -42,677.
O gfé 19 Net assels or fund balances at beginnung of year {from line 73, colurnn {A}} 19 1,830,843.
2 z&, 20 Other changes n nel assets or fund batances {attach explanation} SEE STATEMENT 1 20 -31,111.
21 Net assets or fund balances at end of year {combine lines 18, 19, and 20} 21 1,757,055.
31?1:2 LHA  For Paperwork Reduction Act Notice, see the separate instructions Form 990 (2001)



Form 980 (200 1) WELLSPRING HOUSE INC 04-2735048 Page 2
ement O

All organzations must complete column (A) Cotumns (B}, (C), and (D) are required for section 501{c)(3) and

Functional Expenses

(4} organizations and section 4847(a}{1) nonexempt charitable trusis but oplional for others

D 5b, b, 100, or 16.0f Part ] (A) Total (B v ©) o cenarar (D) Fundraising

22 Granis and dllocations (attach schedule)
cash § noncash § 22

23 Specific assistance to indviduals (attach schedule) | 23 41.,697. 41,697 .STATEMENT 3
24 Benefits paid to or for members (attach schedule)} | 24
25 Compensation of officers, directors, ete 25 57.,750. 0. 57,750. 0.
26 Other safaries and wages 26 795,319, 610,948. 81,598. 102,773,
27 Pension plan contributions 27
28 Other employee benefits 28 39,769. 32,866. 3,155. 3,748.
29 Payroll taxes 29 75,427. 55,813, 12,070, 7,544,
30 Professional fundraising fees 30
31 Accounting fees 31 43,747. 4,900. 38,413. 434.
32 Legal fees 32
33 Supplies 33 21,525, 20,245. 1,126. 154.
34 Telephane 34 13,064. 9,784. 2,245, 1,035,
35 Postage and shipping 35 20,204. 4,370. 1,492. 14,342,
36 Occupancy 36 33,100. 33,100.
37 Equipment rental and maintenance 37 39,506. 33,942. 4,038, 1,526.
38 Pnnting and publications 38
39 Trave! 39 8,265, 8,079. 186.
40 Conferences, conventions, and meetings 40
41 Interest 41 38,542. 35,585. 1,478. 1,479.
42 Depreciation, depletion, etc (attach schedule) 42 65,364. 58,861. 4,744. 1,758,
43 QOther expenses not covered above (temize)

2 432

b 43b

¢ 43c

d 43d

e_SEE STATEMENT 2 43e 690,445. 574,838, 41,129, 74,478,
44 Total functiona! axpenses {add ines 22 through 43)

lotn o s 3 ng 0 coumns GO cany et |4al 1,983,724.] 1,525,028. 249,424. 209,272,

Joint Costs Check P E] if you are tollowing SOP 98-2
Are any joint costs from a combined educatignal campaign and fundraising sehcitation reported i (B} Program services? > |:| Yes III No

It *Yes,” enter (1) the aggregate amount of these joint costs §
{m}) the amount allocated to Management and general $

, {n) the amount allocated to Program services $

. and {1v) the amount allocated to Fundraising $

| Part 11l | Statement of Program Service Accomplishments

What is the organization's primary exempt purpose? P

TO PROVIDE SHELTER AND DIRECT ASSISTANCE TO THE COMMUNITY.

AJl organizations must describa their axempt purpase schiavaments in & clear end ooncise manner Stete the number of clients served publications wsued etc Discuss
achievernanis that are not measurable (Saction 501(cX3) and (4) organizations and 494 7{a) 1} nonexempl chaniabla trusta must also enter the amount of granls and
allocations to others.}

Program Service
Xpenses
(Requred fos 504c)i3) and
{4} orgs , and 4947(aX 1)
trusts but optional for others )

a FAMILY SHELTER

{Grants and allocations $ ) 531,558.
b HOUSING PROPERTY

{Grants and allocations $ ) 156,933,
¢ EDUCATION PROGRAMS

{Grants and allocations $ ) 249,988,
d ECONCMIC DEVELOPMENT

(Grants and allocations § ) 132,558.
©_Other program services (attach schedule) STATEMENT 4 (Grants and aliocations $ ) 453,991,
f Totl of Program Service Expenses {should equal bne 44, column (B), Program services) > 1,525,028.

123011
01-02-02

Form 990 (2001)
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Form 990 (2001) WELLSPRING HOUSE, INC.

04-2735048  Page3

Balance Sheets

Note Where required, attached schedules end amounts within the descnption cofumn (A) (8)
should be for end-of-year amounts only Beginming of year End of year
45  Cash - non-interest-bearing 115,320.] 45 8,304.
46 Savings and temporary cash investments 779,601.] 48 865,545.
47 1 Accounts recesvable 472 70,350.
b Less allowance for doubtful accounts 470 25,326.] 47¢ 70,350,
48 a Pledges recevable 48a
b Less allowance for doubtiul accounts 48b 48¢c
49  Grants recenable 49
50  Recewvables from officers, directors, trustees,
and key employees 50
ﬁ 51 a Other notes and loans recenable 51a
2 b Less allowance for doubtful accounts 51b S1c
52 Inventonies for sale or use 52
53  Prepad expenses and deferred charges 7,213.] 53 7,897.
54  Investments - securiies STMT 5 [ Jcost [X]rmv 276,208, 54 229,960.
55 a Investments land, bwidings, and
equipment. basis 55a
b Less accumulated depreciation 55b 55c
56  Invesiments - other 56
57 a Land, bulldings, and equipment; basis 57a 1,701,658,
b Less accumulated depreciaton  STMT 6 57b 641,360. 1,126,236.] 57c 1,060,298,
58  Other assets (describe W SEE STATEMENT 7 4 .889.| s 54,314.
|59 Total assets (add lines 45 through 58) (must equal ing 74) 2,.334,793.] 59 2,296,768,
60  Accounts payable and accrued expenses 47 ,985.] 60 55,145,
61  Grants payable 61
E 62  Deferred revenue 62
E 83  Loans from officers, directors, frustees, and key employees 63
E 64 a Tax-exempt bond labilities 64a
b Mortgages and other notes payable STMT 8 455,965, 64b 434,568.
65  Other labilittes {descnibe » DUE TQO ENDCWMENT FUND ) 65 50,000.
68  Total liatuliies (add ings 60 through 65) 503,950.| &5 539.,713.
Organizations that follow SFAS 117, check here P E and complete lines 67 through
o 69 and hnes 73 and 74
¢ 167  Unrestricled 902,217.| &7 659,567,
S {68  Temporanly restricted 679,750.] 8 657,1085.
@ |69  Permanently restricted 248,876.] 69 440,379.
g Orgamzations that do not follow SFAS 117, check here P D and complete lines
L 70 through 74
§ 70 Capital stock, trust principal, or current funds 70
§ 71 Pad-in or camtal surplus, or land, building, and equipment fund 71
3 72 Retamed earmings, endowment, accumulated income, or other funds 72
% |78 Total net assets or fund batances {add lnes 67 through 69 OR lines 70 through 72,
column {A) must equal ine 19, column (B) must equal tine 21) 1,830,843, 713 1,757,055,
74 Total habihiies and net assets / fund balances (add hines 66 and 73) 2,334,793, 74 2.296,768.

Form 930 1s available for public inspection and, for some people, serves as the primary or sole source of information about a particular organization How the public
percerves an organization i such cases may be determuned by the information presented on its return  Thergtore, please make sure the return 1s complete and accurate

and tully describes, in Part 131, the organization s programs and accomphshments

123024
01-02-02
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123031 010202
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Form 990 (2001) WELLSPRING HOUSE,

INC.

04-2735048

Page 4

Part IV-A | Reconciliation of Revenue per Audited Part IV-B | ﬁecont_:iliation of Expenses per Audited
Financial Statements with Revenue per Financial Statements With Expenses per
Retumn Retum
b o audted tranoa stements 2| 2,048,440, ° aucted mmanoel siements. »|a] 2,122,228,
b Amounts ncluded on line a but not on
b Amounts ncluded on line a but not on ling 17, Form 990
tine 12, Form 990. (1) Donated services
(1) Netunrealized gains and use of facilings  § 138,504.
on investments $ -31,111. (2) Prior year adjustmenls
(2} Donated services reported on hne 20,
and use of taciliies  § 138,.504. Form 990 $
(3) Recovernes of prior (3) Losses reported on
year grants $ hne 20,Form 990  §
(4) Other {specify) (4) Other (specity)
$ $
Add amounts on lings {1} through {4) b 107,393. Add amounts on lines (1) through {4) b 138,504.
¢ Line & minusline b »icl 1,941,047, ¢ Lneamnusineb l(c] 1,983,724.
d Amounts included on line 12, Form Amounts included on line 17, Form
930 but not on line a 990 but not on line a
{1) Investment expenses (1) Investment expenses
not included on not included on
ling 6b, Form830  § ing 6b,Form980 §
(2) Other (specify) (2) Other {specify)
$ $
Add amounts on lines (1} and {2} »>d 0. Add amounts on ines (1) and{2) »|d 0.
¢ Total revenue per Ing 12, Form 990 ¢ Total expenses per ine 17, Form 930
{ling ¢ plus line d) plel 1,941,047, (line ¢ plus line d) plel 1,983,724,
| Part V| List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated )
(B} Title ancli( %Vera:g% r[murs C) Compensation "Z)n%‘.’;'“:':‘i,",;':‘,',’ﬁ to gagﬁﬁ‘egﬁg
(A) Name and address T IFnot pa1g, enter Prapenson. | other allowances

0. 0. 0.
WINIFRED SCHWOYER __ EXECUTIVE DIRECTOR
302 ESSEX AVENUE _ __ _ ______________
GLOUCESTER, MA 01930 40 57,750, 651. 0.

