200266 nF e A

o 990

Deparument of the Treasury
lniernal p:m,, 5;“;. » The orgamization may have to use a copy of this return to sausfy state reporung requirements Inspection

Return of Organization Exempt From Income Tax

Under section 501(c) of the Intemal Revenue Code (except black lung benefit trust or
private foundation), section 527, or section 4947(a){1) nonexempt charitable trust

| OMB No 1545 0047

Open to Public

A For the 2000 calendar year, or tax year period beginning October 1

, 2000, and ending September 30

, 20N

B Check ff applicable] Pleasa

usa RS

Change of address | tabel or
[ Chonge of name | POLOY

ype

D Imual retun s Sﬁm
e
E] Final return |,.::.:m

[J amended rewrn | tons

G Orgamuzation type (check only cne) 501(c){ 3 ) « (insert no) Os27er OO 4947(a)(1)

C Name of orgaruzation

INSTITUTE OF INTERNATIONAL EDUCATION

D Employer identfication number
13 1624046

Number and street (or P O box if mail 1s not delivered to street address)| Room/suite
B09 UNITED NATIONS PLAZA

E Telephone number
{ 212 ) 883-8200

City of town state or country and 7IP code
NEW YORK, NY 10017

Fcheck » [] apphcation pending

& Section 501(c){(3} orgamzations and 4847(a)(1) nonexempt charitable trusts must
attach a completed Schedule A (Form 990 or 900-EZ)

J  Accounung method J cash V] acerual [ Other (specify) »

(If "No

K Check here » []if the orgamzauon's gross receipls are normally not more than

Note H and | are not apphcable to section 527 orgs
H(a} Is Lttus a group return for affihates? (ves Mo

Hb) If "Yes " enter number of affiiates »
Hle} Are all affiliates included? Oves e

atlach a list See st )

H{d) 1s this a separate retum filed by an
orgamization covered by a group ruling? Ol ves Bao

$25 000 The orgaruzauon need not file a return with the IRS but if the organization | _Enter 4 digit group exemphion ng (GEN} »

received a Form 990 Package in the mail 1t should file a return without financial data L
Some slates require a complete return

Check this box if the orgaruzation 1S not required
10 antach Schedule B (Form 990 or 990-€2) » [

m Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Specific Instructions on page 16)

1 Contributions gifts, grants, and similar amounts recewved
a Drect public support 1a 14,355,536
b Indirect public support 1b 148,315,832
¢ Government contnbutions {grants) 1c 155,701 !
d Total (add nes lathrough 1c)(cash $ ___ noncash $ ) 1d 162,827,069
2 Program service revenue including government fees and contracts (from Part VI, line 93) 2 4,319,234
3  Membership dues and assessments 3 259,076
4 Interest on savings and temporary cash investments 4 1,389,733
5 Dmvidends and interest from securities 5 593,953
6a Gross rents 6a 0
b Less rental expenses éb 0
¢ Net rental iIncome or (loss) (subtract line &b from line 6a} 6c 0
g 7 Other investment income (describe » 7 0
§| Ba Gross amount from sales of assels other L :;;;1:5273 B) Otner
e than inventory 38'814.502 8a
b Less cost or other basis and sales expenses 21, 8b
¢ Gam or (loss) (attach schedule) 8¢
d Net gain or {loss) {combine ine 8¢, columns (A) and (B)) 8d 758,776
9 Specal events and actvities (attach schedule)
a Gross revenue (not including $ of
contributions re(ported on |IEE 1a) 9a 1,175,780
b Less direct expenses other than fundraising expenses 9b 118,782
¢ Net income or {loss) from special events (subtract line 9b from line 9a) 9c 1,056,998
10a Gross sales of inventory, less returns and allowances 10a
b Less cost of goods sold 10b z
¢ Gross profit or (loss) from sales of inventory {attach schedule} {subtract lne 10b from line 10a) 10c 0
11 Other revenue (from Part VII, ine 103) 11 171,575
12 Total revenue {add lines 1d, 2, 3, 4, 5, 6¢c, 7 8d 9c, [O0C. 2N - s~ emor srmer 12 171,376,414
» | 13 Program services (from hine 44, column (B}) AL o 13 158,237,675
2|14  Management and general {from line 44, column {C))}0 7] 14 5,594,720
8115 Fundraising (from line 44 column (D) 8 MAY 23 2002 |0 15 1,047,682
& |16 Payments to affiliates (attach schedute) - 0 16 0
17 Total expenses (add lines 16 and 44, column (A)) T — —— 17 164,880,077
2 (18  Excess or (defici} for the year (subtract hne 17 from_line QbUtN- Ul 18 6,496,337
2119 Net assets or fund batances at beginning of year {from line 73, column (A) 19 58,448,406
= | 20 Other changes in net assets or fund balances {attach explanation) 20 1,455,796
Z 121 Net assets or fund balances at end of year {combine ines 18, 19, and 20) 21 66,400,539
For Paperwork Reduction Act Notice, see page 1 of the separate instructions Cat No 11282Y Form 990 (2000)



Form 990 (2000}

Page 2

Statement of
Functional Expenses

All organizauons musL complete column (A} Columns (B) (C) and {Dj are required for section 501ic){3) and {4) organizations
and secton 4947(a}{1) nonexempt chantable trusts but opuonal for others {See Speafic Instructions on page 20)

0O et 8. ab. 100, or 160 Part | w Toul © Progam | (@ Yanagement | @) Funcrasng
22 Gramts and allocations {attach schedule}
{cash $ noncash $ ) |22

23 Specific assistance 1o individuals (attach schedule) 23
24  Benefits pad to or for members (attach schedule) | 24
25 Compensaton of officers, directors, etc 25
26 Other salanes and wages 26
27 Pension plan contnbutions 27
28  Other employee benefits 28
29  Payroll taxes 29
30 Professional fundraising fees 30 | See attachpd Statement of functignal
31 Accountng flees 31 expenses for detafledlallocat{ion |of
32  Legal fees 32 expanses by function See Page 16
33  Supplies 33
34 Telephone 34
35 Postage and shipping 35
36 Occupancy 36
37  Equipment rental and maintenance 37 164,880,077 158,237,675 5,594,720 1,047,682
38 Pnnung and publications 38
a9 Travel 39
40 Conferences, conventions and meetings 40
41 Interest a1
42 Depreciation, depletion, etc (attach schedule) | 42
43  Other expenses {itermize) a 43a

b 43b

c 43¢

d } } 43d

e 43e
44 Total fnctional expenses (add Enes 22 through 43] Organizations
Reporting of Jomnt Costs Did you report in column (B} (Program services) any joint costs from a combined
educational campaign and fundraising soliciation? » Oves M No
i “Yes " enter (1) the aggregate amount of these jont costs $ , (1) the amount allocated to Program services $_
(i) the amouni allocated to Management and general $ and {iv) the amount allocated to Fundraising $

Statement of Program Service Accomplishments (See Specific Instructions on page 23)

What 15 the organization’s primary exempt purpose? » Intarnational--Educaticn- & Gultural P’°%‘;a£nssz’:‘“

XC e
All organmizations must descnbe therr exempt purpose achi umen"glﬁ a clear and concise manner State the number
of chents served, publications 1ssued, etc Discuss achievernents that are not measurable (Section 501(c)(3) and (4)
organizations and 4947(a){1) nonexempt chartable trusts must also enter the amount of grants and allocations to others )

{Requued far 501(¢){3} and
(4) orgs  and 4947{a)(1)
trusts bt optional for

others )
a Inmtemational Exchange of Students and Scholars See Page 33
) T T {(Grants and allocations  $ ) } 141,191,680
b Development Training and Assistance See Page 34
- o ) (Grants and allocations  $ ) 6,764,400
¢ Short-Term International Visitors ] See Page 35 ]
i " " (Grants and allocations § i i 0 4,128,193
d Education_ Services = See Page 36
) T ’ (Grants and allocations  $ ) ) 4,497,213
e Other program services (attach schedule) {Grants and allocations  $ See Pages 37 & 38) 1,656,189
f Total of Program Service Expenses (should equal line 44, column (B). Program services) » 158,237,675

Form 990 (2000)



Form 990 (2000)

Page 3

Balance Sheets (See Specific Instructions on page 23 )

Note Where required attached schedules and amounts within the description Y] (B)
column should be for end-of year amounts only Beginning of year End of year
45 Cash—non-interest-bearing 7,532,721 | 45 19,055,658
46 Savings and temporary cash investments 01 46 0
47a Accounts recevable 47a 5,386,310
b Less allowance for doubtful accounts 47b oﬂ 9,641,286 |47c 5,386,310
4Ba Pledges recevable 48a 12,416,039
b Lessg allowance for doubtful accounts 48b 0 3,675,858 | 48c 12,416,039
49  Grants receivable 049 0
50 Recewables from officers, directors, trustees. and key employees 0 0
{attach schedule) 750
51a Other notes and loans recevable {attach
% schedule) 51a 0
@| b Less allowance for doubtful accounts 51b 0 0[s51¢ 0
<| 52 Inventories for sale or use Q) 52 0
53 Prepad expenses and deferred charges 415,256 | 53 2,344,149
54  Investments—securiies {attach schedule) » [cost X rmv 54,675,050 | 54 45,855,546
55a Investments—Iand, buldings. and
equipment basis 55a
b Less accumulated depreciation (attach 0
schedule) 55b 55¢
56 Investments—other (attach schedule) 56 0
57a Land, bulldings, and equipment basis 57a 25,655,575
b I;E;Zdu?:)cumurated depreciation {(attach 576 4394313 9,360,307 5104 21,261,262
58 Other assets {describe » ) 1,634,929 | 58 1,102,867
59 Total assets (add lnes 45 through 58) (rmust equal lne 74) 86,935,497 | 59 107,421,831
80 Accounts payable and accrued expenses 8,197,541 | 60 4,969,852
61 Grants payable 10,712,370 | §1 642,499
62 Deferred revenue 9,577,180 | 62 12,806,489
& |63 Loans from officers, directors, trustees, and key employees (altach 0 Z Z 0
= schedule) 63
€ | 64a Tax-exempt bond hiabilties {attach schedute) 0 |64a 0
='| b Mongages and other notes payable (attach schedule) See page ZPpA 0 |64b 22,602,452
65 Other llabiliies {describe B ) 065 0
66 Total habilities (add lines 60 through 65) 28,487,091 | g 41,021,292
Orgamizations that follow SFAS 117, check here » [} and complete tines %
w 67 through 69 and lines 73 and 74
?:’ 67 Unrestricted 18,043,163 | g7 19,327,143
S| 68 Temporanly restricted 35,500,666 | ea 42,163,622
@ |69 Permanently restrcted 4,904,577 | 69 4,909,774
H Orgamzations that do not follow SFAS 117, check here » O and %
i complete hnes 70 through 74 0 0
5|70 Caputal stock, trust pnncipal, or current funds 70
£1 71 Pad-n or capital surplus, or land, bullding, and equipment fund 01N 0
#1172 Relained earnings, endowment, accumulated come, or other funds 0 /72 0
f 713 Total net assets or fund balances (add iines 67 through 69 OR lines %
;.;'3 ;gl:;rﬁ:ghz‘:}a column (A} must equal ine 19 and column (B) must 58,448,406 | 74 66,400,539
74 Total habiliies and net assets / fund balances (add lines 66 and 73) 86,935,497 | 14 107,421,831

Form 980 1s availlable for public inspection and, for some people, serves as the pnmary or sole source of information about a
particular orgarmzation How the public perceives an orgamization in such cases may be determined by the information presented
on us return Therefore, please make sure the return 1s complete and accurate and fully descnbes, in Part I!1, the orgamzation s
programs and accomplishments



Form 990 {2000)

Reconcihation of Revenue per Audited
Financial Statements with Revenue per
Return (See Specific Instructions, page 25)

