' 1095512/17/200) 354 PM

Fom 990-PF’

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Pnvate Foundation

OMB No 15450052

2000

Department of the Treasury
Intemal Revenue Service Note The organzation may be able to use a copy of this return to satisfy state reporting requirements
For calendar year 2000, or tax year beginning 7/01/00 ,andending 6/30/01
G Check all that apply ﬂ Imibial retum ﬂ Final retum Amended retum Address change |_| Name change
Usa the RS Name of organzaton A Employer identification number
56-1656943
label JOHN LOCKE FQUNDATION INC. B  Telephone number (se¢ page 10 of the mstructions)
Otherwise,
Number and street (or P O box number if mad i1s not delivered to street address) Roomsurte 919-828-3876
print C  if exempton applicaton 1s pending check here B>
ortyp® | 200 W. MORGAN STREET, STE. 200 D 1 Forenomganzatons check here >
Seae Specific
Crty or fown slate and ZIP code 2 Foregn org meetng the B5% Stmt 1
Instructions RALEIGH NC 27 60 1 test, check here and attach computation > g
H Check type of orgamizahion E Section 501{c}(3) exempt pnvate foundation E Y private foundation status was terminated
r_l Section 4947{a){1) nonexempt chantable trust Other taxable pnvate foundation under section 507(bX1}{A) check here > D
| Far market value of all assets at J Accounting method D Cash E Accrual F  if the foundaton is in a 60-month terminabon
end of year (from Part Il, col {c), Other (speciy) under sechon 507(b}1}B) check here > D
ne 16) » § 75, 492| (Part |, column (d) must be on cash basts )
L Part] r! Analysis of Revenue and Expenses (me {a) Revenue and (d) Disbursements
total of amt in ¢ol {b) (¢} and {d) may not necessarily equal expenses per (b) Netuwestment {e) Adyusted net tor chantable
Books income Income purposes
the amounts in column (a} {see page 10 of the instructons) ) (cash basis only)
1 Contnbuttons, gifts, grants, etc , recesved {(att sch} 1,379,617 -~ - ety s S i
2  Distnbutions from split-interest trusts Y «f— e N e ], GREOT L
3 Interest on savings and temporary cash invesiments 15 15 15 i :-r*.-r:?-. e t':
4  Dmdends and interest from secunties T S
5a Gross rents R
R b (Net rental income or (loss) } Sk - Y P sy ~erz1 A . P
© | Ba Netgam or (loss)} from sale of assets not on ine 10 AP D N P T R
v b Gross sales pnce for all assets ol ‘_' . 5 B (: _ --,- T ...u!'-.,_) - _ _: ) - 3 ;, PV
e on lne 6a L] L =
n 7 Capital gain net imc {from Part IV hne 2) - \‘:E_a..-’ ol rmpr b i T ':h-L-:.__
: 8  Netshort-term capital gain R ‘ R - N '- R
9  Income modifications T Tead I T el ot
10a Gross sales less returns and allowances . LY } ) :E TS - Nl
b Less Costof goods sold Lt - R P | TV TLTanot o
¢ Gross profit or (loss) (att schedule) heL T T G
11 Other income (attach schedule) Stmt 2 28,386 28,386| A KD
12 Total Add lines 1 through 11 1,408,018 15 28,401~ L,
Al13  compensation of officers, drectors trustees, etc 158,061 117, 532
d 144  Other employee salanes and wages 470,336 463,273
:n 15  Pension plans, employee benefits 108,154 93,271
o n|16a Legalfees (attach schedule}
p ! | b Accounting fees (attach schedule) Stmt 3 28,381 18,794
:' ts ¢ Other professional fees (att sch) Stmt 4 133,484 134,734
a |17 Interest e 1,023 922
3118 Taxes(at. (see
%:‘ 19  Depreciabionga pR EEFVED 8 18,030 . - -
B |20 Occupancy o) 90,728 77,119
%ﬂ 21 Travel, confe %) 33,100 32,807
% 22 Pnnting and tions 4 135,067 127,067
d'x[23 Otherexpensds (anagyGBEN, UTStmt 5 285,737 15 28,401 206,664
P24 Total operat ve expenses
E Add Ines 13 through 23 1,462,101 15 28,401) 1,272,183
\‘_'g 25 Contnbutions, gifts, grants paid
I'EJ 26 Total expenses and disbursements Add lines
= 24and2s 1,462,101 15 28,401 1,272,183
7S 27  Subiract hne 26 from line 12
a Excess of revenue over expenses and disbursements -54 / 083
b Net investment income {if negative, enter -0-) 0
¢ Adjusted net income (If negative _enter -0-) 0
DAA  For Paperwork Reduction Act Notice, see the instructions

Form 990-PF (2000)
194
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JOHN LOCKE FOUNDATION INC.

56-1656943

Page 2

Form 990-PF {2000)