75 Did any officer, director, trustee, or key employee recerve aggregate cormpensation of more than $100,000 from your organization and all related

organizations, of which more than $10,000 was prowided by the related organizabions? If Yes,” attzch schedule W Yes

Form $90 (2001)
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Form 990 (2001) WELLSPRING HOUSE, INC. 04-2735048 _ Pages
| Part VI | Other Information Yosl No
76  (ud the orgamization engage in any actrvity not previousty reported to the IRS? if “Yes,” attach a detailed description of each actvity 76 X
77 Were any changes made (n the organizing or governing documents but not reported to the IRS? 77 X
If "Yes," attach a conformed copy of the changes
78 a Did the organization have unrelated business gross mcome of $1,000 or more duning the year covered by this return? 78a X
b It"Yes,” has it filed a tax return on Form 990-T for this year? N/Aa 78b
79  Was there a hquidation, dissolution, termmation, or substantial contraction during the year? 79 X
If *Yes,” attach a statement
80 a s ihe organization refated {other than by associabion with 2 statewide or nationwide organization) through common membership,
governing bodies, trustees, officers, etc , to any other exempt or nonexempt organization? 80a X
b It *Yes,” enter the name of the organzation P
and check whether 1t s |:] exempt OR |:] nonexempt.
81 & Enter direct or indirect poliical expenditures See line 81 instructions | 81a 0.
b Did the organization file Ferm 1120-POL for this year? 81b X
§2 « [ud the organizatign recene danated services or the use of mater@ls, equipment, or facihes at no charge ar at substanually less than
farr rental value® 82a X
b 1 "Yes,” you may indicate the value of these tems here Do not include this amount as revenue in Part ] or as an
expense in Part Il (See mstructions in Part 111 } ’_B2ILL N/A
83 a Did the organization comply with the public mspection reguirements tor returns and exemption applications? g | X
b Did the orgamization comptly with the disclosure requirements relating to quid pro quo contributions? 83b [ X
84 a Did the organization solicit any contributions or gifts that were not tax deductible? B4a X
b i "Yes,” did the organization tnclude with every solicitation an express statement that such contributions or gifts were not
tax deductible? N/A 84b
85  501(c)4), (5), or (6) organzations a1 Were substantially all dues nondeductible by members? N/A 852
b Did the organization make only in-house lobbying expenditures of $2,000 or less? N/A B5b
It "Yes" was answered to ether 85a or 85b, do not complete 85¢ through 85h below unless the organization received a waiver for proxy tax
owed for the prior year
¢ Dues, assessments, and similar amounts from members 85¢ N/A
d Section 162(e) lobbytng and political expenditures 85d N/A
¢ Aggregate nondeductible amount of section 6033{e)(1}{A) dues notices 85e N/A
f Taxable amount of lobbying and political expenditures (ine 85d less 85e) ast N/A
g Does the organization elect to pay the section 6033{e) tax on the amount in §5f7 N/A 85¢
h If section 6033(e){ 1){A) dues notices were senl, does the organizalion agree to add the amount in B5{ to its reasonable estimate of dues
allocable to nondeductible lobbying and political expenditures for the following tax year? N/A B5h
86 507(c}{7) organzations Enter a Imtiation fees and capital contributions ircluded on line 12 86a N/A
b Gross receipts, included on line 12, for public use of club facilities 86b N/A
87  501{c)(12) organzations Enter a Gross income from members or shareholders B7a N/A
b Gross income from other sources (Do not net amounts due or paid to other sources
aganst amounts due or recerved from them } 87b N/A
88  Atany time during the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entily disregarded as separate from the orgamization under Regulations sections 301 7701-2 and 301 7701-3?
If Yes," complete Part IX 88 X
89 a2 501(c)(3) organzations Enter Amount of tax imposed on the organization dunng the year under
section 4911 { . ,section 4512 0 ., section 4955 p- 0.
b 501(c)(3) and 507(c}{4) organzations Oid the organization engage in any section 4958 excess benefit
wansacuon dunng the year or td i become aware of an excess benefil ransaction from a prior year?
Il "Yes,” attach a statement explaining each transaction 89 X
¢ Enter Amount of tax tmposed on the erganizalion managers or disqualified persons during the year under
sections 4912, 4955, and 4958 > 0.
d Enter Amount of tax on line 89¢, above, reimbursed by the organization > 0.
90 a List the states with which a copy of this return is filed ™  MASSACHUSETTS
b Number of employees emplayad 1n the pay pened that ncludes March 12, 2001 [ sob 33

91  Thebooksaremcare of > WINIFRED SCHWOYER

Telephonano » (978)231-3221

Locatedat » 302 ESSEX AVE GLOUCESTER ZIP+4» 01930

92  Section 4947(a)(1) nonexempt chantable trusts filng Form 990 mn ey of Form 1041- Check here > |___|
and enter the amoun{ of tax-exempt interest recerved or acerued during the tax year » ' 92 | N/A

010202 Form 980 (2001)
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Form 930 {2001) WELLSPRING HOUSE, INC. 04-2735048 Page 6
| Part VIl | Analysis of Income-Producing Activities (See Speaific Instructions on page 32 )
Note Enter gross amounts unfess otherwse Unrelated business income Excludad by saction 512 513, or 814 )
ndicated Bua(',mess Anﬂ?)hni Eé«%.{’ Arﬁl?um Related or exempt
93 Program sérvice ravenue code oods function income
a RENTAL INCOME 117,348,
b
c
d
[}
f Medicare/Medicaid payments
g Fees and contracts from government agencies 218,817.
94 Membership dues and assessmenis
95 Interest on savings and temporary
cash investments 20,947,
96 Dmdends and interest from securities
97 Net rental income or {loss) from real estate
a debt-financed property
b not debt-financed property
98 Net rentat income or {loss) from personal property
93 Other mvestment income
100 Gan or (loss) from sales of assets
other than inventory
101 Netcome of {loss) from special events
102 Gross profit or (loss) from sales of inventory
103 Other revenue
a
b
c
d
€
104 Subtotal (add columns {B), (D), and {E)) 0. 0. 357,112,
105 Total (add ine 104, columns (8), (D). and (E}) > 357,112.
Note Line 105 plus ine 1d, Part I, should equal the amount on line 12, Part |
[ Part VIII] Relationship of Activities to the Accomplhishment of Exempt Purposes {See Specific Instructions on page 32 )
Lne No | Explan how each activity for which income 1s reported in column (E) of Part VIl contributed impertantly to the accomphshment of the organization’s
v exempl purposes {(other than by providing funds for such purposes)
SEE STATEMENT 9
| Part IX | Information Regarding Taxable Subsidiaries and Disregarded Entities (See Specific Instructions on page 33 )
Name, address, aAﬁ’EIN of corporation, Perce(natgxqe o! Nature (cﬁ)aclmnes Total'%)come End-(of-year
partrership, or disreqarded entity ownership interest assels
%
N/A %
%
3

| Part X | Information Regarding Transfers Associated with Personal Benefit Contracts ({See Specific Instructions on page 33 )

(a) Did the organzation, during the year, recerve any funds, directly or indirectly, to pay premiums on a personal beneflit contract?

(b) Did the organzation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?

D Yes

T Yes

lzlhlo
[I]No

panying schedules and statementis and 1o the best of my knowledge end balief, it 18 true,
‘armation of which preparer has any knowledge

WINIFRED SCHwWorlEIt | PESINE At /-

2//9'/ 02




SCHEDULE A Organization Exempt Under Section 501(c)(3) OMB No_1545-0047

{Form 890 or 990-E2) (Except Private Foundation) and Section 501{s), 501(f), 501(k),

501(n), or Section 4947(a)(1) Nonexempt Charitable Trust 200 1

Department of the Treasury

Supplementary Information-(See separate instructions.}
Internal Fievenus Sdrace p MUST be complated by the above arganizations and attached to their Form 990 or 890-EZ

Name of the arganization
WELLSPRING HOUSE, INC.

Employer tdentification number

04 2735048

(Part | | Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 10f the mstructions List each one If there are none, enter “None "}

{z) Name and address of each employee paid
more than $50,000

(b) Title and average hours
per week devoted to

{d) Contribulions lo (a) Ex_pgnse
(¢} Compensation | ¥mpicyss benefit Jaccount and other

posiion Compansaton allowances
NONE _ _ _ e
Total number of other employees paid
over $50,000 > 0

|Part Il | Compensation of the Five Highest Paid Independent Contractors for Professional Services
{See page 2 of the instruchons List each one (whether indiduals or firms) 1f there are none, enter "None 7)

(a) Name and address of each independent contractor paid more than $50,000

{b) Type ot service {¢) Compensation

Total number of others receming over
$50,000 tor professional services >

LHA  For Paperwork Reduction Act Notice, see the Instructions for Form 530 and Form 890-E2

123101
12 20-01

Schedule A {Form 990 or 990-EZ) 2001



Scheduls A (Form 990 or 890-£2) 2001 WELLSPRING HOUSE, INC. 04-2735048

Page 2
Statements About Activities (See page 2 of the instructions ) Yos| No
1 During the year, has the organization attempted to influence national, state, or local leg:slation, including any attempt 10 influence
public opimon on a legislative matter or referendum? If *Yes,” enter the total expenses paid or incurred in connection with the
lobbying actvites P> $ $ {Must equal amounts on line 38, Part Vi-A,
or lina 1 of Part VI-B ) 1 X
Organzations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other organizations checking
“Yes,” must complete Part VI-B AND attach a statement gnaing a detailed description of the lobbying activities
2 During the year, has the organtzation, either directly or indirectly, engaged in any of the following acts with any substantal contributors,
trustees, directors, officers, creators, key employees, or memnbers of their families, or with any taxable organization with which any such
person 1s affiliated as an officer, director, trustes, majority owner, or principal beneficiary? (if the answer to any question 1s “Yes,®
attach a detalled statement explaining the transactions )
a Sale, exchange, or leasing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furmishing of goods, services, or factities? 2¢ X
d Payment of compensation {or payment or reimbursement of expenses if more than $1,000)? 2g X
o Transfer of any part of 1S ncome or assets? 2e X
3 Does the organization make grants for scholarships, fellowships, student loans, etc ? (See Note below ) 3 X
4 Do you have a sectton 403(b) annwity plan for your employees®? 4 X