Page 4

Reconcihation of Expenses per Audited
Financial Statements with Expenses per

Return

a Total revenue, gans, and other suppornt
per audited financial statements >
b Amounts included on hne a but not on
line 12 Form 990
{1) Net unreahzed gains
on nvestments
{2) Donated services
and use of faciities 3 140,870
(3) Recovenies of prior
year grants
{4) Other {specify)

3
Add amounts cn lines (1) through {(4)

¢ Line aminus line b > |

d Amounts included on line 12,
Form 990 but not on line a

{1) Investment expenses 1)
not sncluded on line
6b, Form 980 $

{2) Other {specify) 2

Unrealized depre

Total expenses and losses per
audited financial statements »
Amounts included on Iine a but not
on ine 17, Form 990
Donated services
and use of facilities
Prior year adjustments
reported on lne 20,
Form 990 $
Losses reported on
line 20, Form 990 $
Other (specify)

S

Add amounts on lines (1) through (4>

Line a minus fine b »
Amounts included on line 17,

Form 990 but not on line a
Investment expenses

not included on line

6b, Form 990 5

Other (specify)

s 140,870

7 Z
165,020,947

%

%

A hnnoea

on investment s 8160757 7 s
Add amounts on ines (1) and (2) » | d 8,160,757 Add amounts on lines (1) and (2) » | d
e Total revenue per line 12, Form 990 e Total expenses per ine 17, Form 990
line ¢ plus line d) » |e| 171,376,414 {ine ¢ plus line d) » [e| 164,880,077

List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated see Specific

Instructions on page 25)

(C) Compensation 0 Comnbutons Lo (E) Expense
(A) Name and address lB)J:éi %I;tat;\ggatge‘)ggllilrgnper {If not paid, enter | employee benefit plans & | accoumt and other
-0-) deferred compersapon allowances

Sce Page 23

75 Did any officer, director, trustee, or key employee recewe aggregate compensation of more than $100,000 from your
organization and all related organizations, of which more than $10,000 was provided by the related orgamizations? M (J¥es Mo

If "Yes.” attach schedule—see Specific Instructions on page 26

Form 990 (2000



Form 990 (2000) Page 5

Other Information (See Specific Instructions on page 26) N/A| Yes| No
76  Dud the organization engage In any actvity not previously reported to the IRS? If “Yes,” attach a detailed description of each actmty 16 v
77 Were any changes made in the orgamizing or governing documents bul not repornted to the IRS? 17 v
If ‘Yes,” attach a conformed copy of the changes %
T8a Did the organization have unrelated business gross income of $1,000 or more dunng the year covered by this return? J8a v
b If "Yes,” has 1t filed & tax return on Form 99C-T for this year? 78b N/A
79 Was there a liquidation, dissolution, terminauon, or substantial contraction duning the year? If “Yes,” attach a statement | 79 v
80a s the orgamzation related (other than by association with a statewide or nationwide orgamzation) through common 7
membership, governing bodies trustees, officers, e1c, 1o any other exempt or nonexempt organization? B80a
b If “Yes, enter the name of the organizauon » Lnternational Fellowships Fund Inc.
. and check whether it1s [ exempt OR O nonexempt
81a Enter the amount of political expenditures, direct or indirect, as described in the
mnstructions for ine 81 [81a| 0
b Did the organization file Form 1120-POL for this year? 81b v
82a Dud the organizauon recewve donated services or the use of materals, equipment, or facilities at no charge v
or at substantially less than far rental value? 82a
b If "Yes " you may indicate the value of these iterns here Do not include this amount
as revenue in Part | or as an expense in Part Il {See instrucuons for reporting In
Part lll} P ( poring [82b | 140.870 %
83a Dnd the orgamzauon comply with the public inspection requirements for returns and exemption applications? 83a| v
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? 83b| v/
84a Dud the organization solicit any contrnibutions or gifts that were not tax deductible? 84a v
b If “Yes,” did the organization include with every solicitation an express statement that such contributions 7
or gifts were not tax deductible? 84b n/a
85  501(c)4). (5). or {6) orgamzations a Were subslantrally al dues nondeductble by members? 85a n/a
b Did the orgamization make only 1n-house lobbying expenditures of $2,000 or less? 85b
If "Yes” was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the organization
received a waiver for proxy tax owed for the pnor year
¢ Dues, assessments, and similar amounts from members gsc) n/a
d Section 162{e) lobbying and political expenditures 85d| n/a
e Aggregate nondeductible amount of section 6033{e){1)(A} dues notices 85e| n/a
f Taxable amount of lobbying and poliucal expenditures (ine 85d less B5e) 8s5f | n/a //
g Does the orgamization elect to pay the section 6033(e) tax on the amount in 85f? 85
h 1f secuon 6033(e){1)(A) dues notices were sent, does the organizaticn agree to add the amount in 85f to its reasonable n/a
esumate of dues allocabie to nondeductible iobbying and political expenditures for the following t?x year? 85h
86 507(c)7) orgs Enter a lntiation fees and capital contributions included on line 12 86a n/a
b Gross receipts, included on line 12, for public use of club faciliies géb| n/a
87 507(c){12) orgs Enter a Gross income from members or shareholders 87a| n/a
b Gross income from other sources (Do not net amounts due or pad to other
sources against amounts due or recizwed from them ) P 87b n/a ///
88 At any time dunng the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership. or an enutly disregarded as separate from the organmization under Regulations sections v
301 7701-2 and 301 7701-3? If ‘Yes,” complete Part {X &8
89a 507(c)3) orgamzarro:g Enter Amount of tax imposed orbthe organization during the year under 0 /
section 4911 section 4912 » , section 4955 74
b 507{c)3) and 501(c)N4) orgs Did the organmization engage in any section 4958 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach v
a statement explaining each transaction 89b
¢ Enter Amount of tax imposed on the organization managers or disqualfied persons during the year under
sections 4912, 4955, and 4958 » _ 0
d Enter Amount of tax on line 89¢c above, rembursed by the orgamization » 0O
90a List the states with which a copy of this return is filed » New York, California, New Jersey, Illinois
b Number of employees employed in the pay period that includes March 12, 2000 (See inst ) [90b] 404
91 The books are in care of p INSTITUTE O! RJTERNI_\TI_ONAL EDUCATION Telephone no W ( 212 ) 883-8200
Located at p 809 UNITED NATIONS PLAZA, NEW YORK NY ZIP code » 10017 i i
92 Section 4947(3)(1) nonexempt charrable trusts filing Form 990 mn fieu of Form 104 1T—Check here » O
and enter the amount of tax-exempt interest received or accrued durning the tax year > | 92 |

Form 990 (z000)




Form 990 (2000) Page 6
CEIRYUIN  Analysis of Income-Producing Activities {See Specific Instructions on page 30 )

Enter gross amounts unless otherwise Unrelated business income Exctuded by section 512 513 or 514 Rela(:-:e)d or

indicated (A) (B (C (o exempt funcuon

93  Program service revenue Business code Amount Exclusion code Amount \ncome
a PROGRAM FEES 3,741,004
p PUBLICATION SALES 344,821
¢ CONFERENCE FEES 26,820
d CLUSTER REPORTS 18,050
e MISCELLANEQUS INCOME 188,539
f Medicare/Medicaid payments
g Fees and contracts from government agencies

94 Membership dues and assessments 03 239,076

95  Interest on savings and temporary cash nvestments 14 1,389,733

widends and inter rom uriti | 14 | 593,953 L
97 Nt et meome or toss) om0 ssate 000000 T
b ot tebt fmansed sroperty
98  Net rental income or (loss) from personal property
99 Other investment income

100  Gainor (loss) from s2les of assets other than inventory 18 738,776
101 Net income or (loss) from special events 01 1,056,998
102  Gross profit or (Iossg from sales of inventory
103 Other revenue a Currency Exchange Gamn 18 171,575
b
c
d
e
104 Subtatal {add columns (B}, (D), and (E)) 4,230,111 4,319,234
105 Total (add line 104, calumns (B), (D). and (E)) > 8,549,345
Note Lmne 105 plus hine Td. Part I, should equal the amount on iing 12, Part |
P Relationship of Activiies to the Accomplishment of Exempt Purposes {See Specific Instructions on page 31)
Line No Explain how each acuwity for which income 1s reporied in column (E) of Part Vil contributed importantly to the accomplishment
v of Lthe organizauion s exempt purposes (other than by providing funds for such purpeses)

93(a) |See Page 7
93 (b) |See Page 7

93 {c) |See Page 7
93 (d} [See Page 7
Information Regarding Taxable Subsidianies and Disregarded Entities (See Specific Instructions on page 31}
A

(8) ) (D) (E)
Name address and EIN of corporation Percentage of Nature of actwities Total income End of-year
parnership or disfegarded enuty ownership interest assels
%
%
%
%

m Informanon Regarding Transfers Associated with Personal Benefit Contracts {See Specific Instruchions on page 31)
(a) Did the organization, during the year, receive any funds directly or indirectly, to pay premiums on a personal
benefit contract? Ol Yes [ No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? O ves Eino
Note {f "Yes™ to (b}, file Form 8870 and Form 4720 (see instructions)

Under penalues of penury | declare that | have examined this retun including accompanying schedules and statements and to the best of my knowledge
{other than officer) 1s based on all iformauon of which preparer has any knowledge

/ 26/03\ ) James H Lapple/VP- Finance & Admin
ate

Type or pnnt nama and ttle




SCHEDULE A
{Form 990 or 990-EZ)

Department of the Treasury

Organization Exempt Under Section 501(c)(3)

(Except Private Foundation) and Section 501(e), 501(f, 501(k).
501(n), or Section 4947(a)(1) Nonexempt Chantable Trust

Suppiementary Information—(See separate instructions )

Internal Revenue Service

» MUST be completed by the above organizations and attached to their Form 990 or 990-E2

OMB No 1545 0047

2000

Name of the ocrgarization Employer identficahon number
Institute of International Education i3 1624046
m— Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions List each one If there are none, enter "None ")
} N d add f each /! hd ) Tille and average hou {d) Contributions to (e) Expense
(a) Name and a rt:;:nusggc c'c“l:!'ml:! oyee pawd more per wéek devot\:ad [g p05|t::n {c) Compensauon uggl;rygz :gmlﬁﬂgn& accgﬁg;' g:cciegther
JULIAN JOHNSCN DIRECTOR-ALL
- - - - 128,568 8,518
809 UNITED NATIONS PLAZA,
NEW YORK, NY 10017
AHMAD GHAMARIAN DIRECTOR-ALL
- -- 123,600 11,742
809 UNITED NATIONS PLAZA,
NEW YORK, NY 10017
ROBERT E SLATTERY DIRECTOR-ALL
- 112,898 10,250
809 UNITED NATIONS PLAZA,
NEW YORK, NY 10017
LARRY C LAl DIRECTOR-ALL
.- - - 112,475 8,286
809 UNITED NATIONS PLAZA,
NEW YORK, NY 10017
JOAN WALL DIRECTOR-ALL
. 104,454 9,638
809 UNITED NATIONS PLAZA,
NEW YORK, NY 10017

Total number of other employees paid over

$50,000 85

Compensation of the Five Highest Paid Independent Contractors for Professional Services
{See page 1 of the instructions List each one {(whether individuals or firms) If there are none, enter "None *}

(a) Name and address of each independent contractor paid more than $50 000

(b) Type of service

(c) Compensation

SIEMENS BUSINESS SERVICE

TECHNICAL SERVICES

- - 1,145,864
PO BOX 777-W501879
PHILADELPHIA, PA 19175-1879
ARTHUR ANDERSEN LLP AUDIT 295,139
. L . CONSULTING 249,554
1345 AVENUE OF THE AMERICAS
NEW YORK, NY 10105
WILLIAM BYRNE & ASSOCIATES CONSULTING
. - ) ) 424,579
1819 CLARKSON ROAD, SUITE 200
CHESTERFIELD, MC 63017
GRT CORPORTATION CONSULTING
. - . 295,990
777 SUMMER STREET, SUITE 102
STAMFORD, CT 06901
AMERICAN COUNCIL OF LEARNED SOCIETIES CONSULTING
) 268,854