T

Begrnning of year

End of year

Part !I Balance Sheets r&ﬂﬁm;ﬂ??&#umorﬁ d(%:?&mm (a) Book Valua {b} Book Value {c) Faw Market Value
1 Cash-non-nterest-beanng 41,9587 20,569 20,569
2  Sawvings and temporary cash investments
3 Accounts receivable W 9,116 . T e
Less allowance for doubtful accounts W 14,710 9,116 9.116
4 Pledges recevable W 15,000 |+ . . N
Less allowance for doubtful accounts P 2,000 15,000 15,000
5  Grants recevable
6 Recewables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 15 of the
instructions)
Al 7 Other notes and loans rec {aft sch} P . __. . - e _‘:__ jﬁ,ﬂ N '
s Less allowance for doublful accounts P
: 8 Inventones for sale or use
t{ 9 Prepad expenses and deferred charges 532 551 551
S| 10a InvestmentsU S and state government obigatons {att. schedule)
b Investments-corporate stock (attach schedule)
¢ Investments-corporate bonds (attach schedule)
1 Investments-land buildings & equipment basis > :_ ' N ) L ‘"_‘, _;L'_ - ’
Less accumutated depr (att. sch) >
12 Investments-mortgage loans
13  Investments-other (attach schedule)
14  Land, buldings, and equipment basis P 85,245 | . _ 1 ' =T
Less accumulated depr (att sch) » 56,230 45,418 29,015 29,015
15 Other assets (descnbe P See Stmt 6 ) 941 1,241 1,241
16  Total assets (to be completed by all filers-see page 16 of
the instructions Also, see page 1, tem 1) 105,588 75,4982 75,492
:- 17 Accounts payable and accrued expenses 51,632 78,855 N
a| 18  Grants payable t
b| 19 Deferred revenue
: 20  Loans from officers, drectors, trustees, and other disqualified persons
| 21 Morigages and other notes payable (att sch)
t| 22 Otherlabiities (descnbe P See Stmt 7 ) 11,868 8,632
1
s| 23 Total labilities {add lines 17 through 22) 63,500 87,487 N -
N Organizations that follow SFAS 117, check hera | 4 E e
t and compleate hines 24 through 26 and hnes 30 and 31
Al 24  Unrestncted 40,088 -26,995| .
sl 25  Temporanly restncted 2,000 15,000
t. 26  Permanently restncted N
: Orgamizations that do not follow SFAS 117, check here | 4 D 2
r and complets ines 27 through 31 . -
F| 27  Capdal stock, trust pnnapal or current funds
5 28  Pawd-in or capital surplus, or land, bldg , and equipment fund
. 29  Retained earnings accumulated income, endowment, or other funds < -
'a 30  Total net assets or fund balances (see page 17 of the
a nstructions) 42,088 -11,985
19: 31 Total habilittes and net assaets/fund balances (see page 17 of '
s the instructions) 105,588 75,4921 .
Part [l} Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund batances at beginming of year-Part II, column {a), ine 30 (must agree with
end-of-year figure reported on pnor year's retumn) 1 42,088
2 Enter amount from Part I, line 27a 2 -54,0 83
3 Other increases not included inline 2 (itermize) > 3
4 Addltnes1,2 and3 4 -11,995
5 Decreases not nduded in ine 2 (itemize) > 5
DB Total net assets or fund balances al end of year {(line 4 minus line 5)-Part il, column (b), ine 30 6 =11, 995
AA

Forrm 990-PF (2000y
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Form 990-PF (2000) JOHN LOCKE FOUNDATION INC. 56-1656943 Page 3
. PartIV' Capital Gains and Losses for Tax on Investment Income
O i DR TR S 5 e Ot | O | B
D-Donabon
12 N/A
b
c
d
(]
{i Deprecation allowed (g) Costor other basis (h)} Gamn or (loss)
(¢) Gross sales pnce
{or allowable) plus expense of sale {e) plus {f) minus (g)
a
b
[
d
@
Complete only for assets showing gatn in column (h) and owned by the foundalion on 12/31/69 {I) Gawms (Cal (h} gan minua
{) Adusted basis {k} Excessof col (i) col (k), but not less than -0-) or
( FMYV asof 12731769
as of 12/31/65 overcol ()} f any Losses (from col (h))
a
b
[
d
[:]
2 Capnal gain net income or (net capital loss) If gan, also enterin Part | line 7
{ If (loss), enter -G-in Part |, line 7 } 2
3 Nel shori-term capital gain or (foss) as defined in sections 1222(5) and (6)
If gan, also enter in Part |, ine 8, column (c) (see pages 13 and 17 of the instructions) }
If {loss), enter -0-n Part |, ine 8 L L 3

' PartV ' Qualfication Under Section 4940(e) for Redﬁcé&l Ta'x Bn Net Investment Income

(For optional use by domestic pnvate foundations subject to the section 494({a) tax on net investment income )
If section 4940(d)(2) apples, leave this part blank

Was the orgamizalion hable for the section 4942 tax on the distnbutable amount of any year in the base penod?
Il "Yes " the organization does not quahfy under seclion 4340(e) Do not complete this part

D Yes @ No

1_Enter the appropnate amount in each celumn for each year; see page 18 of the instructions before making any entnes

Base pi?l{:\d years (&) () Distnbubion rato
Calendar year {or tax year beginning m) Adjusted qualdying distnbutons Net valus of nonchantable-use assets (cot (b} drvaded by col (c)
1999 1,306,160 19,188 6,807.171149
1998 918,233 15,944 5,759.113146
1997 614,105 47,344 1,297.112623
1996 428,693 26,504 1,617.465288
1595 333,441 18,709 1,782.249185
2 Total of ine 1, column (d) 2 17263.111390
3 Average distnbution ratio {or the §-year base penod-divide the total on line 2 by 5, or by
the number of years the foundation has been n existence if less than 5 years 3 3,452.622278
4 Enler the net value of nonchantable-use assets for 2000 from Part X, ine 5 4 67,181
5 Mullply line 4 by line 3 5 2,319,506
6 Enter 1% of net investment income (1% of Part |, ine 27b) 6
7 Addlnes 5 and 6 7 2,319,506
8 Enter qualfying distnbutions from Part XII, bne 4 8 1,273,812