Note Attach a statement to explamn how the organization determines that indmduals or organizations recening grants or loans
from it in furtherance of its chantable programs “qualify” to receive payments

| Part IV | Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions )

The orgamization I1s not a private foundation because it 1s (Please check only ONE applicable box.)
5 A church, convention of churches, or association of churches Sectron 170(b}( 1)(A)(1)
A school Section 170(b) 1)(A){n) (Also complete PartV )
A hospital or a cooperative hospital service organtzation Section 170{b){ 1){A){n}
A Federal, state, or local government or governmentat urit. Section 170(b){ 1)}{A}(v}
A medical research organzation operated i conjunction with a hospital Section 170(b)(1)(A)(m} Enter the hospital's name, city,
and state >

]
7
8
9

10 An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b}{1)(A}v)
(Also complete the Support Schedule in Part IV-A))

An organization that normally recerves a substantial part of its support from a governmental umit or from the general public

Section 170(b)( 1){A){w)) (Also complete the Support Schedule in Part [V-A)

A community trust. Section 170(b){1){A){w1) (Also complete thg Support Schedule i Part IV-A)

An organization that nermally recerves (1) more than 33 1/3% of ts support from contributions, membership fees, and gross
receipts from activities related to its chantable, etc , functions - subject to certain exceptions, and {2} no more than 33 1/3% of

its support from gross investment income and unrelated business taxable incomne (less section 511 tax) from busnesses acquired
by the organzation after June 30, 1975 See sechwon 50%(a)(2) {Also complete the Support Schedule nPart ¥ A)

11a

11b
12

KO O O 00000

[

13 An organuzation that s not controlled by any disqualified persons (other than loundation managers) and supports arganizations described in

{1] hines 5 through 12 above, or (2) section 501{c){4), {5}, or {6}, if they meet the test of sechion 509{a)(2) (See section 509(a)(3) )

Provide the following information about the supported organizations (See page 5 of the instruchions )

{a) Name(s) of supported organization(s})

(b} Line number
from above

14 [:l An organzation organized and operated to test for public safety Section 509(a}{4) {Ses page 6 of the instructions }

Schedule A (Form 990 or 990-E7) 2001

123111
H-07-02
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Schegule A (Form 930 or 890-E2) 2001 WELLSPRING HOUSE,

INC.

04-2735048 Paged

Part IV-A |

Support Schedule (Complete only if you checked a box on line 10, 11, or 12 ) Use cash method of accounting
Note You may use the worksheet in the instructions for convertin

from the accrual to the cash method of accounting

Calendar year (or fiscal yoar
beginning in)

15

> {2) 2000

{b) 1999

(e) 1598

(d) 1997

{¢} Total

Gifts, grantd and contributions recetved
{Do not include unusual grants. See

line 28 )

883,862,

886,573,

647,047

. 568,829.

2,986,317.

16

Membership lees recerved

17

Gross recepts from adnussions,

merchandise sold or services
performed, ¢r furmishing of
faciliies in any actvity that 15
related to the organization's
charable, etc , purpose

332,495.

369,949.

378,609.

360,875.

1,441,928.

Gross income from interest,

diwvidends, amounts received from
payments on securities loans (sec-
tion 512(a)(5}), rents, royaltes, and
unrelated business taxable income

(less section 511 taxes) from
busmesses acquired by the

organization after June 30, 1975

21,840.

11,769.

8,518.

13,673.

55,800.

-

9

Net income from unrelated business)
activities not included in line 18

20

Tax revenues leviad for the arganization's
benafit and either paid to it or expendad

on s bahal!

The value of services or facihties
furrushed to the organization by a
governmental unit without charge
Do not include the value of services
or factliies generally furmshed to

the public without charge

22

Other ncome AHach & achedule Do not
include gain or (loas) from sale of capital

A%3els

SEE STATEMENT 10
11,200.

8.400.

19,600.

23

Total of ines 15 through 22

1,238,197,

1,268,297,

1,045,374.

951,777.

4,503,645.

24

Ling 23 minus line 17

905,702.

898,348.

666,765,

590,902.

3,061,717.

25

Enter 1% of line 23

12,382.

12,683.

10,454

. 9,518.

26

b Prepare a list for your records to show the name of and amount contributed by each person {other than a governmental
urit or publicly supported organization} whose total gifts for 1997 through 2000 exceeded the amount shown in line 262

Organizations described on lnes 100r 11 a1 Enter 2% of amount n colurmn (g}, ine 24

Do not file this list with your return  Enter the total of all these excess amounts
¢ Total support for section S09(a)(1) test; Enter hne 24, colemn (&)
d Add Amounts from column {e) for nes 18

19

> | 26

N/A

26b

N/A

26¢

N/A

22

260

26d

¢ Pubhc support (line 26¢ minus ine 264 total)
1_Public support percentage (line 26e {numerator} divided by line 26c {dengminator}}
Drganizations described on ine 12 a For amounts included in hines 15, 16, and 17 Inat were receved from a *disqualiied person,” prepare a hst for your records
to show the name of, and total amounts receved in each year from, each *disquahfied person * Do not file this list with your return Enter the sum of such amounts

27

for each year

{2000) 168,

N/A

260

N/A

YyYyYvy Vvy

26f

N/A %

422 . (1999)

112,125.

(1998)

92,656.

(1997}

897.,750.

Far any amount included in line 17 that was received from each peson (other than "disqualified persons™), prepare a list for your records te show the name of, and
amount recerved for each year, that was more than the larger of (1) the amount on kine 25 for the year or (2) $5,000 (Include in the Iist organizations described in
lings 5 through 11, as well as mdmduals } Do not file this hst with your return  Aftter computing the difference between the amount receved and the larger
amount described in (1) or (2}, enter the sum of these differences (the excess amounts) tor each year

(2000) 234,452, (1999 232,444, (1998 227.,978. (1990 204,202,
¢ Add Amounts irom column {e) tor lines 15 2,986,317, 16
17 1,441,928, 20 21 > | 27¢ 4,428,245,
d Add Ling 27a total 470,953,  andlme 27btotal 899,076. M|27d 1,370,029,
¢ Public sepport (ke 27¢ total miaus kine 27d total) | 27e 3,058,216.
f Total support for section 509(a)(2) test Enter amount on ling 23, column {e) > |J71 I 4,503,645,
g Public support percentage (line 27e (numerator) divided by line 27f (denominator)) | 270 67.9054%
h_{nvestment income percentage (line 18, column (e} (numerator) divided by ins 271 (denominator]} P | 27h 1.2390%

28 Unusual Grants For an organization descnbed n bne 10, 11, or 12, that recewed any unusual grants dunng 1997 through 2000, prepare a list for your records o
show, for each year, the name of the centributor, the date and amount of the grant, and a brief description of the nature of the grant. Do not file this list with your
return Do not include these grants in hne 15

NONE

123121 12 2901
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Schedule A (Form 990 or 990-E2) 2001 WELL-SPRING HQUSE, INC. 04-2735048 Pagea
| PartV | Private School Questionnaire (See page 7 o the nstructions ) N/A
{To be completed ONLY by schools that checked the box on line 6 in Part IV)

29  Does the organzation have a racialty nondiscriminatory policy toward students by statement wn s charter, bylaws, other governing Yes| No
instrument, or n a resolution of its governing body? 29

30  Does the organzation include a statement of its racially nondiscriminatory policy toward students in all its brochures, catalogues,
and other written communications with the public dealing with student admissions, programs, and scholarships? a0

31  Has the organzation publicized its ragially nondiscriminatory policy through newspaper or broadcast media during the penod of
sclicitation for students, or during the registration pertod if it has no solicitation program, in a way that makes the policy known
to all parts of the general community it serves? a
It "Yes," please describe, if "No," please explain {lf you need more space, attach a separate staterment)

32  Does the organization maintain the following

Records indicating the racial composibion of the student body, faculty, and admimistrative staff? 32a

Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis? 32b
¢ Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with student

admissions, programs, and scholarships? 32¢c
d Copies of all matenal used by the organization or on its behalf to solicit contributions? 32d

Il you answered "No” to any of the above, please explain (If you need more space, attach a separate statement.)