228 EAST 45 STREET
NEW YORK, NY 10017

Total number of others recerving over 350,000 tor
professional services > 8

For Paperwork Reduction Act Notice, see page 1 of the Instructions for Form 990 and Form 990-EZ

Cat No 11285F

Schedute A (Form 990 or 930-EZ) 2000



Schedule A (Form 590 or 990 EZ) 2000

I Statements About Activities

1 Dunng the year has the organization attempted to nfluence national state or local legistation, including any
attempt to influence public opimon on a legislauve matter or referendum?
If "Yes," enter the total expenses paid or ncurred in connection with the lobbymg activives »$
Orgamizations that made an election under sechon 501(h) by filng Form 5768 must complete Part VI-A Other
organizations checking "Yes,” must complete Part VI-B AND attach a statement gwving a detalled descniption of
the lobbying acuvities

2 During the year, has the orgamization, either directly or indirectly, engaged in any of the following acts with any
of 1ts trustees directors, officers creators, key employees, or members of ther families, or with any taxable
organization with which any such person 15 affilated as an officer, director, trusiee majonty owner, or principal

beneficiary
a Sale exchange, or leasing of property?
b Lending of money or other extension of credn?
v
¢ Furmshing of goods, services, or faciliies? 2c
v
d Payment of compensation (or payment or rembursement of expenses if more than $1 000)? 2d
v
e Transfer of any part of its Income or assets? 2e
If the answer to any question is 'Yes," attach a detailed statement explaining the transactions
v
3 Does the organization make grants for scholarships fellowships student loans, etc 7 3
4a Do you have a section 403(b) annuity plan for your employees? 43 | V'

b Anach a statement to explamn how the orgamzaton deterrmines that individuals or orgamzations recewing grants
or loans from itin furtherance of its charitable programs qualfy to recelve payments (See page 2 of the instructions )

Reason for Non-Private Foundation Status (See pages 2 through 5 of the instructions )

The organization 1s not a private foundation because 1t s (Please check only ONE applicable box )

5 [J A church convenuon of churches, or association of churches Section 170} 1AM

[ A schoot Section 170(B)1)(A)) (Also complete Part V, page 5)

O a hospita!l or a cooperative hospital service orgamzatton Section 170(b){1){A)(m)

(] A Federat state, or foca government or governmental umt Section 170(bX1}{A)(vi

O A medical research organization operated in conjunction with a hospital Section 170(b)(1}{A){in} Enter the hospital’'s name, city,

and state b - .. .. . - - - - -

10 [ an organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b)(1)(A)(1v)
{Also complete the Support Schedule in Part IV-A}

11a @ an orgamizalion that normally receives a substantial pant of its support from a governmental unit or from the general public
Section 170(b)(1){A)vI) (Also complete the Support Schedule 1n Part IV-A )

11b O A community trust Section 170{b){1}{A)(vi} (Alsc complete the Support Schedule in Part IV-A)

12 [ An orgaruzation that normally receves (1) more than 33%% of its suppoert from contnibutions, membership fees and gross
receipts from activities related to its chartable, etc, functions—subject to certain exceptions and (2) no more than 33'4% of
s support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975 See secticn 509(a)(2) {Also complete the Support Schedule in Part IV-A)

O m -,

13 O an organization that 1s not controlied by any disqualified persons (other than foundauon managers} and supports organizations
descnibed in (1) lines 5 through 12 above, or {2) section 501{c)(d) (5), or {6), if they meet the test of section 509(a)(2) (See
secuon 509(a)(3) )

Provide the following information about the supported ergamizations (See page 5 of the instructions )

{b} Line number

from above

(a) Name(s} of supported organization(s)

14 [ An organizaton organized and operated to test for public safety Section 509(a){4) (See page 5 of the instrucuans )
Schedule A (Form 9890 or 990-EZ} 2000
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Schedule A (Form 990 or 990 E7) 2000

Supponrt Schedule (Complete only if you checked a box on line 10 11, or 12 Use cash method of accounting
Note You may use the worksheet in the msitructions for canverting from the accrual to the cash method of accounting

Page 3

Calendar year {or fiscal year beginning in) % (a) 1999 (b) 1998 (c} 1997 {d) 1996 {e) Total
15 Gifts, grants and contnbutions recerved (Do 7 0
not mclude unusual grants See line 28) 140,431,572| 117,557,602 117,932,854 100,786,822| 476,708,85
16 Membership fees received 304,136 310,725 294116 277,403 1,186,380
17 Gross receipts from admissions,
merchandise sold or services performed, or
furmshing of faciities n any actmity that 1s
not a business unrelated Lo the orgarnization’s
charnable, etc purpose 3,520,776 3,441,479 854,242 1,073,171 8,889,668
18 Gross income from nterest, dwidends,
amounts receved from payments on secunties
loans (section 512(a)(5)) rents, royalues, and
unrelated busimess taxable income (less
ection 511 taxes} from businesses acquired
by tg‘;”organ,ggt,oL oy s 1978 2015124|  1,602,070| 1,208,008  1,475530| 6,300,822
19  Net wncome Irom unrelated business
actmities not included in line 18
20 Tax revenues levied for the organization’s
benefit and either paid to it or expended on
1ts behalf
21  The value of services or facilities furmshed to
the organizauon by a governmental unit
without charge Do not include the value of
services or facilibes generally furnished 1o the
public without charge
22 Other income Attach a schedule Do not
include gain or {loss) from sale of capital assets 2,282,539 3,224,480 2,166,014 1,506,330 9,179,363
23 Total of nes 15 through 22 148,554,147 [ 126,136,356 | 122,455,324| 105,119,256 502,265,083
24  Line 23 minus ine 17 145,033,371 | 122,694,877 | 121,601,082} 104,046,085 493,375,415
25 Enter 1% of ine 23 1,485,541 1,261,363 1,224,553 1,051,192
26 Organizations described on lines 10 or 11 a Enter 2% of amount in column (e} line 24 > |26a 9,867,508
b Attach a st (which 1s not open to public inspection) showing the name of and amount contributed by each //
person (cther than a governmenta!l unit or publicly supported orgamization) whose total gifts for 1996 through /ﬁ
1999 exceeded the amount shown In tine 26a Enter the sum of all these excess amounts » |26b
Z
¢ Total support for section 509{2)(1) test Enter line 24, column (e) » |26c] 493,375,415
d Add Amounts from column (g) for Imes 18 ' 822 19 //,
e Public support (ine 26c minus line 26d total) » |26e| 477,895,230
f Public support percentage (line 26e (numerator) divided by line 26¢ {denominator)) > | 261 96 86 9
27 Orgamizations described on kne 12 a For amounts inclided in lines 15 16, and 17 that were received from a disquahfied

1]

T = Q

person * attach a hist (which 15 not open to public inspection) to show the name of, and total amounts received In each year from,
each ‘disqualified person’ Enter the sum of such amounts for each year

(1999) . (1998} . - (1997) - (1996) - -
For any amount included 1n line 17 that was received from a nondisqualfied person, attach a st to show the name of and amount
received for each year, that was more than the larger of {1} the amount an line 25 for the year or {2} $5,000 (Include i the hst
organizations described in ines 5 through 11, as well as indmviduals ) After computing the difference between the amount received
and the larger amount descnbed in (1) or (2), enter the sum of these differences (the excess amounts) for each year

(1999) . . - . [1998) n9e7 . - (1996} -
Add Amounts from column (e} for lines 15 16
v o 20 21 » |27c
Add Line 27atotatl and ivte 27btotal > (27d
Public support (Ine 27c total minus line 27d total) » | 27e
Total support for section 509(a)(2) test Enter amount on line 23 column (e} » |27t %
Public support percentage (ine 27e (numerator) divided by line 27f (denomunatar)) > |27 %
Investment mecome percentage {(hine 18, column (e) {numerator) divided by hne 27f {denominator)) » | 27h %

28

Unusual Grants For an organization descnbed in ne 10, 11 or 12 that received any unusual grants dunng 1996 through 1999,
attach a hst (which 15 not open to public nspecuon) for each year showing the name of the contributor the date and amount of the
grant and a bnef description of the nature of the grant Do not include these grants in ine 15 (See page 5 of the instructions )

Schedule A (Form 990 or 290-EZ) 2000



Schedute A (Form 990 or 990 EZ) 2000 Page 4
Private School Questionnatre (See page 5 of the instructions )

({To be completed ONLY by schools that checked the box on line 6 in Part (V)

29

30

31

32

33

34a

35

Yes| No

Does the organization have a racially nondiscniminatory policy toward students by statement in its charter, bylaws,
other governing Instrument, or In a resolution of its governing body?

Does the organization include a statement of nts racially nondiscniminatory policy toward students mn all its
brochures catalogues, and other wntlen commumcations with the public dealing with student admissions,
programs, and scholarstips?

Has the orgarization publicized its racially nondiscriminatory policy through newspaper or broadcast media duning
the penod of solicitation for students, or during the registration penod if It has no sohcitation program, i a way
that makes the policy known o all parts of the general community it serves?

if 'Yes,’ please describe, f No,” please explain (If you need more space, attach a separate statement )

Does the orgamzation mamtain the following
Records indicating the racial composition of the student body, faculty, and administrative staff?

Records documenting that scholarships and other financial assistance are awarded on a racially nondiscrrminatory
basis? 32b

Copies of all catalogues, brochures announcements, and other written communications to the public dealing
with student admissions programs and scholarships? 32¢
Copies of all matenal used by the orgamzation or on its behalf to sehct contributions?

If you answered "No to any of the above please explain {If you need more space, attach a separate statement }

Does the organization discriminate by race 1n any way with respect to

Students nghts or prnivileges?

Admissions pohcies? 33b
Employment of faculty or administrative staff? 33c
Scholarships or other financial assistance? 33d
Educational policies? 33e
Use of faclives? 33
Athletic programs? 33g
Other extracumicular actiiues?

If you answered “Yes" to any of the above, please explain (If you need more space, attach a separate Statement )

Does the orgamzation receive any financial aid or assistance from a governmental agency?