If lne 8 1s equal 1o or greater than lne 7, check the box i Part V1, Iine 1b, and complete that part using a 1% tax rate See

the Part V1 instructions on page 18

DAA

Form 990-PF (2000)
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Form 090-PF (2000} _ JOHN LOCKE FOUNDATION INC. 56-1656943 Page 4
Part Vi Excise Tax Based on Investment Income (Sec_4940(a), 4940(b), 4940(e), or 4948-see pg 18 of the 1nstr.)
1a Exempt operating foundations descnbed in section 4940(d){(2) check here | 4 D and enter *N/A"™ on tine 1 o
Date of ruling letter (attach copy of ruling letter if necessary-see tnstructions)
b Domestic orgamizations that meet the section 4940(e) requirements in Pan V, check 1
here P and enter 1% of Part | fine 27b '
C Al other domesbe organzations enter 2% of ine 27b Exempt foresgn organizabions enter 4% of Part ) ine 12 col (b) R . - -
2 Taxunder section 511 {domestic section 4947(a)(1) trusts and taxable foundatons only Others enter -0-) 2 0
3 Addhnes1and2 3
4  Subhtle A (income) tax {domestic sechion 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0
5 Tax based on investment income Subtract ine 4 from line 3 If zero or less, enter -0- 5
6 CreditsPayments T - T ‘:
a 2000 estmated tax payments and 1999 overpayment credited to 2000 6a Y S 3
b Exempt foreign organizations-tax withheld at source 6b ;f”:‘ e el \
¢ Tax pawd with application for extension of ume to file (Form 8868) 6c e ¥ h "]
d Backup withhelding erroneousty withheld 6d I e et
7 Total credils and payments Add hines 6a through 6d 7
8  Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached 8
9 Taxdue [fthe total of lnes 5 and 8 1s more than Ine 7, enter amount owed | B
10  Overpaymaent. If ine 7 1s more than the total of ines 5 and 8, enter the amount overpaid > 10
11 Enter the amount of ine 10 to be Credited to 2001 estimated tax > Refunded P | 11
. PartVIl-A, ' Statements Regarding Activities
1a Dunng the tax year, did the orgamzation attempt to influence any national, state, or local legislation or did -~ lYes | No
it participate or intervene in any political campaign? 1a X
b D it spend more than $100 dunng the year (either directly or indirectly) for poltical purposes (see page
19 of the instructions for definition)? 1b X
If the answer I1s "Yes" to 1a or 1b, attach a detalled descnption of the activities and copies of any matenals - - T
published or distnbuted by the organization in connection with the activibies = -
¢ Did the orgamzation file Form 1120-POL for this year? 1¢ X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed dunng the year S N I
(1) Onthe organzaton I § (2) Onorganization managers P § ) sf. 4
e Enter the reimbursement {iIf any} paid by the orgamization dunng the year for political expenditure tax imposed ~
on organization managers P § N R
2 Has the organization engaged in any actwities that have not previously been repored to the IRS? 2 X
If "Yes,” attach a detailed descnption of the activiles .
3 Has the orgaruzahion made any changes, not previously reported to the IRS n its governing instrument, arlicles il -
ol incorporation, or bylaws, or other similar instruments? If "Yes,” attach a conformed copy of the changes 3 X
4a [nd the organization have unrelated business gross income of $1,000 or more dunng the year? 4a X
b If "Yes,” has it filed a tax retum on Form 990-T for this year? N/A | ab
5  Was there a lquidation, termination, dissolution, or substantial contrachon dunng the year? 5 X
If “Yes,"” attach the statement requwed by General Instruchion T ) ~",
&  Are the requirements of sechon 508{e) (relating to secbons 4541 through 4345) satisfied either - -
® By language in the goveming instrument, or 1
® By state legislation that effeclively amends the governing instrument so that no mandatery directions R ' _
that conflict with the state law remain i the goverming instrument? 6 X
7 Do the organzation have at least $5 000 in assets at any tme dunng the year? If Yes ~ complets Part Il, col (¢} and Part XV 7 X
8a Enter the states to which the foundation reports or with which it 1s registered (see page 19 of the i
instructiens) P None ) .
b Ifthe answer s "Yes"to line 7 has the organization furmished a copy of Form 980-PF lo the Atomey General
(or designate) of each state as required by Generat Instruction G? If "No," att explanabon N/A 8b
9  Is the organization claming stalus as a pnvate operating foundation within the meaning of section 4942(j)(3)
or 4942{1)(5) for calendar year 2000 or the taxable year beginning in 2000 (see mnstructions for Part XIV on
page 25)7 If "Yes,” complete Part XIV 9 X
10 Dxd any persons become substanual contnbutors dunng the tax year? If "Yes " att. a sch hstng thew names & addr 10 X
11 Did the orgaruzahion comply wath the public inspection requirements for its annual returns and exemption
applhcation? 11 X
12 Thebooksaremncareof P MARILYN AVILA Telephoneno P 919-828-3876
Located st » RALEIGH, NC ZP+a b 27601
13 Sechon 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in heu of Form 1041 -Check here > D
and enter the amount of tax-exempt interest recerved or accrued dunng the year » l 13 I
DAA

Farm 990-PF (2000)
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Form $90-PF (20000 JOHN LOCKE FQUNDATION INC. 56-1656943 Page 5
¢ Part VII:B 'Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 f any itom 15 checked n the “Yes"” column, unless an exception applies Yes | No

1a Dunng the year did the organization (either directly or indirectly)

{1) Engage in the sale or exchange, or leasing of property with a disqualified person? D Yes
{2) Bomow money from, lend money to, or otherwise extend credit to (or accept it from)

a disqualified person? Yeos
(3) Furnish goods, services, or facilities to {or 2ccept them from) a disqualified person? Yes
(4} Pay compensation to, or pay or reimburse the expenses of, a disqualfied person? Yes
(5) Transfer any ncome or assets to a disqualified person (or make any of either avalable

for the benefit or use of a disqualified person)? D Yes

(6) Agree to pay money or property to a government offical”? ( Exception Check "No”
if the organzation agreed fo make a grant to or to employ the offiaal for a penod
after termination of govemment service, if terminating wathin 90 days ) D Yes
b [f any answer s "Yes" to 1a{1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations
section 53 4841(d)-3 or In a current notice regarding disaster assistance (see page 20 of the instructions)?
Organizations relying on a cument notice regarding disaster assistance check here >
¢ Dd the organization engage n a pnor year in any of the acts descnbed in 1a, other than excepled acts,
thal were not corrected before the first day of the tax year beginrung in 20007
2 Taxes on falure to distnbute income (section 4942) (does not apply for years the organization was a pnivate
operating foundation defined in sechion 4942()(3) or 4342{)(5))
a Atthe end of lax year 2000, did the organization have any undistnbuted income (lines 6d
and 6e, Part XIll) for tax year(s) beginning before 20007 D Yes
If Yes,"lstthe years P 19 . 19 . 19 19
b Are there any years hsted in 2a for which the organization i1s not applying the provisions of section 4942{a)(2)}
{relating to incomrect valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2)
to all years listed, answer "No”" and attach statement-see page 20 of the instructions )
¢ I the provisions of section 4942(a)(2) are being appled 1o any of the years listed in 2a, ist the years here