33 Does the organization discriminate by race in any way with respect to

a Students’ nghts or privileges? 3%
b Admissions policies? 33b
¢ Employment of faculty or administrative staff? 33c
d Scholarships or other financial assistance? 33d
8 Educational policies? 33e
t  Use of facilifies? 33t
g Athletic programs? 33g
h Other extracurncutar activities? 33h
If you answared “Yes" ta any of the above, please explain (If you need mare space, attach a separate statement.)
34 a Does the organization recenve any financial ard or assistance from a governmental agency? dda
b Has the organezation’s night to such aid ever been revoked or suspended? 34b

If you answered “Yes" to either 34a or b, please explam using an attached statement.
35  Does the organization certify that it has complied with the applicable requirements of sections 4 01 through 4 05 ot Rev Proc 75-50,
1975-2 C B 587, covering racial nondiscrimination®? 1t *No,” attach an explanation a5

Schedule A (Form 950 or 990-EZ} 2001

123131
12 29-01



«  Schedule A {Form 930 or 590-€2) 2001 WELLSPRING HOUSE, INC. 04-2735048 Pages

_Part Vi-A | Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions ) N/A

{To be completed ONLY by an eligible organzahon that filed Farm 5768)

Check ® a || it the organwation belongs to an affilated group Check ® b [ | you checked "a* and “imited controF prowisions apply
Limits on Lobbying Expenditures Aﬂ:hatia)gmup Tobe cnmétl'e)ted for ALL
{The term "expendilures™ means amounts paid or incurred ) totals electing organizations
N/A
36 Total lobbying expenditures to influence public opinion (grassroots iobbying) 36
37 Total lobbying expenditures to influence a legislatrve body (direct lobbying) a7
38 Total lobbying expenditures (add lines 36 and 37) 38
39 Other exempt purpose expenditures 39
40 Total exempt purpose expenditures (add lines 38 and 39} 40
41 Lobbying nontaxable amount. Enter the amount from the following table -
 the amount on hne 4013 - The lobbyng nontaxabte amountie -
Not avaer $500 D00 20% of tha amount on line 40
Over $500 000 but not over $1 000,000 $100 000 plus 15% of the sxcesa over $500 000
Over $1 000 000 bul not over $1 500,000 $175 000 plus 10% of the exceas over $1 000 000 41
Over $1 500 00C but not over $17 GO0 000 $225 000 plus 5% of the excess over $1 500,000
Over $17 000 000 $1 000 000
42 Grassroots nontaxable amount (enter 25% of hine 41) 42
43 Subtract ine 42 from line 36 Enter -0- if ine 4215 more than {ine 36 43
44 Subtract ine 41 from [na 38 Enter -0- 1f ne 41 1s more than ine 38 44
Cautton /f thera is an arnount on either line 43 or ine 44, you must file Form 4720

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a sechon 501{h) election do not have 1o complete all of the five columns
below See the instructions for lines 45 through 50 on page 11 of the instructions )

Labbying Expenditures Duning 4-Year Averaging Peniod N/A

Calendar year {or (a) (b} (e} (d) (¢)

tiscal year beginning in) » 2001 2000 1999 1998 Total

45 Lobbying nontaxable
amount 0.

46 Lobbying celling amount
{150% of hne 45(e)} 0.

47 Total lobbying
expenditures 0.

48 Grassroots nontaxable
amount 0.

49 Grassroots celing amount
(150% of ing 48{e)) 0.

50 Grassroots lobbying
expenditures 0.

| Part VI-B | Lobbying Activity by Nonelecting Public Charities

(For reporting only by organzations that did not complete Part VI-A) (See page 12 of the nstructions ) N/A
During the year, did the organization attemnpt to influence national, state or local legislation, including any attempt o
nfluence public opinion on a legislative matter or relerendum, through the use of
a Volunteers

Pard staff or management (Include compensalion in expenses reported on inesc through b )

Media advertisernents

Mailings to members, legistators, or the public

Publications, or published or broadcast statements

Grants to pther orgamizations for lobbying purposes

Direct contact with legsslators, thewr staffs, government otficals, or a legistative body

Rallies, demonstrations, seminars, convenhons, speeches, lectures, or any other means

Total labbywng expendstuses (Add linese through b ) Q.

If *es” to any of the above, also attach a statement giving a detailed description of the lobbying activities

152001 Schedule A (Form 990 or 950-E2) 2001

Yes | No Amount
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Sch‘edule A (Form 990 or 890-E7) 2001 WELLSPRING HOUSE, INC. Q4-2735048 Pages6

. -Part Vil | Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizetions (See page 12 of the instructions }
51 Dud the reporiing organization directly or indirectly engage n any of the following with any other organization described tn section
501(c) of the Code (other than section 501(c)(3) organzations) or n section 527, relating to political organzations?

a Transters from the reporting organization to a noncharitable exempt organization of Yes | No
(1) Cash a1a(1) X
{u) Other assets a{u) X

b Other ransactions
{1) Sales or exchanges of assets with a noncharitable exempt organzation bit} X
{n) Purchases of assets from a nonchanitable exempt organization b{u) X
{m) Rental of facilities, equipment, or other assets b} X
{w) Reimbursement arrangements b(v) X
{v) Loans or loan guarantees biv) X
{v1) Performance of services or membership or fundraising solicitations b(w1) X
¢ Shanng of facihbies, equipment, maling hsts, other assets, of paid employees < )4

If the answer to any of the above 15 “Yes," complete the following schedule Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organczation If the organization recerved less than fair market value in any

transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services receved N/A
{2) {b) (¢} (d)
Line no Amount involved Name of nencharitable exempt orgamzation Description of transfers, transactions, and shaning arrangements

52 a Is the organzation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described n sechion 501(c) of the

Code (other than section 501(¢){3)) or n section 5277 » [ ves (X1 Ne
b |{"Yes,” complete the following schedule N/A
(2) 1] (c)
Name of organwzation Type of organization Description of relationship

Bhe Schedule A (Form 990 or 990-E2) 2001



Schedule B Schedule of Contributors

{Form 990, 990-EZ, or

980-PF}) Supplementary Information for 200 1
Department o! the Treasury line 1 of Form 990, 990-EZ and 990-PF (see instructions)

Intamnal Nevenus Service

OMB No  1545-0047

Name of organization Employer identification number
WELLSPRING HQUSE, INC. 04-2735048

Organization type{check one)

Filers of Section

Forrm 9§90 or 990 EZ 501(c){ 3 ) (enter number) organization

4947(a)(1) nonexempt chantable trust not treated as a pnvate foundation

527 poltical organization

4947(a)(1) nonexempt chartabla trust treated as a pnvate foundation

xJ
L]
]
Form 990-PF D 501{c){3) exempt pnvate foundation
1
[ ]

501(c)(3) taxable private foundation

Check f your organization 15 covered by the General rule or a Special rule (Note Only a section 501(c)(7), (8), or (10) organzation can check box(as)
for both the General rule and a Special rule-see mstructions )

General Rule-

l:] For organizations filtng Form 990, 990-EZ, or $90-PF that received, dunng the year, $5,000 or more (in money or property} from any one
contnbutor {Complete Parts l and |1 )

Special Rules-

III For a section 501{(c)(3) organization filng Form 990, or Form 990-EZ that met the 33 1/3% support test of the regulations under
sections 509(a)(1)/170(b){1{A)(vi) and receved from any one contnbutor, dunng the year, a contnbution of the greater of $5,000 or 2%
of the amount on kine 1 of thase forms (Complate Parts | and 11)

D For a section 501{c)(7), (8), or (10} organization filng Form 890, or Form 990-EZ, that received from any one contnbutor, dunng the year,
aggregate contnbutions or bequests of more than $1,000 for use exclusively for religious, chantable, scientific, Iterary, or educational
purposes, or tha prevention of cruelty to children or ammals (Complete Parts |, (I, and 111 )

I:] For a section 501(c)(7}, (8), or (10) organization filng Form 990, or Form 990-EZ, that recenved from any one contnbutor, dunng the year,
some contnbutions for use exclusively for religious, chamtable, etc , purposes, but these contnbutions did not aggregate to more than
$1,000 (If this box 1s checked, enter here the total contnbutions that were received dunng the year for an exclusively religious,
chartable, etc , purpose Do not complete any of the Parts unless the General rule applies to this organization because it receved
nonexclusively religious, chantable, etc , contnbutions of $5,000 or more dunng the yaar ) s

Caution Organizations that are not covered by the Genergl rule and/or the Special rulgs do not fila Schedule B (Form 990, 990-EZ, or 990-PF), but
they must chech the box n the heading of therr Form 990, Form 990-EZ, or on fine 1 of their Form 990-PF, to certify that they do not meet the filing
requirements of Schedule B (Form 950, 990-E2, or 890-PF)

Schedule B (Form 990, 990-EZ, or 990-PF) (2001}

123451 12-20-01



Schedule B (Form 990 990-EZ, or 900-PF)} {2001)

Pags 1 1o 1 ofPanl

Name of organizatton

WELLSPRING HOUSE, INC.

Employer tdentification number

04-2735048

Partl Contributors (See Spacific Instructions }

(a)
No

()
Name, address and ZIP + 4

(c}
Aggregate contnbutions

{d}
Type of contribution

1

$ 50,000.

Person E]
Payroll |:]
Noncash [ ]

{Complete Part 11 if there
Is a honcash contnbution )

(a)
No

{b)
Name, address and ZIP + 4

{c)
Aggregate contrnbutions

()
Type of contribution

$ 140,000.

Person E
Payroll [:l
Noncash [ ]

(Complete Part Il if there
15 a noncash contribution )

(a)
No

{b}
Name, address and ZIP + 4

{c)
Aggregate contributions

()
Type of contribution

$ 475,000.

Person E
Payroll [:]
Noncash [ ]

(Complete Part I  there
15 a noncash contnbution )

(a)
No

b)
Name, address and ZIP + 4

{c)
Aggregate contnmbutions

(d}
Type of contnbution

$ 100,000.