Has the orgaruzation's nght to such aid ever been revoked or suspended?
If you answered "Yes™ to either 34a or b, please explain using an attached statement

Does the arganization cerufy that it has complied with the applicable requrements of sections 4 01 through 4 05
of Rev Proc 75-50 1975-2 C B 587, covenng racal nondiscommation? If "No.” attach an explanation

Schedue A (Form 990 or 990-EZ) 2000



Schedule A {Form 990 or 990 EZ) 2000

Page S

{To be completed ONLY by an eligible organization that filed Form 5768}

Lobbying Expenditures by Electing Public Chanties (See page 7 of the nstructions )

Check here &

a [ ifthe orgarization belongs to an affihated group

Check here b {1 if you checked "a” above and “limited control’ provisions apply

Limits on Lobbying Expenditures

(The term “expenditures” means amounts paid or incurred )

(a)
Alfiliated group

totals

M)
To be completed
lor ALL electing
organizations

38 Total lobbying expenditures to influence pubhic apimen (grassroots lobbying) 36
37 Total lobbying expendiuras 1o influence a tegislative body (direct lobbying) 37
38 Total lobbying expenditures (add hnes 36 and 37) 38
38 Other exempt purpose expenditures 39
40 Total exempt purpose expenditures (add ines 38 and 19) 40
41 Lobbymnig nontaxable amount Enter the amount from the following table—
If the amount on hne 40 15— The lobbying nontaxable amount 15—
Not over $500 000 20% of the amount on line 40 /
Over $500,000 but not over $1,000 000 $100 000 plus 15% of the excess over $500,000 %
Over $1 000 000 but not over $1,500000  $175,000 plus 10% of the excess over $1,000,000 41
Over §1,500 000 but not over $17 000,000 $225 000 plus 5% of the excess over $1 500 00¢ //
Over $17000 000 $1 000,000 A %
42  Grassroots nontaxable amount [enter 25% of hne 41} 42
43  Subtract line 42 from hne 36 Enter -0- if ine 42 1s more than line 36 43
44 Subtract ine 41 from line 38 Enter -0- if ine 41 1s more than hine 38 44
Caution /f there 15 an amount on esther Iine 43 or Iine 44, you must file Form 4720 /
4-Year Averaging Period Under Section 501(h)
{(Some organizations that made a section 501(h) election do not have to complete ail of the five columns below
See the instructions for ines 45 through 50 on page 9 of the instructions )
Lobbying Expenditures During 4-Year Averaging Period
Calendar year (or {a) (b} (c) d) (e)
fiscal year beginning n) & 2000 1999 1998 1997 Total
45 Lobbying nontaxable amount
46 Lobbying celing amount {(150% of line 45(e))
47 Total lobbying expenditures
48 Grassrools nontaxable amount
49  Grassroots ceiling amount {150% of line 48(e)}
50 Grassroots lobbying expenditures

AR Lobbying Acuivity by Nonelecting Public Charnties
(For reporting only by organizatons that did not complete Part VI-A) {See page 9 of the

nstructions )

Curing the year cid the organizauon attempt to mfluence national, state or local legislation, ncluding any
attempt to influence public opinion on a legislative matter or referendum, through the use of

- JGa -0 a6 o

Volunteers

Paid staff or management {Include compensation In expenses reported on lines ¢ through h)

Media adverusements

Mailings to members, legislators or the public

Publications, or published or broadcast statements

Grants 1o other crganizations for lobbying purposes

Direct contact with legislators therr staffs, government officials, or a legislauve body

Ralles demonsiralions, serminars convenlions, speeches lectures, or any other means

Total lobbying expenditures (add ines c through h}

Yes

Amount

Z

If "Yes” 1o any of the above, also attach a statement gving a detailed description of the lobbying activities

ASANASANANRNANAN

|

Schedule A (Form 990 or 990-EZ) 2000
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Page 6

Exempt Orgamizations (See page 9 of the instrucuons )

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

51 Did the reporting orgamization directly or indirectly engage in any of the following with any other organization described 1n section

501(c) of the Code {other than section 501{c)(3) orgarmizations) or n section 527 relaung to poliucal organizations?

a Transfers from the reporting orgamization to a nonchantable exempt organization of

0]
{n)

Cash
Other assets

b Other transacuons

{
(]}
(i)
(v
v
(v

Sales or exchanges of assets with a nonchantable exempt orgamizalion
Purchases of assets from a nonchantable exempt organization

Rental of facilities equipment, or other assets

Reimbursement arrangements

Loans or loan guarantees

Performance of services or membershtp or fundraising sohcitations

¢ Sharing of faclites equipment maihing lists, other assets or paid employees

d If the answer to any of the above Is “Yes * complete the following schedule Column (b) should always show the fair markel value of the
goods, other assets or services given by the reporting organization If the orgamization received less than fair market value m any
transaction or sharing arrangement show in column {d) the value of the goods other assets or services recewed

Yes

51al)
afi)

b(i)
b(1i)
b{ui)
b{iv)
biv)
bivi)
c

<Jslilikicix] © |x|x|Z

(a)

Line no

M) {c)

(D)

Amount involved Name of noncharitable exernpt organization Description of ransfers transactions and shanng armangements

52a |Is the orgamzation directly or indirectly affillated with or related to, one or more tax-exempt organizations

descnbed 1n section 501(c} of the Code (other than section 501(c)(3)} or in section 5277

b If *Yes," complete the following schedule

» [ Yes ¥ No

(a) )
Name of organization Type of organ:ization

(c)
Descrnipuion of relabonship

Schedude A (Form 990 or $90-EZ) 2000



Schedule B (Form 930 or 990 EZ)(2000)

Page 1 lo 1or Part i

Name of orgarization

Institute of International Education

Employer identification number

13 1624046

LMl contributors

(a) (b) {c}) {d)
No Name, address and zip code Aggregate contributions Type of contribution
_t Individual
Payrall
54.9’218’960_ Noncash
{Complete Part Il f a
noncash contribution )
(a} {c} {d)
No Aggregate contributtons Type of contribution
2 Individual
Payroll
$42,906,704 No{tcash
{Complete Part il If a
noncash contribution }
(a) (c} {d}
No Aggregate contributions Type of contribution
3 Indwidual (X
Payroll
$ 14 ’.883!888 Noncash
{Complete Part 1) il a
noncash contribution )
(a) (c) (d)
No Aggregate contributions Type of contribution
4 indmdual @
Payroll
$ 4,068,965 Noncash
({Complete Part Il if a
noncash contnbution )
) | © )
No | Aggregate contributions Type of contnibution
5 Indwidual [ 3
Payroll
$ %’124’671 Noncash
(Complete Part Il if a
noncash contribution )
(a) (b) (c) {d)
No Name, address and nip code Aggregate contnibutions Type of contribution
U Indvidual G
Payroll
3 Noncash
(Complete Part Il if a
noncash contribution )

6A

Scheduls B (Form 990 or 930-EZ) (2000)



93(a)

93(b)

93(c)

93(d)

03(e)

Institute of International Education — 13-1624046
Schedule 1n Support of Form 990, Part VIII

Income represents reimbursement of costs to produce reports and administration
fees for participants international exchange programs

Income 1s necessary to pay the costs of publications which are announcements Lo
exchange participants providing information about sources of education exchange
opportunities

Income represents amounts paid by participants to cover costs incurred to design,
implement and provide workshops on international exchange 1ssues

Income represents reimbursement of costs to produce reports indicating
international exchange participant’s information to existing and potential funds
providers

Miscellaneous excess program funds restricted for educational exchange
activities in which the Institute participates




INSTITUTE OF INTERNATIONAL EDUCATION, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

1 DESCRIPTION OF ORGANIZATION

The Institute of International Education, Inc (the "Institute” or the “Organization”) develops and administers
programs of intemational educational exchange and technical assistance under renegotiable contracts
with governments, international organizations, corporations, foundations, colleges and universities in the

United States and abroad

Services to students, teachers, technicians and specialists from more than 170 countnes are provided by
the Institute’'s New York headquarters, regional offices and overseas offices The Inshtute also administers
educational assistance to universities and foreign countries, sponsors conferences and seminars and
provides procurement services on behalf of certain sponsors

in addition, through general support, the Institute conducts counsehng and information services, 1ssues
publications, assists international programs in the performing and visual arts and conducts conferences, ~
seminars and other special projects which provide assistance to individuals, colleges, universities and other
arganizations on matters of international education and culturat exchange

International Fellowships Fund, Inc

In February 2001, the Institute created and incorporated in the State of Delaware the International
Fellowships Fund, Inc (“IFF") a not-for-profit organization to administer and support the activities of the
International Feflowships Program The International Fellowships Program provides educational
opportunibes for individuals from disadvantaged populations IFF 1s exempt from mncome taxes under Section
501(c)(3) of the Internal Revenue Code and i1s designated as a Type 1 supporting organization IFF
commenced operations with funding received from the Ford Foundation in the amount of $275,526,718 In
September 2001 As of September 30, 2001 the expenses of IFF were immatena! The Board of Trustees of
IFF 1s compnised of four members of lIE's Board of Trustees, along with three independent board members
IFF 1s controlted by HE and exists for the benefit of the Institute  Accordingly, IFF's financial position,
changes in net assets and cash flows should be consolidated with that of the institute in accordance U S
generally accepted accounting principles The accompanying financial statements do not include IFF's
financial position, changes in net assets and cash flows as of and for the year ended September 30, 2001
On an ongoing basis, NE will provide administrative services to IFF and charge an annual management fee

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The institute complies with the reporting requirements of Statement of Financial Accounting Standards
(*SFAS™) No 116, “Accounting for Contributions Recewed and Contnibutions Made,” and SFAS No 117,
“Financial Statements of Not-for-Profit Organizations * Under SFAS No 117, the Institute is required to
report information regarding net assets and revenues, expenses, gains and losses based on the existence
or absence of donor-imposed restnctions  Accordingly, the net assets of the Institute are classified and
reported as follows

Unrestncted

Net assets that are not subject to donor-imposed stipulations and that may be expended for any purpose
in performing the pnimary objectives of the Institute are considered unrestncted Unrestricted net assets
include board-designated net assets which are used to account for all resources over which the Board of
Trustees has discretionary control



INSTITUTE OF INTERNATIONAL EDUCATION, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

Temporaniy Restricted

Contnbutions that are received with donor stipulations that either expire with the passage of time or can
be fulfilled and removed by actions of the Institute pursuant to those stipulations are considered
temporanly restricted When a donor restrniction expires, that 1s, when a stipulated time restriction en.is
or purpose restniction 1s accomplished, temporarily restricted net assets are released to unrestricted net
assets and reported in the statements of activities as net assets released from restnctions Temporailly
restricted net assets as of September 30, 2001 and 2000 are as follows

2001 2000
Program activities $32,632,076 $24,971,687
Avallable 5 years after funds to be matched by the
Ford Foundation are raised 9,531,546 10,628 973

$42.163.622 $35500,666

Permanently Restricted

Net assets that are subject to donor-imposed stipulations that neither expire with the passage of time ner
can be fulfilled or otherwise removed by actions of the Institute are reported as permanently restricteu
These net assets include funds which have been designated by the donor to be held and invested in
perpetuity and undistnbuted net assets helfd by third-party trustees 1n perpetutty and related
undistributed unrealized gains as discussed in Note 4

Revenue Recognition

Revenues categorized as sponsored programs on the accompanying statement of activities are treated as
exchange transactions Revenues are recognized as the Institute incurs the related expenditures and are
classified as deferred income on the accompanying statement of financial position until they are utilized for
therr specified purposes To the extent that expenditures on exchange programs are made in excess of cash
recelpts, reimbursable expenditures on contracts in progress are recorded on the accompanying statement
of financial position

Revenue I1s recognized when an unconditional promise to give 1s receved in accordance with SFAS No 116

Functional Allocation

The costs of providing the various programs and other activities have been summanzed on a functional basis
tn the accompanying statement of activities Accordingly, certain costs have been allocated among the
programs and support services benefited

Volunteer Services/In-Kind Contnbutions

Contnbuted time from volunteers with specialized skilis and contributed property are reflected as
contributions revenue and volunieer service/in-kind contribution expense at their estimated market value in
the accompanying statement of activities

Pension and Retirement Benefits




INSTITUTE OF INTERNATIONAL EDUCATION, INC

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

Retirement benefits coverage is available for substantially all employees provided through individual
contributory annurbes with selected financial institubons  The Institute’s contnbutions for fiscal years 2001
and 2000 under the provisions of this defined contnbution plan were $952,133 and $945,784, respectively

In addition to providing pension benefits, the Institute provides certain health care insurance benefits for
retired employees The Institute reserves the nght to change or terminate these benefits at any ttme

Cash Equwvalents

All mghly hquid investments having an onginal matunty of 90 days or less, including money market accounts,
are considered to be cash equivalents

Reimbursable Expenditures
Under Contracts in Progress

Included in rembursable expenditures under contracts in progress on the accompanying statement of
financial position are $5,386,310 and $9,641,286, representing amounts spent during fiscal years 2001
and 2000, respectively, for U S Government programs