> 19 . 19 , 19 . 19
3a Did the orgaruzation hold more than a 2% direct or indirect interest in any business
enterpnse at any time dunng the year? D Yos

b i "Yes,” did it have excess business holdings in 2000 as a result of (1) any purchase by the organization
or disqualfied persons after May 26, 1869, {2) the lapse of the 5-year penod (or longer penod approved
by the Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3)
the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine
if the organization had excess business holdings in 2000 )
4a [Dnd the orgamizalion invest dunng the year any amount in a manner that would jecpardze its chantable purposes?
Did the orgarization make any investment in a pnior year {but after December 31, 1969) that could jeopardize ts chantable
purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20007
Sa Dunng the year did the orgamzation pay or tncur any amount to

o

{1) Carry on propaganda, or otherwase attempt to influence legislation (section 4945(e))? D Yes
{2) Influence the cutcome of any specific public eection (see secuon 4955}, or to carry
on, direclly or indirectly, any voter regisirabion dnve? H Yes
(3} Provide a grant to an individual for travel, study, or other similar purposes? Yas
(4) Prowide a grant {0 an organization other than a chantable, etc , organization descnbed
in sechon 508(a)}{1), (2) or(3), or section 4940(d)(2)? D Yes
(5) Prowide for any purpose olher than religious, chantable, saentfic, Merary, or
educational purposes, or for the prevention of cruelty to children or animals? D Yes
b Ifany answer s “Yes" to 5a(1)-(5} did any of the transactions fail to qualify under the exceplions descrnbed In
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 20 of the instructions)?
Orgamizations relying on a current nolice regarding disaster assistance check here »
¢ If the answer s "Yes” to question 5a{4}, does the orgamzation claim exemption from the
tax because it maintained expenditure responsibility for the grani? N / A D Yes

i "Yes," altach the statemeni required by Regulalions section 53 4945-5(d)
6a Did the organization dunng the year recewve any funds directly or indireclly, to pay
premiums ¢n a personal benefit contract? D Yes
b Did the organization, dunng the year, pay premums direcily or indirectly, on a personal benefit contract?
If you answered “Yes" to 6b, also file Form 8870

E No

g
N/A

No

N/A

END

N/A

K No
I
ENO
ENO

N/A
D No
@ No

1b X
T {
4 )
' ) 1
1¢
3 Nl
- t
- |
.‘ -
2b
3b
4a X
y o
4b X
. ) O]
[ * |
X
5b
&b X

DAA

Form 990-PF (2000}
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Form 990-PF (2000) JOHN LOCKE FOUNDATION INC. 56-1656943 Page 6
Part VIII Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 _List all officers, directors, trustees, foundation managers and therr compensation {see page 20 of the Instructions)

R OofR g | oS | ot | GRPIS
JOHN HOOD PRESIDENT
RALEIGH NC FULL TIME 73,712 3,648 0
DON CARRINGTON VP
RALEIGH NC FULL TIME 58,562 4,908 0
MARC ROTTERMAN SR. FELLOW
RALEIGH NC FULL TIME 25,787 3,048 0
OTHERS - SEE ATTACHED
0 0 0
2 Compensation of five highest-paid employees (other than those included on Iitne 1-see page 21 of the instructions)
If none, anter "NONE "
(b) Title and average {d}) Contnbubons lo
{a} Name and address of each employee paxd mare than $50 000 deours :,o":n‘;‘,‘n {¢) Compensaton pnb oyee benefit | (8) Sxpanse account,
compensation
KORY SWANSON NONE
RALEIGH, NC 40 68,523 7,071 0
Total number of other employees paid over $50,000 L » | 1
3 Fwe highest-paid independent contractors for professional sorwcas-(saa page 21 of the mstructions) If none, enter
"NONE "
{a) Name and address of each person pard more than $50 000 {b) Type of senace {c) Compensaton
None
Total number of others receving over $50,000 for professional services > ]

Pa-lrg'!X-A ) Summary of Direct Chantable Activities

List the foundabon s four langest diect chantable actaties dunng the tax year Include relevant stahsbeal information such as the number

of organizabons and other beneficianes served conferences convened research papers produced ete Expenses
1 PUBLICATIONS AND HEADLINER LUNCHES; SEMINARS.
1,272,183
2
3
4