Person IJ_L‘
Payroll [:]
Noncash [ |

(Complete Part Il f there
1s a noncash contnbution )

{a)
No

(b)
Name, address and ZIP + 4

{c}
Aggregate contributions

(d)
Type of contribution

Person D
Payroll E:]
Noncash [ |

(Complete Part Il if there
1s a noncash contnbution )

(a)
No

(b}
Name, address and ZIP + 4

{c}
Aggregate contributions

(d}
Type of contnbution

Person D
Payroll D
Noncash [ ]

(Complete Par Il d there
Is a noncash contnbution )

123452 12 29-01
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WELLSPRING HOUSE, INC. 04-2735048

FORM 990 ) OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 1
DESCRIPTION AMOUNT
UNREALIZED LOSS ON INVESTMENTS -31,111.
TOTAL TO FORM 990, PART I, LINE 20 ~-31,111.
FORM 990 OTHER EXPENSES STATEMENT 2
(a) (B) (C) (D)
PROGRAM MANAGEMENT

DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING
UTILITIES 32,381. 29,385. 2,017. 9789.
INSURANCE 12,710. 11,263. 1,447. o.
REAL ESTATE TAXES 17,348. 15,709. 827. 812.
CONSULTANTS 95,554. 94,922. 632. g.
PROGRAM SERVICES 92,408. 90,629. 667. 1,112.
PERMITS & MEMBERSHIP 3,323. 2,017. 758. 548.
EVENT EXPENSE 57,559, 5,732. 0. 51,827.
OFFICE EXPENSE 53,745. 30,122. 9,483. 14,140.
FIREMAN FUND 273,279. 273,279. 0. 0.
CONSULTANTS -

TECHNOLOGY 24,854. 14,837. 8,130. 1,987.
STAFF & BOARD

TRAINING 26,609. 6,368. 17,168. 3,073.
AMORTIZATION 575. 575. 0. 0.
TOTAL TO FM 38350, LN 43 690, 445. 574,838. 41,1285. 74,478.
FORM 990 SPECIFIC ASSISTANCE TO INDIVIDUALS STATEMENT 3
DESCRIPTION AMOUNT
DIRECT PARTICIPANT SUPPCRT 41,697,
TOTAL TO FORM 590, PART II, LINE 23 41,697.

STATEMENT(S) 1, 2, 3



WELLSPRING HOUSE, INC. 04-2735048

FORM 990 OTHER PROGRAM SERVICES STATEMENT 4

GRANTS AND
DESCRIPTION ALLOCATIONS EXPENSES
ONE FAMILY PROGRAM 453,991.
TOTAL TO FORM 990, PART III, LINE E 453,991.
FORM $§90 NON-GOVERNMENT SECURITIES STATEMENT 5
OTHER
PUBLICLY TOTAL

CORPORATE CORPORATE TRADED OTHER NON-GOV'T
SECURITY DESCRIPTION STOCKS BONDS SECURITIES SECURITIES SECURITIES
INVESTMENTS 229,758. 229,758.
MARKETABLE
SECURITIES 202. 202.
TO 990, LN 54 COL B 229,960. 229,960.
FORM 990 DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 6

COST OR ACCUMULATED

DESCRIPTION OTHER BASIS DEPRECIATION BOCK VALUE
COMPUTER SOFTWARE 5,581, 5,581. 0.
JK SECURITY 575. 575. 0.
STOVE-COUNTRY LV. CTR. 1,004. 1,004. 0.
COMPUTERS 4,100. 4,100. 0.
PRINTER 695. 695. 0.
WASHING MACHINE 554. 554, 0.
CURTAINS SUN PORCH 1,323. 1,323. 0.
JSH FURNITURE 580. 580. 0.
THIS END UP 759. 759. 0.
LAFFERTY 175. 175. 0.
THIS END UP 606. 606. 0.
COMP USA 1,014. 1,014. 0.
COMP USA 2,200. 2,200. 0.
INFOCOM 975. 975. 0.
KONICA BUSINESS MACHINES 3,295. 3,295. 0.
APPRISE SOFTWARE 3,000. 2,482, 518.
LOFT 1981 10,662. 7,282, 3,380.
LOFT 1982 8,641. 5,760. 2,881.

STATEMENT(S) 4, 5, 6



WELLSPRING HOUSE, INC.

CHAPEL 1983

WINDOW 302 ESSEX
CARPORT

COMPLETE ANNEX
WOODSTOVE

KITCHEN CEILING
FURNACE

KITCHEN FLOOR

QOFFICE

WEST SIDING

PAINT HOUSE

HOT WATER HEAT
WINDOWS EN ACT

FAULK BROS

ED JENKINS

MATQUIS & ELLIS

MOR ENG SEPT

NEW SEPTIC

CHIMNEY

ROY SPITTLE

FUSE BOX

ELLIS & COMPANY

BATH RENOV

ELLIS NEW BATHROOM
UNIS NEW BATHROOM
SANDBORN PAINTING
SANDBORN PAINTING
ELLIS RENOVATION
NARDONE CONSTRUCTION
EDUCATION CENTER
ELLIS COMPANY
FURNITURE & FIXTRURES
CUSTOM COMPUTER
DISHWASHER

TINY PLANET

R. KOCH

CAPITAL OFFICE FURN.
ELLIS COMPANY
COMPUTER TOWN PRINTER
R. KOCH (COMPUTER)
CAPITAL OFFICE FURN
STAPLES (COPIER)
COMPUTER TOWN (COMPUTER )
BUILDING WASHINGTON ST

FURNITURE WASHINGTON STREET

THIS END UP
POTTERY BARN (RUG)
BUILDING IMP WASH
ELLIS & COMPANY
NARDONE

NARDONE

BUILDING CHEST
THIS END UP

965.
8,000.
7,500.
5,300.

964.
1,800.
6,000.
1,660.
1,750.
3,955.
4,800.
1,200.
5,710.
2,850.

755.

625,
1,500.

29,810.

725.

485.

500.

B2S5.
4,500.
3,980.
3,300.
2,000.
2,700.
7,609.
3,000.

311,836.
8,843.
12,948.

295.
2,198.
3,178.

348.

490.

250.

277.

662.
1,019.

675.
1,124.

99,000.
3,460.
982.
437.
89,700.

450.
2,250.
2,350.

161,100.
4,014.

965.
8,000.
3,500.
2,475.

964.
1,800.
6,000.
1,660.
1,750.
3,955.
4,800.
1,200.
5,710.
2,850.

755.

625.
1,500.

29,810.

725.

485.

500.

825.
3,375.
2,587.
2,145.
2,.000.
2,700.
4,185.
1,650.

77,961.
1,917.
12,948.

295.
2,198.
2,120.

348.

490.

250.

249.

662.
1,018.

675.
1,124.

56,100.
3.,460.
982.
437.
50,830.

450.
1,238.
1,293.

85,918.
4,014.

04-2735048

0.
0.
4,000.
2,825,

0.
1,125.
1,393.
1,155.

0.

0.
3,424.
1,350.

233,875.
6,926,

STATEMENT(S) 6



WELLSPRING HOUSE, INC. 04-2735048

THIS END UP 582. 582. 0.
MODERN HOME AP 600. 600. 0.
EQUIPMENT 616. 616. 0.
JM WALSH (OIL TANK) 1,100. 1,100. 0.
BUILD IMP CHEST 94,000. 46,999. 47,001.
ACTION INC. B,645. 4,322. 4,323,
BUILD IMP CHESTNUT 800. 388. 412.
MARQ & ELLIS F 800. 800. 0.
302 ESSEX ST. LAND 35,000. 0. 35,000.
99 WASHINGTON ST. LAND 11,000. 0. 11,000.
11 CHESTNUT ST. LAND 17,900. 0. 17,900.
302 ESSEX ST. BUILDING 105,000. 73,500. 31,500.
FURNITURE & FIXTURES 15,818. 15,818. 0.
MACINTOSH COMPUTER 1,708. 1,708. 0.
VOICE MAIL SYSTEM - ESSEX 1,500. 675. 825.
FLOORING - WASHINGTON 3,333. 241. 3,092.
OFFICE FURNITURE/CHAIRS - ED

CENTER 299. 175. 124.
302 ESSEX VARIANCE 1,735. 1,065. 670.
EMERSON AVENUE 239,063. 17,266. 221,797.
EMERSON AVE - LAND 190,000. 0. 150,000.
BUILDING IMPROVEMENTS- ESSEX 2,500. 242. 2,258.
BUILDING IMPROVEMENTS - ESSEX 1,935. 178. 1,757.
BUILDING IMPROVEMENTS - ESSEX 5,000. 445. 4,555.
BATHROOM - ESSEX 4,448, 395. 4,053.
FURNITURE & FIXTURES - ESSEX 1,91s. 1,117, 799.
COMPUTERS - ESSEX 1,649. 930. 659.
COMPUTER WIRING 8,437. 3,628. 4,809.
COMPUTER CAPBLES 4,690. 2,017, 2,673.
COMPUTER SERVER 1,210. 521. 689.
MODEMS, CABLES 439. 189. 250.
WORKSTATIONS 17,138. 7,369. 9,769.
VIRUS SOFTWARE 1,672. 7189. 953.
PRINTERS 2,781. 1,196. 1,585.
COMPUTER 814. 350. 464.
WORKSTATION INSTALLATION 1,120. 482. 638.
WORK PLAN ROUTER 431. 186. 245.
FLOORING WASHINGTON 1,477. 160. 1,317.
HEATING SYSTEM - WASHINGTON 6,575. 1,151. 5.,424.
HEATING SYSTEM - WASHINGTON 8,150. 1,290. 6,860.
6 STOVES WASHINGTON 800. 440. 360.
WINDOWS & DOORS 6,982. 873. 6,109.
BOILER - CHESTNUT 4,583. 840. 3,743.
ROOF - CHESTNUT 4,300. 262. 4,038.
HEATING BASEBOARD 3,374. 534. 2,840.
BUILDING IMPROVEMENTS 1,730. 111. 1,619.
BUILDING IMPROVEMENTS 1,898. 68. 1,830.
COMPUTER 2,081. 1,144. 937.
COPY MACHINE 1,0098. 538. 560.
COPY MACHINGE 1,098. 538. 560.
DELL COMPUTER 3,440. 2,098. 1,342.
TOTAL TO FORM 3930, PART IV, LN 57 1,701,658. 641,360. 1,060,298.