Building, Furniture, Equipment and Leasehold Improvements

Building, furniture, equipment, leasehold improvements and software development costs are capitalized . nd
depreciated on a straight-line basis over their estimated useful lives of three to thirty years, respectively
Depreciation and amortization expense for fiscal 2001 and 2000 1s $1,455,775 and $817,338, respectively

Use of Estimates

The preparation of financial statements mn conformity with accounting principles generally accepted in the
United States requires management {o make estimates and assumptions that affect the reported amounts of
assets and liabiities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting penod Actual results could differ from those estimates

Pnor-Penod Information

The financial statements include certain prior year summarized information for comparative purposes only
Such information does not include sufficient detail to constitute a presentation in conformity with accounting
principles generally accepted in the United States  Accordingly, such mformation should be read in
conjunction with the Institute’s financial statements as of and for the year ended September 30, 2000, from
which the summanzed information was derived

10



INSTITUTE OF INTERNATIONAL EDUCATION, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

3 INVESTMENTS

Investments, as of September 30, 2001 and 2000, are summarized as follows

2001 2000
Cost Market Cost Markei
Basis Value Basis Value
Unrestricted
Cash and equivalents $ 1,007,748 3% 1007748 $ 1,098,235 $ 1,098,235
Corporate and government fixed
income 12,289,946 12,638,751 14,042,224 13,735,824
Equities 24 834 665 20,062,490 23,899,529 26,131,493
38,132,359 33,708,889 39,039,988 40,965 652
Tempararily restncted
Cash and equivalents 193,552 193,552 214,725 214,725
Corporate and government fixed
Income 2,360,462 2,427,456 2,745,515 2,6851,09
Equities 4,769,857 3.853.291 4,672,802 5109.93
7,323 871 6,474,299 7,633,042 8,009,527
Permanently restnicted
Cash and equivalents 74,189 74,189 51,066 51,066
Corperate and government fixed
income 904,773 930,451 652,933 638,688
Equities 1,828,302 1,476,980 1,111,281 1,215,063
2,807,264 2,481,620 1,815,280 1,904,817
Investments held in perpetual trust
by third parties (Note 4) 2,376,145 3,190,638 2,810,076 3,795,154
Total investments $ 50639635 $ 45855546 $ 51298386 $ 54,675,050

The institute complies with SFAS No 124, "Accounting for Certain Investments Held by Not-for-Profit
Organizations " SFAS No 124 requires that investments in equity securittes with readily determinable
market values and all investments in debt secunties be reported at fair market value with gans and losses
included in the statement of actvities

4 INVESTMENTS HELD IN PERPETUAL
TRUST BY THIRD PARTIES

The Institute has been named the beneficiary of gifts which are held in perpetual trust by third parties,
according to the onginal donors’ request According to the oniginal donors' stipulation, distnibutions of net
income from these trusts are to be made to the Institute and are to be spent for specified purposes During
fiscal years 2001 and 2000, distnbutions from these trusts in the amount of $107,499 and $86,418,
respeclively, were recorded as temporarily restricted contributions on the accompanying staterment of
activites Undistributed net unrealized appreciation of these assets durnng fiscal years 2001 and 2000 of
$4,480 and $344,723, respectively, was recorded as unrealized appreciation in farr market value of
investments of temporanly restricted net assets within the accompanying statement of activittes The total
assel balances as of September 30, 2001 and 2000 of $3,190,665 and $3,785,154, respectively, have

11



INSTITUTE OF INTERNATIONAL EDUCATION, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

been included within investments and permanently restricted net assets in the accompanying statement
of financial position

5§ SPONSORED PROGRAM REVENUE

Total sponsored program revenue for fiscal 2001 and 2000 was derived from the following major sponso
categones

2001 2000
U S Govermment agencies $109,104,699 § 98,113,190
Foundations and research organizations 28,949 473 24,894 563
Corporations 5,259,035 4228944
Foreign governments and international
organizations 8.899.330 1,797,379

$ 162,212,637 $ 129,034 076

6 COMMITMENTS AND CONTINGENCIES

The accompanying statements of activities include rental expenses of $3,548,411 and $3,546,318 for the
years ended September 30, 2001 and 2000, respectively The Institute leases space for its regional and
certain overseas offices on a noncancelable, long-term basis These agreements, expiring at vanous dz* s
through 2005, permit the Institute to sublease such space at its option In addition, the Institute entered 1. .0
a sale-leaseback transaction whereby the Institute sold its New York Office building and leased back
approximately 50% of the building's space for ten years (Note 9)

Mimimum future lease commitments are as follows at September 30, 2001

Amount
Fiscal year

2002 3 118,746
2003 64,620
2004 38,814
2005 6,320
Thereafter 513

$ 229213

The Inshtute, from time to time, 1s involved n litigation conceming its business affars  Management believes
that the resolution of all pending hitigation will not have a matenal adverse effect on the Institute’s financial
statements

12




INSTITUTE OF INTERNATIONAL EDUCATION, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

7 BUILDING, FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Building, fumiture, equipment and leasehold improvements consist of the following

2001 2000
Building $18,379215 $ -
Furniture 1,534 691 1,269,282
Equipment 10,550,593 8,624 016
Leasehold improvements 2,332,891 2.508,490
32,797,390 12,401,788
Accumulated deprectation {4,394, 313) {3.041.391)
Net properties and equipment 28,403,077 9,360,397 .
Less Deferred credit {7.141,815) -
Buillding, Furniture, Equipment and
Leasehold Improvements, net $21261.262 $ 9360397

8 TAX STATUS

The Inshtute 1s exempt from federal Income taxes under Secton 501{c)(3) of the U S Internal Revenue
Code, and has been classified as an organization which i1s not a private foundation under Section 509(a)

9 BUILDING REPURCHASE/SUBSEQUENT SALE OF TWO FLOORS

In July of 2001, the Institute’s Board exercised its nght of first refusal and repurchased a significant portiar of
its New York headquarters building at 809 United Nations Plaza The buiding 1s now a condominium with
the Inshtute repurchasing 10 of the 12 available floors The purchase pnce was $22,750,000 In Septeriver
of 2001, the Institute sold two of the repurchased floors to a foreign government for $12,000,000 The
Institute’s basis in the two sold floors was $4,788,875 and resulted 1n a gain on sale of $7,251,030 A portion
of the deferred credit associated with the Institute’s sale of the bullding in 1998 was assigned to the two
floors sold and recognized in the current year The remaining balance of the deferred credit has been
reclassed and netted with the Institute's Buillding, Furniture, Equipment and Leasehold Improvements
balance and the deferred credit 1s being amortized over a 30 year period

13



INSTITUTE OF INTERNATIONAL EDUCATION, INC

STATEMENT OF SUPPORT_REVENUE AND EXPENSES AND CHANGES IN FUND BALANCE

REVENUES
Sponsored programs
Contributions
Investment Income
Unrealized appreciation in fair market value of investments

Sales of publications
Special events-
Contributions
Direct costs
Net revenue Irom special evenis

Membership fees

Miscellaneous Income net

Net assets released from restrictions-
Satisfachion of program resirictions

Voluntary Services
Total revenues

EXPENSES
Sponscred programs-
International exchange of students and scholars
Development traiming and assistance
Short-term nlernational visitors
Educational services
Total sponcsored programs

Institute, educatienal and infarmation services-
Research, publications and information services
Overseas and regional office activities
Total Institute, educaticnal and mformationservices
Total program services

Supporting services-
Management and general
Fund-raising
Program development
Total supporting services

Volunteer service/in-kind contnbution expense
Total expenses

{Decrease) increase in net assets

UNSUAL ITEM - GAIN ON SALE CF BUILDING
NET ASSETS, beginning of year

NET ASSETS, end of year

Part 1 Line 20
Part 1, Line 9¢
Part IV A (a}
Part IV-8 (a)
Part IV Line 67
Part IV, Line 68
Part IV, Line 69
Part IV-A, Line 2
Part IV-B, Line 1

(1}
{2)
{3)
(4
{5)
{6)
(7
(8)
9

FOR THE YEAR ENDED SEPTEMBER 30, 2002

Temporary Permanently
Unrestncled Restricted Restrnicted Tolal All

Fund Fund Fund Funds

(8) (%) (3} %
152,212,537 - - 152,212,537

843 ga2 13,511,654 14,355,536

1,351 320 1,391,142 2,742 462
(6,610,256} (1,550,501} - (8,160 757)
344 821 - 344 821
1175780 - 1,175,780
118,782 - 118 782
1,056 998 - 1,056,998
259,076 - - 259 076
399 787 - 5,197 404,984
6,689 339 (6,689,339}

140,870 140 B70
156,688 374 6,662,956 5197 163,356,527
141,191,680 - 141,191,680

6,764,400 - 6,764,400
4,128,193 - 4,128,193
4 497213 4 497,213
156,581,486 - 156,581,486
910,619 - 910619
745,570 - 745570
1,656,189 - 1,656 189
158,237,675 - 158,237,675
4401,718 - 4,401,718
1047682 - 1,047,682
1,193,002 - 1,193,002
6,642,402 - 6,642,402

140,870 - 140 870

165 020,947 - 165,020 947
(8,332,573) 6 662,956 5197 (1,664 420)
9,616,553 9,616,553
18 043,163 35,500,666 4,904,577 58,448 406
19,327,143 (5) 42,163622 (8) 4,909.774 (7) 66,400539
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International Education - 13-1624046

Program Fees
Not Qualifying as Grants

Support for Line 1, Page 17

September 30, 2001

Starr Foundation

Chubb

Morgan Stanley

Lewi Strauss

Raychem

Lsi Logic Corp-COE
Chevron - COE

Dow Jones COE

FMC Children of Employees
Lockheed Martin

Harmon Int'l Scholar-COE
Harsco

Phelps Dodge-COE

Dole Food COE-Int'l

To Page 17

Subaccount

Number
F020000
F022000
B028000
F096000
8107000
B106000
B105000
B080000
B087000
B121000
B114000
B024000
F180000

B142000

15

Total
$
3,124,672

10,295
18,040
105,885
47,945
21,116
59,809
12,950
19,067
40,500
153,370
109,413

10,520

7,422
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Institute of International Education - 13-1624046

Schedule in Support of 990, Part 1 (2) and (11)

Program Service Revenue

Program Fees from Sponsor Contracts

not qualifying as Grants 3,741,004
Publication Sales 344,821
Conference Fees 26,820
Cluster Reports 18,050
Miscellaneous Income 188,539

Total to 990, Part 1, Line 2 [ $4,319,234 |

Other Revenue

Currency Exchange Gain 171,575

Total to 990, Part 1, Line 11 | $171,575 |
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Institute of International Education - 13-1624046

Sale of Assets
990, Part 1, Line 8
September 30, 2001

Proceeds

from sale Cost
Common and Preferred Stocks 39,573,278 38,814,502
Total to Line 8(a) | $39,573,278 |
Total to Line 8(b) [ $38,814,502 |

Total to Line 8(d)

18

Gain on sale

758,776

758,776



Institute of International Education - 13-1624046

Statement in Support of form 990

Part1,line 9
""" Goss  Drect  Nef
Description Revenue  Expenses Income
----------------- Ba 9b Sc
Chicago benefit 62,000 2,521 59,479
Denver benefit 149,740 3,220 146,520
Houston benefit $147,022 28,353 118,669
San Francisco benefit 133,400 11,426 121,974
Trustee Benefit Dinner 591,074 73,262 517,812
809 UN Plaza Remodeling 92,544 92,544
Totals [ 1175780 | 118,782 | 1,056,998
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institute of International Education - 13-1624046
Schedule in support of 990, Part 1, Line 20

Market value of Investments September 30, 2000 50,2$21 ,149 ®

Market value of Investments September 30, 2001 42,664,908

Unrealized Depreciation (7,556,241) (7,556,241)