DAA Form 990-PF (2000)
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Form 990-PF (2000) _ JOHN LOCKE FOUNDATION INC. 56-1656943 Page 7
. Part1X:-B__ Summary of Program-Related Investments (see page 22 of the instructions)
Descnbe the two largest program-related nvestments made by the foundabon dunng the tax year on lines 1 and 2 Amount
1 N/A
2
All other prograrm-related investments See page 22 of the instrucbons
3
f PartX ' Minimum Investment Return (All domestic foundations must complete this part Foreign foundations,
see page 22 of the instructions }
1 Fair market value of assets nol used (or held for use) directly in carrying out chantable, etc , T
purposes -
a Average monthly farr market value of secunties 1a
b Average of monthly cash balances 1b 68,204
¢ Far market value of all other assets (see page 23 of the mstructions) 1ic
d Total (add Ines 1a, b, and c} 1d 68,204
e Reduction claimed for blockage or other factors reported on hnes 1a and S
1c (attach detalled explanation) I 1e | —
2 Acqusibon indebtedness applicable to ne 1 assets 2
3 Subtract hine 2 from ne 1d 3 68,204
4  Cash deemed held for chantable activibies Enter 1 1/2% of ine 3 (for greater amount, see page 23
of the instructions} 4 1,023
5§  Net value of nonchantable-use assets Subtract line 4 from ine 3 Enter here and on Part V, ne 4 5 67,181
6 __ Mimimum investment roturn_Enter 5% of ne 5 § 3,359
Part XI Distributable Amount (see page 23 of the instructions) (Section 4942())(3) and (j)(5) private operating
i foundations and certain foreign organizations check here > ﬁ and do not complete this part )
1 Minimum investment return from Part X, ine 6 1
2a Tax oninvestment income for 2000 from Part VI, ine 5 2a T
Income tax for 2000 (This does not include the tax from Part VI ) 2b .
¢ Add lines 2a and 2b 2c
3 Disinbutable amount before adjustments Subiract ine 2c from ine 1 3
4a Recovenes of amounts treated as qualfying distnbutions 4a -
b Income distnbulions from sechion 4947(a)(2) trusts 4b o
¢ Addlines 4a and 4b 4c
5 Addlnes 3 and 4c 5
&  Deduction from distnbutable amount (see page 23 of the instructions) 6
7 Distnbutable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIll,
line 1 7
PartXlll Qualifying Distnibutions (see page 24 of the instructions)
1 Amounts pad (including administrative expenses) o accomplish chantable, etc , purposes
a Expenses contrbutions, gifts, etc -total from Part I, column (d), hne 26 1a 1,272,183
b Program-related investments-total of lines 1-3 of Pan 1X-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in camying out chantable, efc ,
purposes 2 1,629
3 Amounts set aside {or specific chantable projects that satisfy the
a Suitability test (pnor IRS approval required) 3a
b Cash distnbution test (attach the required schedule) 3b
4  Quabfying distnbutions Add lines 1a through 3b Enter here and on Part V, line B, and Part XIll, line 4 4 1,273,812
H] Organizattons that qualify under section 4940(e) for the reduced rate of tax on net invesiment
mcome Enter 1% of Part |, ine 27b (see page 24 of the instructions) 5 0
6  Adjusted qualifying distnbutions Subtract ine 5 from line 4 6 1,273,812

Note The amount on line 6 will be used in Part V, column (b) in subsequent years when calculating whether the foundation
quahiies for the section 4940{e} reduction of tax n those years

Daa

Form 990-PF (2000)
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Form 990-PF (2000) JOHN LOCKE FOUNDATION INC. 56-1656943 Page 9
« Part XIV Private Operating Foundations (see page 25 of the instructions and Part VII-A, question 9)
1a Ifthe foundalion has received a ruling or determination letter that st 1s a pnvate operating

foundation and the nuling 15 effective for 2000, enter the date of the auling > 2/12/90
b Check box to indicate whether the organization i1s a pnvate operaling foundabion descnbed in section ﬁ 4942(1)(3) or I_l 4942(1(5)
2a Enter the lesser of the adjusted net Tax year Pror 3 years
income from Part | or the minimum (a) 2000 {b) 1999 {c) 1998 _(d} 1997 {e) Total

investment return from Part X for
each year hsted

85% of ine 2a
¢ Qualfying distnbutions from Part XII,

line 4 for each year listed 1,273,812 1,306,160 918,234 614,105 4,112,311
d  Amounts included in ine 2¢ not used drectly

for actrve conduct of exempt acinbes 193, 406 68 I 687 262 P 093

o Quabfying distnbutions made directly
for active conduct of exempl actrv-
tes Subtract ine 2d from line 2¢ 1,273,812] 1,112,754 849,547 614,105 3,850,218
3 Complete 3a b, orclorthe
altemative test relied upon
a ‘“Assels” altemative test-enter
(1) Value of all assets
{2) Value of assets qualfying
under secuon 4342()3)(BXD
b “Endowment” allernative tesi-Enter
2/3 of min investment return shown
iy Part X, ine 6 for each year bisted 2,239 639 531 1,578 4,987
¢ “Support” altemative test-enter
{1) Total support other than gross
mvestment income (interest,
dividends, rents, payments
on secuniies loans (section
512(a)(5)} or royallies)
Support from general public
and 5 or more exempt
organzations as provided in
section 494 2()}3)(B}(m)
(3) Largest amount of support from
an exempt organzation
{4) Gross investment income
' Part xXv Supplementary Information (Complete this part only if the crganization had $5,000 or more In
assets at any time dunng the year-see page 26 of the instructions )
1  Information Regarding Foundation Managers
a Ustany managers of the foundabon who have contnbuted more than 2% of the totat coninbutions receved by the foundation
before the close of any tax year {but only if they have contnbuted more than $5,000) (See section 507(d}(2) )
N/A
b ULstany managers of the foundation who own 10% or more of the stock of a corperation (or an equally large porton of the
ownership of a parinership or other entity) of which the foundation has a 10% or greater interest
N/A
2  Information Regarding Contnibution, Grant, Gift, Loan, Scholarship, etc , Programs
Check here P D if the organization only makes contnbutions to preselected chantable organizations and does not accept
unsoliated requests for funds If the organization makes gifts, grants, elc (see page 26 of the instructions) to ndmduals or
orgamzatons under other condiions, complete tems 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed
N/A

(2

—

b The form in which applicaticns should be submiited and information and matenals they should indude
N/Aa
¢ Any submission deadlines
N/A
d Any resinctions or imitations on awards, such as by geographicat areas, chaniable fields, kinds of instutubions, or other factors

N/A
DAA Form 990-PF (2000)
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56-1656943

Page 10

Form §90-PF (2000) JOHN LOCKE FOUNDATION INC.
Part XV~ Supplementary Information (continued)
3_ Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient "srlfg.r::; lrseiaarr{nu::ir;:g‘:gl F:Janlg: :m Purpose of grant or Amo
any foundation manager recipient contnbution unt
Name and address (home or business) o substantial contabutor
a Pad dunng the year
N/A
Total 3a
b Approved for future payment
N/A
Total > 3b
Form 990-PF (2000