STATEMENT(S) 6



WELLSPRING HOUSE, INC. 04-2735048

FORM 990 OTHER ASSETS STATEMENT 7

DESCRIPTION AMOUNT
LOAN ACQUISITION COST 4,314.
DUE FROM OPERATING FUNDS 50,000.
TOTAL TO FORM 990, PART IV, LINE 58, COLUMN B 54,314.
FORM 950 MORTGAGES PAYAEBLE STATEMENT 8
DESCRIPTION BALANCE DUE
THE WARREN FIVE CENTS SAVINGS BANK 200,662.
THE WARREN FIVE CENTS SAVINGS BANK 233,906.
TOTAL INCLUDED ON FORM 990, PART IV, LINE 64B, COLUMN B 434,568.
FORM 930 PART VIII - RELATIONSHIP OF ACTIVITIES TO STATEMENT 9

ACCOMPLISHMENT OF EXEMPT PURPOSES

LINE EXPLANATION OF RELATIONSHIP OF ACTIVITIES

93a RENTAL INCOME TO PROVIDE AFFORDABLE HOUSING AT THREE LOCATIONS, RENTAL
INCOME OF COMMUNITY BUILDINGS
93G CONTRACT WITH COMMONWEALTH OF MASSACHUSETTS TO PROVIDE FAMILY SHELTER

PROGRAM
95 INTEREST EARNED ON CASH & CASH EQUIVALENTS
SCHEDULE A OTHER INCOME STATEMENT 10
2000 1999 1998 1997
DESCRIPTION AMOUNT AMOUNT AMOUNT AMOUNT
0. 0. 11,200. 8,400.
TOTAL. TO SCHEDULE A, LINE 22 0. 0. 11,200. 8,400.

STATEMENT(S) 7, 8, 9, 10



.. 4562 Depreciation and Amortization 2001

{Rev March 2002)

Departrent 6f tha Treasury (Including Information on Listed Property) 9590 Artachment
Intemal Revenue Sarvice p See separate Instructions p Aftach to your tax return Sequence No 87
Name(s) $hown on ratumn Business or activity to which this form reintes Identitying number
WELLSPRING HOUSE, INC. ORM 930 PAGE 2 04-2735048
] Part 1 | Election To Expenss Certain Tangible Property Under Section 179 Note It you have any listed property, complete Part V betore you complete Part |
1 Maximum amount See instructions for a tugher imit for certain businesses 1 24,000.
2 Total cost of saction 179 property placed in service {(see instructions) 2
3 Threshold cost of section 179 property befors reduction in imitation 3 $200,000
4 Reduction in imitatton Subtract bne 3 from ine 2 If zero or less, enter -0- 4
5 Dottar imitation for tax yesw Subtract ine 4 fom line 1 If 2ero of leas, anter -0 If married filing separately, 8 instructions 5
8 (m) Deacription of proparty {b) Cost (business use only) {c) Elected cost
7 Listed property Enter amount from line 29 IJ
8 Total elected cost of section 179 property Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction Enter the emaller of line 5 or ine 8 9
10 Canryover of disallowed deduction from hine 13 of your 2000 Form 4562 10
11 Business ncome imitation Enter the smaller of business income (not less than zerc) or ine 5 11
12 Section 179 expense deduction Add knes 9 and 10, but do not enter mora than ne 11 12
13 Carryover of disaliowad deduction to 2002 Add nes S and 10, less fine 12 »|al
Note Do not use Part I or Part ili below for listed property Instead, use Part V
[ Part Il | Special Depreciation Allowance and Other Depreciation (Do not include listed property )
14 special dapreciation allgwancs for certain proparty {other than Listed property) scquired after Septamber 10 2001 (sea instructions) 14
15 Property subject to section 168(f)(1} election (see instructions) 15
16_Other depreciation {including ACRS) {see instructions) 16 47,167,
Part llll MACRS Depreciation (Do not include histed property ) {See instructions )
Section A
17 MACRS deductions tor assets placed in service in tax years beginning before 2001 17 | 18,197.
18 ! you are electing under section 168(}{4) to group any assets placed in service dunng the tax
year into one or more general asset accounts, check here > [:l
Section B - Assets Placed in Service During 2001 Tax Year Using the General Depreciation System
{t) Month and {c) Baus for depreciation {d) Recovery
{a) Classfication of property yoar placed (busineas/investment use {8) Convention | () Method {g) Depraciation daduchion
In service only - see instructions} penod
19a 3 yaar property
b 5 year property
c 7 year property
d 10-year property
e 15 yaar property
f 20-year property
g 25 year property 25 yrs S/L
h Residential rental property L 275 yrs MM S
/ 27 S5 yrs MM S/L
] Nonresidential real property 4 39 yrs MM SA
/ MM S/
Section C - Assets Placed in Service Duning 2001 Tax Year Using the Alternative Depreciation System
20a Class lfe S/L
b 12 vyear 12 yrs SL
¢ 40-year / 40 yrs MM S/L
| Part |V1 Summary (See instructions )
21 Listed property Enter amount from ine 28 21
22 Total Add amounts from line 12, ines 14 through 17, lines 19 and 20 n ¢column (g), and ne 21
Enter here and on the appropnate lnes of your retum Partnerships and S corporations see instr 2 65,364.
23 For assets shown above and placed in service dunng the current year, enter the
____portion of the basis attnbutable to section 263A costs 23

032102 LHA For Paperwork Reduction Act Notice, see separate instructions Form 4562 {2001) (Rev 3 2002)



Form 4562 (2001) (Rev 3 2002)

Page 2

| Part V | Listed Property (Include automohiles, certain other vehicles, cellular telephones, certain computers, and proparty used for entertainmant,

recreation, or amusement )

Note For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable

Section A - Depreciation and Other Information (Caution  See instructions for bimits for passenger automobilas )

I:]No

24a Do you have evidence 10 support the business/investiment use claimed? D Yas 24b If "Yes," 13 the evidence wntten? D Yes El No
T oga, ope ® &22’ n B (c) W Basla for l(:c)ludzﬂon 0 (o) ") EIEI(:ItLd
("glp \?ehuﬁresphrgty) Pservice .nﬂﬂ{',f,ﬁﬁ’t 0“%?3;:5'5 (bumnessinvestment Rg‘;ﬂ‘&w cyn?&?t%n Dgg&ﬁ%‘agg" seclion 179
uS® percentage u3e only) cost
25 Special depreciation allowance for isted property acquired after September 10, 2001,
and used mora than 50% in a quakfied business use 25
26 Property used mora than 50% 1n a qualified business use
%
%
%
27 Property used 50% or less in a qualified business use
% S/L
% S
% S/L
28 Add amounts in column {h}, tnes 25 through 27 Enter here and on line 21, page 1 l_23
29 Add amounts in column (i), ine 26 Enter here and on line 7, page 1 ] 29

those vehicles

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole propnetor, partner, or other “more than 5% owner," or refated person
If you provided vehicles to your amployees, first answer the questions in Section C to see it you meet an exception to completing this section for

30 Total busness/investment miles driven during the

year {do not include commuting miles)

31 Total commuting miles dnven dunng the year

32 Total other persona! (noncommuting) miles
dnven

33 Total miles dnven dunng the year
Add lines 30 through 32

34 Was the vehicle available for personal use
dunng off duty hours?

35 Was the vehicle used pnmanly by a more
than 5% owner or related person?

38 Is another vehicle available for personal
use?

(a)

Vehicle

{b)
Vehicle

{c)

Vehicle

(d)
Vehicle

(o) N
Vehicie Vehicle

Yes

No

Yes

No Yes

No

Yes Yes No Yes No

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you mesl an exception toc completing Section B for vehicles used by employees who are not more than 5%

owners or ralated persons

37 Do you maintain a wntten policy statement that prohibits all personal use of vehicles, including commuting, by your

employeea?
a8

39
40

the use of the vehicles, and retain the information receved?
41 Do you meet the requirements conceming qualified automobile demonstration use?

Note /f your answer to 37, 38, 38, 40, or 41 15 "Yes," do not complete Section B for the covered vehicles

Do you maintain a wntten policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% or more owners

Do you treat all use of vehicles by employees as personal use?
Do you provide more than five vehicles 1o your employees, obiain mformation from your employees about

Yes No

[ Part VI [ Amortization

(a)

Description of costs

{b}

Daie amprhiaton

begins

Amortizable
amount

(c)

(d)
Code
saction

(e) n
Amorhzation

Amoruzation
penod or peccentage lor this yaar

42 Amontization of costs that begins dunng your 2001 tax year

43 Amortization of costs that began before your 2001 tax year

44 Total Add amounts in column (f} See instructions for where to report

43
44

118252
03-20-02

Form 4562 (2001) (Rev 3-2002)




. Fom 8868 Application for Extension of Time To File an

(Decembar 2000) Exempt Organization Return OMB No 1545 1709
Department of the Treasury
niemad Revenus Service P File a separate apphcation for each retum

. if you are fiing for an Automatic 3-Month Extenslon, complete only Part | and check this box » ‘E’

® i you are filng for an Addihonal (not automatic) 3-Month Extenslion, complsete onty Part ll (on page 2 of this form)
Note: Do not complete Part |l unless you have already been granted an automatlc 3-month extension on a previcusly filed Form 8888

| Part | l Automatic 3-Month Extension of Time - onty submrt onginal (no copies needad)

Note Form 990-T corporations requesting an automatic 6-month extension - check this box and complete Part | only » D

All other corporations (including Form 990-C filers) must use Form 7004 to request an extension of time to file incoms tax
retums Partnerships, REMICs and trusts must use Form 8736 to request an extension of tirne to file Form 1065, 1066, or 10471

Type or Name of Exempt Organization Employer identification number
pnnt
- WELLSPRING HOUSE, INC. 04-2735048

le by the

due date for | NUmber, street, and room or suite no If a P O box, see instructions

fingyowr | 302 ESSEX AVENUE

retum See
instuctions | Crty, town or post office, state, and ZIP code For a foreign address, ses instructions