Market Value of Third Party Investments September 30, 2000 3,795,154

Market Value of Third Party Investments September 30, 2001 3,190,638

Unrealized Depreciation (604,516) (604,516)

Unsual item - Gain on Sale of Building 9,616,553
Total to 990, Part 1, Line 20 | 1,455,796 |
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Institute of International Education - 13-1624046

Schedule of Prepaid Expenses and Deferred Charges

990 Part IV, Line 53

Grantee Withholding Taxes 284,088
Condo Construction & Permits 1,611,982
Rent 38,636
Software Maintenance 13,077
Deferred Expenses 256,458
Buillding Maintenance 139,908
Total to Part IV, Line 53 | 2,344,149 |
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Institute of International Education - 13-1624046
Schedule of Other Assets

Deposits-Other

Accrued Income

Advances Employees
Advance - Overseas Offices
CIES Receivables

Taxes Recewvable

Book inventory

Publication Receivable

Total Part IV, Line 58
Other Assets

990, Part IV, Line 58
September 30, 2001

22

9,690
486,000
80,931
256,366
198,705
787
21,979

48,409

[ 1,102,867 |




Institute of Internaticnal Education - 13-1624046

List of Ofticers, Directors and Trustees
Form 990, Part V
September 30, 2001

Title and
Average hours per Contnibutions to
Week devoted Employee
to Position Comp Benefit Plans

Allan Goodman President
809 United Nations Plaza All
New York, NY 10017 260,000 14,192
Dawid D Arnold
809 United Nations Plaza Executive Vice President 220,000 13,594
New York, NY 10017 All
Peggy Blumenthal
809 United Nations Plaza Vice President 160,500 11,940
New York, NY 10017 All
James H Lapple
809 United Nations Plaza Vice President 155,000 10,875
New York, NY 10017 All
Patti McGill Peterson
3007 Tilden Street Vice President 145,000 10,875
Washington, DC 20008 All
Thomas Farrell
1400 K Street, NW Vice President
Washington, DC 20005 All 145,000 11,036
William Stacy Rhodes Vice President
1400 K Street, NW All 8,526 0
Washington, DC 20005

Totals to 990 Part V [ 1,094,026 | 72,512
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Inshitute of International Education - 13-1624046
Part IV Line 57 a & b Form 990
September 30, 2001

Accumulated Accumulated

Description of NET Depreciation Depreciation Disposals Depreciation
Property Costs @9/30/01 at 10/1/00  Current Penod Current Penod  at 9/30/01
Furniture, Equipment
& Improvements
7.10& 15 yrs 1,396,530 288,792 156,113 5,602 439,304
Other Property 1,740 58 58
Office Equipment -
7 Years 505,489 173,604 75,591 249,195
Auto - 3 years 7,023 7,023 7,023
Leasehold
Improvements 2,277,552 204,002 333,150 60,027 477125
Computer Software
5yrs 580,319 178,765 132,372 311,137
Computer Hardware
4-5 yrs 2,238,358 1,522 374 220,262 1,742,636
Total Computer 2,818,677 1,701,139 352,634 2,053,773
Buillding - 50 years 18,379,215 0 194,654 40,235 154,419
Financial Systems
Development 1,734,023 469,282 346,586 815,868
Fulbnght Computer
System 197,556 197,549 197,549
Dcnated Art 11,119
CIP-Construction 55,339
CIP-Furniture & Fixtures 138,161
CIP-NY Renovations 141,127
CIP-DC Renovations 3,787
CiP CIES System Migrahon 2,096,018
CIP-Entex Technical Assessment 157,649
CIP-Entex Transition/Due Diligence 96,587
CIP-Entex Site Upgrade-Consultant 181,350
CIP-Entex Site Upgrads Hardward 1,248,054
CIP-Sile Upgrade Software 151,745
CIP-Entex Environment Design 188,000
CIP-Cther Capulal 821,824
CIP-Database Enhancemnts 188,825

Less Dalerred Cradit- Bldg  Sale (7,141,815)
Total Part IVLine57a &b 25,655,575 | 3,041,391 | 1,458,786 | 105,864 | 4,394,313




institute of International Education - 13-1624046

Statement in Support of Form 990 Schedule A Part 111

Apphcations for study or research abroad are available to any

U S citizen with an undergraduate degree A competitive process
determines which candidates are screened and eventually selected
by independent screening commitiees

25



Institute of International Education — 13-1624046
Support for Form 990, line 64b

Note payable represents indebtedness to New York City Industnal Development

Agency, regarding bond 1ssued for the purchase of building located at 809 United
Nations Plaza, New York City

25A



Institute of International Education - 13-1624046

Staterent in Support of Form 890
Part 111, line e

Other Program Services

Research, publications and information

services (See page 34) 910,619
Overseas & Regional

Office Activities {See page 36) 745,570
Total Part 111, line e 1,656,189
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Institute of International Education 13-1624046
Summary of Schedule of Investments
In Support of 990, Part iV, Line 54
September 30, 2001
Cost Market
Basis Value
Unrestricted
Cash and equivalents 1,007,748 1,007,748
Corporate and government fixed income 12,289,946 12,638,751
Equities 24 834,665 20,062,490
38,132,359 33,708,989
Temporarily restricted
Cash and equivalents 193,552 193,652
Corporate and government fixed income 2,360,462 2,427,456
Equities 4,769,857 3.853.291
7,323,871 6,474,299
Permanently restricted
Cash and equivaients 74,189 74,189
Coporate and government fixed income 904,773 930,451
Equtties 1,828,302 1,476,980
2,807,264 2,481,620
Market value of investments held in
perpetual trust by third parties 2,376,145 3,190,638
Total investments | $50,639,639 |  $45.855,546 |




INSTITUTE OF INTERNATIONAL EDUCATION
BOARD OF TRUSTEES
2001

Chairman:  Dr. Henry Kaufman
President
Henry Kaufman & Company, Inc
660 Madison Avenue, 15th Floor
New York, NY 10021
Tel (212) 758-7100
Fax: (212) 758-9346
helen@henrykaufman.com

Mrs. Maryam Ansary
21 East 84" Street
New York, NY 10028
Tel (212) 517-5755
Fax: (212) 861-6164

Mrs Mana Livanos Cattaui
Secretary General

International Chamber of Commerce
38 Cours Albert ler

75008 Parns, France

Tel 011 33-1-4953-2818

Fax 011 33-1-4953-2835
sg@iccbo.org

Mrs Ella Cisneros

President

The Together Foundation
113 East 64™ Street, 2™ floor
New York, NY 10021

Tel (212) 879-9334

Fax (212) 879-9440
ellac@juntos.com

Dr. Dolores E. Cross

President

Morms Brown College

643 Martin Luther King, Jr Dnve NW
Atlanta, GA 30314-4140

Tel (404) 739-1010

Fax (404) 739-1018
dolores.cross@morrisbrown.edu

Dr. Richard Debs

Morgan Stanley

1221 Avenue of the Americas

30" Floor

New York, NY 10020

Tel (212) 762-8847

Fax (212) 762-8850
richard.debs@morganstanley.com

Mr Robert L Dilenschneider
Principal

The Dhlenschneider Group Inc.
MetLife Buillding

200 Park Avenue, 26th Floor
New York, NY 10166

Tel (212) 922-0900

Fax (212) 922-0971
rld@dgi-nyc.com

Mr. Howard Dodson

Chief, Schomburg Center for
Research 1n Black Culture

515 Malcolm X Boulevard

New York, NY 10037-1801

Tel (212) 862-4141

Fax. (212) 491-6760



Mr George ] Donnelly
President and CEO

San Jacinto Museum of History
One Monument Circle

La Porte, TX 77571-9744

Tel (281) 479-2421

Fax (281)479-6619

gdonnelly@sanjacinto-museum.org

Mr Jeffrey E Epstein
President

J Epstein &Company
The Villard House
457 Madison Avenue
New York, NY 10022
Tel: (212) 750-9895
Fax (212)371-8042

Mr. Richard A. Giesen
Chairman and CEO

Continental Glass & Plastic, Inc
841 West Cermak Road
Chicago, IL 60608-4582

Tel (312) 666-2050

Fax (312) 666-7501
richard.giesen@cgppkg.com

Mr Victor J Goldberg
22 Axtell Dnive
Scarsdale, NY 10583
Tel- (914) 725-2324
Fax: (914) 725-2324
vjgoldberg@aol.com

Dr. Allan E. Goodman

President and CEO

Institute of International Education
809 Umited Nations Plaza

New York, NY 10017

Tel: (212) 984-5425

Fax (212) 984-5566
agoodman(@jiie.org

Mr. Andrew Heiskell

Time & Life Building

1271 Avenue of the Amenicas
Room 4345

New York, NY 10020

Tel: (212) 522-3495

Fax (212) 522-0247

Ms. Ruth Hinerfeld

11 Qak Lane
Larchmont, NY 10538
Tel. (914) 834-7799
Fax: (914) 834-7978
ruthcomp@aol.com

Dr. Henry G. Jarecki
Chairman, Board of Directors
The Falconwood Corporation
565 Fifth Avenue, 3rd Floor
New York, NY 10017

Tel (212) 984-1440

Fax (212) 984-1442
hj@falconfone.com

Mr Thomas S. Johnson
Chairman and CEQ
GreenPoint Bank

90 Park Avenue

New York, NY 10016

Tel: (212) 834-1719

Fax (212) 834-1408
tjohnson@greenpoint.com

Dr Henry A Kissinger
Kissinger Associates, Inc.
350 Park Avenue - 26th Floor
New York, NY 10022

Tel. (212) 759-7919

Fax (212) 753-7248
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Mr E Michel Kruse

Ruidge Top 2

Humacao, PR 00791-6058
Tel (787) 850-4559

Fax: (787) 285-8017

Cell (917) 562-4647

In the Unuited States

40 West Elm Street #3D
Greenwich, CT 06830

Tel (203) 661-1080
Chairman

Global Financial Institutions Group
UBS Warburg

299 Park Avenue

New York, NY 10171

Tel (212) 821-5312
Michel.Kruse@ubsw.com

Dr. Tilden J LeMelle

17 Argyll Avenue

New Rochelle, NY 10804
Tel (914) 576-4984

Fax (914) 576-4984
lemelle@igc.org

Mrs Jean Bronson Mahoney
Box 2709

Palm Beach, FL 33480

Tel: (561) 546-1188

Fax' (561) 545-2929

232 E. 49 Street (until Nov 1)
New York, NY 10017

Tel (212) 751-5005
jwbmaho@aol.com

Mr. Don Marshall

Executive Vice President

Wells Fargo

1740 Broadway

Denver, CO 80274-8642

Tel (303) 863-5983

Fax: (303) 863-5007
donaldmarshall@wellsfargo.com
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The Hon Donald F McHenry
Distinguished Professor of Diplomacy and
International Affairs

Georgetown University

School of Foreign Service

37 & O Street N W, ICC Bldg. Rm 301
Washington, DC 20057

Tel (202) 687-6083

Fax (202) 687-1427
mchenryd@georgetown.edu

Ms Linda Merer

124 Isabella Avenue
Atherton, CA 94027
Tel. (650) 329-1876
Fax (650) 329-1888

Mr Minoru Mori

President and CEO

Mon Building Co., Ltd
ARK Morn Building

1-12-32 Akasaka
Minato-ku, Tokyo 107-6090
Japan

Tel 011 81-3-5562-8010
Fax 011 81-3-5562-8250

The Hon Daniel Patnck Moynihan
SR-464 Russell Senate Office Building
Washington, DC 20510-3201

(no forwarding information as yet)