DAL
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Form 990-PF (2000) JOHN LOCKE FOUNDATION INC. 56-1656943 Page 11

* Part XVI‘A .. Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Exduded by sec 512 513 or 514

1

L I N = N ]

LT- TR I - ]

11

12
13

) © () Relatedl?:)r exempt

a <
Bugln'ess Amount Exclusion Amount luncton income (See
Program service revenue code code b9 26 of the isiructons )

LUNCHEONS, SEMINARS 28,386

e o o0 oo

f
g Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash investments 14 15
Dmdends and interest from secunties
Net rental income or (loss) from real estate s s ) i e e = s . N
a Debt-financed property

b Naot debt-financed property

Net rental income or (loss) from personal property
Other investment income:

Gamn or {loss) from sales of assets other than inventory
Net income or {loss) from specal events

Gross profit or (loss) from sales of inventory

Other revenue  a

b

¢

d

e

Subtotal Add columns (b}, (d), and (e) S 0 - 15 28,386
Total Add line 12 columns (b), {d) and (e) > 13 28,401

=
o [
v e e WG e 1

e

{See worksheet in Iine 13 instructions on page 27 to venfy calculations }

! Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No

Explain below how each activity for which income 1s reported in column (e) of Part XVI-A centnbuted imporiantly to
the accomplishment of the organization's exempt purposes (other than by providing funds for such purposes) (See
page 27 of the instructions )

la THE LUNCHEONS, SUBSCRIPTIONS, POLICY REPORTS, ETC. SERVE

AS THE EDUCATIONAL OUTLET FOR THE FOUNDATION'S MAIN

PURPOSE. AT THE LUNCHEONS, SPEAKERS DISCUSS THE NATIONAL,

STATE AND LOCAL ISSUES THAT THE FOUNDATION WILL PRINT IN

THE PUBLICATIONS FOR DISTRIBUTION.

Form 990-PF (2000}

DAA
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Form 990-PF (2000) JOHN LOCKE FOUNDATION INC. 56-1656943 Page 12
‘ Part XVIl  Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization direclly or indirectly engage in any of the following with any other organization descrtbed in section Yes | No
501(c} of the Code {other than section 501(c}(3) organizations) or in section 527, relating to polibcal organizations? !
a Transfers from the reporting orgamization to a nonchantable exempt organization of e
(1) Cash 1a(1) X
(2) Other assets 1a{2} X
b Otbher Transaclions _J
{1) Sales of assets to a nonchantable exempt organizabon 1b(1) X
{2) Purchases of assets from a noncharntable exempt organization ib(2) X
(3) Rental of faclibes, equipment or other assets 1b(3) X
{4) Rembursement arrangements 1hi4} X
{5) Loans or loan guaraniees 1b{5} X
(6) Performance of services or membership or fundraising sclicitations 1b(6) X
¢ Shanng of facilires, equipment, mailing hsts other assels, or paid employees ic X
d Ifthe answer 1o any of the above I1s "Yes,” complete the following schedule Column {(b) should atways show the fair market
value of the goods, other assets, or services grven by the reporting organization If the organization receved less than fair
market vatue in any transachion or shanng arrangement, show i column (d) the value of the goods, other assels, or services
recerved
{a) Line no (b) Amount mvolved {c} Name of nonchartable exempt organzaton {d) Descnpton of transfers transactions and shanng amangemernits
N/A

2a

Is the orgaruzation directly or indirectly affiiated wath, or related to, one or more tax-exempt orgamzations
descnbed in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

D Yes E No

b If *Yes,” complete the following schedule
{a) Name of organization {b} Type of organizauon {c} Descnpbon of relatonship
N/A
Under penaltes of perury, | declare that | have examined this retum indluding accompanysng schedules and statements and to the bast of my knowledge and
belief, #18 true comect, and complgte Declaration of preparer (other than taxpayer of fiduciary) 15 based on all wformation of which preparer has any knowledge
S
| p o
g ’ } sede)
n Signature al' fficer br Title
\J e
P Date Preparer's SSN or PTIN
H r : Check d (See Signature on page 28
e P : e Preparers } L/ self-employed > I:l of the instructions )
|8 0| soaue / I ene, (P~ 12/17/01 526 ~92 i3
e |d ™ M| Fymasname {or yours o Ho l:l.ngsworth Avent & Averre, PA
O 1| settempioyed) address 200 W, Millbrook Road en P SHE-HTY S
s ¥ | anozpoos Raleigh, NC 27609 Rrone 919-848-4100

DAA

Form 990-PF (2000
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Depreciation and Amortization OMB No_1545-0172
Form 4562 ' 2000
{Including Information on Listed Property)
Department of the Treasury Attachment
Internal Revenue Sernce — (99) P See separate instructions P Attach this form to your return Sequence No 67
Name{s) shown on retum JOHN LOCKE FOUNDATION INC. Identifying number
56-1656943
Business or acimty to which thus form relates
Indirect Depreciation
Partl ' Election To Expense Certain Tangible Property (Section 179)
Note. If you have any "listed property," complete Part V before you complete Part |
1 Maxmum dollar bmitation U an enterpnse zone business, see page 2 of the instructions 1 $20,000
2 Total cost of section 179 property placed n service See page 2 of the instructions 2
3 Threshold cost of sechon 179 property before reducbon in imitation 3 $200,000
4  Reduchon in lrmtation Subtract kne 3 from line 2 If zero or less, enter -0- 4
5§  Dollar hmutation for tax year Subirad ine 4 from ine 1 If zero or less enter 0~ If mamed
filing separately, see page 2 of the instructions 5
{a} Descnption of property {b} Cost (b use onty) {c) Elected cost - o ‘ o ,
6 ~,
7  Listed property Enter amount from line 27 IJ e T
8  Total elected cost of section 179 property Add amounts in column {c), ines 6 and 7 8
9  Tenlatve deduction Enter the smaller of line 5 or line 8 9
10 Camryover of disallowed deduction from 1999 See page 3 of the inslructions 10
11 Busmess income hmitation Enter the smaller of business income (not less than zero} or Iine 5 (see instructions) 11
12 Section 179 expense deduchion Add kines 9 and 10, but do not enter more than line 11 12
13 Camyover of disallowed deduction to 2001 Add lines 9 and 10 less hne 12 > | 13 I 5 T L.