GLOUCESTER, MA 01930

Check type of return to he filed(file a separate application for each retum)

m Form 990 D Form 990-T (carporation) |___l Form 4720

(1 Form 9g08L { ] Form 990-T (sec 401(a) or 408(a} trust) (] Form 5227

D Form 990 EZ E] Form 990 T {trust other than above) D Form 6069

(] Form 990-FF (1 Fom 10414 [ Form 8870
® |f the organzation does not have an office or place of business in the United States, check this box » D
® {f this 1 for a Group Return, enter the organization's four digit Group Exemption Number (GEN) If thus 15 for the whole group, check this

box D If it 1s for part of the group, check this box P |:| and attach a list with the names and EINs of all members the extension will cover

. 1 Irequest an automatic 3 month (6-month, for 990-T corporation) extension of tme untl__ FEBRUARY 18, 2003
to file the exempt organization retum for the organization named above The extension s for the organization's retum for

» [ calendar year or
» [ X1 tax yearbegnnng _ JUL 1, 2001 ,andendng  JUN 30, 2002
2 M this tax year s for less than 12 months, check reason I:] inttial retun [:l Final retum I_:] Change in accounting penod

3a If this application 1s for Form 990 BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits See instructiens $

b I this application is for Form S90 PF or 990-T, enter any refundable credits and estimated
tax payments made Include any pnor year overpayment allowed as a crednt $

¢ Balance Due Subtract ine 3b from line 3a Include your payment with this form, or, if required, deposit with FTD
coupon ar, if required, by using EFTPS (Electronic Federal Tax Payment System) See instructions $ N/A

Signature and Verification

Under penatties of perwry, | declare that | have exammed tus lorm, lncludlng accompanying schedules and statements, and to the best of my knowledge and belief,
it 15 trug, correct, and complege :

Tdtle P Vﬁ Date J»

For Pape Reduction Act Notice, see instruction Form 8868 (12-2000}

123831
o7 1601



Grandmaison
Tripoli, LLP

CERTIFIED PUBLIC ACCOUNTANTS
and BUSINESS ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Welispring House, Inc

We have audited the accompanying statement of financial position of Wellspring House,
Inc, as of June 30, 2002 and 2001, and the related statements of activities, and cash flows
for the year then ended. These financial statements are the responsibility of the
Organization's management. Our responsibility is to express an opimon on these
financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States Those standards requure that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement An audit includes examuning, on a test
basis, evidence supporting the amounts and disclosures 1n the financial statements. An
audit also includes assessing the accounting principles used and the sigmficant estimates
made by management, as well as evaluating the overall financial statement presentation
We believe that our audit provides a reasonable basis for our opinton.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Wellspring House, Inc as of June 30, 2002 and 2001,
and the changes in its net assets and its cash flows for the year then ended in conformity
with generally accepted accounting principles

ﬁ-—-—-
é /. 4//-—74‘-% LLF
Danvers, MA
September 3, 2002

CHESTNUT GREEN
7 FEDERAL STREET, SUITE 21
DANVERS, MASSACHUSETTS 01923
(978) T77-6122 » FAX (978) 750-4066



WELLSPRING HOUSE, INC.
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WELLSPRING HOUSE, INC
STATEMENT OF FINANCIAL POSITION

June 30, 2002 and 2001
Temporanly  Permanently TOTAL TOTAL
Assets Unrestnicted Restricted Restricted 6/30/02 6/30/01
Current Assefs.
Cash ] 76 121 $ 637,109 $ 160620 $ 873 850 - 894 923
Investments - 229759 229 759 276 208
Racelvables 50 350 20,000 - 70350 25326
Due from Operating Funds - 50 000 50 000
Prepaid Expenaas 8 199 - - 8,199 7212
Total Cument Assets 134 670 657 109 440 379 1,232 158 1,203 669
Propery & fixfures,
Land 253 900 - - 253 900 253 900
Bulldings & Improvements 1,314 314 - - 1,314 314 1314314
Fumirture & Foctures 133,442 - - 123 442 133,442
1,701,656 - - 1701656 1701 656
Less Accumulated Deprecietion {641,360) - - (641,360) (575 420)
Mot Property & Fixtures 1,060 296 - - 1060 296 1,126 236
Other Assels,
Loan Acquistion Cosls Net 4314 - 4314 4 BaB
Total Assets $ 1189280 $ 657,109 $ 440379 $ 2296768 $ 233793
e
Liabilities and Fund Balance
Cument Ligbiihies
Accolnts Payable & Accruad Liabildies 3 55 145 - 3 55 145 $ 47 817
Accrued Peyroll & YWhheld Amounts - - - - 168
Dus to Endowment Fund 50 000 - - 3 50,000 -
Current Portion of Mortgages
& Notes Payable 23,206 - - 23 296 21397
Tolal il 128,441 - - 128,441 69,382
Long Temn Liabiities,
Long Term Partion of Mortgages 411272 - - 411272 434,568
& Notes Payable
Total Long Tegn Lisbiliies 411272 - - 411,272 434,568
Total Liabilities 539,713 - - 539,713 503,950
Net Assels 659,567 657 109 440,378 1757 055 1830 843
Total Liabilities & Net Assets 3 11992680 $ 657 109 $ 4402379 $ 2296768 $ 22334783
s ]

See auditor's report and accompanying notes to financial staterments



WELLSPRING HOUSE, INC.
STATEMENT OF ACTIVITY and
STATEMENT OF CHANGES IN NET ASSETS
Years Ended June 30, 2002 and June 30, 2001

Temporanly Permanently TOTAL TOTAL
Unrestricted Restncted Restricted 6/30/02 6/30/01
Sugpord,
Public Contributions $ 412,057 $ 54050 $ 220050 $ 887,057 $ 573038
Granta 8 000 181 507 200,507 B85 168
Grants Flreman 475,000 475 000
Contributed Services A in-Kind Donabons - 138 505 - 138 505 150 079
Staft Contributions 3,600 . - 3600 3600
Event/Program Support 181,839 38 131 - 217,770 157 149
607 196 B9S 193 220 050 1722 439 1 768 032
QOperating Revenue,
Dapartment of Transitional Assistance 218 817 - - 218 817 23 452
Rental Incoms 117 348 - - 117 348 127,886
InterestInvastment Income 18 383 - 2564 20 047 21 840
Unrealzed Loss on Investments - {31.111) (31 111) {29,843)
Totel Oporating Révenue 354,548 - {28,547) 326 001 354,335
Net Assets Released From Restrictions
Sausfaction of program resinctions 917 834 {917,834) - - -
Total Support & Revenue 1679,578 (22,641) 191,503 2 048 440 2123 367
Exponses.
Program Servicas
Family Shelter 387 053 - - 387 052 352 801
Housevg/Property 157,269 - - 157 269 185,270
Education 241,420 - - 241,420 189 161
MediClerk 41 441 - - 41,441 15029
JumpStart 15,569 - - 15 560 6531
Cape Ann Familiss 179 M5 - - 170 345 186 682
Econormc Development 141,292 - - 141 292 111 434
Total Program Services 1 163,389 - - 1 163 3ay 1027 008
Special Program Services,
QOne Family 455,932 - - 455 982 303 680
Total Specai Progrem Services 455,082 - - 455,982 303,690
Supporting Servces,
Management & General 207 545 - - 287 545 265 885
Fund Rawsng 235 312 - - 235 312 163 T
Tola!l Suppont Services 502,857 - - 502 857 420 332
Total Expenses 2122228 - - 2122228 1760 030
Increase (Decrease) in Net Assets {242 650) {22 841) 191 503 (73,788} 363 337
Net Assets, Beginning of Year 902 217 879,750 248 876 1,830,843 1487 506
Net Assets, End of Year 3 659 567 $ 657109 $ 440379 $ 1757055 $ 1830843

Sen audior's report and accompanyurg notes to financzal statemnents



WELLSPRING HOUSE, INC.

STATEMENT OF CASH FLOWS
Years Ended June 30, 2002 and June 30, 2001

CASH FLOWS FROM OFERATING ACTIVITIES
Eamed revenue recarved from

Operating Actmities

Pubiic & Grant Support

Contnbuted Services & In-Kind Donations
Event & Program Support

Interest Recerved

Total Eamed Revenue Recerved
Cash Paid for

Salanes and Related Expenses " On going
Other Operating Expenses

Total Cash Paid for operating activilios
NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Building Improvements Additions
Furniture & Fodures

NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Pnncipal Payments of Debt

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES
NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

RECONCILIATION OF INCREASE IN NET ASSETS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

Increase in Net Assets
Adjustments to reconcila increase u nat assels 10 net cash
provided by operating activities

Depreciation and Amortization

Decraase(lncreasea) in investments

Decreasae (Increase) in Recervables
Decrease(Increase) in Prepaid Expenses

Increasa (Decrease) in Accounts Payable & Accruals
Increase (Decrease) in Accrued Payroll & Withholdings

NET CASH PROVIDED BY OPERATING ACTIVITIES

Ses suditors repor and accompanying notes to finendal statemants

2,048 440

$

6/30/02

308,724
1362 492
138 505
2177714
20 947

(880,312)
(1,067 804}

(2 048,116)

324

(21,397)

(21 3973
(21,073)
894 923

873,850

(73 788)

66,515
42818
(41,429)
(784)
7362
{188)

324

2123,365

(1800477

3

H

$

H

6/30/01

332,495

1 461 803
150079
157,148
21,840

(864,113)
{936,358)

322 884

{38 391)
{47 925)

(86 316)

(19 648)

(19,648}
216 930
677 993

894,923

363 337

53 498
(132 183)
33 282
1651
3141
168

322,804
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WELLSPRING HOUSE, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended June 30, 2002 and June 30, 2001