Mr Karlhemnz Muhr

Chairman and CEO

KM Management

10 E. 50th Street Ste 2902

New York, NY 10022

Tel (212) 546-9399

Fax (212) 546-9342
karlheinz.muhr@kmmgmt.com



Dr L Jay Oliva

President

New York University

Bobst Library, Room 1215
70 Washington Square South
New York, NY 10012

Tel: (212) 998-2345

Fax (212)995-3679

Mrs, Diane J Paton

P.O. Box 5015

East Hampton, NY 11937
Tel (631)324-3979

Fax' (631) 329-3519
FedEx packages —

24 Cove Hollow Farm
East Hampton, NY 11937
(sign item #8)
DPaton2@aol.com

Dr. George Rupp
President

Columbia Unmiversity
202 Low Library
New York, NY 10027
Tel (212) 854-2825
Fax' (212) 854-6466
rupp@columbia.edu

Mr Thomas A. Russo
Vice Chairman and
Chief Legal Officer
Lehman Brothers Inc.
101 Hudson Street
Jersey Caty, NJ 07302
Tel* (201) 524-4863
Fax: (201) 524-5451
trussol@lehman.com

Mr Frank Savage

Chairman

Alhance Capital Management International
1345 Avenue of the Amencas, 39th Floor
New York, NY 10105

Tel: (212) 969-1600

Fax: (212) 969-1606

31

The Honorable Paul Simon

Director

Public Policy Institute

1231 Lincoln Dnive

Southern [lhnois University at Carbondale
Carbondale, IL 62901-4429

Tel (618) 453-4009

Fax (618)453-7800

Mr Peter R Thompson
International Treasurer
PepsiCo

700 Anderson Hill
Purchase, NY 10577
Tel. (914) 253-3070
Fax (914)253-3325

Mr Henrik N Vanderlip
Chairman

Viking Capital Partners
133 Ruver Road

Cos Cob, CT 06807

Tel. (203) 861-7300

Fax (203) 661-8188

Ms. Faye Wattleton

President

The Center for Gender Equality
25 West 43rd Street, Smite 1014
New York, NY 10036

Tel (212)391-7718

Fax (212)391-7720
wattletonF@aol.com

LIFE TRUSTEES:

Mr Fentress Bracewell
2121 Kurby Dnive, #88
Houston, TX 77019
Tel: (713) 520-6047
Fax (713) 520-0616



Miss Madeline H McWhinney
President

Dale, Elliott & Company, Inc
Management Consultants

PP Box 458

Red Bank, NJ 07701

Tel (732)747-1184

Fax (732) 842-7490

Mr Martin Meyerson

Emenitus President and University Professor
University of Pennsylvania

225 Van Pelt Library/6206

Philadelphia, PA 19104

Tel (215) 898-5577

Fax (215) 898-2379

meyerson @pobox.upenn.edu

Mrs Maunce T Moore
1000 Park Avenue
New York, NY 10028
Tel (212) 288-3384
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INSTITUTE OF INTERNATIONAL EDUCATION 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES*

Form 950, Part III (a)
September 30, 2001

International Exchange of Students and Scholars

Generally, activities of this type involve the exchange of
individuals from foreign countries to the United States, from the
United States to foreign countries or among foreign countraies. In
almost all instances, this exchange 1s within or to an academic
setting Examples of this type of actaivity are as follows

1) The Institute administered educational exchange programs
sponsored by the U S. Information Agency, sending United
States citizens abroad for one year study; bringing foreign
students to the United States for academic work

2) The various Ford Foundation sponsored academic Travel
and Study grants and 1ts Latin-American fellowship
programs

Total $141,191,680

*Not covered by auditors' report
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INSTITUTE OF INTERNATIONAL EDUCATION 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES*

Form 990, Part III (b)
September 30, 2001

Development Training and Assistance

Actaivities of this type involve procurement functions

for institutions and unaversities, and backstopping for
consultants, advisors and interns 1n varicus activities,
Examples of this type of activity are as follows:

{1)

Procurement functicon for institutions and
universities through the world, whereby the
Institute serves sponsors in obtaining and
shipping of such i1tems as text books, library
equlipment, etc.

(2) Backstopping of consultants, advisors and interns
engaged i1in various activities such as population
control and public administrative assistance. These
activities are sponsored by such organizations

as the Agency for International Development and the
U.S. Information Agency

Total 6,764,400

*Not covered by auditors' report
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INSTITUTE OF INTERNATIONAL EDUCATICON 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES *

Form 990, Part III (c)
September 30, 2001

Short-term International Visitors

Activities of this type involve the administration of
programs which establish travel and appointment :itineraries for
Generally, these vaisitors are from foreign government posts and
worldwide educational organizations. Examples of this type of
activity are as follows:

1) The Internatiocnal Visitors program sponscred by the
United States information Agency.

2) The UNESCO program.
3) Various Ford Foundation sponsored non-academic
grants.
Total $4,128,193

*Not covered by auditors' report
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INSTITUTE OF INTERNATIONAL EDUCATICN 13-1624046

SIGNIFICANT PROGRAM SERVICE ACTIVITIES*
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Educational Services

Activities of this type involve assistance to foreign
institutions 1n such areas as curriculum development, educational
system planning and aid in the upgrading of faculty staff. Under
this heading 1s also included the programs of the International
Council on Higher Education, which provide a forum at the highest
level to deal with common problems in the educational area.

Total $4,497,213

*Not covered by auditors' report
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Research, Publication and Information Services

As and integral part of IIE’'s own activity, the Institute
embarks upon original research activities resulting in the
publication of material germane to all the various aspects of
international education.

A prime example of this type of endeavor 1s the annual census
of foreign nationals currently studying at institutions of higher
learning withain the United States. This annual census results 1n
the publication “OPEN DOORS,*” which 1s considered to be one of
the most Important source documents for statistical analysis of
the foreign student population. In addition, IIE prepares
specialized study guides as demand for them emerges among
students

In addition to research and publication, the Institute
engages 1in counseling of both foreign students who wish to study
in the United States and American Students who plan on furthering
their education abroad.

The Institute also maintains one of the most comprehensive
and extensive libraries pertaining to international education, as
well as a highly refined reference service.

Total 910,619
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Overseas and Regional Offices Activities

To facilitate the movement of students in the broad
field of international education, IIE has established overseas
offices in Mexico City, Mexico; Hong Kong, Bangkok, Thailand,
Jakarta, Indonesia, Budapest, Hungary, Cairo, Egypt, Moscow and
Vietnam. In addition, IIE has domestic offices located in
Chicago, Denver, Houston, San Francisco and Washangton, D.C.

The purpose of these offices 1s to provide a central
source of information and an expertise to handle and to cope with
the everyday problems which continually arise i1n administering to
foreign students. In addition, the domestic offices also perform
the function of a host 1n assisting internatiocnal wvisitors who
come to the United States for short-term observations and
consultation tours

Total $745,570

*Not covered by auditors’' report
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ANDERSEN

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To the Board of Trustees of
Institute of International Education, Inc

We have audited the accompanying statement of financial position of Institute of International Education,
Inc (the “Institute™) (a New York not-for-profit corporation) as of September 30, 2001, and the related
statements of activities, functional expenses and cash flows for the year then ended These financial
statements are the responsibility of the Institute’s management Our responsibility 15 to express an opinion
on these financial statements based on our audit Financial statement and footote information as of and for
the year ended September 30, 2000 1s presented for comparative purposes only and was extracted from the
financial statements for that year, on which an unqualified audit opimion dated December 11, 2000 was
expressed

We conducted our audit in accordance with auditing standards generally accepted in the United States Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement An audit includes examiming, on a test basis, evidence
supporting the amounts and disclosures in the financial statements An audit also includes assessing the
accounting principles used and the sigmficant estimates made by management, as well as evaluating the
overall financial statement presentation We belicve that our audit provides a reasonable basis for our
opinion

Accounting principles generally accepted 1n the United States require the Institute to consohidate into 1ts
financial statements the International Fellowships Fund, Inc, a supporting organization As more fully
explained 1n Note 1 to the financial statements, the Institute's financial statements are not presented on a
consolidated basts

In our opinion, except for the effect of the matter discussed 1n the preceding paragraph, the financial
statements referred to above present fairly, 1n all matenal respects, the financial position of the Institute as of
September 30, 2001, and the changes 1n its net assets and 1ts cash flows for the year then ended 1n conformity
with accounting principles generally accepted 1n the United States

dz’%ﬁ/ Q..&uav LLf

New York, New York
December 7, 2001



INSTITUTE OF INTERNATIONAL EDUCATION, INC.

STATEMENT OF FINANCIAL POSITION
AS OF SEPTEMBER 30, 2001 WITH COMPARATIVE
TOTALS AS OF SEPTEMBER 30, 2000

ASSETS 2001 2000
ASSETS
Cash and cash equivalents $ 19055658 $ 7,532,721
Reimbursable expenditures under contracts in progress, net (Note 2) 5,386,310 9,641,286
Contributions receivable 12,416,039 3,675,858
Investments, at market value {Notes 3 and 4) 45,855,546 54,675,050
Prepaid expenses and other assets 3,447,016 2,050,185
Building, furniture, equipment and leasehold improvements,
net (Note 7) 21261262 9 360,397
Total assets $ 107421831 § 86935497
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expenses $ 4969852 % 8,197,541
Sponsored funds received in advance 12,806,489 9,577,180
Deferred income (Notes 2) 642,499 10,712,370
Note payable 22602,452 -
Total habilities 41,021,292 28 487,091
COMMITMENTS AND CONTINGENCIES (Note 6)
NET ASSETS (Note 2)
Unrestncted 19,327,143 18,043,163
Temporarily restricted 42,163,622 35,500,666
Permanently restricted 4.909.774 4,904 577
Total net assets 66,400,539 58 448 406
Total iabiities and net assets 107421831 $_ 86,935497

The accompanying notes are an integral part of this statement
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INSTITUTE OF INTERNATIONAL EDUCATION, INC,

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2001 WITH COMPARATIVE
TOTALS FOR THE YEAR ENDED SEPTEMBER 30, 2000

CASH FLOWS FROM OPERATING ACTIVITIES
Increase In net assets
Adjustments to recongcile increase In net assets to net cash provided
by operating activities-
Depreciation and amortization
Amortizaton of gamn on sale of bullding
Realized gam on sale of investments
Unrealized depreciation (appreciation} on wnvestments
Decrease in reimbursable expenditures under contracts
In progress
Increase in allowance for uncollectible amounts under contracts in
progress
(Increase) in contnbutions recewvable
increase in contnibutions receivable discount valuation allowance
{Increase) In prepaid expenses and other assets
(Decrease) increase in accounts payable and accrued expenses
(Decrease) increase in deferred income
Increase (decrease) in sponsored funds received in advance
Net cash (used in) provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Proceeds from sale of nvestments
Purchase of fixed assets
Net proceeds from sale of burlding
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITY
Proceeds from note payable

Net cash provided by financing activity
Net increase in cash and cash equivalents

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

The accompanying notes are an integral part of this statement

2001

2000

$ 7,952,133 $ 14,945467

1,455,775 817,338
(2,354,806)  (1,152,254)
(2.742.462)  (3,076,203)
8,160,757 (2,906,892)
3,854,976 1,857,537

400,000 -
(8.865.299)  (1,198,513)

125,118 -
(1,396,831) (897,232)
(3,227,689) 1,825,987
(7.225,484) 85,083
3229309 __ (1,366.721)

(634,503) __ 8933597

(38,468,844)  (23,138,994)

41,870,053 23,956,483

(25,846,221)  (7,638,322)

12,000,000 -

{10,445,012) (6,820, 833)

22 602,452 -
22,602,452 -
11,522,937 2,112,764
7,632,721 5419957
$ 19055658 § 7532721