Roig Do not use Part 1l or Pan I11 below for lisied property (automobdes certan oiher venides mil\urlar lflep ones,
gertain computers or property used for entertainment recreaton, of 2amusement), Instead, use Parl ¥ for listed property

. Partll .  MACRS Depreciation for Assets Placed in Service Only During Your 2000 Tax Year (Do not mclude hsted propsrty )
Section A-General Asset Account Election
14 |f you are making the election under section 168(1)(4) to group any assets placed in service dunng the tax year into one

or more general asset accounts, check this box See page 3 of the instruchons > H
Section B-General Depreciation System (GDS) (See page 3 of the instruchions }
{a) Classfication of property ‘?la"p%"a"ée'a"ﬁ. ‘(%)ufﬁ,:':;?uﬁf:smtﬂ, (d) Recovery (@) Convention {f) Method {g9) Depreciation deduction
serice only-see instruciions) penod
152 3-year property . -
b S5-year property 1,629 5.0 MO 200DB 81
¢ 7-year property N
d_10-year property
@ 15-year property
f  20-year property
__g 25-year properly 25 yrs Sl
h Residential rental 27 5yrs MM SiL
rope| 27 5yrs MM S
39yrs MM
MM

stam (ADS) (See page 5 of the instructions )
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Form 4562 (20000  JOHN LOCKE FQUNDATION INC. 56-1656943 Page 2

| PartV ~ Listed Property- (Include automobiles, certain other vehicles, cellular tetephones, certain computers, and

ﬂroperty used for entertainment, recreation, or amusementr}
ote For any vehicle for which you are using the standard mileage rate or deducting lease expense complete only
h { { \

23a, 23b 1on G if apphicable
Section A-Deprectation and Other Information {Caution See page 7 of the instructions for imits for passenger automobiles }
23a_ Do you have evidence to support the busn finvest use clamed? I_I Yes Noy 23b  If "Yes," s the evidence wnitten? Yes I—l No
(a) (b) {c) {d) (e) in (9) (h) (1)
Type of prop Date placed in Busn finvest Cost or other Bass for deprecraton | Recovery Method/ Deprecaton Elected
(st vehucles service use bases {businesafinvestment penod Convenlon deduction secbon 179
first) percentage use only}) cost

24  Property used more than 50% in a qualfied business use (See page 6 of the instructions )

A
25 Property used 50% or less in a guahfied business use {See page 6 of the instructions )

o} SA.- *

[ S- l
26  Add amounts in column (h) Enter the tolal here and on line 20, page 1 [ 26 o st -J
27 Add amounts m column (1) Enter the total here and on kne 7, page 1 l 27

Section Bdnformation on Use of Vehicles
Complete this section for vehicles used by a sole propnietor, partner, or other "more than 5% owner,” or related person
If you provaded vehicles to your employees first answer the questions in Section C to ses f you meet an excepbon to completing this section for those vehiies
28  Tolal businessfinvestment miles dnven dunng {a) (b) (c}) {d}) {(e) (4]
the year (do not include commuting miles- Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
see page 1 of the instructions)
29  Total commuting miles dnven dunng the year
30  Total other personal (noncommuting)
miles dnven

31 Total miles dnven dunng the year
Add lines 28 through 30

32  Was the vehicle available for personal Yes No | Yes No | Yes No | Yes No | Yes No | Yes No
use dunng ofi-duty hours?

33  Was the vehicle used pnmanly by a
more than 5% owner or related person?

34 Is another vehicle available for
personal use?

Saction C-Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exceplion to completing Section B for vehicles used by employees who
ara not more than 5% owners or related persons See page 8 of the instructrons

Yes No

35 Do you mamiain a wntten policy stalement that prohibits all parsonal use of vehicles, :ncluding commuting,

by your employees?
36 Do you maintain a wnitten policy siatement that prohibits personal use of vehicles, except commuting, by your employees?

See page 8 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners
37 Do you treat all use of vehicles by employees as personal use?
38 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information receved?
39 Do you meet the requirements concerming qualified automobile demonstration use? See page 8 of the mstructions

Note If your answer to 35,36, 37, 38, or 3915 "Yes " do not complete Section B for the covered vehicles -

PartVI.  Amortization
(e)
{b) (e} {d) Amorizabon n
(2) Date amortzation Amortzable Code penod of Amortization for
Descnpton of costs begins amount secton percentaga this year

40 _ Amortizalion of cosls that begins dunng your 2000 tax year (See page 8 of the instructions }
41 Amortizaton of costs thal began before 2000 41 237
42 Total Add amounts in column (f) See page © of the mstructions for where to report 42 237

DAA Form 4562 (2000)
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56-1656943 . Federal Statements
FYE 6/30/2001

Statement 1 - Form 990-PF, Question D2 - Computation of Organizations Meeting the 85% Test

SEE PART XIV

Statement 2 - Form 990-PF, Part |, Line 11 - Other Income

Descniption Amount
LUNCHEONS, SEMINARS $ 28,386
Total 5 28,386

Statement 3 - Form 990-PF, Part|, Line 16b - Accounting Fees

Net Adjusted Chantable

Descnption Total Investment Net Purpose
Indirect accounting fees s 28,381 % 5 $ 18,794
Total $ 28,381 § 0 s $ 18,794

Statement 4 - Form 990-PF, Part |, Line 16¢c - Other Professional Fees

Net Adjusted Chantable

Descniption Total Investment Net Purpose
CONSULTANTS S 108,659 $ $ S 109,659
SPEAKERS, AUTHORS 23,825 25,075
Total S 133,484 S 0 3 $ 134,734