1. GENERAL

Wellspring House, Inc, (a corporation) 1s incorporated under the laws of Massachusetts
and 1s recogruzed as a tax-exempt orgarnuzation under Internal Revenue code section
501 (¢) (3) Therefore, no provision 1s made for taxes on income

Wellspring House, Inc, 1s a non-denominational commumnty orgamzation which
provides services to families and mndividuals who are homeless or in crisis 1n the
Gloucester area The services provided include shelter, affordable housing, advocacy,
education, and economuc development

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Corporation have been prepared on the accrual basis of
accounting. The significant accounting policies are described below

DISPLAY OF NET ASSETS BY CLASS

The Financial Statements presented for the Years ended June 30, 2002 and June 30, 2001,
of Wellspring House, Inc are presented under the requirements of the Financial
Accounting Standards Board (FASB) as set forth in Statement of Financial Accounting
Standard No 117, “Financial Statements of Not-for-Profit Orgamizations,” dated June
1993 Accordingly, the net assets of the Corporation are reported 1n each of the
following three classes (a) unrestricted net assets, (b) temporarily restricted net assets,
and (c) permanently restricted net assets

Net assets of the two restricted classes are created only by donor-imposed restrictions
on their use All other net assets, including board-designated or appropriated amounts,
are legally unrestricted, and are reported as part of the unrestricted class

PROPERTY AND DEPRECIATION

Land, bulldings and improvements, and furruture and fixtures are carried at cost, or in
the case of contributed assets, at their fair market value at the date of receipt as
determuned by the corporation Improvements which materially add to the value of
related assets or materially extend the useful life of assets are capitalized Normal
building maintenance and minor equipment purchases are included as expenses

Depreciation 1s provided on a straight-line method based on the estimated useful life
ranging from five years to thurty years Depreciation has been provided in the amount
of $ 66,515 and $53,485 for the years ended June 30, 2002 and 2001 respectively



WELLSPRING HOUSE, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended June 30, 2002 and June 30, 2001

STAFF RENT AND CONTRIBUTIONS

Each resident staff member at 302 Essex Avenue contrtbutes $ 500 per month to the
Corporation The Board of Directors has determuned that $ 350 per month 1s a
reimbursement by the staff members for their rent, utilities and food The balance of the
contribution 15 considered a donation for the operating expenses of the Corporation

CONTRIBUTED SERVICES AND IN KIND DONATIONS

The organization recerves legal, accounting, secretarial, counseling and support services
for program participants without charge during the year These services would be
performed by compensated personnel if contributed services were not available in
order for the orgarnuzation to accomplish 1ts purpose The organization also receives
goods such as food, household supplies, fuel, printing and program supplies from
contributors The estimated fair market value of the goods and services 1s reported as
support and 1s expensed 1n the period in which goods and services are provided The
amount 1s $138,505 and $150,079 for the years ended June 30, 2002 and 2001

respectively

REAL ESTATE TAXES

During the years ended June 30, 2002 and 2001, the Corporation paid 100% of 1ts real
estate taxes to the City of Gloucester It has chosen this policy because, as part of the
Gloucester commuruty, 1t wants to contribute 1ts share of City services The amount of
taxes paid for the years ended June 30, 2002 and 2001 was $17,347 and $16,483
respectively The taxes paid in 2002 were more than in 2001 because in 2001, a portion
of the taxes for 2001 were pre-paid All tax payments were current at June 30, 2002

INVESTMENTS

Investments are recorded at market value Donated investments are recorded at
approximate market value on the date of guft

COMPENSATED ABSENCES

Employees of the corporation are entitled to paid vacations, sick days and other time ofi
depending on job classification, length of service and other factors It 1s impracticable to
estimate the amount of compensation for future absences and, accordingly, no liability
has been recorded 1n the accompanying financial statements The company's policy 15
to recognize the costs of compensated absences when paid to employees
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WELLSPRING HOUSE, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended June 30, 2002 and June 30, 2001

FUNCTIONAL EXPENSE

Expenses are charged to each program as directly incurred There 15 no indirect
allocation of expense made

PUBLIC SUPPORT

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor

3. TEMPORARY RESTRICTED ASSETS

During Fiscal 2002, the Corporation received $475,000 from the Paul and Phyllis
Fireman Charnitable Foundation These funds were used to administer one of three
components of the Fireman Foundation's One Farmly Initiative whose mussion 1s to
address farmily homelessness by promoting famly self-sufficiency It aims to end
homelessness "one family at a ime" and 1n so doing, awaken the broader public to the
realization that we are all one farmly and that our public policies and private acts of
charity need to be responsive to the plight of our poorest members Wellspring House,
Inc administers the Direct Aid to Families component of the Initiative which helps each
farmuly create a Iife plan to achieve economic and personal stability and which provides
scholarships and other support to help them get there The $475,000 grant 1s to be used
in the following ways

a) $50,000 for the North Shore Transition to Work Collaborative

b) $400,000 for the Fireman Scholars Program

¢} $25,000 for the Next Step Education Fund which 1s intended to help
families who have been unable to move beyond entry level jobs It will
enable some families 1n the One Family Inntiative who earn between $8-
$10 hour to access training Grants will be in the $500 - $2,000 range



WELLSPRING HOUSE, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended June 30, 2002 and June 30, 2001

4. MORTGAGES AND NOTES PAYABLE

6/30/02 6/30/01

Note payable, From Warren Five Cent
Savings Bank, Monthly principal and
interest of $3,020 Fixed rate of 8 5%
maturing December 23, 2009
Secured by property at 302 Essex Ave, 99 Washington 5t
and at 11 Chestnut 5t , Gloucester, MA
$ 200,662 $ 218,995

Note payable, From Warren Five Cent

Savings Bank, Monthly principal and

interest of $1,973 Fixed rate of 8 75%

maturing May 10, 2025

Secured by property at 28 Emerson Ave, Gloucester, MA

233,906 236,970
Subtotal 434,568 455,965
Less due within one year 23,296 21,397

11,272 434,568

Principal payments due on long-term debt outstanding at June 30, 2002,
during the five years succeeding 2002 are as follows

2003 $ 23,29
2004 25,355
2005 27,616
2006 30,068
2007 32,738
All years after 2007 295,495

434,56



WELLSPRING HOUSE, INC,
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended June 30, 2002 and June 30, 2001

5. CONTRACTS

DEPARTMENT OF TRANSITIONAL ASSISTANCE

In 2002 and 2001 the Corporation contracted with the Commonwealth of Massachusetts
Department of Transitional Assistance to provide shelter services in the Cape Ann
commuruty In Fiscal 2001, and the first two quarters of Fiscal 2002, the contract terms
provided for reimbursement of costs not to exceed budgeted amounts In the last two
quarters of Fiscal 2002, the Corporation billed the Department of Transitional
Assistance at a unut rate  Actual billed amount was $218,817 and $234,452 for the years
ended June 30, 2002 and 2001 respectively

6. COMMITMENTS

During Fiscal 2002, the Corporation entered into a property agreement with Pine Street
Inn, Inc , a Massachusetts charitable corporation The Pine Street Inn, Inc will be the
property manager of the lodging house located at 11 Chestnut Street, Gloucester The
term of the agreement will be for one year

7. ENDOWMENT

During Fiscal 1998, the Board of Directors established the Wellspring House, Inc
Endowment Fund An Endowment Policy was adopted and a Commuttee was
appointed to invest the funds Cape Ann Savings Bank Trust Department has been
named as the adminustrator of the Endowment Fund The Endowment Fund invests 1in
socially responsible mutual funds The Robert C Rodgers Education Opportunuty Fund
whuch at the end of June 30, 2002 amounted to $34,420, will endow a number of
scholarships for low-income women
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WELLSPRING HOUSE, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended June 30, 2002 and June 30, 2001

INVESTMENTS

The following 1s a comparison of the cost and market values of investments held at June
30, 2002 and June 30, 2001

June 30, 2002 June 30, 2001
Cost Market Value Cost Market Value
Permanently Restricted Assets
Mutual Funds (Endowment)  $237998 $ 229,758 $ 255,909 $ 248,876
$237,998 § 229,758 $ 255,909 $ 248,876

9.

NEW PROGRAMS

Wellspring House, Inc started one new program and i addition continued work on
one of last years new program during fiscal year 2002, which are

a)

b)

[ump Start Thus 1s a program for men and women reading at eight grade level or
below The new program started December 1, 2001 and ran through June 30, 2002,
and was very successful The program was funded through "Workforce" located 1n
Salem, MA Volunteers will fund the next program-ycle, i1f no State reembursement
1s g1ven for the first program-cycle

Wellspring Kids The project 1s for a baby blanket of very high quality, which will
come with a message (four different designs with an accompanying story) about the
needs of poor families and Wellspring's work for them The cloth will be Malden
Fleece, which will donate the fleece for the research stage Harvard Legal Services
has offered to donate legal services Hill Holiday has offered to finance marketing
research at a cost of $30,000 (excluding their work, which will be donated) The
project itself 1s to develop revenue for Wellspring House, Inc 's programs



WELLSPRING HOUSE, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended June 30, 2002 and June 30, 2001

10. FIRE AT 99 WASHINGTON STREET

On May 14, 2002 an electric fire occurred at the property located at 99 Washington
Street caused by high winds Three units were damaged so the house has not been fully
occupted since the fire As of June 30, 2002 no construction cost had occurred which
would amount to approximately $60,000, a portion whuch is covered by insurance

11. ORGANIZATION BUDGET FOR FISCAL YEAR 2002

The Board of Directors approved a budget for the year ending June 30, 2002 that
required using a portion of the net assets of the corporation The decision was made
upon approval of the budget to continue operating the programs at the current
spending level There were additional costs incurred related to upgrading and
maintaining the computer systems and networks at Wellspring House The Board of
Directors approved a balanced budget for June 30, 2003 The revenues raised wall cover
expenses