INSTITUTE OF INTERNATIONAL EDUCATION, INC,

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

1 DESCRIPTION OF ORGANIZATION

The Institute of Internationat Education, Inc (the “Institute” or the "Organization™) develops and administers
programs of international educational exchange and technical assistance under renegotiable contracts
with governments, international organizations, corporations, foundations, cclleges and universities in the
United States and abroad

Services to students, teachers, technicians and specialists from more than 170 countnes are provided by
the Institute’s New York headquarters, regional offices and overseas offices The Inshtute also administers
educational assistance to universities and foreign countnes, sponsors conferences and seminars and
provides procurement services on behalf of certain sponsors

In addition, through general support, the Institute conducts counseling and information services, issues
publications, assists international programs in the performing and visual arts and conducts conferences,
seminars and other special projects which provide assistance to individuals, colleges, universities and other
organizations on matiers of international education and cultural exchange

International Fellowships Fund, _Inc

in February 2001, the Institute created and incorporated in the State of Delaware the International
Fellowships Fund, inc (*IFF") a not-for-profit organization to admimister and support the activities of the
International Fellowships Program The International Fellowships Program provides educational
opportunities for individuals from disadvantaged populations IFF 1s exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and i1s designated as a Type 1 supporting organization |IFF
commenced operations with funding received from the Ford Foundation in the amount of $275,526,718 In
September 2001 As of September 30, 2001 the expenses of IFF were immatenal The Board of Trustees of
IFF 1s comprised of four members of HE's Board of Trustees, along with three independent board members
IFF 1s controlled by IIE and exists for the benefit of the Institute  Accordingly, IFF's financial position,
changes in net assets and cash flows should be consolidated with that of the Insbtute in accordance U S
generally accepted accounting princtples The accompanying financial statements do not include IFF's
financial posiion, changes in net assets and cash flows as of and for the year ended September 30, 2001
On an ongoing basis, lHE will provide administrative services to IFF and charge an annual management fee

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The institute complies with the reporting requirements of Statement of Financial Accounting Standards
(*SFAS") No 116, “Accounting for Contributions Received and Contnibutions Made,” and SFAS No 117,
“Financial Statements of Not-for-Profit Orgamizations ” Under SFAS No 117, the Institute 1s required to
report information regarding net assets and revenues, expenses, gains and losses based on the existence
or absence of donor-imposed restrictions Accordingly, the net assets of the Institute are classified and
reported as follows

Unrestncted

Net assets that are not subject to donor-imposed stipulations and that may be expended for any purpose
in perforrming the pnmary objectives of the institute are considered unrestncted Unrestncted net assets
include board-desighated net assets which are used to account for all resources over which the Board of
Trustees has discretionary control



INSTITUTE OF INTERNATIONAL EDUCATION, INC,

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

Temporanly Restricted

Contributions that are recewved with donor stipulations that either expire with the passage of time or can
be fulfilled and removed by actions of the Institute pursuant to those stiputations are considered
temporanly restricted When a donor restniction expires, thats, when a stipulated time restrniction ends
or purpose restriction 1s accomplished, temporarily restricted net assets are released to unrestincted net
assets and reported in the statements of activities as net assets released from restrictions Temporarily
restricted net assets as of September 30, 2001 and 2000 are as follows

2001 2000
Program activities $32,632,076 $24,971687
Avallable & years after funds to be matched by the
Ford Foundahon are raised 9,531,546 _ 10,528 979

$42163622 $ 35,500,666

Permanently Restncted

Net assets that are subject to donor-imposed stipulations that neither expire with the passage of time nor
can be fulfilled or otherwise removed by actions of the Institute are reported as permanently restricted
These net assets include funds which have been designated by the donor to be held and invested in
perpetuity and undistributed net assets held by third-party trustees in perpetuity and related

undistributed unrealized gains as discussed In Note 4

Revenue Recognition

Revenues categonzed as sponsored programs on the accompanying statement of activities are treated as
exchange transactions Revenues are recognized as the Institute incurs the related expenditures and are
classified as deferred income on the accompanying statement of financial position until they are utlized for
therr specified purposes To the extent that expenditures on exchange programs are made in excess of cash
receipts, rembursable expenditures on contracts in progress are recorded on the accompanying statement
of financial position

Revenue I1s recognized when an unconditional promise to give 1s received In accordance with SFAS No 116

Functional Allocation

The costs of providing the various programs and other activities have been summanzed on a functional basis
in the accompanying statement of activities  Accordingly, certain costs have been allocated among the
programs and support services benefited

Volunteer Services/In-Kind Coniributions
Contnibuted time from volunteers with specialized skills and contributed property are reflected as
contributions revenue and volunteer service/in-kind contribution expense at therr estmated market value in

the accompanying statement of activities

Pension and Retirement Benefits




INSTITUTE OF INTERNATIONAL EDUCATION, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

Retirement benefits coverage i1s available for substantially all employees provided through individual
contnibutory annuities with selected financial institutions  The Institute’s contnbutians for fiscal years 2001
and 2000 under the provisions of this defined contnbution plan were $952,133 and $945,784, respectively

In addition to providing pension benefits, the Institute provides certain health care insurance benefits for
retired employees The Institute reserves the nght to change or terminate these benefits at any time

Cash Equivalents

All highly hquid investments having an onginal maturity of 90 days or fess, including money market accounts,
are considered to be cash equivalents

Reimbursable Expenditures

Under Contracts in Progress

Included in reimbursable expenditures under contracts in progress on the accompanying statement of
financial position are $5,386,310 and $9,641,286. representing amounts spent during fiscal years 2001
and 2000, respectively, for U S Government programs

Building, Furniture, Equipment and Leasehold Improvements

Building, furniture, equipment, leasehold improvements and software development costs are capitalized and
depreciated on a straight-line basis over ther estimated useful lives of three to thirty years, respectively
Depreciation and amortization expense for fiscal 2001 and 2000 1s $1,455,775 and $817,338, respectively

Use of Estimates

The preparation of financial statements 1n conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumphons that affect the reported amounts of
assets and habilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting penod  Actual results could differ from those estimates

Prnor-Period Information

The financial statements include certain prior year surnmarized information for comparative purposes only
Such information does not include sufficient detail to constitute a presentation in conformity with accounting
principles generally accepted in the United States Accordingly, such information should be read in
conjunction with the Institute's financial statements as of and for the year ended September 30, 2000, from
which the summanized information was derived



INSTITUTE OF INTERNATIONAL EDUCATION, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

3 INVESTMENTS

Investments, as of September 30, 2001 and 2000, are summanzed as follows

2001 2000
Cost Market Cost Market
Basis Value Basis Value
Unrestncted
Cash and equivalents $ 1007748 $ 1,007,748 $ 1098235 % 1,098235
Corporate and government fixed
Income 12,289,946 12,638,751 14,042,224 13,735,824
Equities 24 834 665 20,062,490 23.899 529 26131493
38,132,359 33,708,989 39,039,988 40,965,552
Temporanly restricted
Cash and equivalents 193,552 193,552 214,725 214,725
Corporate and government fixed
imncome 2,360,462 2,427 456 2,745,515 2,685,609
Equities 4,769,857 3,853,291 4672 802 5,109.193
7,323 871 6,474,299 7,633,042 8,009,527
Permanently restricted
Cash and equivalents 74,189 74,189 51,066 51,066
Corporate and government fixed
Income 904,773 930,451 652,933 638,688
Equities 1,828 302 1,476,980 1,111,281 1,215,063
2,807,264 2,481.620 1,815,280 1,904,817
Investments held in perpetual trust
by third parties (Note 4) 2 376,145 3,190,638 2,810.076 3,795 154

Total iInvestments $ 50639639 § 45855546 §$ 51298386 § 54675050
The Institute comphes with SFAS No 124, “Accounting for Certain investments Held by Not-for-Profit
Organizations " SFAS No 124 requires that investments in equity secunties with readily deterrminable
market values and all investments in debt secunties be reported at fair market value with gains and losses
included in the statement of activities

4 INVESTMENTS HELD IN PERPETUAL
TRUST BY THIRD PARTIES

The Institute has been named the beneficiary of gifts which are held in perpetual trust by third parties,
according to the ongmal donors’ request According to the onginal donors’ stipulation, distributions of net
income from these trusts are to be made to the Institute and are to be spent for specified purposes Dunng
fiscal years 2001 and 2000, dstnibutions from these trusts in the amount of $107,499 and $86,418,
respectively, were recorded as temporanly restncted contributions on the accompanying statement of
actvites Undistnbuted net unrealized appreciation of these assets dunng fiscal years 2001 and 2000 of
$4,480 and $344,723, respectively, was recorded as unrealized appreciation in fair market value of
investments of temporanly restncted net assets within the accompanying statement of activities The total
asset balances as of September 30, 2001 and 2000 of $3,190,665 and $3,795,154, respectively, have




INSTITUTE OF INTERNATIONAL EDUCATION, INC.

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2001

been included within investments and permanently restricted net assets in the accompanying statement
of financial position

5 SPONSORED PROGRAM REVENUE

Total spansored program revenue for fiscal 2001 and 2000 was derived from the following major sponsor
categories

2001 2000
U S Government agencies $109,104,699 $ 98,113,190
Foundations and research organizations 28,949,473 24,894,563
Corporatrons 5,259,035 4,228,944
Foreign governments and international
organizations 8,899,330 1,797,379

$ 152,212 537 $ 129,034,076
6 COMMITMENTS AND CONTINGENCIES

The accompanying statements of activites snclude rental expenses of $3,548,411 and $3,546,218 for the
years ended September 30, 2001 and 2000, respectively The Institute leases space for its regional and
certain overseas offices on a noncancelable, long-term basis These agreements, expining at vanous dates
through 2005, permit the Instilute to sublease such space at its option In addition, the Instrtute entered into
a sale-leaseback fransaction whereby the institute sold its New York Office building and leased back
approximately 50% of the building's space for ten years (Note 9)

Minimum future lease commitments are as follows at September 30, 2001

Amount
Fiscal year

2002 $ 118,746
2003 64,820
2004 38.814
2005 6,320
Thereafter 513

$ 229213

The Institute, from time to time, i1s involved in iigation concerning its business affars  Management believes
that the resolution of all pending hitigation will not have a matenal adverse effect on the Institute’s financial
statements
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7 BUILDING, FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Building, furniture, equipment and leasehold improvements consist of the following

2001 2000

Butlding $18,379,215 $ -
Furniture 1,534,691 1,269,282
Equipment 10,550,593 8,624,016
Leasehold improvements 2,332,891 2,508,490
32,797,390 12,401,788
Accumulated depreciation _ (4,394 313) (3,041, 391)
Net properties and equipment 28,403,077 9,360,397

Less Deferred credit {7.141.815) -

Building, Furruture, Equipment and

Leasehold Improvements, net $21,261.262 3 9.360,397

8 TAX STATUS

The Institute 15 exempt from federal income taxes under Section 501{c)(3) of the U S Internal Revenue
Code, and has been classified as an organization which 1s not a private foundation under Section 509(a)

9 BUILDING REPURCHASE/SUBSEQUENT SALE OF TWO FLOORS

In July of 2001, the Institute's Board exercised 1ts nght of first refusal and repurchased a significant portion of
its New York headquarters building at 809 United Nations Plaza The building 1s now a cendormimium with
the Institute repurchasing 10 of the 12 available floors The purchase price was $22,750,000 In September
of 2001, the Institute sold two of the repurchased floors to a foreign government for $12,000,000 The
Institute’s basis in the two sold floors was $4,788,875 and resulted 1n a gain on sale of $7,251,030 A portion
of the deferred credit associated with the Institute’s sale of the building in 1998 was assigned to the two
floors sold and recognized in the current year The remaiming balance of the deferred credit has been
reclassed and netted with the Institute’s Building, Furniture, Equipment and Leasehold Improvements
balance and the deferred credit is being amortized over a 30 year penod
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