Statement 5 - Form 990-PF, Part |, Line 23 - Other Expenses
Net Adjusted Chantable
Description Total Investment Net Purpose
$ $ $ $
Indirect Expense

LUNCHEON & RECEPTIONS, SEMINA 92,734 28,386 36,846
POSTAGE 67,663 58,816
TESTING SERVICE 27,633 27,633
TELEPHONE 22,667 14,309
SUPPLIES 13,381 12,884
EQUIPMENT RENTAL 7,491 7,260
EQUIPMENT MAINTENANCE 16,810 12,987
SUBSCRIPTIONS 5,041 5,142
INTERNET 8,990 8,990
MISCELLANEQUS 13,509 15 i5 11,999
INSURANCE 247 227
ADVERTISING 9,571 9,571
Total $ 285,737 3§ 15 § 28,401 § 206, 664

1-5
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56-1656943 Federal Statements
FYE 6/30/2001

Statement 6 - Form 990-PF, Part ll, Line 15 - Other Assets

Beginning End of Fair Market

Description of Year Year Value
DEPOSITS $ 841 $ 1,241 5 1,241
Total 5 941 $ 1,241 $ 1,241

Statement 7 - Form 990-PF, Part |}, Line 22 - Other Liabilities

Beginning End of
Description of Year Year
DEFERRED FINANCE LEASE OBLIGATION $ 11,868 5 8,632
Total $ 11,868 k=3 8,632

6-7
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Bruce Babcock

2000 Frontis Plaza
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Winston-Salem, NC 27103

Ferrell Blount
1110 North Memorial Dr
Greenville, NC 27834

John H Carrington
100 Hunter Place
Youngsville, NC 27596

Dr Sandra Jane Fearrington
102 Quarry Place
Chapel Hill, NC 27514

Dr James S Fulghum
815 Holt Drive
Raleigh, NC 27608

Willlam T Graham
3421 Willhlamsborough Court
Raleigh, NC 27609

Board of Directors
FY2000-2001

Kevin Kennelly
PO Box 11816
Charlotte, NC 28220

Dr Lee B Kindberg
2801 Cross Country Road
Charlotte, NC 28270

Robert L Luddy
112-B Wheaton Drive
Youngsville, NC 27596

William F Maready

1076 W Fourth Street
Suite 100

Winston-Salem, NC 27101

Dr Assad Meymandi
906 Marlowe Road
Raleagh, NC 27609

Ivan Mothershead
PO Box 30036
Charlotte, NC 28230

J Arthur Pope
PO Box 17800
Raleigh, NC 27619

Tula Carter Robbins
705 Marlowe Road
Raleigh, NC 27609

David M Stover
2602 York Road
Raleigh, NC 27608

Jesse Ward
3027 Grande Valley Circle
Cary, NC 27613

Andy Wells
PO Box 1029
Hickory, NC 28603

Arthur C Zeidman
7820 Haymarket Lane
Raleigh, NC 27615

200 W. Morgan, #200

Raleigh, N.C. 27601
919-828-3876 (phone)
919-821-5117 (facsimile)
www.johnlocke.org (web site)
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Fom 8868 Application for Extension of Time To File an
{December 2000) Exempt Organization Return OMB No 1545 1709
Depariment of the Tressury

internal Revenue Senace P Fde a separate application for each retum

® |f you are filing for an Autamatic 3-Month Extenston, complete only Part | and check thrs box

® |f you are filing for an Additional (not automatic) 3-Month Extension, complete only Part Il {on page 2 of this form)

Note Do not complete Part It unless you have already been granted an automatic 3-month extension on a previously filed
Form 8868

> K

[LPart] { Automatic 3-Month Extension of Time- Only submit onginal (no copies needed)
Note Form 990-T corporations requesting an automatic 6-month extension-check this box and complete Part | only

All other corporations {including Form 990-C filers) must use Ferm 7004 to request an extenston of time to file ncome tax
relumns Parnerships, REMICs and trusts must use Form 8736 to request an extension of time to file Form 1065, 1065, or 1041

> K

Type or Name of Exampt Organzation Employer identification number
print
File by the JOHN LOCKE FOUNDATION INC. 56-1656943
due date for Number, street, and room or suite no If a P O box, see instructions
oY, | 200 W. MORGAN STREET, STE. 200
wstruchions City, town or posl office, state, and ZIP code For a foreign address, see instructions
RATLEIGH NC 27601

Check type of return to be filed (file a separate application for each retum)

Form 990 Form 990-T (corporation) Form 4720

Form 990-BL Form 990-T (sec 401(a) or 408(a) trust) Form 5227

Form 990-EZ Form 990-T (trust other than above) Form 6069

Form 990-PF Form 1041-A Form 8870
® If the organization does not have an office or place of business i the United States, check this box > [_]
® |f this 1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) ifthis1s

for the whole group, check this box > if tt 15 for part of the group, check this box > and attach a list with the

names and EINs of all members the extension wall cover

1 lrequest an automatic 3-menth {-month, for 990-T corporation) extension of tme unti _2/15/02 ,
to file the exempt organization retum for the organzation named above The extension 1s for the organization's return for

> calendar year or
> taxyearbeginnng  _ 7/01/00 ,andendng _ 6/30/01
2 i this tax year 15 for less than 12 months, check reason D Inthal return D Final return D Change in accounting penod

3a Ifthis apphication 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits See instructions $
b Ifthis apphcation 1s for Form 890-PF or 990-T, enter any refundable credits and estimated tax payments
made Include any pror year overpayment aflowed as a credi $

c Balance Due Subtract ine 3b from line 3a Include your payment with this form, or, if required, deposit
with FTD coupon o, If required, by using EFTPS (Electronic Federal Tax Payment System) See
instructions $

Signature and Verrfication
Under penalties of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my
knowledge and belief, it 1s true, correct, and complete, and that | am authonzed to prepare this form

Tiwe B M—-

Signature

pate P 11/15/01

For Paperwark Reductloﬂ Act Notice, see Instruction

DaA

Form 8868 (12-2000)



